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MONEY REFORM and DEVELOPMENTSMONEY REFORM and DEVELOPMENTS

As a result of the determined implementation of the
economic stability program:

- Inflation dropped to single-digit figures after 35 years, 

-Economic uncertainties eased and predictability 
increased, 

- Macroeconomic fundamentals improved.

Money Reform
9 is a result and also an indicator of the changing dynamics 
and the achievements obtained on the process of economic 

normalization.
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MONEY REFORM and DEVELOPMENTSMONEY REFORM and DEVELOPMENTS

3UH� UHIRUP �$FWLYLWLHV3UH� UHIRUP �$FWLYLWLHV
3UHSDUDWRU\ �DFWLYLWLHV�Z HUH�FDUULHG�RXW�LQ�� �FDWHJRULHV�IRU�� � �P RQWKV�

&RRUGLQDWLRQ�$FWLYLWLHV

-YTL Steering Committee: Under the coordination of the Central Bank; Ministry of Finance, 
Ministry of Industry and Trade, Ministry of Internal Affairs, Prime Ministry Undersecretariat of 
Treasury, SIS, BRSA, Capital Markets Board. 

- Sub-committees: Sub-Committees for IT Technologies, Accounting and Enterprises.

/ HJDO�$GMXVWP HQWV�

- Adjustments made by the Central Bank and the Capital Markets Board 

- Communiqués issued by the Ministry of Finance

- Amendment of the Turkish Commercial Law 

7HFKQLFDO�3UHSDUDWLRQV

- Production and distribution of banknotes and coins 

- Changeover tests of the IT Programs

� � 6WHS�3XEOLFLW\ �&DP SDLJQ

September-October : Awareness creation period

October-December: Presentation of banknotes and introduction of the operation      

January-March : Surveillance and distribution of information
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99 7KH�0 RQLWRULQJ �&HQWHU�IRU�<7/ �&KDQJHRYHU7KH�0 RQLWRULQJ �&HQWHU�IRU�<7/ �&KDQJHRYHUwaswas
established within the Central Bank on the night of 31.12.2004.established within the Central Bank on the night of 31.12.2004.

99 In this center,In this center, WUDQVLWLRQ�DFWLYLWLHVWUDQVLWLRQ�DFWLYLWLHV of the banking sector are of the banking sector are 
monitored monitored YLD�Z HEYLD�Z HE�� EDVHG�LQVWUXP HQWVEDVHG�LQVWUXP HQWV. . 

99 The transition was monitored The transition was monitored FRQFXUUHQWO\FRQFXUUHQWO\ and comprised and comprised � � �� � �
FDWHJRULHVFDWHJRULHV UDQJLQJ �IURPUDQJLQJ �IURP ��

Accounting systems, payment and collection systems, Accounting systems, payment and collection systems, 

Deposit accounts and credits, Deposit accounts and credits, 

Implementations regarding checks and bonds, Implementations regarding checks and bonds, 

Treasury and Securities programs Treasury and Securities programs WRWR

Internet banking and SWIFT transactions.Internet banking and SWIFT transactions.

99 The staff of the center worked The staff of the center worked LQ� VKLIWVLQ� VKLIWV from the night of from the night of 
December 31, 2004 to January 2, 2005. December 31, 2004 to January 2, 2005. 

, ,, , �� ' ( 9 ( / 2 30 ( 1 76�) 5 2 0 �- 8 1 ( �� ��� � � � �2 1 : $5 ' 6' ( 9 ( / 2 30 ( 1 76�) 5 2 0 �- 8 1 ( �� ��� � � � �2 1 : $5 ' 6
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99 %\ �WKH�HQG�RI �WKH�ILUVW�KRXU� �%\ �WKH�HQG�RI �WKH�ILUVW�KRXU� �Transformation of the IT infrastructure of the country Transformation of the IT infrastructure of the country 
was generally completed (Nearly 875.000 POS, 14.000 ATMs, 26 milwas generally completed (Nearly 875.000 POS, 14.000 ATMs, 26 million Credit Cards, lion Credit Cards, 
43 million Bank Cards).43 million Bank Cards).

99 %\ �WKH�HQG�RI �WKH�ILUVW�� � �KRXUV�%\ �WKH�HQG�RI �WKH�ILUVW�� � �KRXUV� Nearly 100.000 electronic banking transactions Nearly 100.000 electronic banking transactions 
and 203.000 card transactions were completed.and 203.000 card transactions were completed.

99 %\ �WKH�HQG�RI �WKH�ILUVW�� � �KRXUV� �%\ �WKH�HQG�RI �WKH�ILUVW�� � �KRXUV� �The completed transactions exceeded 1 million. The completed transactions exceeded 1 million. 

99 %\ � WKH� HQG� RI� WKH� ILUVW� � � � KRXUV� �%\ � WKH� HQG� RI� WKH� ILUVW� � � � KRXUV� � The number of credit card transactions only The number of credit card transactions only 
decreased by 3 percentage points compared to the first 48 hours decreased by 3 percentage points compared to the first 48 hours of 2004, while their of 2004, while their 
amount increased by 15 percentage points. amount increased by 15 percentage points. 
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$1 <�' , ) ) , &8 / 7, ( 6"$1 <�' , ) ) , &8 / 7, ( 6"

Considering the scope of the operation, it was natural to experiConsidering the scope of the operation, it was natural to experience some ence some 
problems.problems. However, no systemic problemsHowever, no systemic problems occurredoccurred. Local and . Local and 
smallsmall--scale problems were solved in a short time. scale problems were solved in a short time. 

, Q�VXP �, Q�VXP �

99 ( ) 7( ) 7�� 7, &7, &�� ( 676�V\ VWHP V�( 676�V\ VWHP V�worked without any problems.worked without any problems.

99 All All 7/ �DFFRXQWV7/ �DFFRXQWV Z HUH�FRQYHUWHG�WR�<7/Z HUH�FRQYHUWHG�WR�<7/ without any obstacles. without any obstacles. 

99 The utilization of the Kurus digit was adopted byThe utilization of the Kurus digit was adopted by 32 6�P DFKLQHV�32 6�P DFKLQHV� in a short in a short 
time. time. 

99 There were no problems inThere were no problems in FUHGLW�FDUG�XVDJH�FUHGLW�FDUG�XVDJH�

99 Due to front and subDue to front and sub--loadings, Turkish peopleloadings, Turkish people metmet <7/ � IRU�WKH� ILUVW�WLP H�<7/ � IRU�WKH� ILUVW�WLP H�
LQ�$70 V�LQ�$70 V�

99 All the branches of our Bank All the branches of our Bank remainedremained RSHQRSHQ for the changeover for the changeover ooQ�Q�
- DQXDU\ �� �DQG�� ��� � � �- DQXDU\ �� �DQG�� ��� � � � . . 

99 At first, At first, . XUXV. XUXV was used in was used in P DVV� P DUNHW� FKDLQVP DVV� P DUNHW� FKDLQV rather than in local rather than in local 
markets and by small traders. markets and by small traders. 

99 &KHFN� 6HFXULWLHV� WUDQVDFWLRQV� Z HUH�&KHFN� 6HFXULWLHV� WUDQVDFWLRQV� Z HUH� carried out without significant carried out without significant 
problems. problems. 

99 ' XDO�ODEHOLQJ' XDO�ODEHOLQJ was adopted in a short time as the preparations had started was adopted in a short time as the preparations had started 

, ,, , �� ' ( 9 ( / 2 30 ( 1 76�) 5 2 0 �- 8 1 ( �� ��� � � � �2 1 : $5 ' 6' ( 9 ( / 2 30 ( 1 76�) 5 2 0 �- 8 1 ( �� ��� � � � �2 1 : $5 ' 6
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&, 5 &8 / $7, 2 1 �2 ) �<7/&, 5 &8 / $7, 2 1 �2 ) �<7/ � %$1 . 1 2 7( 6� %$1 . 1 2 7( 6 E\ �E\ �$0 2 8 1 7�$0 2 8 1 7�

99 Despite the 1Despite the 1--year dual circulation period, the banknote changeover rate reachyear dual circulation period, the banknote changeover rate reached ed 
� � �� � �percent as of September 2, 2005. percent as of September 2, 2005. 

99 50 50 andand 100 YTL notes were expected to take over the circulation share 100 YTL notes were expected to take over the circulation share of of 
20.000.000 TL more quickly. Although limited demand of the banki20.000.000 TL more quickly. Although limited demand of the banking system and ng system and 
late placement of 50 YTL banknotes to ATMs seemed to slow down tlate placement of 50 YTL banknotes to ATMs seemed to slow down the he 
changeover rate, positive results were obtained.  changeover rate, positive results were obtained.  

&RQFVOXVLRQ� �&RQFVOXVLRQ� �7KH�E7KH�EDQNQRWH�FKDQJHRYHU�UDWH�LV�DW�D�DQNQRWH�FKDQJHRYHU�UDWH�LV�DW�D�
VDWLVIDFWRU\ �OHYHO�VDWLVIDFWRU\ �OHYHO�
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&, 5 &8 / $7, 2 1 �2 ) �<7/ �&, 5 &8 / $7, 2 1 �2 ) �<7/ �� %$1 . 1 2 7( 6��) , * 8 5 ( 6�� %$1 . 1 2 7( 6��) , * 8 5 ( 6�
99 ++ LJKOLJKWLJKOLJKWV�RIV�RI WKH�DQDO\ VLV�RI �ILJXUHV�WKH�DQDO\ VLV�RI �ILJXUHV�

' ( 1 2 0 ,1 $7,2 1 &+ $1 * ( 2 9( 5 �

� � �� � �� � � � � � �� � �� � � � � � �

� � �� � � �� � � � � � �� � � � �� � � � �� �
� � �� � � �� � � � � � �� � � � �� � � � �� �
� �� � � �� � � � � �� � � � �� � � � �� �

72 7$ / � � � �� � � � �� � � � �� �

) ,* 8 5 ( 6��LQ�P LOOLRQV�
' ( 1 2 0 ,1 $7,2 1 &+ $1 * ( 2 9( 5 �

� � �� � �� � � � � � �� � �� � � � � � �

� � �� � � �� � � � � � �� � � � �� � � � �� �
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72 7$ / � � � �� � � � �� � � � �� �

) ,* 8 5 ( 6��LQ�P LOOLRQV�

' ( 1 2 0 ,1 $7,2 1 &+ $1 * ( 2 9( 5

� � �� � �� � � � � � �� � �� � � � � � �

� �� � � �� � � � � � �� � � � �� � � � �� �
� � � �� � � � � � �� � � � �� � � � �� �

72 7$ / � � � �� � � � � �� � � � �� �

) ,* 8 5 ( 6��LQ�P LOOLRQV�' ( 1 2 0 ,1 $7,2 1 &+ $1 * ( 2 9( 5

� � �� � �� � � � � � �� � �� � � � � � �

� �� � � �� � � � � � �� � � � �� � � � �� �
� � � �� � � � � � �� � � � �� � � � �� �

72 7$ / � � � �� � � � � �� � � � �� �

) ,* 8 5 ( 6��LQ�P LOOLRQV�

99 The changeover rate of the three biggest denominations reached 8The changeover rate of the three biggest denominations reached 88 percent in terms 8 percent in terms 
of amount, while those of 1.000.000 TL and 500.000 TL realized 6of amount, while those of 1.000.000 TL and 500.000 TL realized 65 percent. 5 percent. 7KH�7KH�
FKDQJHRYHU�RI�VP DOO�GHQRP LQDWLRQV�FRQWLQXHV�DW�D�VORZ �SDFH�OLNH�FKDQJHRYHU�RI�VP DOO�GHQRP LQDWLRQV�FRQWLQXHV�DW�D�VORZ �SDFH�OLNH�WKDW�RI�WKDW�RI�
FRLQV�FRLQV�

99 This process is in line with our expectations. Nevertheless, This process is in line with our expectations. Nevertheless, WKH�FRRSHUDWLRQ�RI�WKH�WKH�FRRSHUDWLRQ�RI�WKH�
JHQHUDO�SXEOLF�DQG�WKH�EDQNLQJ�VHFWRU�LV�FUXFLDOJHQHUDO�SXEOLF�DQG�WKH�EDQNLQJ�VHFWRU�LV�FUXFLDOfor the collection of these for the collection of these 
denominations.denominations.

, ,, , �� ' ( 9 ( / 2 30 ( 1 76�) 5 2 0 �- 8 1 ( �� ��� � � � �2 1 : $5 ' 6' ( 9 ( / 2 30 ( 1 76�) 5 2 0 �- 8 1 ( �� ��� � � � �2 1 : $5 ' 6
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&, 5 &8 / $7, 2 1 �2 ) �<7/ �&, 5 &8 / $7, 2 1 �2 ) �<7/ �� &2 , 1 6� &2 , 1 6 E\ �E\ �$0 2 8 1 7�$0 2 8 1 7�

99 � � �� � �� � � �� � �� � �� � � � amount of coins in the market : amount of coins in the market : <7/ �� � � �P LOOLRQ<7/ �� � � �P LOOLRQ

99 � � �� � �� � � �� � �� � �� � � � amount of coins in the market : amount of coins in the market : <7/ �� � � �P LOOLRQ<7/ �� � � �P LOOLRQ

99 1 HZ �FRLQV� �1 HZ �FRLQV� �YTLYTL 355 million 355 million � � � �SHUFHQW�� � � �SHUFHQW�

99 2 OG�FRLQV�2 OG�FRLQV� YTL 80 million YTL 80 million � � � �SHUFHQW�� � � �SHUFHQW�

99 � � �SHUFHQW� � �SHUFHQWof old coins (YTL 51 million) is withdrawn from circulation.of old coins (YTL 51 million) is withdrawn from circulation.

99 � � �SHUFHQW� � �SHUFHQWof old coins (YTL 80 million) is still in circulation. of old coins (YTL 80 million) is still in circulation. 

99 <. U�VWRFNV�DUH�VXIILFLHQW�<. U�VWRFNV�DUH�VXIILFLHQW�
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99 The number of TL coins in circulation, which was 1.2 billion by The number of TL coins in circulation, which was 1.2 billion by endend--2004, 2004, 
decreased to 800 million. decreased to 800 million. 

99 I t is projected that more than half of the TL coins currently inI t is projected that more than half of the TL coins currently in circulation circulation 
would not have been exchanged by endwould not have been exchanged by end--2005.2005.

99 To accelerate the exchange of coins, under the coordination of tTo accelerate the exchange of coins, under the coordination of the Treasury, he Treasury, 
the CBT has established a memorandum of understanding with the Nthe CBT has established a memorandum of understanding with the National ational 
Postal Service, 20 banks, 24 supermarkets and the Confederation Postal Service, 20 banks, 24 supermarkets and the Confederation of Retailers of Retailers 
and Artisans of Turkey. and Artisans of Turkey. 

99 Call Center for coins: Call Center for coins: 
99 -- Turkish State MintTurkish State Mint : 0212: 0212--274 98 13 274 98 13 

-- Treasury UndersecretariatTreasury Undersecretariat : 0312: 0312--212 87 60212 87 60
03120312--212 98 54212 98 54
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5 HFHQW�( [ SHULHQFHV�$ERXW�&XUUHQF\ �&KDQJHRYHU5 HFHQW�( [ SHULHQFHV�$ERXW�&XUUHQF\ �&KDQJHRYHU

PolPolandand

Operation DateOperation Date Dual CirculationDual Circulation
PeriodPeriod

Ratio of New CurrencyRatio of New Currency
after dual circulationafter dual circulation

July 199July 19999 6 months6 months 9797.20 percent.20 percent

January 1995January 1995 2 years2 years 96.50 percent96.50 percent

TurkeyTurkey January 2005 January 2005 1 year1 year 91 percent*91 percent*

BulgarBulgariaia

January 2002 January 2002 Max. 2 monthsMax. 2 months 86.46 percent86.46 percentEuroEurozonezone

*  By *  By September 2nd.2nd.

99 3RODQG3RODQG: At the end of 1 year, 40 percent of the total amount and 57 pe: At the end of 1 year, 40 percent of the total amount and 57 percent of the number rcent of the number 
of banknotes and coins in circulation had been changed to the Neof banknotes and coins in circulation had been changed to the New Zloty. At the end of the dual w Zloty. At the end of the dual 
circulation period that lasted for 2 years, 97 percent of the tocirculation period that lasted for 2 years, 97 percent of the total amount was changed. tal amount was changed. 

99 , Q�( XUR�] RQH�, Q�( XUR�] RQH�

-- By the end of the dual circulation period, which was a maximum By the end of the dual circulation period, which was a maximum of 2 months, 87 percent of of 2 months, 87 percent of 
the total amount and 72 percent of the number of banknotes had bthe total amount and 72 percent of the number of banknotes had been changed.een changed.

-- By the end of the dual circulation period, only 35 percent of tBy the end of the dual circulation period, only 35 percent of the total value and 27 percent he total value and 27 percent 
of the number of coins had been changed. of the number of coins had been changed. 

, ,, , �� $&+ , ( 9( 0 ( 1 76�6, 1 &( �- $1 8 $5 <�� ��� � � �$&+ , ( 9( 0 ( 1 76�6, 1 &( �- $1 8 $5 <�� ��� � � �
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%HOO�FXUYH�LQ�FLUFXODWLRQ� �: KDW�GRHV�LW�P HDQ"%HOO�FXUYH�LQ�FLUFXODWLRQ� �: KDW�GRHV�LW�P HDQ"
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&, 5 &8 / $7, 2 1 �&, 5 &8 / $7, 2 1 �

, ,, , �� $&+ , ( 9( 0 ( 1 76�6, 1 &( �- $1 8 $5 <�� ��� � � �$&+ , ( 9( 0 ( 1 76�6, 1 &( �- $1 8 $5 <�� ��� � � �
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1 8 0 %( 5 �2 ) �%$1 . 1 2 7( 6�, 1 �&, 5 &8 / $7, 2 11 8 0 %( 5 �2 ) �%$1 . 1 2 7( 6�, 1 �&, 5 &8 / $7, 2 1

99 By September 2, 2005:By September 2, 2005:

Value of banknotes in circulation: YTL 18.062 million, Value of banknotes in circulation: YTL 18.062 million, 

a rise of 34 percent compared to enda rise of 34 percent compared to end--year.year.

Number of banknotes in circulation: 870 million,Number of banknotes in circulation: 870 million,

a decline of 26 percent compared to enda decline of 26 percent compared to end--year.year.

99 : K\ ": K\ "

�� Stability       Rise in demand for money,Stability       Rise in demand for money,

�� Improvement in denomination breakdown,Improvement in denomination breakdown,

-- Minting coins for small denominations:Minting coins for small denominations:

YTL 1, YKr 50, YKr 25.YTL 1, YKr 50, YKr 25.

99 The lower the number of banknotes in circulation, the less costThe lower the number of banknotes in circulation, the less cost ly the printing, handling, ly the printing, handling, 
transportation and destruction of banknotes becomes.transportation and destruction of banknotes becomes.

&+$ 1* ( 2 9 ( 5�
�

� � �� � �� � � � � � �� � �� � � �

<7/ �� � � � �

<7/ �� � � � �

<7/ �DQG�7/ �� � � � � � � � � � � ��

<7/ �DQG�7/ �� � � � � � � � � ��

<7/ �DQG�7/ �� � � � � � � ��

<7/ �DQG�7/ �� � � � � � � � � � ��

7/ �� �� � � � � � � � � � ��

7/ �� �� � � � � � � � � � ��

72 7$ / �180 %( 5�
2 ) �%$ 1. 12 7( 6���������������

� �� � � � � � � � � ��

72 7$ / �9 $ / 8( �
2 ) �%$ 1. 12 7( 6��������
� 0 ,/ / ,2 1�<7/ �

� � �� � � � � �� � � � � ��

180 %( 5�2 ) �%$ 1. 12 7( 6�
�0 ,/ / ,2 1� �' ( 12 0 ,1$ 7,2 1

&+$ 1* ( 2 9 ( 5�
�

� � �� � �� � � � � � �� � �� � � �

<7/ �� � � � �

<7/ �� � � � �

<7/ �DQG�7/ �� � � � � � � � � � � ��

<7/ �DQG�7/ �� � � � � � � � � ��

<7/ �DQG�7/ �� � � � � � � ��

<7/ �DQG�7/ �� � � � � � � � � � ��
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72 7$ / �180 %( 5�
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72 7$ / �9 $ / 8( �
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, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�96��5 ( 68 / 76( ; 3( &7$7, 2 1 6�96��5 ( 68 / 76

+ DYH�WKH�SULFHV�EHHQ�URXQGHG�RII"+ DYH�WKH�SULFHV�EHHQ�URXQGHG�RII"

11-- 5 RXQGLQJ�RII �SULFHV�DIWHU�WKH�FKDQJHRYHU�WR�( XUR���5 RXQGLQJ�RII �SULFHV�DIWHU�WKH�FKDQJHRYHU�WR�( XUR���

-- A different operation: 12 different rates with fractions have A different operation: 12 different rates with fractions have 
been used. been used. 

-- However, the effect of the rounding off in 6 months has stayed However, the effect of the rounding off in 6 months has stayed 
at per mill figures  ( 0 % at per mill figures  ( 0 % -- 0.16 %0.16 % nn).).

-- According to the ECB, even if the rises in the prices of goods According to the ECB, even if the rises in the prices of goods 
consumed in daily life do not make up a large portion of the    consumed in daily life do not make up a large portion of the    
CPI, they have influenced the general perception.CPI, they have influenced the general perception.

�� �� 7KH�5 RXQGLQJ�RII �HI IHFW�KDV�DOZ D\ V�H[ LVWHG�LQ�7XUNH\ �7KH�5 RXQGLQJ�RII �HI IHFW�KDV�DOZ D\ V�H[ LVWHG�LQ�7XUNH\ �

�� The rounding off effect has always existed due to chronic The rounding off effect has always existed due to chronic 
inflation and people had got out of the habit of using coins.inflation and people had got out of the habit of using coins.
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35 , &( �, 1 ' , &( 635 , &( �, 1 ' , &( 6
� 0 RQWKO\ �DQG�$QQXDO�&3, �� 0 RQWKO\ �DQG�$QQXDO�&3, �

99 Annual CPI for JanuaryAnnual CPI for January--August period remained lower than that in 2004.August period remained lower than that in 2004.

99 The YTL operation has definitely not triggered inflation.The YTL operation has definitely not triggered inflation.

�

, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�96��5 ( 68 / 76( ; 3( &7$7, 2 1 6�96��5 ( 68 / 76
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99 , Q�UHVHDUFK�FRQGXFWHG�E\ �WKH�0 LQLVWU\ �RI �, QGXVWU\ �DQG�, Q�UHVHDUFK�FRQGXFWHG�E\ �WKH�0 LQLVWU\ �RI �, QGXVWU\ �DQG�
&RP P HUFH�LQ�$QNDUD�&RP P HUFH�LQ�$QNDUD�

1867 different products in 1867 different products in 79 79 firms have been inspected and it was firms have been inspected and it was 
observed that the prices of;observed that the prices of;

11186186 products have decreased,products have decreased,

185185 products have increasedproducts have increased,,

� � � �� � � � SURGXFWV�KDYH�UHP DLQHG�WKH�VDP H�SURGXFWV�KDYH�UHP DLQHG�WKH�VDP H�

7KH�UHVHDUFK�UHYHDOHG�WKDW�7KH�UHVHDUFK�UHYHDOHG�WKDW�

99 ) LUP V) LUP V have to a great extent have to a great extent FRP SOHWHG�WKHFRP SOHWHG�WKH DGDSWDWLRQ�SURFHVVDGDSWDWLRQ�SURFHVV of of 
the transition to YTL. the transition to YTL. 

99 In general, In general, SULFH�ODEHOVSULFH�ODEHOV were prepared were prepared ERWK�LQ�7/ �DQG�<7/ERWK�LQ�7/ �DQG�<7/ . . 

99 Some problems occurred due to lack of information about the rounSome problems occurred due to lack of information about the roundingding--
off of prices. Firms have been provided with the necessary inforoff of prices. Firms have been provided with the necessary information.mation.

, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�96��5 ( 68 / 76( ; 3( &7$7, 2 1 6�96��5 ( 68 / 76
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: KDW�Z HUH�WKH�RWKHU�HFRQRP LF�LP SDFWV": KDW�Z HUH�WKH�RWKHU�HFRQRP LF�LP SDFWV"

99 YTL became the YTL became the QHZ � FXUUHQF\ � RI � YDOXH� WKDW� LV� FRP SDUDEOHQHZ � FXUUHQF\ � RI � YDOXH� WKDW� LV� FRP SDUDEOH to other to other 
currencies due to rates expressed without six zeros. currencies due to rates expressed without six zeros. 

99 YTL is now a prestigious and YTL is now a prestigious and YDOLGYDOLG currency used in the operations in currency used in the operations in 
international markets.international markets.

99 YTL influences the opinions of local and foreign investors aboutYTL influences the opinions of local and foreign investors about Turkey Turkey 
and has reversed the unfavorable and has reversed the unfavorable LP DJHLP DJH created by the abundance of created by the abundance of 
zeros in the past. zeros in the past. 

99 <7/ � ERQGV<7/ � ERQGV with maturities of two to ten years attract demand in with maturities of two to ten years attract demand in 
international markets. international markets. 

99 Total sales (2 September 2005): YTL 5.805 billion Total sales (2 September 2005): YTL 5.805 billion 

99 YTL bonds are transacted in the YTL bonds are transacted in the ( XURFOHDU�6\ VWHP �( XURFOHDU�6\ VWHP �

$ �QHZ �RSSRUWXQLW\ �$ �QHZ �RSSRUWXQLW\ �LQLQ GHEW�P DQJHP HQW���GHEW�P DQJHP HQW���

, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�96��5 ( 68 / 76( ; 3( &7$7, 2 1 6�96��5 ( 68 / 76
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2 WKHU�HFRQRP LF�LP SDFWV�2 WKHU�HFRQRP LF�LP SDFWV�

Moreover,Moreover,

99 Upon theUpon the UHTXHVW�RI�D�UHTXHVW�RI�D�FFHQWUDOHQWUDOEEDQNDQN��
D�D�<7/ �VLJKW�GHSRVLW�IRU�D�IRUHLJQ�FHQWUDO�EDQN<7/ �VLJKW�GHSRVLW�IRU�D�IRUHLJQ�FHQWUDO�EDQN is opened is opened 
with our with our BBankank ffRU�WKH�ILUVW�WLP HRU�WKH�ILUVW�WLP H�� tto make YTL paymentso make YTL payments..

99 In time similar accounts are expected to be opened for other In time similar accounts are expected to be opened for other 
central banks.central banks.

, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76

7KH�IDFW�WKDW�RWKHU�FHQWUDO�EDQNV�DUH�RSHQLQJ �<7/ �7KH�IDFW�WKDW�RWKHU�FHQWUDO�EDQNV�DUH�RSHQLQJ �<7/ �
GHGHQRP LQDWHG�DFFRXQWV�Z LWK�RXU�EDQN�LV�D�YHU\ �QRP LQDWHG�DFFRXQWV�Z LWK�RXU�EDQN�LV�D�YHU\ �

IDYRUDEOH�GHYHORSP HQW�LQ�WHUP V�RI �WKH�IDYRUDEOH�GHYHORSP HQW�LQ�WHUP V�RI �WKH�
LQWHUQDWLRQDO�XWLOL] DWLRQ�RI �<7/ �LQWHUQDWLRQDO�XWLOL] DWLRQ�RI �<7/ �

7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�
, QFUHDVLQJ, QFUHDVLQJ
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5 DWLR�RI�FRLQV�WR�FDVK�LQ�FLUFXODWLRQ�5 DWLR�RI�FRLQV�WR�FDVK�LQ�FLUFXODWLRQ�
99 Coin/Cash in circulation ratio varies according to the distributCoin/Cash in circulation ratio varies according to the distribut ion of banknote and coin ion of banknote and coin 

denominations of each country and on the purchasing power of thedenominations of each country and on the purchasing power of the coin. coin. 

99 ( XURSH�3UH( XURSH�3UH�� ( XUR( XUR �� between between � ��� �� % and % and � � ��� � �� %, average %, average � ��� �� %% (chart). (chart). 

99 ( XUR�=RQH( XUR�=RQH �� as of July 30, 2005, as of July 30, 2005, � ��� �� % (the effect of England and Denmark, % (the effect of England and Denmark, 
increasing currency in circulation).increasing currency in circulation).

99 7XUNH\7XUNH\ � �� �on December 31, 2004 on December 31, 2004 � ��� �� %, as of September 2, 2005 %, as of September 2, 2005 � ��� �� %.%.

EE[ SHFWHG�WR�LQFUHDVH�P RUH��[ SHFWHG�WR�LQFUHDVH�P RUH��

, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76
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99 Ratio of theRatio of the volume of volume of 
currency in circulation to currency in circulation to 
GNP is country specific:GNP is country specific:

•• Economic stability,Economic stability,

•• Prevalence of nonPrevalence of non--cash cash 
payment instruments,payment instruments,

•• Whether the country Whether the country 
currency is reserve currency is reserve 
currency or notcurrency or not

determines this ratio.determines this ratio.

99 , Q�RXU�FRXQWU\ �WKLV�UDWLR��, Q�RXU�FRXQWU\ �WKLV�UDWLR��
� � � � �LV�EHORZ �WKH�UDWLR�� � � � �LV�EHORZ �WKH�UDWLR�
RI�P DQ\ �FRXQWULHV�RI�P DQ\ �FRXQWULHV�

Why? Why? 

99 + LJK�LQIODWLRQ+ LJK�LQIODWLRQ, , 

/ RZ �GHP DQG�IRU�/ RZ �GHP DQG�IRU�
EDQNQRWHV���EDQNQRWHV���6RXUFH� �5 HDOL] HG�%XGJHWV�IRU�9DULRXV�&HQWUDO�%DQNV��, QWHUQDWLRQDO�

) LQDQFLDO�6WDWLVWLFV��%DQNQRWH�3ULQWHUV¶�&RQIHUHQFH�6WDWLVWLFV�� � � � � � � � �

92 / 8 0 ( �2 ) �&8 5 5 ( 1 &<�, 1 �&, 5 &8 / $7, 2 1 � * 1 3�� � � � � �92 / 8 0 ( �2 ) �&8 5 5 ( 1 &<�, 1 �&, 5 &8 / $7, 2 1 � * 1 3�� � � � � �

, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76

, P SDFWV�RQ�WKH�YROXP H�RI �FXUUHQF\ �LQ�FLUFXODWLRQ, P SDFWV�RQ�WKH�YROXP H�RI �FXUUHQF\ �LQ�FLUFXODWLRQ��
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When the developments of When the developments of 
the ratio of currency in the ratio of currency in 
circulation to GNP in circulation to GNP in 
7XUNH\ �7XUNH\ �is examined, we is examined, we 
see that;see that;

·· in the 1970s it was at in the 1970s it was at 
the same level as the ratio the same level as the ratio 
of other countries today,of other countries today,

·· By the end of the 1970s, By the end of the 1970s, 
the ratio declines with the the ratio declines with the 
inflationist process,inflationist process,

·· After 2001, the ratio After 2001, the ratio 
increases with the increases with the 
favorable developments in favorable developments in 
the economy. the economy. 


 �) RUHFDVW�IRU�� � � �
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, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76

$YHUDJH�RI �2 WKHU�&RXQWULHV�� �� �� ��$YHUDJH�RI �2 WKHU�&RXQWULHV�� �� �� ��

7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�, QFUHDVLQJ7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�, QFUHDVLQJ ��

, P SDFWV�RQ�WKH�YROXP H�RI �FXUUHQF\ �LQ�FLUFXODWLRQ, P SDFWV�RQ�WKH�YROXP H�RI �FXUUHQF\ �LQ�FLUFXODWLRQ� �������������������� �������������������
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&8 5 5 ( 1 &<�, 1 �
&, 5 &8 / $ 72 1

72 7$ / �92 / 8 0 ( �2 ) �
75 $1 6$&7, 2 1

&<&/ ( 6�
: , 7+ , 1

&2 8175< � 7KRXVDQG�8 6' � � 7KRXVDQG�8 6' � $ �<( $5

� $ � � %� � %� $ �

78 5 . ( < � �� � � �� � � ������ � � �� � � �� � � ������� � � ��

FRANCE 27.924.175       222.209.728        8,0

BELGIUM 8.113.239         61.556.240          7,6

NORWAY 4.743.187         32.364.197          6,8

CZECH REP. 5.565.372         29.951.141          5,4

SWEEDEN 9.593.558         44.522.386          4,6

HUNGARY 3.962.889         12.136.077          3,1

�Total Volume of Transaction =  Central Bank Collection +  Central Bank Payments

&8 5 5 ( 1 &<�, 1 �
&, 5 &8 / $ 72 1

72 7$ / �92 / 8 0 ( �2 ) �
75 $1 6$&7, 2 1

&<&/ ( 6�
: , 7+ , 1

&2 8175< � 7KRXVDQG�8 6' � � 7KRXVDQG�8 6' � $ �<( $5

� $ � � %� � %� $ �

78 5 . ( < � �� � � �� � � ������ � � �� � � �� � � ������� � � ��

FRANCE 27.924.175       222.209.728        8,0

BELGIUM 8.113.239         61.556.240          7,6

NORWAY 4.743.187         32.364.197          6,8

CZECH REP. 5.565.372         29.951.141          5,4

SWEEDEN 9.593.558         44.522.386          4,6

HUNGARY 3.962.889         12.136.077          3,1

�Total Volume of Transaction =  Central Bank Collection +  Central Bank Payments

, Q�WKH�SDVW�, Q�WKH�SDVW�

99 In our country the ratio of In our country the ratio of 
the volume of currency in the volume of currency in 
circulation to GNP was circulation to GNP was 
very low, however the very low, however the 
F\ FOHV�RI�P RQH\ �Z LWKLQ�F\ FOHV�RI�P RQH\ �Z LWKLQ�
D�\ HDUD�\ HDUwas high.was high.

: K\ �": K\ �"

99 Economic agents Economic agents GLG�QRWGLG�QRW
Z DQW�WR�NHHS�Z DQW�WR�NHHS�
EDQNQRWHV�EDQNQRWHV�because of because of 
inflation, inflation, 

99 5 DSLG�FLUFXODWLRQ�5 DSLG�FLUFXODWLRQ�of  of  
existing banknotes.existing banknotes.

9( / 2 &, 7<�2 ) �&, 5 &8 / $7, 2 1 �, 1 �62 0 ( �&2 8 1 75 , ( 6�, 1 �� � � �9 ( / 2 &, 7<�2 ) �&, 5 &8 / $7, 2 1 �, 1 �62 0 ( �&2 8 1 75 , ( 6�, 1 �� � � �

, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76

9HORFLW\ �RI �FLUFXODWLRQ9HORFLW\ �RI �FLUFXODWLRQ� �������������������� �������������������

&XUUHQF\ �LQ�&XUUHQF\ �LQ�
&LUFXODWLRQ� * 1 3&LUFXODWLRQ� * 1 3

9HORFLW\ �RI �FLUFXODWLRQ9HORFLW\ �RI �FLUFXODWLRQ, QIODWLRQ, QIODWLRQ
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1 RZ �1 RZ �

When the developments When the developments 
related to the velocity of related to the velocity of 
circulation in the 1998circulation in the 1998--2005 2005 
period is observed we see period is observed we see 
that;that;

99 there has been a constant there has been a constant 
decline in the velocity of decline in the velocity of 
circulation since 2001,circulation since 2001,

99 this decline continues this decline continues 
despite the transition to YTL.despite the transition to YTL.

This development facilitates This development facilitates 
the cash operations of the the cash operations of the 
whole banking sector. whole banking sector. 

9 ( / 2 &, 7<�2 ) �&, 5 &8 / $7, 2 1 �, 1 �2 8 5 �&2 8 1 75 <�%( 7: ( ( 1 �� � � �9 ( / 2 &, 7<�2 ) �&, 5 &8 / $7, 2 1 �, 1 �2 8 5 �&2 8 1 75 <�%( 7: ( ( 1 �� � � � �� � � � �� � � �

&8 5 5 ( 1 &<�, 1 �
&, 5 &8 / $72 1

7 2 7 $ / �92 / 8 0 ( �2 ) �
75 $ 1 6$ &7, 2 1

&<&/ ( 6�
: , 7+ , 1

<( $5 � 7KRXVDQG�8 6' � � 7KRXVDQG�8 6' � $ �<( $5

� $ � � %� � %� $ �

1998 4.220.534         56.084.385          � � ��

1999 4.421.875         54.634.906          � � ��

2000 5.594.927         69.267.653          � � ��

2001 3.645.134         45.994.752          � � ��

2002 4.652.084         53.977.286          � � ��

2003 7.656.967         83.413.899          � � ��

2004 10.071.178       105.809.226        � � ��

2005* 12.921.706       128.548.666        � ��

 Total Volume of Transaction =  Central Bank Collection +  Central Bank Payments

*  For 2005 the first six-month period is indexed to annual data. 

&8 5 5 ( 1 &<�, 1 �
&, 5 &8 / $72 1

7 2 7 $ / �92 / 8 0 ( �2 ) �
75 $ 1 6$ &7, 2 1

&<&/ ( 6�
: , 7+ , 1

<( $5 � 7KRXVDQG�8 6' � � 7KRXVDQG�8 6' � $ �<( $5

� $ � � %� � %� $ �

1998 4.220.534         56.084.385          � � ��

1999 4.421.875         54.634.906          � � ��

2000 5.594.927         69.267.653          � � ��

2001 3.645.134         45.994.752          � � ��

2002 4.652.084         53.977.286          � � ��

2003 7.656.967         83.413.899          � � ��

2004 10.071.178       105.809.226        � � ��

2005* 12.921.706       128.548.666        � ��

 Total Volume of Transaction =  Central Bank Collection +  Central Bank Payments

*  For 2005 the first six-month period is indexed to annual data. 

, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76

9HORFLW\ �RI �FLUFXODWLRQ9HORFLW\ �RI �FLUFXODWLRQ� �������������������� �������������������

7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�, QFUHDVLQJ7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�, QFUHDVLQJ ��
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1 XP EHU�RI�%DQNQRWHV�SHU�FDSLWD� �, Q�WKH�SDVW�1 XP EHU�RI�%DQNQRWHV�SHU�FDSLWD� �, Q�WKH�SDVW�

1 8 0 %( 5 �2 ) �%$1 . 1 2 7( 6�3( 5 �&$3, 7$ �� � � � � � �1 8 0 %( 5 �2 ) �%$1 . 1 2 7( 6�3( 5 �&$3, 7$ �� � � � � � � � 1 XP EHU�DQG�$P RXQW�� 1 XP EHU�DQG�$P RXQW�

6RXUFH��6WDWLVWLFV�RI�%DQNQRWH�3ULQWHUV�&RQIHUHQFH

, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76

&XUUHQF\ �LQ�&LUFXODWLRQ&XUUHQF\ �LQ�&LUFXODWLRQ� * 1 3�� * 1 3� 1 R��RI �%DQNQRWHV� 3RSXODWLRQ1 R��RI �%DQNQRWHV� 3RSXODWLRQ
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, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76�( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76�

1 8 0 %( 5 �2 ) �%$1 . 1 2 7( 6�3( 5 �&$3, 7$ �, 1 �2 8 5 �&2 8 1 75 <�� � � � �1 8 0 %( 5 �2 ) �%$1 . 1 2 7( 6�3( 5 �&$3, 7$ �, 1 �2 8 5 �&2 8 1 75 <�� � � � � �� � � � � � �� � � � � � � 1 XP EHU�DQG�$P RXQW�� 1 XP EHU�DQG�$P RXQW�

� �� �� � � � � � � � � �
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1R��2 I�EDQNQRWHV�SHU�FDSLWD ( XUR�YDOXH�RI�WKH�1R��2 I�EDQNQRWHV�SHU�FDSLWD

99 The number of banknotes per capita has been in an The number of banknotes per capita has been in an XSZ DUG�WUHQGXSZ DUG�WUHQG since 2001.since 2001.

99 Meanwhile, the fact that larger value denominations are in circMeanwhile, the fact that larger value denominations are in circulation affects the number of ulation affects the number of 
banknotes per capita. banknotes per capita. 

99 Thus, in 2005, with 50 and 100 YTL banknotes there will be a deThus, in 2005, with 50 and 100 YTL banknotes there will be a decline in the number of cline in the number of 
banknotes per capita. However, in time, with the persistence of banknotes per capita. However, in time, with the persistence of economic stability this number will economic stability this number will 
also increase.also increase.

99 With the disinflation process both confidence in and demand forWith the disinflation process both confidence in and demand for our currency increasesour currency increases..

1 XP EHU�RI�%DQNQRWHV�SHU�FDSLWD� �1 XP EHU�RI�%DQNQRWHV�SHU�FDSLWD� �1 RZ1 RZ ��

7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�, QFUHDVLQJ7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�, QFUHDVLQJ ��
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, , ,, , , �� ( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �( &2 1 2 0 , &�, 0 3$&76�2 ) �7+ ( �2 3( 5 $7, 2 1 �
( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76�( ; 3( &7$7, 2 1 6�YV��5 ( 68 / 76�

99 As of 2001, real currency issued follows an As of 2001, real currency issued follows an XSZ DUG�WUHQGXSZ DUG�WUHQG along with the real along with the real 
effective exchange rate index. effective exchange rate index. 

99 This relationship, which is an indicator of This relationship, which is an indicator of UHYHUVH�P RQH\ �VXEVWLWXWLRQ�UHYHUVH�P RQH\ �VXEVWLWXWLRQ� shows that shows that 
exchange rates are shaped by market conditions and with the enviexchange rates are shaped by market conditions and with the environment of economic ronment of economic 
stability the real demand for our currency is increasing. stability the real demand for our currency is increasing. 
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99 7KH�LQFUHDVH�LQ�GHP DQG�IRU�UHDO�FXUUHQF\ �7KH�LQFUHDVH�LQ�GHP DQG�IRU�UHDO�FXUUHQF\ � LVVXHGLVVXHG WKDW�LV�WKH�FRUH�WKDW�LV�WKH�FRUH�
RI �UHDO�P RQH\ �GHP DQG��LQFUHDVHV�WKH�YDOXH�RI�RXU�FXUUHQF\ �LQ�UHDRI�UHDO�P RQH\ �GHP DQG��LQFUHDVHV�WKH�YDOXH�RI�RXU�FXUUHQF\ �LQ�UHDO�O�
WHUP V�WHUP V�

5 ( $ / �&8 5 5 ( 1 &<�, 668 ( ' �	 �5 ( $ / �( ) ) ( &7, 9( �( ; &+ $1 * ( �5 $7( �, 1 ' ( ; �� � � � �5 ( $ / �&8 5 5 ( 1 &<�, 668 ( ' �	 �5 ( $ / �( ) ) ( &7, 9( �( ; &+ $1 * ( �5 $7( �, 1 ' ( ; �� � � � � �� � � � � �� � � � �

5 HHO�( IHNWLI�. XU�( QGHNVL5 HHO�( IHNWLI�. XU�( QGHNVL

5 HHO�( P LV\ RQ�( QGHNVL5 HHO�( P LV\ RQ�( QGHNVL

7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�, QFUHDVLQJ7KH�&UHGLELOLW\ �RI �7XUNLVK�&XUUHQF\ �LV�, QFUHDVLQJ ��
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66-- Starting from 1 January 2006, Starting from 1 January 2006, WKH� GXDO� ODEHOLQJ � LQ� WDULIIV� DQG� SULFH�WKH� GXDO� ODEHOLQJ � LQ� WDULIIV� DQG� SULFH�
ODEHOV� Z LOO� QRW� EH� REOLJDWRU\ ��ODEHOV� Z LOO� QRW� EH� REOLJDWRU\ �� I t will be sufficient to display prices in I t will be sufficient to display prices in 
YTL alone.YTL alone.

77-- 7KH�VHFRQG�SKDVH�7KH�VHFRQG�SKDVH� of the New Turkish Lira Operation will take place on of the New Turkish Lira Operation will take place on 
D�IXWXUH�GDWH�DIWHU�� � � �D�IXWXUH�GDWH�DIWHU�� � � � , not in 2006. In this phase, the expression of , not in 2006. In this phase, the expression of 
“New” placed before the “Turkish Lira” will be removed and the “New” placed before the “Turkish Lira” will be removed and the 
expression of “TL” will be reinstated by the decision of the Couexpression of “TL” will be reinstated by the decision of the Council of ncil of 
Ministers.Ministers.

However, it will be advantageous to However, it will be advantageous to WDNHWDNH WKLV� GHFLVLRQ� WZ R� RU� WKUHH�WKLV� GHFLVLRQ� WZ R� RU� WKUHH�
\ HDUV� EHIRUH�\ HDUV� EHIRUH� the date of enforcement in order to enable timely and the date of enforcement in order to enable timely and 
adequate planning for the design and issue of banknotes and for adequate planning for the design and issue of banknotes and for all other all other 
procedures. procedures. 

88-- The time allowed for the arrangement of cash registers ended onThe time allowed for the arrangement of cash registers ended on 2 May 2 May 
2005. For the cash registers that are not set up for YTL, 2005. For the cash registers that are not set up for YTL, ILYH�WLP HV�WKH�ILYH�WLP HV�WKH�
) LUVW�' HJUHH�) L[ HG�&RHUFLYH�) LQH�) LUVW�' HJUHH�) L[ HG�&RHUFLYH�) LQH�will be imposed. For instance, capital will be imposed. For instance, capital 
firms will pay 330 YTL, while the selffirms will pay 330 YTL, while the self--employed will pay 210 YTL. employed will pay 210 YTL. 
However, a great portion of the machines have already been set uHowever, a great portion of the machines have already been set up for p for 
YTL. YTL. 

99-- Due care should be exercised to Due care should be exercised to FDUU\ � WKH� EDQNQRWHV� LQ� RXU� Z DOOHWV�FDUU\ � WKH� EDQNQRWHV� LQ� RXU� Z DOOHWV�
DQG�XVH�WKHP �FDUHIXOO\ �DQG�XVH�WKHP �FDUHIXOO\ �

, 9, 9 �� + , * + / , * + 76�) 2 5 �7+ ( �8 3&2 0 , 1 * �+ , * + / , * + 76�) 2 5 �7+ ( �8 3&2 0 , 1 * �
3( 5 , 2 '3( 5 , 2 '



, 9, 9 �� + , * + / , * + 76�) 2 5 �7+ ( �8 3&2 0 , 1 * �+ , * + / , * + 76�) 2 5 �7+ ( �8 3&2 0 , 1 * �
3( 5 , 2 '3( 5 , 2 '

1010--In cases of violation of the In cases of violation of the UXOHV�IRU�WKH�UHSURGXFWLRQ�DQG�SXEOLFDWLRQ�UXOHV�IRU�WKH�UHSURGXFWLRQ�DQG�SXEOLFDWLRQ�
RI � EDQNQRWHVRI� EDQNQRWHV, which can also be found on our Bank’s website, heavy , which can also be found on our Bank’s website, heavy 
fines will be imposed amounting to 1.500 to 5.000 YTL.fines will be imposed amounting to 1.500 to 5.000 YTL.

5 XOHV�IRU�WKH�UHSURGXFWLRQ�RI �EDQNQRWHV�5 XOHV�IRU�WKH�UHSURGXFWLRQ�RI �EDQNQRWHV�
-- In one-sided reproductions of a banknote, the size of the reproduction 

must be DW�OHDVW�� � � �SHUFHQW�RI�ERWK�WKH�OHQJWK�DQG�Z LGWK�or DW�WKH�
P RVW� � � � SHUFHQW� RI� ERWK� WKH� OHQJWK� DQG� Z LGWK� RI � WKH� UHVSHFWLYH�
EDQNQRWH..

-- In twoIn two--sided reproductions of a banknote, the size of the reproduction sided reproductions of a banknote, the size of the reproduction 
must be must be DW�OHDVW�� � � �SHUFHQW�RI�ERWK�WKH�OHQJWK�DQG�Z LGWK�DW�OHDVW�� � � �SHUFHQW�RI�ERWK�WKH�OHQJWK�DQG�Z LGWK�or or DW�WKH�DW�WKH�
P RVW� � � � SHUFHQW� RI� ERWK� WKH� OHQJWK� DQG� Z LGWK� RI � WKH� UHVSHFWLYH�P RVW� � � � SHUFHQW� RI� ERWK� WKH� OHQJWK� DQG� Z LGWK� RI � WKH� UHVSHFWLYH�
EDQNQRWH��EDQNQRWH��

-- In reproductions over the Internet, In reproductions over the Internet, WWKH�UHVROXWLRQ�P XVW�QRW�H[ FHHG�� � �KH�UHVROXWLRQ�P XVW�QRW�H[ FHHG�� � �
GSLGSL (dots per inch(dots per inch –– number of dots per number of dots per 2.54 cm). Additionally, in 2.54 cm). Additionally, in 
reproductions in electronic form, the expression ªreproductions in electronic form, the expression ªg 5 1 ( . 7ø5 � * ( d0 ( =g 5 1 ( . 7ø5 � * ( d0 ( =º º 
or ªor ª63( &, 0 ( 163( &, 0 ( 1 º must be printed. The printing of this expression must º must be printed. The printing of this expression must 
also conform to certain standards. also conform to certain standards. 

' HWDLOHG� , QIRUP DWLRQ� FDQ� EH� IRXQG� RQ' HWDLOHG� , QIRUP DWLRQ� FDQ� EH� IRXQG� RQ: : www.tcmb.gov.trwww.tcmb.gov.tr ,   ,   
www.ytl.gen.trwww.ytl.gen.tr
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99 There haveThere have DOZ D\ V�DOZ D\ V�been examplesbeen examples of money counterfeiting of money counterfeiting DOO�DURXQG�WKH�DOO�DURXQG�WKH�
Z RUOG��Z RUOG��

99 There is no banknote in the world There is no banknote in the world WKDW�FDQQRW�EH�FRXQWHUIHLWHG��7KH�WKDW�FDQQRW�EH�FRXQWHUIHLWHG��7KH�
forgery of dollar and euro banknotes has reached international lforgery of dollar and euro banknotes has reached international levels. evels. 

99 In Turkey, the number of counterfeit banknotes forwarded to ourIn Turkey, the number of counterfeit banknotes forwarded to our Bank Bank GLG�GLG�
QRW�LQFUHDVH�EXW�GHFUHDVHG�QRW�LQFUHDVH�EXW�GHFUHDVHG�in 2005 with the transition to YTL. in 2005 with the transition to YTL. 

99 The ratio of counterfeit YTL banknotes confiscated by our Bank The ratio of counterfeit YTL banknotes confiscated by our Bank in the first in the first 
half of 2005 to the total number of YTL banknotes in circulationhalf of 2005 to the total number of YTL banknotes in circulation LV�ORZ HU�LV�ORZ HU�
WKDQ�WKDQ�the ratio of counterfeit euro banknotes confiscated by national the ratio of counterfeit euro banknotes confiscated by national central central 
banks in the Euro area during the same period to the total numbebanks in the Euro area during the same period to the total number of euro r of euro 
banknotes in circulation. banknotes in circulation. 

99 $QDO\ ] LQJ �E\ �FRXQWULHV��$QDO\ ] LQJ �E\ �FRXQWULHV��the number of counterfeit banknotes in Turkey the number of counterfeit banknotes in Turkey 
is much less than that in many other European countries. This fiis much less than that in many other European countries. This figure is four or gure is four or 
five times higher in some European countries than that of Turkeyfive times higher in some European countries than that of Turkey. . 

99 $WWHQWLRQ�$WWHQWLRQ� &RXQWHUIHLW�EDQNQRWHV�GHWHFWHG�E\ �&HQWUDO�%DQNV�&RXQWHUIHLW�EDQNQRWHV�GHWHFWHG�E\ �&HQWUDO�%DQNV�are are 
counterfeits that were once in circulation. However, counterfeits that were once in circulation. However, FRXQWHUIHLW�EDQNQRWHV�FRXQWHUIHLW�EDQNQRWHV�
GHWHFWHG�E\ �SROLFH�IRUFHVGHWHFWHG�E\ �SROLFH�IRUFHV are those that are generally confiscated before are those that are generally confiscated before 
they are put into circulation. Hence, there is cause for concernthey are put into circulation. Hence, there is cause for concern when police when police 
forces cannot confiscate counterfeits, not when they can. forces cannot confiscate counterfeits, not when they can. 

7KH�7KH�( [ WHQW( [ WHQWRI�&RXQWHUIHLWLQJ �RI �&RXQWHUIHLWLQJ �
9 �9 �±± ) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *
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99 The Central Bank has the necessary technical expertise and The Central Bank has the necessary technical expertise and 
equipment to detect and confiscate unconditionally equipment to detect and confiscate unconditionally DOO�FRXQWHUIHLWV��DOO�FRXQWHUIHLWV��

99 In other words, In other words, LW�LV�LP SRVVLEOH�WKDW�D�FRXQWHUIHLW�EDQNQRWH�LW�LV�LP SRVVLEOH�WKDW�D�FRXQWHUIHLW�EDQNQRWH�
FDQQRW�EH�GHWHFWHG�E\ �WKH�&HQWUDO�%DQN��FDQQRW�EH�GHWHFWHG�E\ �WKH�&HQWUDO�%DQN��

99 Although it started to decrease, Although it started to decrease, WKH�WKH�F\ FOHV�RI �P RQH\F\ FOHV�RI �P RQH\ LV�VWLOO�KLJK� �LV�VWLOO�KLJK� �
i.e. banknotes frequently circulate in and out of the Central Bai.e. banknotes frequently circulate in and out of the Central Bank. This nk. This 
development has restricted the circulation of counterfeits and development has restricted the circulation of counterfeits and LQFUHDVHG�LQFUHDVHG�
RXU�FRQWURO�RXU�FRQWURO�over banknotes.over banknotes.

99 , QVWUXP HQWV�VXFK�DV�EDQNQRWH�KRXVHV�DQG�FDVK�RIILFHV�, QVWUXP HQWV�VXFK�DV�EDQNQRWH�KRXVHV�DQG�FDVK�RIILFHV�further further 
increase our control over banknotes. increase our control over banknotes. 

7KH�7KH�( [ WHQW( [ WHQWRI�&RXQWHUIHLWLQJ �RI �&RXQWHUIHLWLQJ �

7KH� &HQWUDO� %DQN� KDV� DOZ D\ V� EHHQ� D� VWHS� IRUZ DUG� LQ�7KH� &HQWUDO� %DQN� KDV� DOZ D\ V� EHHQ� D� VWHS� IRUZ DUG� LQ�
WKH�ILJKW�DJDLQVW�FRXQWHUIHLWHUV�DQG�Z LOO�FRQWLQXH�WR�EH�WKH�ILJKW�DJDLQVW�FRXQWHUIHLWHUV�DQG�Z LOO�FRQWLQXH�WR�EH�
VR��VR��

9 �9 �±± ) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *
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6HFXULW\ �) HDWXUHV�6HFXULW\ �) HDWXUHV�RI �%DQNQRWHV�RI �%DQNQRWHV�

99 Our banknotes conform to international Our banknotes conform to international VWDQGDUGV�VWDQGDUGV�

99 MachineMachine--oriented security features have been oriented security features have been LQFUHDVHG�LQFUHDVHG�in in 
YTL banknotes compared to those of previous banknotes.YTL banknotes compared to those of previous banknotes.

99 However, like all other central banks, the Bank However, like all other central banks, the Bank GRHV�QRW�GRHV�QRW�
SXEOLFL] H�DOO�VHFXULW\ �IHDWXUHV�SXEOLFL] H�DOO�VHFXULW\ �IHDWXUHV�

99 3XEOLFL] HG�IHDWXUHV�3XEOLFL] HG�IHDWXUHV� 6 public6 public--oriented, 5 professionalsoriented, 5 professionals--
oriented features. oriented features. 

99 These features enable people to distinguish counterfeits from These features enable people to distinguish counterfeits from 
genuine banknotes. genuine banknotes. 

99 Checking a few of the publicized features will prevent Checking a few of the publicized features will prevent 
unfortunate consequences. unfortunate consequences. 

7KH�P RVW�HIIHFWLYH�P HWKRG�RI�ILJKWLQJ �FRXQWHUIHLWLQJ �
Z LOO�EH�WKH�FORVH�LQVSHFWLRQ�P DGH�E\ �WKH�JHQHUDO�
SXEOLF�

9 �9 �±± ) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *



6RP H�/ HJDO�5 HJXODWLRQV�RQ�&RXQWHUIHLWLQJ ��6RP H�/ HJDO�5 HJXODWLRQV�RQ�&RXQWHUIHLWLQJ ��

7&. �$UWLFOH�� � �7&. �$UWLFOH�� � �

(1) (1) Any person who issues, imports, transfers, holds or circulates  Any person who issues, imports, transfers, holds or circulates  
counterfeits of the legal currency in circulation within the coucounterfeits of the legal currency in circulation within the country or ntry or 
abroad shall be punished with abroad shall be punished with WZ R�WR�WZ HOYH�\ HDUV�RI �WZ R�WR�WZ HOYH�\ HDUV�RI �
LP SULVRQP HQW�LP SULVRQP HQW�and legal fines of up toand legal fines of up to ten thousand daysten thousand days..

(2) (2) Any person who Any person who NQRZ LQJO\ �UHFHLYHV�NQRZ LQJO\ �UHFHLYHV�counterfeit money shall be counterfeit money shall be 
punished withpunished with RQH�WR�WKUHH�\ HDUV�RI �LP SULVRQP HQW�RQH�WR�WKUHH�\ HDUV�RI �LP SULVRQP HQW�and a legal fine. and a legal fine. 

(3) (3) Any person who Any person who XQNQRZ LQJO\ �UHFHLYHV�FRXQWHUIHLW�P RQH\ �EXW�XQNQRZ LQJO\ �UHFHLYHV�FRXQWHUIHLW�P RQH\ �EXW�
NQRZ LQJO\ �SXWV�LW�LQWR�FLUFXODWLRQ�NQRZ LQJO\ �SXWV�LW�LQWR�FLUFXODWLRQ�shall be punished with shall be punished with WKUHH�WKUHH�
P RQWKV�WR�RQH�\ HDU�RI �LP SULVRQP HQW�P RQWKV�WR�RQH�\ HDU�RI �LP SULVRQP HQW�

7&. �7&. �$UWLFOH$UWLFOH � � �� � �

Any person who Any person who GRHV�QRW�UHSRUW�DQ�RIIHQFH�WR�WKH�DXWKRULWLHV�GRHV�QRW�UHSRUW�DQ�RIIHQFH�WR�WKH�DXWKRULWLHV�
VKDOO�EH�SXQLVKHG�Z LWK�XS�WR�RQH�\ HDU�RI �LP SULVRQP HQW�VKDOO�EH�SXQLVKHG�Z LWK�XS�WR�RQH�\ HDU�RI �LP SULVRQP HQW�

9 �9 �±± ) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *
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, Q�FRQFOXVLRQ�, Q�FRQFOXVLRQ�

99 In this fight, the Bank works In this fight, the Bank works LQ�FRRSHUDWLRQ�Z LWKLQ�FRRSHUDWLRQ�Z LWK
organizations and institutions such as the Ministry of Justice, organizations and institutions such as the Ministry of Justice, 
General Command of Gendarmerie, Security General General Command of Gendarmerie, Security General 
Directorate and Banks Association of Turkey.Directorate and Banks Association of Turkey.

99 2 XU�DLP2 XU�DLP is to maintain is to maintain FRQILGHQFH�FRQILGHQFH�in the financial sector, in the financial sector, 
avoid any problem in the services offered and protect our avoid any problem in the services offered and protect our 
citizens against unfortunate consequences. citizens against unfortunate consequences. 

99 7KH�FUXFLDO�SRLQW�LV�7KH�FUXFLDO�SRLQW�LV�to fight counterfeiting at source, easily to fight counterfeiting at source, easily 
detect and promptly withdraw counterfeits from circulation detect and promptly withdraw counterfeits from circulation 
and and DWWUDFW�KHOS�DQG�VXSSRUW�IURP �RXU�FLWL] HQV���DWWUDFW�KHOS�DQG�VXSSRUW�IURP �RXU�FLWL] HQV���

9 �9 �±± ) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *) , * + 7�$ * $ , 1 67�&2 8 1 7( 5 ) ( , 7, 1 *
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99 7KH�<7/ �2 SHUD7KH�<7/ �2 SHUDWLRQ�LV�QRW�VLP SOWLRQ�LV�QRW�VLP SO\\ WKH�SURFHVVWKH�SURFHVV RI�UHP RYLQJ �RI �UHP RYLQJ �
] HURV�] HURV�that merely that merely involvesinvolves changing banknotes and coins.changing banknotes and coins.

99 Turkey has passed a serious test with this operation in terms ofTurkey has passed a serious test with this operation in terms of; ; 

99 , QWHU, QWHU�� LQVWLWXWLRQDO�FRRSHUDWLRQ�LQVWLWXWLRQDO�FRRSHUDWLRQ�

99 &RP P XQLFDWLRQV�SROLF\ �&RP P XQLFDWLRQV�SROLF\ �

99 3URGXFWLRQ3URGXFWLRQ�� VWRFNLQJVWRFNLQJ �� GLVWULEXWLRQ�SODQQLQJ ��GLVWULEXWLRQ�SODQQLQJ ��

99 ' DWD�SURFHVVLQJ �LQIUDVWUXFWXUH��' DWD�SURFHVVLQJ �LQIUDVWUXFWXUH��

99 , Q�FRQFOXVLRQ��, Q�FRQFOXVLRQ��

99 3ODQV�DQG�SURMHFWV�KDYH�EHHQ�SUHSDUHG�LQ�FRQVLGHUDWLRQ�RI �3ODQV�DQG�SURMHFWV�KDYH�EHHQ�SUHSDUHG�LQ�FRQVLGHUDWLRQ�RI �
DOWHUQDWLYH�VFHQDULRV�DOWHUQDWLYH�VFHQDULRV�

99 * RRG�FRRUGLQDWLRQ�DQG�FRRSHUDWLRQ�KDV�HQDEOHG�WKH�VP RRWK�* RRG�FRRUGLQDWLRQ�DQG�FRRSHUDWLRQ�KDV�HQDEOHG�WKH�VP RRWK�
WUDQVLWLRQ�WR�<7/ �WUDQVLWLRQ�WR�<7/ �

99 WE EXTEND OUR GRATITUDE to all institutions, nongovernmental WE EXTEND OUR GRATITUDE to all institutions, nongovernmental 
organizations and professional organizations that have provided organizations and professional organizations that have provided 
supportsupport ������

9 ,9 , �� &2 1 &/ 8 6, 2 1&2 1 &/ 8 6, 2 1
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6( &8 5 , 7<�) ( $78 5 ( 6�2 ) �%$1 . 1 2 7( 66( &8 5 , 7<�) ( $78 5 ( 6�2 ) �%$1 . 1 2 7( 6

3XEOLF3XEOLF�� 2 ULHQWHG�6HFXULW\ �) HDWXUHV2 ULHQWHG�6HFXULW\ �) HDWXUHV

99 / DWHQW�/ DWHQW�
, P DJH�, P DJH�

99 : DWHUP DUN: DWHUP DUN

99 , QWDJOLR�3ULQWLQJ, QWDJOLR�3ULQWLQJ

99 2 SWLFDOO\ �9DULDEOH�, QN2 SWLFDOO\ �9DULDEOH�, QN

99 : LQGRZ HG�: LQGRZ HG�
6HFXULW\ �7KUHDG6HFXULW\ �7KUHDG

99 6HH6HH�� 7KURXJK7KURXJK
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3URIHVVLRQDO3URIHVVLRQDO�� 2 ULHQWHG�6HFXULW\ �) HDWXUHV2 ULHQWHG�6HFXULW\ �) HDWXUHV

99 %DQNQRWH�3DSHU%DQNQRWH�3DSHU

99 0 LFUR0 LFUR�� ILEHUVILEHUV

99 , P DJHV, P DJHV Z LWK�) OXRUHVFHQW�Z LWK�) OXRUHVFHQW�

( I IHFW( IIHFW

99 6HULDO�DQG�6HTXHQFH�6HULDO�DQG�6HTXHQFH�

1 XP EHUV�Z LWK�) OXRUHVFHQW�1 XP EHUV�Z LWK�) OXRUHVFHQW�

( I IHFW( IIHFW

99 0 LFUR0 LFUR�� SULQWLQJSULQWLQJ

* HQXLQH* HQXLQH ) DNH) DNH

6( &8 5 , 7<�) ( $78 5 ( 6�2 ) �%$1 . 1 2 7( 66( &8 5 , 7<�) ( $78 5 ( 6�2 ) �%$1 . 1 2 7( 6
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11-- Turkish lira banknotes and coins will be withdrawn from circulaTurkish lira banknotes and coins will be withdrawn from circulation by the tion by the 
end of 2005. From the beginning of the new year, only New Turkisend of 2005. From the beginning of the new year, only New Turkish lira h lira 
and New Kurus will be used and all payments will be made with and New Kurus will be used and all payments will be made with 1 HZ �1 HZ �
7XUNLVK�OLUD�RQO\7XUNLVK�OLUD�RQO\ . . 

22-- Please do not wait until the last days of December 2005 to chanPlease do not wait until the last days of December 2005 to change the ge the 
Turkish lira banknotes and coins you have in your possession. InTurkish lira banknotes and coins you have in your possession. In
particular, change the Turkish lira coins as soon as possible.particular, change the Turkish lira coins as soon as possible.

33-- As of 2006, Turkish lira As of 2006, Turkish lira EDQNQRWHVEDQNQRWHV can be changed can be changed IRU� � � � \ HDUVIRU� � � � \ HDUV
whereas whereas FRLQVFRLQV can be changed can be changed IRU�� �\ HDUIRU�� �\ HDUonly. Changes can be made at only. Changes can be made at 
branches of the Central Bank of the Republic of Turkey and Ziraabranches of the Central Bank of the Republic of Turkey and Ziraat bank.t bank.

44-- As of January 1, 2006 As of January 1, 2006 SD\ P HQW� RUGHUV�� FRP P HUFLDO� SDSHUV��SD\ P HQW� RUGHUV�� FRP P HUFLDO� SDSHUV��
DJUHHP HQWV��DJUHHP HQWV�� andand DOO� RWKHU� GRFXP HQWVDOO� RWKHU� GRFXP HQWV will be issued  will be issued  RQO\ � LQ� WHUP V�RQO\ � LQ� WHUP V�
RI � <7/RI � <7/ . . All references made to Turkish Lira in laws, other legislation, All references made to Turkish Lira in laws, other legislation, 
administrative transactions, court decisions, legal transactionsadministrative transactions, court decisions, legal transactions and other and other 
documents that produce legal effects as well as payment and exchdocuments that produce legal effects as well as payment and exchange ange 
instruments instruments were and will bewere and will be considered to have been made to New considered to have been made to New 
Turkish LiraTurkish Lira..

55-- Should these documents issued in terms of Turkish lira Should these documents issued in terms of Turkish lira EH� FRQYHUWHG�EH� FRQYHUWHG�
LQWR� <7/ � E\ � WKH� HQG� RI� WKLV� \ HDULQWR� <7/ � E\ � WKH� HQG� RI� WKLV� \ HDU, these transactions will be exempt , these transactions will be exempt 
from all from all WD[ HV��WD[ HV��GXWLHV�GXWLHV� IHHV�IHHV�andand DQ\ �RWKHUDQ\ �RWKHUOLDELOLWLHVOLDELOLWLHV..

, 9, 9 �� + , * + / , * + 76�) 2 5 �7+ ( �8 3&2 0 , 1 * �3( 5 , 2 '+ , * + / , * + 76�) 2 5 �7+ ( �8 3&2 0 , 1 * �3( 5 , 2 '


