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���� :H�KDYH�MXVW�OHIW�EHKLQG�������ZKLFK�PDUNHG�D�VLJQLILFDQW�PLOHVWRQH�

WRZDUGV�WKH�VWDELOL]DWLRQ�RI�WKH�HFRQRP\��,Q������WKH�7XUNLVK�SHRSOH�FDPH�

WR� XQGHUVWDQG� KRZ� LPSRUWDQW� LW� LV� WR� DFKLHYH� SULFH� VWDELOLW\�� EHLQJ� WKH�

SUHFRQGLWLRQ�RI�D�VXVWDLQDEOH�JURZWK�DQG�KLJK�HPSOR\PHQW���

��

��� (FRQRPLF�JURZWK�GRHV�QRW�FRQIOLFW�DW�DOO�ZLWK�WKH�SULFH�VWDELOLW\�LQ�WKH�

PHGLXP��DQG�ORQJ�WHUP��9DULRXV�LQWHUQDWLRQDO�VWXGLHV�KDYH�VKRZQ�WKDW�WKHUH�

LV� D� VWURQJ� FRUUHODWLRQ� EHWZHHQ� SULFH� VWDELOLW\� DQG� JURZWK�� � 7KH� DYHUDJH�

JURZWK�UDWH� LV�KLJKHU� LQ�WKH� ORZ�LQIODWLRQ�FRXQWULHV�ZKHUH�SULFH�VWDELOLW\� LV�

DWWDLQHG��ZKHUHDV�LW�LV�ORZHU�LQ�WKH�FRXQWULHV�WKDW�VXIIHU�IURP�KLJK�LQIODWLRQ���

��

��� ,Q� IDFW�� LW� FDQ� EH� REVHUYHG� WKDW� DOVR� LQ� 7XUNH\� WKHUH� KDV� EHHQ� DQ�

LQYHUVH� UHODWLRQVKLS� EHWZHHQ� JURZWK� DQG� LQIODWLRQ� LQ� WKH� ODVW� ���\HDUV��

([DPLQLQJ� WKH� WHQ�\HDU� SHULRGV� LQ� 7XUNH\�� ZH� FDQ� FOHDUO\� VHH� WKDW� WKH�

DYHUDJH�LQIODWLRQ�UDWH�KDV�LQFUHDVHG��ZKLOH�WKH�JURZWK�UDWH�KDV�VORZHG�GRZQ�

RQ� RQH� KDQG�� WKH� RXWSXW� DQG� HPSOR\PHQW� OHYHO� KDYH� EHFRPH� LQFUHDVLQJO\�



XQVWDEOH� RQ� WKH� RWKHU�� 'HVSLWH� WKLV� IDFW�� ZH� VHH� WKDW� VRPH� DUJXPHQWV� DUH�

EHLQJ�SXW�IRUZDUG�FODLPLQJ�WKDW�D�ORRVHU�PRQHWDU\�SROLF\�RU�D�OLWWOH�LQIODWLRQ�

FRXOG�UHOLHYH�WKH�HPSOR\PHQW�SUREOHP�DQG�ERRVW�WKH�HFRQRPLF�JURZWK��7KLV�

PLVOHDGLQJ�LGHD�LV�EDVHG�RQ�WKH�YLHZ�WKDW�DFFRUGLQJ�WR�WKH�$UWLFOH���RI�WKH�

&HQWUDO� %DQN� /DZ� FRQFHUQLQJ� IXQGDPHQWDO� GXWLHV� DQG� SRZHUV�� WKH� &HQWUDO�

%DQN� FRXOG� ZHOO� VXSSRUW� WKH� JURZWK� DQG� HPSOR\PHQW� SROLFLHV� RI� WKH�

*RYHUQPHQW� LQ� WKH� SRVW�FULVLV� UHFHVVLRQ� DQG� VR� WKH� HFRQRP\� FRXOG� UHFRYHU�

TXLFNO\��+RZHYHU��WKH�VDPH�$UWLFOH�VWDWHV�RSHQO\�WKDW�WKH�SULPDU\�REMHFWLYH�

RI�WKH�&HQWUDO�%DQN�LV�WKH�SULFH�VWDELOLW\��DQG�WKH�&HQWUDO�%DQN�ZLOO�VXSSRUW�

WKH�*RYHUQPHQW·V�JURZWK�DQG�HPSOR\PHQW�SROLFLHV�RQ�FRQGLWLRQ�WKDW�WKH\�GR�

QRW� FRQIOLFW� ZLWK� WKH� SULFH� VWDELOLW\�� ,Q� RWKHU� ZRUGV�� DIWHU� KDYLQJ�

H[SHULHQFHG�PDQ\�FULVHV��ZKDW�7XUNH\�QHHGV�PRVW�LV�WKH�VXVWDLQDEOH�JURZWK�

DQG�WKLV�ZLOO�EH�SRVVLEOH�RQO\� LI�WKH�SULFH�VWDELOLW\� LV�DFKLHYHG��2XU�FRXQWU\�

KDV�EHHQ�OLYLQJ�ZLWK�FRXQWOHVV�FULVHV�LQ�WKH�ODVW����\HDUV��:KDW�RXU�FRXQWU\�

KDV� ODFNHG� LQ� WKH� PHDQWLPH� DUH� VXVWDLQDEOH� JURZWK� DQG� VXVWDLQDEOH�

HPSOR\PHQW�OHYHO��ZKLFK�LV�SRVVLEOH�RQO\�LI�LQIODWLRQ�LV�UHGXFHG�WR�VLQJOH�GLJLW�

OHYHOV��

��

��� ,QIODWLRQ�LV�QRW�RQO\�DQ�HFRQRPLF�SUREOHP��EXW�DOVR�D�VRFLDO�DQG�D�PRUDO�

SUREOHP�� $V� ZH� RIWHQ� H[SODLQ� WR� WKH� SXEOLF� XQGHU� WKH� KHDGLQJ� RI� ´SULFH�

VWDELOLW\�µ�LI�WKH�GUDZEDFNV�RI�LQIODWLRQ�DUH�EHWWHU�XQGHUVWRRG�E\�DOO�VHFWRUV�

RI�WKH�HFRQRP\��WKH�ILJKW�DJDLQVW�LQIODWLRQ�ZLOO�EHFRPH�HDVLHU��

��

��� 0DQ\� VWDELOL]DWLRQ� SURJUDPV� KDYH� EHHQ� LPSOHPHQWHG� LQ� RUGHU� WR�

UHGXFH� WKH� LQIODWLRQ� WKDW� RXU� FRXQWU\� KDV� EHHQ� IDFHG� ZLWK� IRU� QHDUO\� ���

\HDUV��$V�D�PDWWHU�RI�IDFW��DOWKRXJK�VRPH�RI�WKHVH�SURJUDPV�KDYH�VXFFHHGHG�



LQ� EULQJLQJ� GRZQ� WKH� LQIODWLRQ� UDWH�� SROLWLFDO� LQVWDELOLW\�� GHOD\V� LQ�VWUXFWXUDO�

UHIRUPV�� DQG� ODFN� RI� ILVFDO� GLVFLSOLQH� GXH� WR� VKRUW�WHUP� SROLWLFDO�

FRQVLGHUDWLRQV�KDYH�PDGH�WKHVH�DFKLHYHPHQWV�WHPSRUDU\���

��

��� 7KH� DEVHQFH� RI� D� ODVWLQJ� VXFFHVV� LQ� WKH� ILJKW� DJDLQVW� LQIODWLRQ� KDV�

FDXVHG� WKH� HFRQRPLF� XQLWV� WR� FRQVLGHU� HYHU\� QHZ� VWDELOL]DWLRQ� SURJUDP� DV�

´EXVLQHVV�DV�XVXDOµ��7KLV�ODFN�RI�FRQILGHQFH�KDV�EHFRPH�DQ�REVWDFOH�WR�HOLFLW�

PXFK� QHHGHG� SXEOLF� VXSSRUW� IRU� SURJUDPV�� )RU� WKDW� UHDVRQ�� HYHU\� QHZ�

VWDELOL]DWLRQ�SURJUDP�KDV�ORVW�LWV�FUHGLELOLW\�VLPSO\�DW�WKH�EHJLQQLQJ��DQG�WKH�

DPELWLRXV�WDUJHWV�KDYH�EHHQ�IDU�IURP�FRQYLQFLQJ���

��
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��

��� 7KH�FXUUHQW�HFRQRPLF�VWDELOL]DWLRQ�SURJUDP�WKDW�ZDV�LQLWLDWHG�LQ������

DLPV�DW�EULQJLQJ�LQIODWLRQ�GRZQ�WR����SHUFHQW�LQ�D�WKUHH�\HDU�SHULRG��DQG�WKHQ�

WR� VLQJOH� GLJLWV�� +RZHYHU�� WKLV� SURJUDP� GLIIHUV� JUHDWO\� IURP� WKH� SUHYLRXV�

SURJUDPV�� ,Q� IDFW�� WKH� FXUUHQW� SURJUDP� JRW� VWDUWHG� RQ� D� VROLG� IRRWLQJ� E\�

PDNLQJ� XVH� RI� VHYHUDO� DGYDQWDJHV� WKH� RWKHU� SDVW� SURJUDPV� GLG� QRW� KDYH��

7KHVH�ZHUH��WKH�DPHQGPHQWV�PDGH�LQ�WKH�&HQWUDO�%DQN�/DZ�IRU�WKH�&HQWUDO�

%DQN�LQGHSHQGHQFH��WKH�UDGLFDO�PHDVXUHV�WDNHQ�IRU�D�KHDOWK\�EDQNLQJ�V\VWHP��

WKH� UHDOL]DWLRQ� RI� EDVLF� VWUXFWXUDO� UHIRUPV� WR� D� JUHDW� H[WHQW� E\� JDLQLQJ�

PRPHQWXP�LQ������DQG�������DQG�WKH�PHDVXUHV�WDNHQ�IRU�WKH�FRQWLQXDWLRQ�RI�

ILVFDO�GLVFLSOLQH��$OO�RI�WKHP�DUH�LPSRUWDQW�IRU�DFKLHYLQJ�D�VWDEOH�HFRQRP\��

��

��� $W�WKH�EHJLQQLQJ��WKH�WDUJHWV�RI�WKH������SURJUDP�ZHUH�FRQVLGHUHG�

DV� EHLQJ� VRPHZKDW� DPELWLRXV� E\� PDUNHWV� DFFRUGLQJ� WR� WKH� WKHQ� SUHYDLOLQJ�



FRQGLWLRQV�� 7KH� DQQXDO� LQIODWLRQ� WDUJHW� ZDV� FDOFXODWHG� DV� ��� SHUFHQW�� WKH�

SULPDU\�VXUSOXV�ZDV�GHWHUPLQHG�WR�EH�����SHUFHQW�RI�WKH�*13��DQG�WKH�*13�

JURZWK�UDWH�ZDV�HQYLVDJHG�WR�EH���SHUFHQW���

��

��� 6HYHUDO� DVVXPSWLRQV� ZHUH� PDGH� ZKHQ� GHVLJQLQJ� WKH� ����� PRQHWDU\�

DQG� H[FKDQJH� UDWH� SROLF\� WKDW� ZDV� DQQRXQFHG� RQ� -DQXDU\� ��� ������ ,W� ZDV�

DVVXPHG� WKDW� WKHUH� ZRXOG� QRW�EH�DQ\�GHYLDWLRQ�IURP�WKH�EXGJHW�GLVFLSOLQH��

DQG� HFRQRPLF� UHIRUPV� LQFOXGLQJ� WKH� EDQNLQJ� UHIRUP� WKDW� ZHUH� LQLWLDWHG� LQ�

�����DQG�DLPHG�DW�OD\LQJ�WKH�IRXQGDWLRQ�RI�D�ORQJ�WHUP�VXVWDLQDEOH�HFRQRPLF�

JURZWK�ZRXOG�FRQWLQXH�XQLQWHUUXSWHGO\��,W�ZDV�EHOLHYHG�WKDW�WKHVH�PHDVXUHV�

ZRXOG�HOLPLQDWH�FRQFHUQV�RYHU�WKH�VXVWDLQDELOLW\�RI�SXEOLF�GHEW�VWRFN���

��

���� ,Q� WKH� ����� PRQHWDU\� SROLF\�� LW� ZDV� SODQQHG� WR� FRQGXFW� D� PRQHWDU\�

SROLF\� VWUDWHJ\� IRFXVHG� RQ� WKH� IXWXUH� LQIODWLRQ�� ZKLFK� LV� FDOOHG� DV� ´LPSOLFLW�

LQIODWLRQ�WDUJHWLQJµ�� �8QGHU�WKLV�VWUDWHJ\��DOWKRXJK�WDUJHWV�IRU�EDVH�PRQH\�

DUH�IL[HG�DV�RI�SHULRGV�FRQVLVWHQW�ZLWK�WKH�LQIODWLRQ�WDUJHW��PRQHWDU\�SROLF\�

GHFLVLRQV� DUH� HVVHQWLDOO\� PDGH� E\� FRQVLGHULQJ� WKH� GHYHORSPHQWV� LQ� IXWXUH�

LQIODWLRQ��:LWK�WKLV�GXDO�VWUDWHJ\��LW�LV�DLPHG�WR�VROYH�WKH�SUREOHPV�FUHDWHG�

E\� GLIILFXOWLHV� LQ� HVWLPDWLQJ� WKH� PRQH\� GHPDQG� LQ� WKH� SURFHVV� RI� GHFOLQLQJ�

LQIODWLRQ�DQG�FXUUHQF\�VXEVWLWXWLRQ��DV�ZHOO�DV�E\�ZHDN�UHODWLRQVKLS�EHWZHHQ�

PRQHWDU\�DJJUHJDWHV�DQG�LQIODWLRQ�ZLWQHVVHG�LQ�UHFHQW�\HDUV��7KHUHIRUH��WKH�

LPSOLFLW� LQIODWLRQ� WDUJHWLQJ� KDV� EHFRPH� D� VWURQJ� DQFKRU� EHVLGH�EDVH�PRQH\��

8QGHU�WKH�IORDWLQJ�H[FKDQJH�UDWH�UHJLPH�LW�KDV�EHHQ�VWDWHG�WKDW�VKRUW�WHUP�

LQWHUHVW� UDWHV�� ZKLFK� LV� WKH� PDLQ� SROLF\� LQVWUXPHQW�� ZRXOG� EH� XVHG� DFWLYHO\�

IRU�WKH�SULFH�VWDELOLW\�JRDO�RQO\��

��



���� ,Q� ������ LW� ZDV� IRUHVHHQ� WKDW� WKH� IORDWLQJ� H[FKDQJH� UDWH� UHJLPH�

FRQVLVWHQW�ZLWK�WKH�HFRQRPLF�IRXQGDWLRQV�ZRXOG�EH�IXOO\�HVWDEOLVKHG��,Q�WKLV�

IUDPHZRUN�� WKH� &HQWUDO� %DQN� DQQRXQFHG� LQ� WKH� 1HZ� <HDU� WKDW� LW� ZRXOG�

LQWHUYHQH� LQ� D� OLPLWHG� PDQQHU� WR� H[FKDQJH� UDWHV� RQO\� WR� SUHYHQW� H[FHVVLYH�

YRODWLOLW\� ZLWKRXW� WDUJHWLQJ� D� FHUWDLQ� OHYHO�� 0RUHRYHU�� WKH� &HQWUDO� %DQN�

DQQRXQFHG� WKDW� LW� ZRXOG� KROG� IRUHLJQ� H[FKDQJH� EX\LQJ� DXFWLRQV� LQ� RUGHU� WR�

LQFUHDVH�IRUHLJQ�H[FKDQJH�UHVHUYHV���

��

���� $W� WKH� VWDUW� RI� ������ ��� SHUFHQW� LQIODWLRQ� WDUJHW�� DQG� �� SHUFHQW�

JURZWK� WDUJHW� ZHUH� IRXQG� XQUHDOLVWLF� WR� UHDFK�� DV� LW� KDV� EHHQ� LQ� WKH� SDVW�

SURJUDPV�� 7KH� DQQXDO� LQIODWLRQ� H[SHFWDWLRQ� IRU� ����� ZDV� ����� SHUFHQW�� ���

SHUFHQW� DERYH� WKH� WDUJHW� DW� WKH� EHJLQQLQJ� RI� WKH� \HDU�� ZKLOH� WKH� JURZWK�

H[SHFWDWLRQ� ZDV� ���� SHUFHQW�� ���� SRLQW� EHORZ� WKH� SUHGLFWHG� �� SHUFHQW�

JURZWK���

��

���� +RZHYHU�� WKH� EXEEOH� LQ� WKH� H[FKDQJH� UDWH�� ZKLFK� KDG� HPHUJHG�

VWDUWLQJ�IURP�-XQH�������H[SORGHG�WKDQNV�WR�WKH�VWURQJ�VXSSRUW�SURYLGHG�E\�

LQWHUQDWLRQDO� LQVWLWXWLRQV� LQ� YLHZ� RI�WKH�DVVXUDQFH�JLYHQ�E\�WKH�JRYHUQPHQW�

WKDW�WKHUH�ZRXOG�EH�QR�GHYLDWLRQ�IURP�WKH�ILVFDO�GLVFLSOLQH�DOVR�LQ�������DV�

ZHOO� DV� WKH� H[SHFWDWLRQV� IRU� D� VWULFW� LPSOHPHQWDWLRQ� RI� DQ� DPELWLRXV� DQG�

FRQVLVWHQW� HFRQRPLF� SURJUDP�� $FFRUGLQJO\�� H[FKDQJH� UDWHV� VKRZHG� D�

GRZQZDUG� WUHQG� LQ� UHDO� DQG� QRPLQDO� WHUPV� XQWLO� $SULO� ������ 3HUVLVWHQFH� LQ�

WLJKW� ILVFDO� DQG� PRQHWDU\� SROLFLHV� DQG� FRQWLQXDWLRQ� RI� VWUXFWXUDO� UHIRUPV�

LQFUHDVHG�WKH�FRQILGHQFH�RI�WKH�SXEOLF�LQ�WKH�SURJUDP��,QIODWLRQ�GURSSHG�WR�

ORZHU� OHYHOV� GXH� WR� VOXJJLVK� GRPHVWLF� GHPDQG� DQG� WKH� GRZQZDUG� WUHQG� RI�

H[FKDQJH�UDWHV�DORQJ�ZLWK�WKH� LQFUHDVHG�FRQILGHQFH�LQ�WKH�SURJUDP��,Q�WKH�



EHJLQQLQJ� RI� -XQH�� WKH� JDS� EHWZHHQ� WKH� \HDU�HQG� LQIODWLRQ�H[SHFWDWLRQ�DQG�

WKH�\HDU�HQG�LQIODWLRQ�WDUJHW��ZKLFK�FDQ�EH�FRQVLGHUHG�DV�WKH�PHDVXUH�RI�WKH�

FUHGLELOLW\� RI� WKH� &HQWUDO� %DQN�� QDUURZHG� IURP� ��� SRLQWV� WR� �PLQXV�� ²� ����

SRLQW��7KLV�ZDV�DFKLHYHG�IRU�WKH�ILUVW�WLPH�DIWHU�ORQJ�\HDUV��

��

���� 'XULQJ�WKLV�SHULRG��DQ�DSSDUHQW�UHYHUVH�FXUUHQF\�VXEVWLWXWLRQ�SURFHVV�

VWDUWHG�LQ� OLQH�ZLWK�WKH�LPSURYHPHQW�LQ� LQIODWLRQ�DQG�LQIODWLRQ�H[SHFWDWLRQV��

,Q� RWKHU� ZRUGV�� UHVLGHQWV� EHJDQ� FRQYHUWLQJ� WKHLU� IRUHLJQ� FXUUHQF\� VDYLQJV�

LQWR� 7XUNLVK�OLUD� GHQRPLQDWHG� LQYHVWPHQW� LQVWUXPHQWV�� )RU�WKLV�UHDVRQ��WKH�

&HQWUDO� %DQN� GHFLGHG� WR� HQKDQFH� LWV� IRUHLJQ� UHVHUYHV� E\� PHDQV� RI� IRUHLJQ�

H[FKDQJH�EX\LQJ�DXFWLRQV��2Q�WKH�RWKHU�KDQG��H[SHFWHG�UHDO� LQWHUHVW�UDWHV�

GURSSHG�WR����SHUFHQW�LQ�SDUDOOHO�WR�WKH�UHFRYHU\�LQ�H[SHFWDWLRQV���

�

���� 6WDUWLQJ�IURP�0D\�������H[FKDQJH�UDWHV�DQG�LQWHUHVW�UDWHV�HQWHUHG�

LQWR� DQ� XSZDUG� WUHQG� PDUNHGO\�� DV� D� UHVXOW� RI� WKH� SHUFHSWLRQ� RI� SROLWLFDO�

XQFHUWDLQW\�DQG�WKH�FRQFHUQV�RYHU�WKH�VXVWDLQDELOLW\�RI�WKH�FXUUHQW�SURJUDP��

7KH�ULVH�LQ�H[FKDQJH�UDWHV�ERRVWHG�WKH�LQIODWLRQ�WUHQG�WHPSRUDULO\��,Q�WKLV�

SURFHVV�� WKH� &HQWUDO� %DQN� VWDWHG� VHYHUDO� WLPHV� WKDW� WKH� FRQFHUQV� ZHUH�

H[DJJHUDWHG� DQG� WKH� OLNHO\� QHJDWLYH� LPSDFW� RI� HOHFWLRQV� ZRXOG� QRW� GR� D�

VLJQLILFDQW� KDUP� WR� WKH� 7XUNLVK� HFRQRP\�� VLQFH� WKH� PDMRULW\� RI� VWUXFWXUDO�

UHIRUPV� ZHUH� DOUHDG\� UHDOL]HG�� 7KH� &HQWUDO� %DQN� DOVR� H[SUHVVHG� WKDW� WKH�

LPSOHPHQWDWLRQ�RI�DQ�HOHFWLRQ�HFRQRP\�WR�WKH�H[WHQW�DV�H[SHULHQFHG�LQ�WKH�

SUHYLRXV�\HDUV�ZDV�RXW�RI�TXHVWLRQ��DQG�LW�ZDV�KLJKO\�OLNHO\�WKDW�WKH�FXUUHQW�

HFRQRPLF� SURJUDP� ZRXOG� EH� VXVWDLQHG� LQ� WKH� QH[W� SHULRG� DV� ZHOO�� ZLWKRXW�

GLYHUJLQJ�IURP�LWV�IXQGDPHQWDO�SULQFLSOHV��

��



���� 7KH� &HQWUDO� %DQN� VHW� WKH� VKRUW�WHUP� LQWHUHVW� UDWHV�� WKH� PDLQ�

PRQHWDU\�SROLF\�LQVWUXPHQW�LQ�������H[FOXVLYHO\�ZLWKLQ�WKH�IUDPHZRUN�RI�LWV�

SULPDU\� REMHFWLYH� RI� SULFH� VWDELOLW\�� DQG� SXUVXHG� D� SROLF\� IRFXVHG� RQ� WKH�

IXWXUH�LQIODWLRQ�XQGHU�WKH�SULQFLSOHV�WKDW�ZHUH�DQQRXQFHG�LQ�WKH�EHJLQQLQJ�RI�

WKH� \HDU�� ,Q� OLQH� ZLWK� WKH� IDYRUDEOH� GHYHORSPHQWV� LQ� LQIODWLRQ�� VKRUW�WHUP�

LQWHUHVW�UDWHV�ZHUH�FXW�VL[�WLPHV�GXULQJ�������2YHUQLJKW�ERUURZLQJ�LQWHUHVW�

UDWH� ZDV� GHFUHDVHG� IURP� ��� SHUFHQW� WR� ��� SHUFHQW�� ZKLOH� RQH�ZHHN�

ERUURZLQJ�LQWHUHVW�UDWH�IURP����SHUFHQW�WR����SHUFHQW���

��

���� � 6WDUWLQJ� IURP� $XJXVW� ������ H[FKDQJH� UDWHV� VWDUWHG� WR� VWDELOL]H��

0RUHRYHU�� WKH� 7XUNLVK� OLUD� KDG� DSSUHFLDWHG� XQWLO� HDUO\� 'HFHPEHU� UHVXOWLQJ�

IURP�WKH�H[SHFWDWLRQV�WKDW�WKH�QHZ�JRYHUQPHQW�ZRXOG�VWLFN�WR�WKH�FXUUHQW�

VWDELOLW\� SURJUDP� DIWHU� WKH� JHQHUDO� HOHFWLRQV�� DQG� WKH� IDYRUDEOH� UHVSRQVHV�

E\� GRPHVWLF� DQG� IRUHLJQ� LQYHVWRUV� WR� WKH� LPSRUWDQW� VWHSV� WDNHQ� LQ� WKH�

SURFHVV� RI� DFFHVVLRQ� WR� LQ� WKH� (XURSHDQ� 8QLRQ�� )XUWKHUPRUH�� D� UHPDUNDEOH�

LPSURYHPHQW� ZDV� REVHUYHG� LQ� WKH� H[SHFWDWLRQV� FRQFHUQLQJ� WKH� JHQHUDO�

HFRQRPLF�VLWXDWLRQ�VWDUWLQJ�IURP�6HSWHPEHU�������

��

���� +RZHYHU��ZKHQ�LW�ZDV�XQGHUVWRRG�WKDW�WKH�SULPDU\�VXUSOXV�WDUJHW�IRU�

����� FRXOG� QRW� EH� UHDFKHG�� H[SHFWDWLRQV� EHJDQ� DULVLQJ� IRU� QHFHVVLW\� RI�

WDNLQJ� FRQFUHWH� PHDVXUHV� LQ� RUGHU� WR� HOLPLQDWH� WKH� FDXVHV� WKHUHRI�� ZKLFK�

PLJKW� KDSSHQ� DJDLQ�� ,Q� DGGLWLRQ�� FHUWDLQ� VWHSV� WKDW� FDXVHG� FRQFHUQV� DERXW�

WKH� FRQWLQXDWLRQ� RI� VWUXFWXUDO� UHIRUPV� DQG� ILVFDO� GLVFLSOLQH� KDG� D� QHJDWLYH�

LPSDFW�RQ�H[SHFWDWLRQV��HYHQ�WKRXJK�WKHVH�VWHSV�ZHUH�DEDQGRQHG��$ORQJ�ZLWK�

WKHVH�UHDVRQV��WKH�,UDT�LVVXH�SXVKHG�WKH�UHDO�LQWHUHVW�UDWHV�XS�DV�D�SRWHQWLDO�

H[RJHQRXV�IDFWRU��



��

���� $W� WKLV� SRLQW�� LW� VKRXOG� EH� NHSW� LQ� PLQG� WKDW� LQ� FRXQWULHV� ZLWK� KLJK�

GHEW�VWRFN��WKH�H[SHFWDWLRQV�FRQFHUQLQJ�WKH�VXVWDLQDELOLW\�RI�GRPHVWLF�GHEW�

ZRXOG�GHWHUPLQH�WKH�IXQGDPHQWDO�G\QDPLFV�RI�WKHVH�HFRQRPLHV��7KHUH�LV�QR�

GRXEW� WKDW� UHLQIRUFLQJ� WKH� HFRQRPLF� IRXQGDWLRQV� YLD� ILVFDO� DQG� PRQHWDU\�

PHDVXUHV��DQG�PDNLQJ�UDGLFDO�FKDQJHV� LQ�WKH�HFRQRPLF�VWUXFWXUH�WKDW� OHDGV�

WR�ORRVH�SROLFLHV�ZLOO�KDYH�D�SRVLWLYH�LPSDFW�RQ�WKHVH�H[SHFWDWLRQV��%XW�WKHVH�

DORQH�DUH�QRW�VXIILFLHQW��3URYLGLQJ�DFFXUDWH�DQG�FOHDU�VLJQDOV�FRQFHUQLQJ�WKH�

FXUUHQW�SURJUDP�DQG�WKH�DGGLWLRQDO�PHDVXUHV�WR�EH�WDNHQ�LV�YLWDO�DV�ZHOO�� LQ�

RUGHU�WR�KHOS�VKDSH�H[SHFWDWLRQV���

���

���� 'HVSLWH� WKH� SHUFHSWLRQ� RI� SROLWLFDO� XQFHUWDLQW\� DQG� WKH� FOLPDWH� RI�

HOHFWLRQ�� LW� LV� HVWLPDWHG� WKDW�WKH� LQIODWLRQ�ZLOO� UHDOL]H�DW�DERXW����SHUFHQW��

ZKLFK� LV� �� SRLQWV� ORZHU� WKDQ� WKH� DQQXDO� WDUJHW� RI� ��� SHUFHQW�� ZKLOH� WKH�

JURZWK� DW� DERXW� ���� SHUFHQW�� PRUH� WKDQ� WZR� WLPHV� WKDQ� WKH� HVWLPDWHG� ��

SHUFHQW�� $FWXDOO\�� WKH� &HQWUDO� %DQN� DQQRXQFHG� WKH� SRWHQWLDO� VRXUFHV� RI�

JURZWK�LQ�WKH�YHU\�EHJLQQLQJ�RI�������DQG�WKH�GHYHORSPHQWV�PDWHULDOL]HG�LQ�

WKLV� GLUHFWLRQ�� 7KHVH� IDYRUDEOH� GHYHORSPHQWV� WRRN� SODFH� WKDQNV� WR� WKH�

VWUXFWXUDO� UHIRUPV�� WLJKW�ILVFDO�SROLFLHV��GHVSLWH�VRPH�GHOD\V� LQ�WKH�VHFRQG�

KDOI�RI�WKH�\HDU��DQG�WKH�&HQWUDO�%DQN·V�PRQHWDU\�SROLF\��ZKLFK�LV�H[FOXVLYHO\�

IRFXVHG�RQ�LQIODWLRQ��:KHQ�WKH�LQIODWLRQDU\�GHYHORSPHQWV�GXULQJ�WKH�ODVW�WZR�

\HDUV�DUH�H[DPLQHG��UHGXFLQJ�WKH�LQIODWLRQ�UDWH�IURP�WKH���·V�SHUFHQW�OHYHO�

E\�DYHUWLQJ�WKH�GDQJHU�RI�K\SHULQIODWLRQ�WKDW�PLJKW�KDYH�DULVHQ�GXH�WR�WKH�

PRQHWDU\� H[SDQVLRQ� DIWHU� WKH� )HEUXDU\� ����� FULVLV�� DQG� GHVSLWH� WKH�

UHVLVWDQFH�RI�FHUWDLQ�VHFWRUV��WR�WKH���·V�SHUFHQW�OHYHO���WKH�ORZHVW�OHYHO�RI�

WKH�ODVW�WZR�GHFDGHV��VKRXOG�EH�GHHPHG�D�JUHDW�VXFFHVV��1HYHUWKHOHVV��WKLV�



GRHV�QRW�FKDQJH�WKH�IDFW�WKDW�7XUNH\�LV�VWLOO�DPRQJ�WKH�FRXQWULHV�ZLWK�WKH�

KLJKHVW�LQIODWLRQ�UDWH��

��

����� 2Q� WKH� RWKHU� KDQG�� WKH� PRQHWDU\� WDUJHWV� VSHFLILHG� LQ� WKH� �����

PRQHWDU\� SROLF\� ZHUH� UHDFKHG�� 7KH� EDVH� PRQH\�� ZKLFK� LV� XVHG� DV� QRPLQDO�

DQFKRU�LQ�WKH�PRQHWDU\�SURJUDP��UHDOL]HG�DW�7/��������WULOOLRQ�FDOFXODWHG�RQ�

WKH�DYHUDJH�RI�WKH�ODVW���ZRUNLQJ�GD\V�RI�'HFHPEHU�������UHPDLQLQJ�EHORZ�

WKH�WDUJHW�RI�7/��������WULOOLRQ���

��

��
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��

���� 3XUVXDQW� WR� WKH� &HQWUDO� %DQN� /DZ�� WKH� LQIODWLRQ� WDUJHW� LV� VHW�

MRLQWO\� E\� WKH� *RYHUQPHQW� DQG� WKH� &HQWUDO� %DQN�� 7KH� LQIODWLRQ� WDUJHW� IRU�

�����KDV�EHHQ�VHW�DV����SHUFHQW��DQG�WKH�JURZWK�UDWH�KDV�EHHQ�IRUHFDVW�DV�

��SHUFHQW�DV�DQQRXQFHG�WKURXJK�WKH�MRLQW�SUHVV�UHOHDVH�RI�WKH�0LQLVWU\�RI�

6WDWH� DQG� WKH� &HQWUDO� %DQN� RQ�'HFHPEHU����������� �,I�WKH�VOLSSDJH� LQ�WKH�

SXEOLF� ILQDQFH� LV� DGMXVWHG� DQG� WKH� ILVFDO� GLVFLSOLQH� LV� PDLQWDLQHG�� LI� WKH�

SULQFLSOHV� RI� WKH� FXUUHQW� SURJUDP� DUH� IXOILOOHG� DQG� WKH� VWUXFWXUDO� UHIRUPV�

DUH� FDUULHG� RXW�� LW� ZLOO� EH� SRVVLEOH� WR� PDLQWDLQ� WKH� IDYRUDEOH� HFRQRPLF�

GHYHORSPHQWV� LQ� ����� DV� ZHOO�� GHVSLWH� WKH� H[WHUQDO� VKRFNV� VXFK� DV� ,UDT�

LVVXH��,Q�WKLV�FRQWH[W��LW�VHHPV�YHU\�OLNHO\�WR�PHHW�WKH�LQIODWLRQ�WDUJHW�RI����

SHUFHQW�� DQG� WKH� JURZWK� IRUHFDVW� RI� �� SHUFHQW�� ZKLFK� KDYH� EHHQ� VHW� IRU�

�����WRJHWKHU�ZLWK�WKH�*RYHUQPHQW���

��



���� $V�ZDV�WKH�FDVH�LQ�������WKH������PRQHWDU\�SROLF\�RI�WKH�&HQWUDO�

%DQN�ZLOO�DJDLQ�UHVW�XSRQ�SULFH�VWDELOLW\�JRDO��DV�VWDWHG�LQ�WKH�DPHQGHG�/DZ��

DQG�WKH�VKRUW�WHUP�LQWHUHVW�UDWHV��DV�WKH�PDLQ�PRQHWDU\�SROLF\�LQVWUXPHQW��

ZLOO�EH�XVHG�DFWLYHO\�WR�DWWDLQ�WKH� LQIODWLRQ�WDUJHW�H[FOXVLYHO\��7KH�´LPSOLFLW�

LQIODWLRQ�WDUJHWLQJµ�VWUDWHJ\��WKH�VXFFHVV�RI�ZKLFK�ZDV�SURYHQ�LQ�������ZLOO�

EH� SXUVXHG� XQWLO� ZH� RSHQO\� LQLWLDWH� WKH� LQIODWLRQ� WDUJHWLQJ� UHJLPH�� DQG� WKH�

VKRUW�WHUP� LQWHUHVW� UDWHV� ZLOO� EH� GHWHUPLQHG� DFFRUGLQJ� WR� WKH� IXWXUH�

LQIODWLRQ�� 7KH� EDVH� PRQH\� ZLOO� FRQWLQXH� WR� IXQFWLRQ� DV� D� VXSSOHPHQWDU\�

DQFKRU��+RZHYHU��LW�LV�QRW�SRVVLEOH�WR�ILJKW�DJDLQVW�LQIODWLRQ�E\�PHUHO\�XVLQJ�

PRQHWDU\� SROLF\�� 7KH� EDWWOH� DJDLQVW� LQIODWLRQ� FDQQRW� EH� ZRQ� XQOHVV� ILVFDO�

GLVFLSOLQH�LV�HQVXUHG�DQG�WKH�UHIRUP�SURFHVV�DIIHFWLQJ�H[SHFWDWLRQV�GLUHFWO\�

LV� LPSOHPHQWHG� ZLWKRXW� LQWHUUXSWLRQ�� 7KHUHIRUH�� WKH� XQLQWHUUXSWHG�

LPSOHPHQWDWLRQ� RI� ILVFDO� GLVFLSOLQH� DQG� UHIRUPV� ZLOO� EH� QHFHVVDU\� IRU� WKH�

VXFFHVV� RI� WKH� GLVLQIODWLRQ� HIIRUWV�� ,W� VKRXOG� EH� ERUQ� LQ� PLQG� WKDW� WKH�

XOWLPDWH� JRDO� LV�DFKLHYLQJ�SULFH�VWDELOLW\��DQG� LW�FDQ�RQO\�EH�DWWDLQHG�ZLWK�D�

ORQJ�UXQ�VWUXJJOH�ZLWKRXW�DQ\�UHOD[DWLRQ��

��

���� 7KH� &HQWUDO� %DQN� KDV� FRPSOHWHG� WKH� WHFKQLFDO� JURXQGZRUN� IRU�

WUDQVLWLRQ�WR�LQIODWLRQ�WDUJHWLQJ�UHJLPH��,Q�WKLV�FRQWH[W��VKRUW��DQG�PHGLXP�

WHUP� LQIODWLRQ� HVWLPDWLRQ� PRGHOV� KDYH� EHHQ� VHW� XS�� VXUYH\V� KDYH� EHHQ�

FRQGXFWHG�WR�HYDOXDWH�WKH�H[SHFWDWLRQV�RI�HFRQRPLF�DJHQWV�IRU�LQIODWLRQ��DQG�

WKH�JHQHUDO�FRXUVH�RI�WKH�HFRQRP\��GHWDLOHG�VWXGLHV�KDYH�EHHQ�FRQGXFWHG�RQ�

LQIODWLRQ� GHYHORSPHQWV�� DQG� WKH� UHVXOWV� KDYH� EHHQ� PDGH� SXEOLF�� 0RUHRYHU��

WKH�&HQWUDO�%DQN� LV�UHDG\�IRU�WKH�LQIODWLRQ�WDUJHWLQJ�LQ�WHUPV�RI�LWV�GXWLHV�

DQG�UHVSRQVLELOLWLHV�HQWUXVWHG�E\�WKH�DPHQGPHQWV�PDGH�WR�LWV�/DZ��+RZHYHU��

WKH�VXFFHVV�RI�LQIODWLRQ�WDUJHWLQJ�UHJLPH�FDOOV�IRU�D�SUHGLFWDEOH�ILVFDO�SROLF\��



LQ�DGGLWLRQ�WR�WKH�SUHSDUDWLRQV�PDGH�E\�WKH�&HQWUDO�%DQN��$FFRUGLQJO\��WKH�

H[DFW�GDWH�RI�WKH�LQLWLDWLRQ�RI�WKH�RIILFLDO�LQIODWLRQ�WDUJHWLQJ�UHJLPH�ZLOO�EH�

DQQRXQFHG� DIWHU� WKH� WDUJHWV� RI� ILVFDO� DQG� LQFRPHV� SROLFLHV� IRU� ����� KDYH�

EHHQ�ILQDOL]HG��DQG�WKH�HIIHFWV�RI�WKH�H[WHUQDO�IDFWRUV�KDYH�EHHQ�HYDOXDWHG��

��

���� :LWK�UHJDUG�WR�SULFH�VWDELOLW\�������KROGV�IDYRUDEOH�GHYHORSPHQWV�

DV�ZHOO�DV�LPSRUWDQW�ULVNV��7KH�IRUPDWLRQ�RI�D�VWDEOH�JRYHUQPHQW�DIWHU�WKH�

HOHFWLRQV��WKH�SRVLWLYH�HFRQRPLF�JURZWK��WKH�IDFW�WKDW�WKH�IORDWLQJ�H[FKDQJH�

UDWH� UHJLPH� WKDW� HQDEOHV� WKH� &HQWUDO� %DQN� WR� IRFXV� RQ� LQIODWLRQ� KDV� JRW�

HVWDEOLVKHG�ODUJHO\��DQG�WKH�EHWWHU�LQIODWLRQ�SURVSHFWV�FRPSDUHG�ZLWK�HDUO\�

����� DUH� WKH� SULQFLSDO� IDYRUDEOH� GHYHORSPHQWV�� $FWXDOO\�� ZKLOH� WKH� JDS�

EHWZHHQ�WKH�LQIODWLRQ�H[SHFWDWLRQV�DQG�WKH�WDUJHWHG�LQIODWLRQ�ZDV����SRLQWV�

LQ�������WKH�VDPH�JDS�IRU������KDV�FRPH�GRZQ�EHORZ���SRLQWV��7KLV�SURYLGHV�

HYLGHQFH�WKDW�WKH�FRQILGHQFH�LQ�WKH�SURJUDP�KDV�LQFUHDVHG��

��

���� 5LVNV� FDQ� EH� GLYLGHG� LQWR� WZR� JURXSV� DV� WKH� RQHV� HPHUJLQJ� IURP�

H[WHUQDO� VKRFNV�� DQG� WKRVH� VWHPPLQJ� IURP� WKH� SROLFLHV� LPSOHPHQWHG� DQG�

HFRQRPLF� � � GHYHORSPHQWV�� 7KH� GHYHORSPHQWV� FRQFHUQLQJ� ,UDT� FRQVWLWXWH� D�

PDMRU� H[WHUQDO� VKRFN� SUREDELOLW\�� ,W� LV� HYLGHQW� WKDW� D� PLOLWDU\� RSHUDWLRQ� LQ�

,UDT�ZRXOG�FUHDWH�SUHVVXUH�RQ�H[FKDQJH�UDWHV��DQG�RQ�RLO�SULFHV�DW�OHDVW�IRU�

D� FHUWDLQ� SHULRG�� DQG� ZRXOG� KDYH� DGYHUVH� HIIHFWV� RQ� WKH� 7XUNLVK� HFRQRP\��

7KH� DGYHUVH� HIIHFWV� RI� VXFK� DQ� RSHUDWLRQ� RQ� WKH� JHQHUDO� FRXUVH� RI� WKH�

HFRQRP\�� DQG� RQ� WKH� LQIODWLRQ� ZLOO� EH� PLQLPL]HG�� LI� WKH� PDUNHWV� DUH�

SHUVXDGHG� LQ�WKH�FRQWLQXDWLRQ�RI�VWUXFWXUDO�UHIRUPV�DQG�WKH�SXEOLF�ILQDQFH�

GLVFLSOLQH�� 7KH� LQWHUQDO� ULVNV� DUH� DV� IROORZV�� LQIODWLRQ� SUHVVXUH� H[HUWHG� E\�

LQFUHDVH� LQ� GRPHVWLF� GHPDQG�� SHUVLVWHQFH� LQ� WKH� EDFNZDUG� ORRNLQJ� SULFLQJ�



EHKDYLRU��IDLOXUH�WR�UHVWRUH�ILVFDO�GLVFLSOLQH��REVWDFOHV�WR�WKH�UHIRUP�SURFHVV�

�HVSHFLDOO\� WR� WKH� EDQNLQJ� UHIRUPV�� DQG� PLVPDQDJHPHQW� RI� LQIODWLRQDU\�

H[SHFWDWLRQV��

��

���� ,W�LV�HVVHQWLDO�WR�PDNH�D�FOHDU�GLVWLQFWLRQ�EHWZHHQ�WKH�ULVNV�VWHPPLQJ�

IURP� HFRQRPLF� GHYHORSPHQWV� ZH� FDQ� DOPRVW� IXOO\� FRQWURO�� DQG� WKH� ULVNV�

VWHPPLQJ�IURP�H[WHUQDO�VKRFNV�OLNH�,UDT�RYHU�ZKLFK�ZH�KDYH�HLWKHU�OLWWOH�RU�

QR�FRQWURO�DW�DOO��,W�VKRXOG�EH�ERUQ�LQ�PLQG�WKDW��HYHQ�LI�LW�ZHUH�QRW�IRU�WKH�

,UDT� ULVN�� DGYHUVH� H[WHUQDO� VKRFNV� OLNH� WKH� ´HYHQW� RI� 6HSWHPEHU� ��µ� RU�

QDWXUDO�GLVDVWHUV�DUH�OLNHO\�WR�RFFXU��7KHUHIRUH��ZH�PXVW�DEVROXWHO\�VWLFN�WR�

WKH� HFRQRPLF� VWDELOLW\� HIIRUWV� WR� OHVVHQ� WKH� YXOQHUDELOLW\� RI� HFRQRP\� WR�

H[WHUQDO�VKRFNV��

�

���� 7KH� JURZWK� UDWH�� ZKLFK� LV� H[SHFWHG� WR� EH� DURXQG� ���� SHUFHQW� LQ�

������ VWHPV� PDLQO\� IURP� WKH� EXLOGLQJ� XS� RI� LQYHQWRULHV� WKDW� KDYH� UHDFKHG�

WKHLU� QRUPDO� OHYHOV� DJDLQ� GXH� WR� KLJK� H[SRUWV� SHUIRUPDQFH� DQG� GHPDQG�

H[SHFWDWLRQV�� GHVSLWH� WKH� ODJJHG� UHFRYHU\� LQ� WKH� (XURSHDQ� HFRQRP\��

0HDQZKLOH�� LQFUHDVH� LQ� FRQVXPSWLRQ� DQG� LQYHVWPHQW� VSHQGLQJ� KDV� UHPDLQHG�

OLPLWHG�� 7KH� ����� JURZWK� IRUHFDVW� RI� �� SHUFHQW� LV� PDLQO\� EDVHG� RQ� WKH�

H[SHFWDWLRQ� WKDW� LQYHVWPHQW� DQG� FRQVXPSWLRQ� H[SHQGLWXUHV� ZLOO� LQFUHDVH��

DORQJ� ZLWK� WKH� FRQWLQXDWLRQ� RI� LQFUHDVH� LQ� H[SRUWV�� :LWKLQ� WKLV� IUDPHZRUN��

GRPHVWLF� GHPDQG� LV� H[SHFWHG� WR� SLFN� XS� VXEVWDQWLDOO\� LQ� ����� ZLWK� WKH�

UHWXUQ�RI�FRQILGHQFH��$W�WKLV�SRLQW��WKH�SULYDWH�VHFWRU�SULFLQJ�DQG� LQFRPHV�

SROLFLHV� ZLOO� EHFRPH� DV� PXFK� LPSRUWDQW� DV� WKH� SXEOLF� VHFWRU� SULFLQJ�� VDODU\�

DQG�ZDJH�SROLFLHV��,QFUHPHQWV�LQ�SXEOLF�SULFHV��HVSHFLDOO\�RI�SXEOLF�ZDJHV�DQG�

VDODULHV�� ZKLFK� DUH� FRQVLGHUHG� DV� D� WHVW� IRU� WKH� *RYHUQPHQW� LQ� ILJKWLQJ�



LQIODWLRQ�� ZLOO� KDYH� D� GLUHFW� HIIHFW� RQ� WKH� H[SHFWDWLRQV�� $OVR�� LW� KDV� EHHQ�

HDUOLHU�VWDWHG� LQ�WKH�SUHVV�UHOHDVHV�RI�WKH�&HQWUDO�%DQN�WKDW�DQ\�UHYLYDO� LQ�

GRPHVWLF� GHPDQG� VKRXOG� QRW� EH� SHUFHLYHG� E\� WKH� SULYDWH� VHFWRU� DV� DQ�

RSSRUWXQLW\�WR�LQFUHDVH�WKHLU�SURILW�PDUJLQV��7KLV�LV�YHU\�LPSRUWDQW�IRU�WKH�

GLVLQIODWLRQ� HIIRUWV�� DV� ZHOO� DV� IRU� PLQLPL]LQJ� WKH� FRVW� RI� GLVLQIODWLRQ�

SURFHVV��,W�VKRXOG�EH�XQGHUOLQHG�RQFH�DJDLQ�WKDW�DQ\�FXW�LQ�LQWHUHVW�UDWHV�ZLOO�

RQO\�EH�SRVVLEOH�LI�WKH�LQIODWLRQ�UDWH�FRPHV�FORVH�WR�WKH�WDUJHWHG�OHYHO��ZKHQ�

LW� LV� FRQVLGHUHG� WKDW� WKH� &HQWUDO� %DQN� VHWV� WKH� LQWHUHVW� UDWHV� ZLWK� WKH�

XOWLPDWH� JRDO� RI� DWWDLQLQJ� SULFH� VWDELOLW\� DQG� ZLWKLQ� WKH� IUDPHZRUN� RI� WKH�

LQIODWLRQ�WDUJHW��7KHUHIRUH��WKH�VXVWDLQDELOLW\�RI�D�UHYLYHG�GRPHVWLF�GHPDQG�

FDQ�RQO\�EH�DFKLHYHG�LI�WKH�SULYDWH�VHFWRU�GHWHUPLQHV�LWV�SULFLQJ�DQG�LQFRPHV�

SROLFLHV�LQ�OLQH�ZLWK�WKH�WDUJHWHG�LQIODWLRQ��7KH�UHVWUXFWXULQJ�SURFHVV�LQ�WKH�

SXEOLF� VHFWRU� VKRXOG� DOVR� EH� SXUVXHG� E\� WKH� SULYDWH� VHFWRU�� DQG� WKH�

SURILWDELOLW\� VKRXOG� GHSHQG� RQ� WKH� SURGXFWLYLW\� LQFUHDVH�� &RQVHTXHQWO\��

EHDULQJ� LQ� PLQG� WKH� HFRQRPLF�� VRFLDO� DQG� PRUDO� GDPDJHV� RI� LQIODWLRQ�� WKH�

GLVLQIODWLRQ�SURFHVV�PXVW�EH�VXSSRUWHG�DFWLYHO\��6XFK�EHKDYLRU�ZLOO�EH�LQ�WKH�

EHQHILW�RI�DOO�VHFWRUV�RI�WKH�HFRQRP\���

��

���� 0RQLWRULQJ� WKH� LQIODWLRQDU\� H[SHFWDWLRQV� LQ� D� FRQVWUXFWLYH� ZD\� LV�

DQ� LPSRUWDQW� IDFWRU� LQ� WKH� VXFFHVV� RI� GLVLQIODWLRQ� HIIRUWV�� ,QIODWLRQ�

H[SHFWDWLRQV� FDQ� EH� HDVLO\� DIIHFWHG� LQ� WKH� ZRUVW� ZD\�� MXVW� E\� JLYLQJ� DQ�

LPSUHVVLRQ� RI� D� GHYLDWLRQ� IURP� WKH� FXUUHQW� SURJUDP� RU� WKH� VWUXFWXUDO�

UHIRUPV� �HVSHFLDOO\� WKH� EDQNLQJ� UHIRUP��� HYHQ� LI� WKHUH� LV� DFWXDOO\� QR�

LQWHQWLRQ� RI� LW�� � 7KHUHIRUH�� LW� LV� YHU\� LPSRUWDQW� IRU� WKH� VXFFHVV� RI� WKH�

SURJUDP� WKDW� HDFK� DQG� HYHU\� HFRQRPLF� XQLW� VWLFNV� WR� WKH� SURJUDP� EHLQJ�

LPSOHPHQWHG�� IXOILOOV� LWV� GXWLHV� LQ� FRRUGLQDWLRQ� ZLWK� RWKHU� LQVWLWXWLRQV�� 7KH�



SXEOLF�PXVW�EH�FRQYLQFHG�WKDW�WKHUH�ZLOO�EH�QR�GHYLDWLRQ�IURP�WKH�PDLQ�WUDFN��

$W�WKLV�YHU\�SRLQW��WKH�SULPDU\�VXUSOXV�EHFRPHV�D�VLJQLILFDQW�HOHPHQW�RI�WKH�

HFRQRPLF� SURJUDP�� $� SULPDU\� VXUSOXV� WDUJHW� WKDW� LV� FRQVLVWHQW� ZLWK� WKH�

HFRQRPLF� SROLF\� ZLOO� DOOHYLDWH� WKH� GHEW� VXVWDLQDELOLW\� SUREOHP�� ZKLFK� LQ� WXUQ�

GHFUHDVHV� WKH� ULVN� SUHPLXP�� $Q\� GHFUHDVH� LQ� WKH� ULVN� SUHPLXP� ZLOO� EULQJ�

GRZQ� WKH� UHDO� LQWHUHVW� UDWHV�� PDNLQJ� WKH� UROORYHU� SURFHVV� VPRRWKHU��

,QFUHDVLQJ�WKH�FDSDFLW\�RI�GHEW�UROORYHU�ZLOO�VWLPXODWH�DQ�LPSURYHPHQW�LQ�WKH�

H[SHFWDWLRQV� DQG� FRQILGHQFH�� DOOHYLDWLQJ� WKH� HFRQRPLF� UHYLYDO� DQG� WKH�

GLVLQIODWLRQ�HIIRUWV��:LWKLQ�WKLV�IUDPHZRUN��LQ�FRXQWULHV�ZKHUH�GHEW�UROORYHU�

LV� D� SUREOHP� GXH� WR� KLJK� GHEW� VWRFN�� D� KLJKHU� SULPDU\� VXUSOXV� LV� QRW� DQ�

REVWDFOH� WR� JURZWK�� EXW� PRVWO\� D� FRQWULEXWLQJ� IDFWRU�� 7KHUHIRUH�� DOVR� LQ�

7XUNH\�ZKHUH�VXVWDLQDELOLW\�RI�GRPHVWLF�GHEW�LV�D�PDMRU�SUREOHP��WKH�ORRVH�

ILVFDO�SROLFLHV�GHVLJQHG�WR� LPSURYH� LQFRPH�GLVWULEXWLRQ�RU�WR�DFFHOHUDWH�WKH�

HFRQRPLF�JURZWK�ZLOO�\LHOG�MXVW�WKH�RSSRVLWH�UHVXOWV��,QFRPH�GLVWULEXWLRQ�ZLOO�

IXUWKHU� GHWHULRUDWH� DQG� WKH� HFRQRP\� ZLOO� QRW� EH� DEOH� WR� JURZ� GXH� WR� KLJK�

LQWHUHVW�UDWHV���

��
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��

���� $IWHU� WKH� )HEUXDU\� ����� FULVLV�� WKH� &HQWUDO� %DQN� SXUFKDVHG�

JRYHUQPHQW�VHFXULWLHV�IURP�VWDWH�RZQHG�EDQNV�DQG�WKH�EDQNV�WUDQVIHUUHG�WR�

WKH� 6DYLQJ� 'HSRVLWV� ,QVXUDQFH� )XQG� LQ� RUGHU� WR� PHHW� WKHLU� VKRUW�WHUP�

OLTXLGLW\� QHHGV�� DQG� WKLV�� LQ� WXUQ�� FUHDWHG� D� VXEVWDQWLDO� DPRXQW� RI� H[FHVV�

OLTXLGLW\�LQ�WKH�PDUNHW��7KLV�H[FHVV�OLTXLGLW\�SUHYDLOHG�WKURXJKRXW������DQG�



UHDFKHG�7/�����TXDGULOOLRQ�DV�HQG�RI�������6LQFH�H[FHVV�OLTXLGLW\�LV�H[SHFWHG�

WR�SHUVLVW�LQ�������ZH�GR�QRW�SUHGLFW�DQ\�OLTXLGLW\�VKRUWDJH�WR�RFFXU��

��

���� 7KH�&HQWUDO�%DQN�FRQVLGHUV�ILQDQFLDO�VWDELOLW\�DV�D�VXSSRUWLYH�JRDO�

UHTXLUHG�IRU�WKH�HIIHFWLYH�LPSOHPHQWDWLRQ�RI�WKH�SROLFLHV�GHVWLQHG�WR�SULFH�

VWDELOLW\�� 7KHUHIRUH�� WKH� &HQWUDO� %DQN�� ZKRVH� OHJDO� GXW\� LV� WR� HQVXUH� SULFH�

VWDELOLW\�� ZLOO� FRQWLQXH� WR� SURWHFW� ILQDQFLDO� VWDELOLW\� DV� DOZD\V� ZLWKRXW�

HQGDQJHULQJ� WKH� SULFH� VWDELOLW\� JRDO� WRJHWKHU� ZLWK� RWKHU� LQVWLWXWLRQV�

FRQFHUQHG��+HQFH��WKH�OLTXLGLW\�PDQDJHPHQW�SROLFLHV�RI�WKH�&HQWUDO�%DQN�IRU�

����� DQG� ����� KDYH� EHHQ� GHVLJQHG� LQ� D� ZD\� WR�SUHVHUYH�ILQDQFLDO�VWDELOLW\�

ZLWKRXW�SXWWLQJ�WKH�SULFH�VWDELOLW\�REMHFWLYH�DW�ULVN����

��

����������$V�D�SUHSDUDWLRQ�IRU�LQIODWLRQ�WDUJHWLQJ�VWUDWHJ\��DQG�ZLWKLQ�WKH�

IUDPHZRUN�RI�WKH�PRGHUQ�FHQWUDO�EDQNLQJ�SUDFWLFHV��LPSRUWDQW�FKDQJHV�ZHUH�

PDGH� LQ� WKH� RSHUDWLRQDO� VWUXFWXUH� RI� WKH� PRQHWDU\� SROLF\� LQ� ������

7KHUHIRUH��QR�VXEVWDQWLDO�FKDQJHV�DUH�WR�EH�PDGH�LQ�������([FHVV�OLTXLGLW\�

ZLOO� FRQWLQXH� WR� EH� ZLWKGUDZQ� WKURXJK� 7XUNLVK� OLUD� GHSRVLW� WUDQVDFWLRQV� LQ�

WKH� ,QWHUEDQN� 0RQH\� 0DUNHW�� DQG� UHYHUVH� UHSRV� DW� WKH� ,VWDQEXO� 6WRFN�

([FKDQJH�5HSR�5HYHUVH�5HSR�0DUNHW�XQGHU�WKH�RSHQ�PDUNHW�RSHUDWLRQV��$W�

WKLV�SRLQW��LW�ZRXOG�EH�KHOSIXO�WR�UHLWHUDWH�WKH�&HQWUDO�%DQN·V�FXUUHQW�PDUNHW�

DUUDQJHPHQWV�IRU�OLTXLGLW\�PDQDJHPHQW��

�

D� 7KH�LQWHUPHGLDWLRQ�IXQFWLRQ�RI�WKH�&HQWUDO�%DQN�LQ�WKH�,QWHUEDQN�

0RQH\�0DUNHW��,00��DQG�)RUHLJQ�([FKDQJH�DQG�%DQNQRWHV�0DUNHW�

�)(%0��� ZKLFK� VWDUWHG� WR�EH�JUDGXDOO\�DEDQGRQHG� LQ�0DUFK�������

KDV� EHHQ� WHUPLQDWHG� RQ� 'HFHPEHU� ��� ������ +RZHYHU�� WKLV�



DUUDQJHPHQW� GRHV� QRW� JHQHUDWH� DQ\� OLPLWDWLRQ� RQ� WKH� 7XUNLVK� OLUD�

DQG� IRUHLJQ� H[FKDQJH� OLTXLGLW\� DYDLODEOH� WR� WKH� EDQNV� YLD� WKHVH�

PDUNHWV��7KH�7XUNLVK�OLUD�DQG�IRUHLJQ�H[FKDQJH�OLTXLGLW\�QHHGHG�E\�

WKH� V\VWHP� ZLOO� FRQWLQXH� WR� EH� PHW� WKURXJK� WKH� EHORZ� PHQWLRQHG�

DUUDQJHPHQWV����

E� %DQNV�ZLOO�FRQWLQXH�GRLQJ�WUDQVDFWLRQV�ZLWKLQ�WKHLU� OLPLWV�PDNLQJ�

XVH� RI� WKH� &HQWUDO� %DQN� UDWHV� LQ� WKH� LQWHUEDQN� PRQH\� PDUNHW�

EHWZHHQ� ������ D�P�� �� ������ S�P�� 0RUHRYHU�� LQ� RUGHU� WR� PHHW� WKH�

WHPSRUDU\�GDLO\�OLTXLGLW\�QHHGV�LQ�WKH�V\VWHP��WKH�&HQWUDO�%DQN�ZLOO�

FRQWLQXH� WR� SURYLGH� WKH� ´'D\OLJKW� 2YHUGUDIW� /LPLW´� �'2/�� IDFLOLW\�

WR� EDQNV� ZLWKLQ� WKHLU� ERUURZLQJ� OLPLWV� EHWZHHQ� ������ D�P��������

S�P��

F� �7KH�&HQWUDO�%DQN�ZLOO�FRQWLQXH�WR�SURYLGH�´ODWH�OLTXLGLW\�ZLQGRZµ�

IDFLOLW\� LQ� WKH� LQWHUEDQN� PRQH\� PDUNHW� EHWZHHQ� ������ S�P�� DQG�

������ S�P�� DV� WKH� ´OHQGHU� RI� ODVW� UHVRUW�µ� %DQNV� FDQ� ERUURZ� IURP�

WKH�´ODWH�OLTXLGLW\�ZLQGRZµ�DW�WKH�&HQWUDO�%DQN�OHQGLQJ�UDWH�ZLWKRXW�

DQ\�OLPLW��SURYLGHG�WKDW�WKHLU�GHPDQGV�DUH�IXOO\�FROODWHUDOL]HG��DQG�

FDQ�OHQG�PRQH\�DW�WKH�&HQWUDO�%DQN�ERUURZLQJ�UDWH��

G� 7KH� &HQWUDO� %DQN� ZLOO� FRQWLQXH� WR� SURYLGH� 7/� OLTXLGLW\� WR� WKH�

SULPDU\�GHDOHUV�WKURXJK�RSHQ�PDUNHW�RSHUDWLRQV��$V�LV�NQRZQ��DV�RI�

-XO\� ���� ������ WKH� SULPDU\� GHDOHUV� DUH� SURYLGHG� ZLWK� OLPLWHG�

OLTXLGLW\� WKURXJK� RSHQ� PDUNHW� RSHUDWLRQV�� ZKLFK� DPRXQWV� WR� D�

PD[LPXP�RI����SHUFHQW�RI�WKH�7/�GHQRPLQDWHG�DQG�QRQ�UHGHHPHG�

JRYHUQPHQW� VHFXULWLHV� WKDW� WKH\� ZLOO� SXUFKDVH� IURP� WKH� SULPDU\�

PDUNHW��7KH�LQWHUHVW�UDWHV�RQ�WKH�UHSXUFKDVH�WUDQVDFWLRQV�FDUULHG�



RXW� ZLWKLQ� WKH� IUDPHZRUN� RI� WKLV� OLTXLGLW\� IDFLOLW\� H[WHQGHG� WR�

SULPDU\� GHDOHUV� VKDOO� QRW� H[FHHG� WKH� DYHUDJH� RI� WKH� OHQGLQJ� DQG�

ERUURZLQJ�LQWHUHVW�UDWHV��ZKLFK�LQ�WXUQ�ZLOO�EH�DQ�LPSRUWDQW�IDFWRU�

WKDW�ZLOO�SUHYHQW�YRODWLOLW\�LQ�WKH�VKRUW�WHUP�LQWHUHVW�UDWHV��

H� $V� PHQWLRQHG� DERYH�� WKH� PDUNHWV� DUH� H[SHFWHG� WR� RSHQ� ZLWK�

H[FHVV�7XUNLVK�OLUD�OLTXLGLW\�IRU�D�ORQJ�WLPH��+RZHYHU��LQ�WKH�HYHQW�

RI�D�WHPSRUDU\�7XUNLVK�OLUD�OLTXLGLW\�VKRUWDJH�WKDW�PLJKW�RFFXU��WKH�

&HQWUDO� %DQN� ZLOO� EHJLQ� WR� LQMHFW� OLTXLGLW\� WKURXJK� TXLFN� UHSR�

WHQGHUV�� 4XLFN� UHSR� WHQGHUV� ZLOO� EH� XVHG� DFWLYHO\� WR� KLQGHU�

H[FHVVLYH�ULVH�RI�WKH�GDLO\�RYHUQLJKW�LQWHUHVW�UDWHV���UHDFKLQJ�WKH�

&HQWUDO�%DQN�OHQGLQJ�UDWHV�����

I�� ,Q�OLQH�ZLWK�WKH�DUUDQJHPHQWV�LQ�WKH�LQWHUEDQN�PRQH\�PDUNHW��WKH�

&HQWUDO� %DQN� KDV� DOVR� DEDQGRQHG� LWV� LQWHUPHGLDWLRQ� UROH� LQ� WKH�

IRUHLJQ�H[FKDQJH�GHSRVLWV�PDUNHW��+RZHYHU��WKH�&HQWUDO�%DQN�ZLOO�

FRQWLQXH� LWV� LQWHUPHGLDWLRQ� IXQFWLRQ� OLPLWHG� WR� WKH� IRUHLJQ�

H[FKDQJH� GHSRVLWV� RI� WKH� VWDWH�RZQHG� EDQNV� WKDW� ZHUH�

WUDQVIHUUHG�IURP�WKH�EDQNV�XQGHU�UHKDELOLWDWLRQ�LQ������ �

�

���� :KHQ�WKH�DERYH�PHQWLRQHG�DUUDQJHPHQWV�DUH�WDNHQ�LQWR�FRQVLGHUDWLRQ��

LW� FDQ� EH� VHHQ� WKDW�� EHVLGHV� WKH� QRUPDO� OLTXLGLW\� PDQDJHPHQW�� ZH� KDYH�

VXIILFLHQW� LQVWUXPHQWV�DW�KDQG�WR�SUHYHQW�D� OLTXLGLW\�VKRUWDJH��ZKLFK�ZRXOG�

SXW�WKH�VRXQG�RSHUDWLRQ�RI�WKH�PDUNHWV�LQ�GDQJHU��DQG�D�YRODWLOLW\�RI�VKRUW�

WHUP� 7/� LQWHUHVW� UDWHV�� LQ� WKH� HYHQW� RI� DQ\� SUREDEOH� H[WHUQDO� VKRFN��

)XUWKHUPRUH��WKH�JHQHUDO�IUDPHZRUN�RI�WKH�FXUUHQW�PRQHWDU\�SROLF\�DQG�WKH�

IORDWLQJ�H[FKDQJH�UDWH�UHJLPH�HQDEOHV�WKH�&HQWUDO�%DQN�WR�DFWLYHO\�FRQGXFW�



LWV� IXQFWLRQ� RI� ´/HQGHU� RI� /DVW� 5HVRUWµ�� LQ� FRQWUDVW� WR� WKH� TXDVL�FXUUHQF\�

ERDUG� V\VWHP� EDVHG� RQ� D� FXUUHQF\�SHJ� UHJLPH� DQG� D� OLPLWDWLRQ� RQ� 1HW�

'RPHVWLF�$VVHWV�EHIRUH�)HEUXDU\�������:LWKLQ�WKLV�IUDPHZRUN��WKH�&HQWUDO�

%DQN� ZLOO� EH� DEOH� WR� SURPSWO\� WDNH� WKH� QHFHVVDU\� PHDVXUHV� WR� HQDEOH� WKH�

PDUNHWV�WR�RSHUDWH�HIILFLHQWO\��DQG�WR�SUHYHQW�H[FHVVLYH�YRODWLOLW\�LQ�VKRUW�

WHUP�LQWHUHVW�UDWHV�LQ�WKH�HYHQW�RI�DQ\�SUREDEOH�H[WHUQDO�VKRFN��$V�D�PDWWHU�

RI�IDFW��DIWHU�WKH�GHYHORSPHQWV�RI�6HSWHPEHU����������WKH�PHDVXUHV�WDNHQ�

IRU� SUHYHQWLQJ� H[FHVVLYH� YRODWLOLW\� LQ� LQWHUHVW� UDWHV� DQG� IRU� WKH� VPRRWK�

RSHUDWLRQ�RI�WKH�SD\PHQWV�V\VWHP�KDYH�SURYHG�WKHLU�HIILFLHQF\��

��

���� 7KH� IORDWLQJ� H[FKDQJH� UDWH� UHJLPH� ZLOO� EH� FDUULHG� RQ� LQ� ������ WKH�

H[FKDQJH�UDWHV�ZLOO�EH�GHWHUPLQHG�DFFRUGLQJ�WR�WKH�PDUNHW�FRQGLWLRQV���7KH�

&HQWUDO� %DQN� ZLOO� QRW� SXUFKDVH� RU� VHOO� IRUHLJQ� H[FKDQJH� LQ� DQ\� PDQQHU� LQ�

RUGHU�WR�GHWHUPLQH�DQ�H[FKDQJH�UDWH� OHYHO�RU� LWV�GLUHFWLRQ��$V�KDV�EHHQ�VR�

IDU�� WKH� &HQWUDO� %DQN� ZLOO� LQWHUYHQH� XQGHU� OLPLWHG� FRQGLWLRQV� HLWKHU� E\�

SXUFKDVLQJ� RU� VHOOLQJ� IRUHLJQ� H[FKDQJH�� LQ� FDVH� RI� H[FHVVLYH� YRODWLOLW\� LQ�

H[FKDQJH� UDWHV�� 2Q� WKH� RWKHU� KDQG�� XQGHU� WKH� IORDWLQJ� H[FKDQJH� UDWH�

UHJLPH�� DFKLHYLQJ� H[FKDQJH� UDWH� VWDELOLW\� ZLWK� PLQLPXP� &HQWUDO� %DQN�

LQWHUYHQWLRQ� LV� YHU\� LPSRUWDQW� IRU� WKH� LQIODWLRQ� WDUJHWLQJ� UHJLPH� WR� EH�

LQLWLDWHG� LQ� ����� DV� SUHYLRXVO\� VWDWHG� E\� WKH� &HQWUDO� %DQN� DW� YDULRXV�

RFFDVLRQV�� &RQWUDU\� WR� WKH� FXUUHQF\�SHJ� UHJLPH� LPSOHPHQWHG� SULRU� WR�

)HEUXDU\� ������ H[FKDQJH� UDWHV� XQGHU� WKH� IORDWLQJ� UDWH� UHJLPH� DUH�

GHWHUPLQHG�LQ�WKH�PDUNHW�DV�D�UHVXOW�RI�WKH�HFRQRPLF�SROLF\��DQG�LQ�OLQH�ZLWK�

FKDQJHV�LQ�WKH�HFRQRPLF�IXQGDPHQWDOV��&RQVHTXHQWO\��H[FKDQJH�UDWH�VWDELOLW\�

ZLOO�EH�DWWDLQHG�WKURXJK�WKH�LPSURYHPHQWV�LQ�WKH�HFRQRPLF�IXQGDPHQWDOV��DQG�

WKH�VWULFW�LPSOHPHQWDWLRQ�RI�WKH�VWDELOL]DWLRQ�SURJUDP���



��

���� ,Q�WKH�HYHQW�RI�DQ�H[FHVVLYH�IRUHLJQ�H[FKDQJH�VXSSO\�WKDW�PLJKW�RFFXU�

LQ� WKH� PDUNHW� DV� D� UHVXOW� RI� D� UREXVW� EDODQFH� RI� SD\PHQWV� SRVLWLRQ� DQG�

UHYHUVH� FXUUHQF\� VXEVWLWXWLRQ�� WKH� &HQWUDO� %DQN� ZLOO� FRQGXFW� IRUHLJQ�

H[FKDQJH�EX\LQJ�DXFWLRQV�LQ�RUGHU�WR�LQFUHDVH�WKH�IRUHLJQ�H[FKDQJH�UHVHUYHV�

LQ� FRPSOLDQFH� ZLWK� WKH� IORDWLQJ� H[FKDQJH� UDWH� UHJLPH�� DQG� LQ� D� ZD\� QRW� WR�

GLVWRUW� WKH� ORQJ�WHUP� WUHQG� DQG� WKH� QDWXUDO� HTXLOLEULXP� OHYHO� RI� WKH�

H[FKDQJH�UDWH�� �

��

���� $W�WKLV�SRLQW��LW�VKRXOG�EH�HPSKDVL]HG�RQFH�DJDLQ�WKDW�WKHUH�DUH�PDQ\�

ULVNV� DVVRFLDWHG� ZLWK� KROGLQJ� VKRUW� RU� ORQJ� SRVLWLRQV� XQGHU� WKH� IORDWLQJ�

H[FKDQJH� UDWH� UHJLPH�� 8QGHU� WKH� IORDWLQJ� H[FKDQJH� UDWH� UHJLPH�� H[FKDQJH�

UDWHV� FDQ� GLVSOD\� D� VXGGHQ� MXPS� RU� IDOO� DV� D� UHVXOW� RI� H[WHUQDO� VKRFNV� RU�

HFRQRPLF� DQG� SROLWLFDO� GHYHORSPHQWV� WKDW� FKDQJH� WKH� H[SHFWDWLRQV�

VXEVWDQWLDOO\� DQG� TXLFNO\�� LQ� DGGLWLRQ� WR� WKH� UHDVRQV� VWDWHG� LQ� WKH�����

SDUDJUDSK�����:LWKLQ�WKLV�IUDPHZRUN��ILQDQFLDO�LQVWLWXWLRQV�DQG�FRUSRUDWLRQV�

KROGLQJ�VKRUW�RU�ORQJ�IRUHLJQ�H[FKDQJH�SRVLWLRQV�DUH�H[SRVHG�WR�FRQVLGHUDEOH�

ULVNV��6XFK�SRVLWLRQV�FDQ�DOVR�LQFUHDVH�WKH�LQWHQVLW\�RI�WKH�IOXFWXDWLRQV�WKDW�

PLJKW� RFFXU� LQ� WKH� H[FKDQJH� UDWHV� DV� D� UHVXOW� RI� WKH� DERYH�� PHQWLRQHG�

UHDVRQV���

��

���� 2Q� WKH� RWKHU� KDQG�� H[FKDQJH� UDWH� LQ� 7XUNH\� LV� VWLOO� RQH� RI� WKH�

VLJQLILFDQW� YDULDEOHV� GHWHUPLQLQJ� WKH� SULFHV�� DOWKRXJK� LW� KDV� ORVW� LWV� VSHHG�

DQG� SRZHU� LQ� LQIOXHQFLQJ� WKH� SULFHV�� D� UHVXOW� RI� WKH� VXFFHVV� LQ� WKH� ILJKW�

DJDLQVW� LQIODWLRQ� DQG� LQWURGXFWLRQ� RI� WKH� IORDWLQJ� H[FKDQJH� UDWH� UHJLPH��

7KXV�� WKH� WHQGHQF\� WR� KROG� VKRUW� RU� ORQJ� SRVLWLRQ�� ZKLFK� LQFUHDVHV� WKH�



YRODWLOLW\�RI�WKH�H[FKDQJH�UDWHV��PD\�KDYH�D�QHJDWLYH�LPSDFW�RQ�WKH�SROLFLHV�

WRZDUGV� SULFH� VWDELOLW\�� LQ� DGGLWLRQ� WR� WKH� ULVNV� DULVLQJ� IURP� KROGLQJ� VXFK�

SRVLWLRQV���

��

���� 7KH�GHYHORSPHQW�RI�IRUZDUG�PDUNHWV�KHOSV�GHFUHDVH�YRODWLOLW\�LQ�WKH�

H[FKDQJH� UDWHV� DQG� WKH� ULVNV� JHQHUDWHG� E\� VXFK� YRODWLOLW\�� :LWKLQ� WKLV�

IUDPHZRUN�� WKH� IRUZDUG� WUDQVDFWLRQV� PDUNHW�� ZKHUH� IRUZDUG� IRUHLJQ�

H[FKDQJH� FRQWUDFWV� DUH� WUDGHG�� ZDV� LQLWLDWHG� DW� WKH� ,VWDQEXO� 6WRFN�

([FKDQJH�LQ�$XJXVW������ZLWK�WKH�VXSSRUW�RI�WKH�&HQWUDO�%DQN��)XUWKHUPRUH��

WKH� SUHSDUDWLRQV� IRU� GHWHUPLQLQJ� WKH� 7XUNLVK� OLUD� UHIHUHQFH� LQWHUHVW� UDWH�

�75/,%25��� ZKLFK� ZLOO� SOD\� D� VLJQLILFDQW� UROH� LQ� WKH� SULFLQJ� RI� ILQDQFLDO�

LQVWUXPHQWV� LQFOXGLQJ� IRUZDUG� IRUHLJQ� H[FKDQJH� UDWHV�� ZHUH� FRPSOHWHG� E\�

WKH�%DQNV�$VVRFLDWLRQ�RI�7XUNH\�ZLWK�WKH�FRQWULEXWLRQ�RI�WKH�&HQWUDO�%DQN��

7XUNLVK� OLUD� UHIHUHQFH� LQWHUHVW� UDWHV� KDYH� EHHQ� DQQRXQFHG� VLQFH� $XJXVW� ���

������ $OWKRXJK� WKH� QHFHVVDU\� WD[� DQG� WHFKQLFDO� DUUDQJHPHQWV� KDYH� EHHQ�

PDGH��HOLPLQDWLQJ�WKH�REVWDFOHV�WR�WKH�GHYHORSPHQWV�RI�WKH�IRUZDUG�IRUHLJQ�

H[FKDQJH� WUDQVDFWLRQV� PDUNHW�� WKLV� PDUNHW� FRXOG� QRW� EH� PDGH� RSHUDWLYH�

HIILFLHQWO\�� %HVLGHV� ILQDQFLDO� LQVWLWXWLRQV�� DOVR� WKH� FRUSRUDWLRQV� WKDW� DUH�

DIIHFWHG� QHJDWLYHO\� IURP� WKH� YRODWLOLW\� LQ� H[FKDQJH� UDWHV� VKRXOG� SURYLGH�

WUDLQLQJ� DFWLYLWLHV� UHJDUGLQJ� IRUZDUG� IRUHLJQ� H[FKDQJH� WUDQVDFWLRQV� DQG�

FRRSHUDWH�ZLWK�WKH�ILQDQFLDO�LQVWLWXWLRQV���

��

�

�


