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Two Approaches to Financial Stability 

 The Greenspan Doctrine 
• Financial crises are unavoidable 

• NIMTOF principle 

 

 The Ingves Doctrine 
• Financial crises are avoidable 

• HD-WU-HD principle 
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An Ignored Financial Bubble Leads to… 
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… A Financial Meltdown 
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… Lost Homes 
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… Lost Jobs 
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… Lost Taxpayers 
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… Lost Banks 
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… Leads to Fiscal Expansion 
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… and to Monetary Expansion 
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… with QE. 
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Macroprudential policy helps … 
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... if not circumvented.  
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