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MONEY REFORM and DEVELOPMENTS

As a result of the determined implementation of the
economic stability program:

1L

- Inflation dropped to single-digit figures after 35 years,

-Economic uncertainties eased and predictability
Increased,

- Macroeconomic fundamentals improved.

L

Money Reform

o IS a result and also an indicator of the changing dynamics
and the achievements obtained on the process of economic
normalization.




MONEY REFORM and DEVELOPMENTS

3WH HRWP $RPYMHV

3UHSDWDVRY DFVIYIMHY Z HUWH FDUUHG RXWQ FDVWWRUHVIRU P RQWKV
&RRUGLODMRQ $ FIYIVIHV

-YTL Steering Committee: Under the coordination of the Central Bank; Ministry of Finance,
Ministry of Industry and Trade, Ministry of Internal Affairs, Prime Ministry Undersecretariat of
Treasury, SIS, BRSA, Capital Markets Board.

- Sub-committees: Sub-Committees for IT Technologies, Accounting and Enterprises.
/ HJ DOS GNKWRR HOW
- Adjustments made by the Central Bank and the Capital Markets Board
- Communiqués issued by the Ministry of Finance
- Amendment of the Turkish Commercial Law
7 HFKQUFDOB LHSDUDVIRQV
- Production and distribution of banknotes and coins
- Changeover tests of the IT Programs
6 VS 3XEQFW &DP SDLIQ
September-October : Awareness creation period
October-December: Presentation of banknotes and introduction of the operation

January-March : Surveillance and distribution of information
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9 7KHO RQWVRUQJ &HOQWAUIRU<7/ &KDQJHRYHUwas
established within the Central Bank on the night of 31.12.2004.

9 In this center, WDQVIMRQ DRPAYIMHYV of the banking sector are
monitored YLD Z HE EDVHG LOWAUKP HQW.

9 The transition was monitored FROQFXUHQWY) and comprised
FDVIAJ RUHV LDQJ LOJ [LRP

Accounting systems, payment and collection systems,
Deposit accounts and credits,

|mplementations regarding checks and bonds,

Treasury and Securities programs VR
|nternet banking and SWIFT transactions.

9 The staff of the center worked LQ WKUW from the night of
December 31, 2004 to January 2, 2005.
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% VKH HQG Rl VKH I LUMKRXU Transformation of the IT infrastructure of the country
was generally completed (Nearly 875.000 POS, 14.000 ATMs, 26 million Credit Cards,
43 million Bank Cards).

% VKHHQGRI VKH ILDAV  KRXW/ Nearly 100.000 electronic banking transactions
and 203.000 card transactions were completed.

%9 VWHHQGRI VKH ILLWV  KRXW/ The completed transactions exceeded 1 million.

%9 VWKH HQG RI VMH ILDAWW  KRXW/ The number of credit card transactions only
decreased by 3 percentage points compared to the first 48 hours of 2004, while their
amount increased by 15 percentage points.

YTL COMPATIBILITY OF ATMs+ CREDIT CARDS+ POS MACHINES
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$1<',)),&8/7,(6"

Considering the scope of the operation, it was natural to experience some

problems. However, no systemic problems occurred. Local and
small-scale problems were solved in a short time.

, QVXP
()7 7,& (676 A\ WHP Vworked without any problems.
All 7/ DFFRXQW Z HH FRQYHUMG WR <7/ without any obstacles.

The utilization of the Kurus digit was adopted by 326 P DFKLOHV in a short
time.

There were no problems in FUIHGWFDUG XVDI H

Due to front and sub-loadings, Turkish people met <7/ IRUVKH | LDAMMP H
Q70 V

All the branches of our Bank remained RSHQ for the changeover 0Q
-DOXDU  DQG :

At first, . XWXV was used in P DW P DINHWFKDLQV rather than in local
markets and by small traders.

&KHFN 6 HFXUMHY WDOQVDFVRQV Z HWH carried out without significant
problems. .

" XDOMEHMOJ was adopted in a short time as the preparations had started
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9 Despite the 1-year dual circulation period, the banknote changeover rate reached
percent as of September 2, 2005.

O 50 and 100 YTL notes were expected to take over the circulation share of
20.000.000 TL more quickly. Although limited demand of the banking system and
late placement of 50 YTL banknotes to ATMs seemed to slow down the
changeover rate, positive results were obtained.

&ROFVOMRQ 7 KH EDONQRVIA FKDQJ HRYHU LWDVIA LV DWD
VODVIM DFVRU BIYHO
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& 58&8/$7,21 2) <7/ u$1.127(6 ),*85(6
9 +LIKQ KW Rl VKH DQDOWV RI L) XUHV

(120.1$7.21 ) ,*85(6 LQP LARQV &+$1* (29(5

727%/

'(120,1%$7,21 ),*85(6 QP LARQV &+$1* (29(5

727%/

9 The changeover rate of the three biggest denominations reached 88 percent in terms
of amount, while those of 1.000.000 TL and 500.000 TL realized 65 percent. 7KH
FKDQJ HRYHURI VWP DA@GHQRP LODVRQV FRQUOXHY DWD VMRZ SDFH @NH VIKDWRI
FRLQV

9 This process is in line with our expectations. Nevertheless, VKH FRRSHUIDMRQ Rl VKH
J HOHUWDOSXEQ@F DQG VKH EDOQNLQI VHRVRULY FUXFLDOfor the collection of these

P - —a

9
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amount of coins in the market : <7/ P LARQ
amount of coins in the market : <7/ P LARQ

1 HZ FRIQV YTL 355 million SHUFHQW

2 @G FRIQV YTL 80 million SHUFHQW
SHUFHOQWOf old coins (YTL 51 million) is withdrawn from circulation.
SHUFHQWOT old coins (YTL 80 million) is still in circulation.

<. UWRFN\V DUH VXI | IFLHQW

. ' (9(/230(176)520 -81( 21: $5' 6
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The number of TL coins in circulation, which was 1.2 billion by end-2004,
decreased to 800 million.

It I1s projected that more than half of the TL coins currently in circulation
would not have been exchanged by end-2005.

To accelerate the exchange of coins, under the coordination of the Treasury,
the CBT has established a memorandum of understanding with the National
Postal Service, 20 banks, 24 supermarkets and the Confederation of Retailers
and Artisans of Turkey.

9 Call Center for coins:

9 - Turkish State Mint : 0212-274 98 13 YTL
- Treasury Undersecretariat  : 0312-212 87 60

0312-212 98 54 H
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5 HFHOQW( [ SHUHQFHV $ ERXWEXUHOR &KDQJHRYHU
Ratio of New Currency
after dual circulation

Operation Date Dual Crculation

Period
Poland January 1995 2 years 96.50 percent
Bulgaria July 1999 6 months 97.20 percent
Eurozone January 2002 Max. 2 months 86.46 percent
Turkey January 2005 1 year 91 percent*

* By September 2nd.

9 3RMQG: At the end of 1 year, 40 percent of the total amount and 57 percent of the number

of banknotes and coins in circulation had been changed to the New Zloty. At the end of the dual

circulation period that lasted for 2 years, 97 percent of the total amount was changed.

9 ,Q(XWRR]RQH

- By the end of the dual circulation period, which was a maximum of 2 months, 87 percent of

the total amount and 72 percent of the number of banknotes had been changed.

- By the end of the dual circulation period, only 35 percent of the total value and 27 percent

of the number of coins had been changed.

12
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YH@FXUYH LQ FLLFXMWRQ

KDWGRHV IWP HDQ'

N\

1 XP EHURI EDONORW 1O
FIIFXOWRQ

6P DEBIVW
GHORP LODWRQ

13
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14.000 s -~ &2,16 <7 0,121
12,000 /

10.000 | / 700
8.000 |
6.000 TL

4.000 - /\/ = 31.12.2004

2.000 -
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2 S = = = = = =
S S5 [} [} [} [} () ()
1] L ] (&) o (&) (] (&)
N <4 8 R 8 '*° & - 400
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/ 31.08.20
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1 dollar
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1 cent
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50 YKr
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o

!
50 cent \
o
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9 By September 2, 2005:
Value of banknotes in circulation: YTL 18.062 millig

' (120 ,1$7,21

180 %5 2) 9%& 1. 127(6
0.,//,21

&+$1* (29(5

a rise of 34 percent compared to end-year.

<7/

Number of banknotes in circulation: 870 million,

<7/

a decline of 26 percent compared to end-year.

<7/ DQG7/

<7/ DQG7/

<7/ DQG7/

9: k-
Stability=» Rise in demand for money,
|mprovement in denomination breakdown,
- Minting coins for small denominations:
YTL 1, YKr 50, YKr 25.

<7/ DQG7/

7/

7/

727%/ 180 %5
2) U$1.127(6

727%/ 9%/ 8(
2) %$1.127(6
0.,/,21<7/

O The lower the number of banknotes in circulation, the less costly the printing, handling,
transportation and destruction of banknotes becomes.

16
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+ DYH VKH SUFHV EHHQ WIRXQGHG RI I

1- 5RXQEQJ RII SUFHV DIVMUVKH FKDQJ HRYHUWR ( XUR

- A different operation: 12 different rates with fractions have
been used.

- However, the effect of the rounding off in 6 months has stayed
at per mill figures (0% - 0.16 % n).

- According to the ECB, even if the rises in the prices of goods

consumed in daily life do not make up a large portion of the
CPl, they have influenced the general perception.

7KH 5 RXQGLQJ RIl HITHRAKDV DQ D\ VH DG LQ 7 XINH\

The rounding off effect has always existed due to chronic
Inflation and people had got out of the habit of using coins.

17
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(; 3(&7%$7,216 96 5(68/76

Q Annual cPi for January-August period remained lower than that in 2004.
O The yTL operation has definitely not triggered inflation.

35,8&( ,1' ,&(6
0 RQWQO DQG $ QQXDC&3,

18 &3, $QQXDO
16 -
14 -
12 -
10 -
8 - &3,
0 RO
6 - DO
) HELXDY
0 DK
4 $SUD
0D
-XCH
2 - -X®
$XIXVW
0 \ \ \ \ \ \

January February March April May June July  August Sept. Oct. Nowv. Dec.

18
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9, QUHVHDUFK FROGXFWAG E\ VKH O LOMM RI , QGXWM DQG
&RP P HUFH 1Q $ QNDUWD

1867 different products in 79 firms have been inspected and it was
observed that the prices of;

1186 products have decreased,
185 products have increased,
SURGXFW KDYH UHP DLOHG VKH VDP H

/KH UIHVHDUFK LHYHD®IG VKDW

9 )UWP Vhave to a great extent FRP SGIWIG VKH DGDSVIDMRQ SLRFHW of
the transition to YTL.

9 In general, SUFH MEHY were prepared ERW LQ 7/ DQG<7/.

9 Some problems occurred due to lack of information about the rounding-
off of prices. Firms have been provided with the necessary information.

19
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KDWZ HWH VKH RVKHUHFRQRP LF LIP SDRWV*

YTL became the QHZ FXUHOR Rl YDOXH VKDWLV FRP SDWDE® to other
currencies due to rates expressed without six zeros.

NS

YTL is now a prestigious and YDQ@G currency used in the operations in

international markets. ! !

YTL influences the opinions of local and foreign investors about Turkey
and has reversed the unfavorable P DJH created by the abundance of
zeros in the past.

<7/ ERQGV with maturities of two to ten years attract demand in
international markets.

Total sales (2 September 2005): YTL 5.805 bhillion
YTL bonds are transacted in the ( XURF®IDU6\ WP

$ QHZ RSSRUMXQW LQ GHEWP DQIHP HOW

20



., (&2120,&,03%8762) 7+( 23(5%$7,21
(:3(&7$7,216 YV 5(68/76

2 VK{HUHFRORP LF IP SDFW

Moreover,

9 Upon the LHTXHWARI D FHQWDOEDON
D <7/ VLI KWGHSRMW RUD | RUHL] Q FHQWDCEDON Is opened
with our Bank fRUVKH | LDAMP H to make YTL payments.

9 In time similar accounts are expected to be opened for other
central banks.

7 KH | DPWWDWRVKHU FHOQWDOEDQNV DUH RSHOLQD <7/
GHORP LODVAG DFFRXQW Z IV RXUEDON LV D YHU
| DYRWDE®! GHYH®RSP HQWOQ VALP V RI VIKH

LOWAUDDVRQDOX\WM DARQ RI <7/

7KH &UHGLELAW RI 7 XINMWK &XUHOQR LV
, QFLHDMQJ

21



vy (&2120,&,03%&762) 7+( 23(5%7,21

(; 3(&7$7,216 YV 5(68/76
5 DR Rl FRIQV VR FD\K LQ FLLFX@VRQ

O coin/Cash in circulation ratio varies according to the distribution of banknote and coin
denominations of each country and on the purchasing power of the coin.

9 ( XUIRSH 3WH ( XWIR between % and %, average % (chart).

9 ( XWR =RQH as of July 30, 2005, % (the effect of England and Denmark,
increasing currency in circulation).

9 7xuNH on December 31, 2004 %, as of September 2, 2005 %.
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., (&2120,&,03%8762) 7+( 23(5%$7,21
(:3(&7$7,216 YV 5(68/76

92/80( 2) &55(1&<,1 & 5&8/$7,21 *13
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6RXUFH 5 HDQ@ HG %XGJ HW | RU9 DURXV &HQWDOYDONV , QVALDDVRQDO
) LODQFLDOB VIMAMEY  %DQNQRVIA 3 UQWAUA&RQI HUHQFH 6 VIVIMAFY

785. (<

O Ratio of the volume of
currency in circulation to
GNP is country specific:

® Economic stability,

® Prevalence of non-cash
payment instruments,

® Whether the country
currency is reserve
currency or not

determines this ratio.

O | QRXUFRXQM WKLV IDAR
IV EHIRZ VIKH LDWR
Rl P DQ\ FRXQMHV
Why?
9 +UKIOWRQ,

| RZ GHP DQG IRU
EDQNQRVAV
23
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., (&2120,&,03%8762) 7+( 23(5%$7,21
(:3(&7$7,216 YV 5(68/76

92/80( 2) &855(1&<,1 &,5&8/%7,21 *13

1970 |

$YHWDI HR2 VWKHU&RXQWIHHY

) RUAHFDWM RU

When the developments of
the ratio of currency in
circulation to GNP in
7XWNH\ is examined, we
see that;

* in the 1970s it was at
the same level as the ratio
of other countries today,

- By the end of the 1970s,
the ratio declines with the
inflationist process,

- After 2001, the ratio
increases with the
favorable developments in
the economy.

7KH &WHGELDW RI 7 XINMWK &XUHQR LV, QFUHDMQJ 24




(&2120,&,03%$&762) 7+( 23(5%$7,21
(:3(&7$7,216 YV 5(68/76

9 HRFW RI FULFXOMRQ
9(/2&,7<2) &5&8/$7,21 ,1 620 ( &28175,(6,1

8&855(1&<,1 727%/ 92/80( 2) &<&/ (6
& 58&8/$721 75$16%$&7,21 ;L 7+,1
&28175< 7KRXVDQG 8 6° 7KRXVDQG 8 6° $ <($5
$ % % $
785. (<
FRANCE 27.924.175 222.209.728 8,0
BELGIUM 8.113.239 61.556.240 7,6
NORWAY 4.743.187 32.364.197 6,8
CZECH REP. 5.565.372 29.951.141 5,4
SWEEDEN 9.593.558 44.522.386 4,6
HUNGARY 3.962.889 12.136.077 31
Total Volume of Transaction = Central Bank Collection + Central Bank Payments

 QOVRQ 4

EXUHOQR 1Q
&UFXOVRQ * 13

, Q VKH SDWV

O In our country the ratio of
the volume of currency in
circulation to GNP was
very low, however the
R FGIVRI P ROH\ Z WKLQ
D\ HDUwas high.

K\ "

O Economic agents GG QRW

Z DQVWR NHHS
EDONQRWAV because of
inflation,

O 5DSIG FLFX@WRQ of
existing banknotes.

v 9HRFAW R FLLFXOMRQ 4

25
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9 HRFWW RI FLFXMWRQ

9(/28&,7<2) &5&8/$7,21 ,1 285 &28175< 9% 7: ((1

1RZ
&855(1&<,1 727%/ 92/80( 2)
& 58&8/$721 75$16$&7,21 LT+, When the developments
ek 7KRXVD$?‘386' 7KRXV[;?GS6' $ ;(§5 related to the velocity of
- Py - 0;4 - : circulation in the 1998-2005
i i period is observed we see
1999 4.421.875 54.634.906 that:
2000 5.594.927 69.267.653
2001 3.645.134 45.994.752 O there has been a constant
2002 4.652.084 53.977.286 decline in the velocity of
2003 7.656.967 83.413.899 circulation since 2001,
2004 10.071.178 105.809.226 9 this decline continues
20057 12.921.706 128.548.666 despite the transition to YTL.
Total Volume of Transaction = Central Bank Collection + Central Bank Payments ThlS development faCilitateS
* For 2005 the first six-month period is indexed to annual data. the cash op_eratlons of the
whole banking sector.

7KH &WHGELDW RI 7 XINMWK &XUHQR LV, QFUHDMQJ 26
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1 XP EHURI YDOONQRMAV SHUFDSIMD , Q VIKH SDWV

1809% 5 2) %p1l. 127(6 3(5 &$3,7$

1 XP EHUDQG $P RXQW

1 XP EHU

B 1 R 2| EDQNORWV SHUFDSIWD

$YHLDIH | 7 XUNH
14
(85| 60EUR

—4— ( XIRYDAHRI WH1R 21 EDONQRWV SHUFDSIWW

6RXUFH 6\DWAMEV Rl %DONORW 3 UQMY & RQIHIHQFH

, Q@RQ 4

EXUHOR 1Q&UWFXAMRQ * 1 3 * 1 R RI “OONQRVAV 3 RSXMMVRQ *

( XWR
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1 XP EHURI YDOONQRVAV SHUFDSIMD 1 RZ

1809% 5 2) “ub1. 127(6 3(5 &$3,7$%,1 285 &28175< 1 XP EHUDQG $P RXQW
18 120
16 +
14 | - 100
12 - 80
% 10 &
o - 60 X
X 8- -
= 6 - 40

4,,

5 | - 20

0 -0

1998
1999
2000
2003
2004

2001
2002

1R 21 EDONQRWY SHUFDSIVW) —e— ( XIR YDOXH RI WH 1R 2 | EDQNQRWY SHUFDSL\D

9 The number of banknotes per capita has been in an XSZ DU5 WHQG since 2001.

9 Meanwhile, the fact that larger value denominations are in circulation affects the number of

bank

notes per capita.

9 Thus, in 2005, with 50 and 100 YTL banknotes there will be a decline in the number of
banknotes per capita. However, in time, with the persistence of economic stability this number will
also increase.

9 With the disinflation process both confidence in and demand for our currency increases.

7KH &UHGELOW RI 7 XWINIWK &XUHQR LV, QFLHDMQJ

28



v, (&2120,&,03%&762) 7+( 23(5%7,21

(. 3(&7$7.216 YV 5(68/76

9 7KH LOFUHDWH LQ GHP DQG | RUUHDOFXUHOR. DWXHG VKDWLY WiKH FRUH
Rl WHDOP RQH\ GHP DQG LOFUHDVHV VKH YDOXH RI RXU FXULHOR\  LQ UHDO
\WILP V

5(%/ &855(1&<,668(' 5($/ ())(&7,9( (; &+$1*( 5%7( ,1"' (;

5 HHO( THNW . XU( QGHNWL 7

¢ 5 HHO( P D RQ ( QGHNWL

9 As of 2001, real currency issued follows an XSZ DUG WHQG along with the real
effective exchange rate index.

9 This relationship, which is an indicator of LHYHUMH P ROH\ VXEWIWMXMRQ shows that
exchange rates are shaped by market conditions and with the environment of economic

stability the real demand for our currency is increasing.

7KH &WHGELDW RI 7 XINMWK &XUHQR LV, QFUHDMQJ
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6- Starting from 1 January 2006, VKH GXDOMEHDQ] LOQ Vbl 1V DQG SUFH
OMEHY Z LOOQRWEH REQIDVRU It will be sufficient to display prices in
YTL alone.

7- 7KH VHFRQG SKDWH of the New Turkish Lira Operation will take place on
D I X\XXWH GDVM DI ViU , ot in 2006. In this phase, the expression of
“New” placed before the “Turkish Lira” will be removed and the
expression of “TL” will be reinstated by the decision of the Council of
Ministers.

However, it will be advantageous to VIDNH VKLV GHFMRQ V¥ R RU VKUHH
\ HDUW/ EH RWH the date of enforcement in order to enable timely and
adequate planning for the design and issue of banknotes and for all other
procedures.

8- The time allowed for the arrangement of cash registers ended on 2 May
2005. For the cash registers that are not set up for YTL, ILYH WP HV VIKH
) IWAW HIWHH) | HG &RHUFLYH ) LOH will be imposed. For instance, capital
firms will pay 330 YTL, while the self-employed will pay 210 YTL.
However, a great portion of the machines have already been set up for
YTL.

9- Due care should be exercised to FDUY VKH EDONQRWAV LQ RXU Z D@W
DQG XVHWHP FDUHI X@ 20
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10-1n cases of violation of the WX®V | RUVH LHSURGXPARQ DQG SXEQFDVIRQ
RI EDONQRWAV, which can also be found on our Bank’'s website, heavy
fines will be imposed amounting to 1.500 to 5.000 YTL.

5 XGV | RUVKH LHSURGXFVIRQ RI EDONQRWAV
- In one-sided reproductions of a banknote, the size of the reproduction

must be DWBIDWV SHUFHQWRI ERVK VIKH (1QJ VK DQG Z LGVK or DVWWVIKH
PRW  SHFHQNRI ERWK VKH GiIQIVK DQG Z LlGWK Rl VKH WHVSHFYH

EDOQNQRWA.

- In two-sided reproductions of a banknote, the size of the reproduction
must be DWEBIDWV SHUFHQARI ERVK VKH G1QJ VK DQG Z LGVWK or DVWWKH
PRW  SHUFFHQWNRI ERWK VKH GIQIVK DQG Z LlGW RI VKH LHVSHRWYH
EDOQNOQRWA

- In reproductions over the Internet, VIKH ULHVRGMRQ P X\MWORWH[ FHHG
GSL (dots per inch — number of dots per 2.54 cm). Additionally, In
reproductions in electronic form, the expression 2g51(. 7¢5 * (dO (=°
or 363(&,0 (1° must be printed. The printing of this expression must
also conform to certain standards.

" HVDLBIG ,QIRWP DURQ FDQ EH IRXQG RQ www.tcmb.gov.tr , 32
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7KH([%§| & RXQWAU HIMQJ =

9 There have D@ D\ V been examples of money counterfeiting DA@DURXQG VIKH
Z RUG

9 There is no banknote in the world VKDWFDQORWEH FRXQVAU HWG 7KH
forgery of dollar and euro banknotes has reached international levels.

9 In Turkey, the number of counterfeit banknotes forwarded to our Bank GG
QRWOQFWHDWH EXWGHFUHDVHG in 2005 with the transition to YTL.

9 The ratio of counterfeit YTL banknotes confiscated by our Bank in the first
half of 2005 to the total number of YTL banknotes in circulation LV &Z HU
VKDQ the ratio of counterfeit euro banknotes confiscated by national central
banks in the Euro area during the same period to the total number of euro
banknotes in circulation.

9 $QDO] QI E\ FRXQWIHV the number of counterfeit banknotes in Turkey
IS much less than that in many other European countries. This figure is four or
five times higher in some European countries than that of Turkey.

9 $WHOURQ &RXQWAU HIWEDONQRWAV GHWFWIG E\  &HOQWDOYDQNV are
counterfeits that were once in circulation. However, FRXQAU HMEDONQRWAV

GHWIFWIG E\ SR@FH I RUFHV are those that are generally confiscated before
they are put into circulation. Hence, there is cause for concern when police
forces cannot confiscate counterfeits, not when they can.
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7KH ([ WHAQWR! &RXQUWAU HIMQJ

9 The Central Bank has the necessary technical expertise and
equipment to detect and confiscate unconditionally D@FRXQVIAU HW

9 In other words, WLV IP SRWIE® VKDWD FRXQWAU HMEDONOQRWA
FDOQORWEH GHVAFWAG E\ VKH & HQWDOYdDOQN

9 Although it started to decrease, VKH R\ F®iIVRI P ROH\ LV WAOKLI K
l.e. banknotes frequently circulate in and out of the Central Bank. This

development has restricted the circulation of counterfeits and LOFUHDVHG
RXUFRQWRQover banknotes.

9, OWMIXP HQW VXFK DV EDONQRWA KRXVHV DQG FDWK RI I LFHV further
Increase our control over banknotes.

7KH &HQWDO%DON KDV DZ D\ V EHHQ D WHS |IRWZ DUG 1O
VKH | LJ KWDJ DLOWAFRXQUIAU HIVKAUY DQG Z LAFRQVMOXH VIR EH
VR
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6 HEXUW ) HDWUHV Rl “DOONQRWAV
O our banknotes conform to international WIDQGDUGV

O Machine-oriented security features have been LOFUHDVHG In
YTL banknotes compared to those of previous banknotes.

9 However, like all other central banks, the Bank GRHV QRW
SXEQF] H D@VHFXUW | HDVXUHV

9 3XEQH] HG |HDVXLHV 6 public-oriented, 5 professionals-
oriented features.

O These features enable people to distinguish counterfeits from
genuine banknotes.

9 Checking a few of the publicized features will prevent
unfortunate consequences.

7KHP RWAHI THFAYH P HWRG RI L] KMQJ FRXQWAU HMQJ
Z L@FH WWH FARRWH LOVSHRARQ P DGH E\ ViKH J HQHUWDO
SXEQF 34
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6RP H/ HJ DOB HI XMWRQV RQ &RXOVIAU HIMQY
7&. $UVNFB]

(1) Any person who issues, imports, transfers, holds or circulates
counterfeits of the legal currency in circulation within the country or
abroad shall be punished with V¥ R VR V¥ HQ'H\ HDU/ RI

LIP SUVROQP HQWand legal fines of up to ten thousand days.

(2) Any person who NORZ LQJ® WHFHLYHV counterfeit money shall be
punished with RQH VR VKLHH \ HDUW/ Rl IP SUMRQP HQWand a legal fine.

(3) Any person who XOQNOQRZ LQI® UHFHLYHV FRXQVAU HWP RQH\ EXW
NORZ LQIO® SXW IMWOVR FULFXMWVRQ shall be punished with VIKUHH
P ROV VR ROH\ HDURI [P SUVROQP HQW

7&. $UAFG

Any person who GRHV QRWHSRUADQ RI I HQFH VIR VIKH DXVIKRUMIHV

VKD@EH SXQIVKHG Z VK XS VR RQH\ HDURI LP SUVRQP HQW
36
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, Q FROFGXMIRQ

9 In this fight, the Bank works LQ FRRSHIDWRQ Z VK
organizations and institutions such as the Ministry of Justice,
General Command of Gendarmerie, Security General
Directorate and Banks Association of Turkey.

9 2 XUDIP isto maintain FRQILGHQFH in the financial sector,
avoid any problem in the services offered and protect our
citizens against unfortunate consequences.

9 7KH FWXFDOSRIQWLY to fight counterfeiting at source, easily
detect and promptly withdraw counterfeits from circulation

and DAMIDRPAKHG DQG VXSSRUM LRP  RXUFIW] HQV
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9 7KH<7/ 2 SHIDMRQ LV QRWP SO VKKH SLRFHW Rl LHP RYLQJ
] HLRV that merely involves changing banknotes and coins.

9 Turkey has passed a serious test with this operation in terms of;
9 , QAU LOWIMMMVIRQDOFRRSHUDMRQ
9 &RP P XQIFDVMRQV SRORA
9 3WRGXAFVIRQ WRFNLQ) GIMMIEXVIRQ SMQQALAQ]
9 ' DVD SLIRFHWLQJ LOQI LDWAKXFVXIH

9 , Q FROQFOMRQ
9 3MQV DQG SLRNMHFW KDYH EHHQ SUHSDUHG LQ FROVUGHIDWRQ R
DOWLODVIYH VFHQDURV
9 * RRG FRRUGLODVRQ DQG FRRSHUDRQ KDV HODE®IG VKKH VP RRVK

O \P-<7/
—VUDQV!MR\( VIN <77

O WE EXTEND OUR GRATITUDE to all Institutions, nongovernmental

organizations and professional organizations that have provideds

-~
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3XEQF 2 UHQWAG 6 HFEXUW ) HDVXUHV

9: DVALP DWN 9: LQGRZ HG
6 HFXUW 7KUHDG

9, OVIDJ AR 3 UL 9 6HH 7KIWRXJK

92 SVIFDA@ 9DUDE® ,ON 9 / DWWAQW
, P DIJH
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3 LRI HWIRQDO2 UHQWAG 6 HFXUW ) HDWUHV

9 %DQNQRWA 3DSHU
9 0 LFR ILEHW

9 ,P DIHVZ K ) XRUHVFHQW
( [HFW

9 6HUDODQG 6 HTXHQFH

1 XP EHU/ Z VK ) OXRUHVFHQW
(IHFW

9 0 LFLR SUQWQY )
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1- Turkish lira banknotes and coins will be withdrawn from circulation by the

5-

end of 2005. From the beginning of the new year, only New Turkish lira
and New Kurus will be used and all payments will be made with 1 HZ
7XWINIMWK LD RQO.

Please do not wait until the last days of December 2005 to change the
Turkish lira banknotes and coins you have in your possession. In
particular, change the Turkish lira coins as soon as possible.

As of 2006, Turkish lira EDONORWAV can be changed IRU \ HDW/
whereas FRLQV can be changed IRU \ HDUonly. Changes can be made at
branches of the Central Bank of the Republic of Turkey and Ziraat bank.

As of January 1, 2006 SD\P HQW RWGHW FRP P HUFDO SDSHW/
DJ WHHP HQW and D@RWHU GRFXP HQW will be issued RQO LQ VAP V
RI <7/. All references made to Turkish Lira in laws, other legislation,
administrative transactions, court decisions, legal transactions and other
documents that produce legal effects as well as payment and exchange
instruments were and will be considered to have been made to New
Turkish Lira.

Should these documents issued in terms of Turkish lira EH FRQYHUMG
LOVR <7/ E\ VKH HQG RI VKLV \ HDU these transactions will be exempt
from all Vi)l HV GXMIHV |HHV and DQ\  RVKHU QDELDMHV.
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