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��� $FFRUGLQJ�WR�WKH�LQGLFHV�ZLWK������EDVH�\HDU��WKH�&3,�URVH�E\������SHUFHQW�DQG�WKH�33,�

E\������SHUFHQW�LQ�$SULO�������7KH�DQQXDO�UDWHV�RI�LQFUHDVH�RI�WKH�LQGLFHV�ZHUH������SHUFHQW�

DQG�������SHUFHQW��UHVSHFWLYHO\���

��� 7KH� VSHFLDO� &3,� DJJUHJDWH� �)��� ZKLFK� H[FOXGHV� HQHUJ\�� DOFRKROLF� EHYHUDJHV�� WREDFFR�

SURGXFWV��RWKHU�JRRGV�DQG�VHUYLFHV�ZLWK�DGPLQLVWHUHG�SULFHV�DQG�LQGLUHFW�WD[HV��GHFUHDVHG�E\�

����� SHUFHQW� LQ� $SULO� ������ 0HDQZKLOH�� DQRWKHU� VSHFLDO� &3,� DJJUHJDWH� �*��� ZKLFK�H[FOXGHV�

XQSURFHVVHG� IRRG� DORQJ� ZLWK� WKH� DERYH�PHQWLRQHG� VXE�JURXSV� LQ� VSHFLDO� DJJUHJDWH� �)��

LQFUHDVHG�E\������SHUFHQW��7DEOH�����7KH�UDWHV�RI�DQQXDO� LQFUHDVH� LQ�WKHVH�DJJUHJDWHV�ZDV�

UHFRUGHG�DV������SHUFHQW�DQG������SHUFHQW��UHVSHFWLYHO\��)LJXUH������

��� 7KH�33,�H[FOXGLQJ�DJULFXOWXUH��LQGXVWULDO�VHFWRU��URVH�E\������SHUFHQW�LQ�$SULO�������7KH�

DQQXDO�LQFUHDVH�LQ�WKH�33,��H[FOXGLQJ�DJULFXOWXUH��ZDV�������SHUFHQW��)LJXUH������

�
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)LJXUH����,QIODWLRQ��$QQXDO�3HUFHQWDJH�&KDQJH��

&3,�DQG�6SHFLDO�&3,�$JJUHJDWHV��)��*�� 33,�DQG�0DQXIDFWXULQJ�,QGXVWU\�
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�
h�i�j�k lNm�n�h/o&h3q&r�s�s�t�uwv�s�s�x

'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV��

�

��� 7KH�NH\�IDFWRUV�LQIOXHQFLQJ�WKH�FRQVXPHU�SULFH�LQIODWLRQ�LQ�$SULO������FDQ�EH�VXPPDUL]HG�

DV� L�� QHZ� VHDVRQ� HIIHFWV� LQ� WKH� FORWKLQJ� DQG� IRRWZHDU� JURXS�� LL�� GHYHORSPHQWV� LQ� IXHO� RLO�

SULFHV��DQG�LLL��WKH�GHFOLQH�LQ�IRRG�SULFHV���

��� :LWK�WKH�EHJLQQLQJ�RI� WKH�QHZ�VHDVRQ��SULFHV�RI�WKH�FORWKLQJ�–� IRRWZHDU�JURXS�URVH�E\�

����� SHUFHQW�� 7KH� DQQXDO� LQFUHDVH� LQ� WKLV� JURXS� LV� ����� SHUFHQW� DV� RI� $SULO�� 6HDVRQDO�

LQFUHDVHV��ZKLFK�ZHUH�REVHUYHG�PRVWO\�LQ�0D\�ODVW�\HDU��PD\�KDYH�VKLIWHG�WR�$SULO�LQ�������

+RZHYHU��WKLV�LV�QRW�DQ�DVFHUWDLQHG�IDFW��0RUHRYHU��FRQVLGHULQJ�WKH�IDFW�WKDW�WKH�LQFUHDVH�LQ�

WKLV� JURXS� KDG� EHHQ� ORZHU� LQ� $SULO� ������ LW� LV� VHHQ� WKDW� WKH� DQQXDO� LQFUHDVH� KDV� � EHHQ�

LQIOXHQFHG�E\�WKH�EDVH�HIIHFW��DV�ZHOO���

��� 0HDQZKLOH��WKH�PRQWKO\�LQFUHDVH�LQ�WUDQVSRUWDWLRQ�SULFHV�EHFDPH������SHUFHQW��RZLQJ�WR�

WKH�LQFUHDVH�LQ�IXHO�RLO�DQG�DXWRPRELOH�SULFHV��7KH�DQQXDO�SULFH�LQFUHDVH�LQ�WKH�WUDQVSRUWDWLRQ�

JURXS�LV�FRQVLGHUDEO\�DERYH�WKH�LQIODWLRQ�WDUJHW�DV�D�UHVXOW�RI�WKH�GHYHORSPHQWV�LQ�RLO�SULFHV��

��� ,Q�$SULO��SULFHV�RI�WKH�IRRG�DQG�QRQ�DOFRKROLF�EHYHUDJHV�JURXS�GHFUHDVHG�E\������SHUFHQW�

FRPSDUHG�WR�0DUFK��7KH�GURS�LQ�SULFHV�RI�XQSURFHVVHG�IRRG�SURGXFWV�ZDV�LQIOXHQWLDO� LQ�WKH�
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VDLG� GHFUHDVH�� 7KH� DQQXDO� LQFUHDVH� LQ� WKH� IRRG� DQG� EHYHUDJHV� JURXS� ZDV� OLPLWHG� WR� �����

SHUFHQW���

��� ,Q�$SULO��WKH�LQFUHDVH�LQ�SULFHV�RI�UHVWDXUDQW�DQG�KRWHO�VHUYLFHV�VORZHG�GRZQ�FRPSDUHG�WR�

0DUFK��GXH�WR�VHDVRQDO�IDFWRUV��+RZHYHU��RQ�DQ�DQQXDO�EDVLV��WKH�SULFH�LQFUHDVLQJ�WHQGHQF\�

LQ� WKH� VHFWRU� FRQWLQXHG�� DQG� WKH� DQQXDO� LQIODWLRQ� ILJXUHV� RI� $SULO� ����� DQG� $SULO� �����

RYHUODSSHG���

�

)LJXUH����&3,�DQG�6SHFLDO�&3,�$JJUHJDWH��)��

h�i�j�k lNm�n�h/o&h3q&r�s�s�t�uwv�s�s�xGy

�

�

'HYHORSPHQWV�LQ�3URGXFHU�3ULFHV��

�

��� ,Q� $SULO� ������ WKH� LQFUHDVH� LQ� WKH� 33,� PDLQO\� VWHPPHG� IURP� WKH� LQFUHDVH� LQ� WKH� 33,�

H[FOXGLQJ� DJULFXOWXUH�� VLPLODU� WR� WKH�SUHYLRXV�PRQWK��3ULFHV�RI� WKH� LQGXVWULDO� VHFWRU� URVH�E\�

����� SHUFHQW�� 0HDQZKLOH�� WKH� IDOO� LQ� SULFHV� RI� WKH� DJULFXOWXUDO� VHFWRU� E\� ����� SHUFHQW� LV�

UHPDUNDEOH���

�����0DQXIDFWXULQJ� LQGXVWU\� SULFHV�� ZKLFK� DUH� WKH� PDLQ� VRXUFH� RI� WKH� LQFUHDVH� LQ� WKH�

LQGXVWULDO�VHFWRU��URVH�E\������SHUFHQW�LQ�$SULO��7KH�XSVXUJH�LQ�SULFHV�RI�FRNH�FRDO�DQG�UHILQHG�

RLO� SURGXFWV� HOHYDWHG� WKH� PDQXIDFWXULQJ� LQGXVWU\� SULFHV�� 7KH� VDLG� XSVXUJH� UHVXOWHG� IURP�

LQWHUQDWLRQDO�RLO�SULFHV�DQG�H[FKDQJH�UDWH�GHYHORSPHQWV�GXULQJ�WKH�SHULRG��$OWKRXJK�WKH�RLO�

SULFHV� KDYH� VOLJKWO\�GHFOLQHG� LQ� WKH� ODWHU�SRUWLRQ�RI�$SULO�� LW� LV�YHU\� OLNHO\� WKDW�RLO�SULFHV�ZLOO�

IROORZ� D� IOXFWXDWLQJ� FRXUVH� LQ� WKH� XSFRPLQJ� SHULRG�� +HQFH�� DV� DOVR� VWDWHG� LQ� WKH� SUHYLRXV�

$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
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UHSRUWV�� RLO� SULFH�RULHQWHG� LQFUHDVHV� LQ� WKH� PDQXIDFWXULQJ� LQGXVWU\� PLJKW� FRQWLQXH� LQ� WKH�

FRPLQJ�SHULRG���

�����,Q� $SULO� ������ WKHUH� ZDV� D� PRQWKO\� LQFUHDVH� RI� ����� SHUFHQW� LQ� WKH� SULPDU\� PHWDO�

LQGXVWU\� SULFHV�� ZKLFK� PDLQWDLQHG� D� GRZQZDUG� WUHQG� VLQFH� WKH� EHJLQQLQJ� RI� WKH� \HDU��

0HDQZKLOH��SULFH�LQFUHDVHV�DUH�DOVR�REVHUYHG�LQ�WKH�PDQXIDFWXULQJ�RI�HOHFWULF�PDFKLQHU\�DQG�

GHYLFHV� DQG� WKH� PDQXIDFWXULQJ� RI� PDFKLQHU\� DQG� GHYLFHV�� ,Q� WKH� ILUVW� TXDUWHU� RI� WKH�\HDU��

LQWHUQDWLRQDO� PHWDO� SULFHV� URVH�� +RZHYHU�� WKH� DSSUHFLDWLRQ� RI� WKH� 1HZ� 7XUNLVK� /LUD� �<7/��

QXOOLILHG� WKH� HIIHFW� RI� WKHVH� LQFUHDVHV� RQ� WKH� 33,�� 1HYHUWKHOHVV�� GHVSLWH� WKH� OLPLWHG�GHFOLQH�

REVHUYHG�LQ�LQWHUQDWLRQDO�PHWDO�SULFHV�LQ�$SULO��SULFHV�RI�WKH�PHQWLRQHG�FRPPRGLWLHV�URVH�DV�D�

UHVXOW�RI�WKH�GHSUHFLDWLRQ�RI�<7/���

�����,W�LV�OLNHO\�WKDW�D�FRQFXUUHQW�ULVH�LQ�LQWHUQDWLRQDO�LQSXW�SULFHV�DQG�H[FKDQJH�UDWHV�ZLOO�OHDG�

WR�DQ�XSVXUJH�LQ�WKH�33,�DQG�HYHQWXDOO\�DIIHFW�WKH�&3,��+RZHYHU��FRQVLGHULQJ�WKH�ZHDNHQLQJ�

UHODWLRQVKLS�EHWZHHQ�WKH�33,�DQG�WKH�&3,��DQG�WKH�FXUUHQW�GHPDQG�FRQGLWLRQV��LW�VKRXOG�EH�

XQGHUOLQHG�WKDW�WKH�VDLG�HIIHFW�LV�H[SHFWHG�WR�UHPDLQ�OLPLWHG�RZLQJ�WR�WKH�FDOFXODWLRQ�PHWKRG�

RI�WKH�33,����

�

)LJXUH����33,�DQG�0DQXIDFWXULQJ�,QGXVWU\�3ULFHV�

$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
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,QIODWLRQ�'HYHORSPHQWV�

�����7KH� ILUVW� GHYHORSPHQW� WKDW� VWDQGV� RXW� DPRQJ� LQIODWLRQ� GHYHORSPHQWV� LQ� $SULO� LV� WKH�

FRQWLQXDWLRQ�RI�WKH�GHFOLQH�LQ�LQIODWLRQ��7KH�OLPLWHG�LQFUHDVH�LQ�WKH�DQQXDO�LQIODWLRQ�ILJXUHV�LV�

GXH� WR� WKH� EDVH� HIIHFW� EURXJKW� DERXW� E\� WKH� UHODWLYHO\� SRVLWLYH� RXWORRN� RI� ERWK� FRVW�

FRQGLWLRQV�DQG�SXEOLF�SULFH�LQFUHDVHV�LQ�$SULO�������:KLOH�LQWHUSUHWLQJ�WKH�LQIODWLRQ�ILJXUHV�LQ�

WKH�OLJKW�RI�WKH�FXUUHQW�PRQHWDU\�SROLF\�VWUDWHJ\��WKH�ODWHVW�WHQGHQFLHV�VKRXOG�EH�WDNHQ�LQWR�

FRQVLGHUDWLRQ�UDWKHU�WKDQ�WKH�DQQXDO�ILJXUHV��ZKLFK�DUH�EDFNZDUG�ORRNLQJ�LQGLFDWRUV��,Q�WKLV�

FRQWH[W�� WKH� LQIODWLRQ� ILJXUHV� SHUWDLQLQJ� WR� WKH� ILUVW� IRXU� PRQWKV� RI� WKH� \HDU� DQG� WKH�

LQIRUPDWLRQ� DERXW� WKH� IXWXUH� LQIODWLRQ� LQFOXGHG� LQ� WKHVH� ILJXUHV� EHDU� VLJQLILFDQFH�� 7KH�

LQIODWLRQ� ILJXUHV�RI� WKH� ILUVW� IRXU�PRQWKV�RI������DUH�DW�KLVWRULFDOO\� ORZ� OHYHOV��$FFRUGLQJ�WR�

WKH�LQGH[�ZLWK�WKH������EDVH�\HDU��WKH�FXPXODWLYH�LQIODWLRQ�UDWH�EHFDPH������SHUFHQW�LQ�WKH�

ILUVW� IRXU�PRQWKV� RI� �����ZKHUHDV� LW�ZDV������SHUFHQW� LQ� WKH� VDPH� SHULRG� RI� WKH�SUHYLRXV�

\HDU�� 7KH� ILJXUHV� SHUWDLQLQJ� WR� WKH� ILUVW� IRXU� PRQWKV� RI� ����� LQGLFDWH� WKDW� WKH� LQIODWLRQ�

WHQGHQF\� ZLOO� UHPDLQ� EHORZ� WKDW� RI� LQIODWLRQ� LQ� ������ 0RUHRYHU�� �)�� DQG� �*�� LWHPV� RI� WKH�

VSHFLDO�&3,�DJJUHJDWHV��ZKLFK�DUH�GHULYHG�IURP�WKH�&3,�LQGH[�ZLWK�WKH������EDVH�\HDU��SRLQW�

WR�D�FRQWLQXDWLRQ�RI�WKH�GRZQZDUG�WUHQG�RI�LQIODWLRQ��

�����,W� LV� VWLOO� HDUO\� WR� WDON� DERXW� DEVROXWH� SULFH� VWDELOLW\� DOWKRXJK� FXPXODWLYH� LQIODWLRQ� KDV�

EHHQ�DW�KLVWRULFDOO\�ORZ�OHYHOV�LQ�WKH�ILUVW�IRXU�PRQWKV�RI�������,W�VKRXOG�QRW�EH�IRUJRWWHQ�WKDW�

WKH� 9$7� UHGXFWLRQ� PDGH� RQ� IRRG�� KHDOWK� DQG� HGXFDWLRQ� VHFWRUV� DW� WKH� EHJLQQLQJ� RI� �����

VLJQLILFDQWO\�OLPLWV�SULFH�LQFUHDVHV�LQ�WKHVH�VHFWRUV��7KLV�HIIHFW�FDQ�FOHDUO\�EH�VHHQ�HVSHFLDOO\�

LQ�WKH�SULFHV�RI�KHDOWK�VHUYLFHV��ZKLFK�ZHUH�VXEMHFW�WR�D�VL[�PRQWK�SULFH�DGMXVWPHQW�DW�WKH�

EHJLQQLQJ�RI�WKH�\HDU��0HDQZKLOH��LW�VKRXOG�EH�XQGHUOLQHG�WKDW�WKLV�HIIHFW�LV�WHPSRUDU\�DQG�LW�

PD\�GLVDSSHDU�LQ�WKH�IXWXUH�GXH�WR�D�QDUURZLQJ�LQ�SURILW�PDUJLQV��ZKLFK�ZLOO�HPHUJH�LQ�FDVH�

RI� DQ� LQFUHDVH� LQ� FRVWV�� )XUWKHUPRUH�� LW� LV� REVHUYHG� WKDW� WKH� UDWH� RI� GHFOLQH� LV� OHVV� LQ� WKH�

VHUYLFHV�VHFWRU�SULFHV�DQG�WKH�ULJLGLW\�RI�WKH�VDLG�SULFHV�FRQWLQXHG�LQ�WKH�ILUVW�TXDUWHU�RI�������

GHVSLWH�SRVLWLYH�GHYHORSPHQWV�LQ�LQIODWLRQ�UDWHV�REVHUYHG�LQ�UHFHQW�\HDUV��7KH�SULFH�LQFUHDVHV�

LQ� UHQWV�� UHVWDXUDQW� DQG� KRWHO� VHUYLFHV� GHFUHDVHG� FRPSDUHG� WR� WKH� SUHYLRXV� \HDU�� EXW� VWLOO�

PDLQWDLQ�D�KLJKHU�WUHQG�FRPSDUHG�WR�WKH�JHQHUDO�LQIODWLRQ�OHYHO���

�����3HWUROHXP�SULFHV��ZKLFK�KDYH�UHFHQWO\�LQFUHDVHG�GXH�WR�WKH�EULVNQHVV�RI�WKH�LQWHUQDWLRQDO�

FUXGH�RLO�SULFHV�DQG�H[FKDQJH�UDWHV��DFFHOHUDWHG�WKH�SULFH�LQFUHDVHV�HVSHFLDOO\�LQ�KRXVLQJ�DQG�

WUDQVSRUWDWLRQ�VHFWRUV�XQGHU�WKH�&3,��0HDQZKLOH��LW�LV�REVHUYHG�WKDW�RLO�SULFHV�DQG�H[FKDQJH�

UDWHV� KDYH� DFFHOHUDWHG� WKH� ULVH� LQ� WKH� 33,� VXEVWDQWLDOO\� ZLWK� WKH� FRQWULEXWLRQ� RI� WKH� QHZ�
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PHWKRGRORJ\� WKDW� VWLSXODWHV� WKH� LQFOXVLRQ� RI� SUH�WD[� SULFHV� LQ� WKH� LQGLFHV�� )OXFWXDWLRQV� LQ�

DJULFXOWXUDO� VHFWRU� SULFHV� HDVHG� LQ� WKH� ILUVW� IRXU� PRQWKV� FRPSDUHG� WR� WKH� VDPH� SHULRG� ODVW�

\HDU� PRVWO\� GXH� WR� WKH� PHDVXUHPHQW� DQG� VFRSH� FKDQJHV� LQ� WKH� LQGLFHV� DQG� WKLV� WUHQG� LV�

H[SHFWHG�WR�FRQWLQXH� LQ�WKH�DJULFXOWXUDO�VHFWRU� LQ�WKH�XSFRPLQJ�SHULRG��2Q�WKH�RWKHU�KDQG��

IOXFWXDWLRQV�LQ�SURGXFHU�SULFHV�LQ�WKH�LQGXVWULDO�VHFWRU�PD\�SHUVLVW��$W�WKLV�SRLQW��LW�VKRXOG�EH�

VWDWHG� RQFH� PRUH� WKDW� WKH� SDVV�WKURXJK� HIIHFW� RI� WKH� 33,� WR� WKH� &3,� LV� ZHDN� LQ� SULFHV�

FDOFXODWHG�DFFRUGLQJ�WR�WKH�LQGLFHV�RI�EDVH�\HDU��������

2XWORRN�RI�WKH�)DFWRUV�$IIHFWLQJ�,QIODWLRQ��

�����7KH�GDWD� LVVXHG�GXULQJ�WKH�ODVW�PRQWK�KDV�QRW�DIIHFWHG�RXWORRN�HYDOXDWLRQV�DQQRXQFHG�

in the press release “March Inflation and Outlook”. On the production side, developments in 

LQGXVWULDO� SURGXFWLRQ� LQ� WKH� -DQXDU\�0DUFK� ����� SHULRG� DQG� WKH� H[SHFWDWLRQV� IRU� $SULO�

LQGLFDWH� WKDW� WKH� VWDEOH� SURGXFWLRQ� WUHQG� LV� FRQWLQXLQJ�� $FFRUGLQJ� WR� WKH� 6,6� 0RQWKO\�

,QGXVWULDO�3URGXFWLRQ�,QGH[��LQGXVWULDO�SURGXFWLRQ�LQFUHDVHG�E\�����SHUFHQW�LQ�-DQXDU\�0DUFK�

����� SHULRG� FRPSDUHG� WR� WKH� VDPH� SHULRG� ODVW� \HDU�� :KHQ� WKH� PDQXIDFWXULQJ� VHFWRU� LV�

DQDO\]HG� E\�VXE�VHFWRUV�� LW� LV� REVHUYHG� WKDW� WKH�VORZ�GRZQ� LQ� WKH� LQFUHDVH� LQ�FRQVXPSWLRQ�

GHPDQG�FRQWLQXHV��ZKHUHDV�GHPDQG�IRU� LQWHUPHGLDWH�JRRGV�DQG�LQYHVWPHQW�JRRGV�VXSSRUW�

JURZWK�LQ�SURGXFWLRQ��$V�D�PDWWHU�RI�IDFW��LQ�WKLV�SHULRG��LPSRUWV�RI�LQWHUPHGLDU\�JRRGV�DQG�

LQYHVWPHQW� JRRGV�KDYH� LQFUHDVHG� VXEVWDQWLDOO\�� 7DNLQJ� LQWR� DFFRXQW� WKH�FXUUHQW�SURGXFWLRQ�

WUHQG��WKH�EDVH�HIIHFW�FUHDWHG�E\�WKH�KLJK�SURGXFWLRQ�OHYHO�UHFRUGHG�LQ�WKH�VHFRQG�TXDUWHU�RI�

����� LV�H[SHFWHG�WR�EH�UHIOHFWHG�RQ�FXUUHQW�ILJXUHV�DV�RI�$SULO�DQG�DQQXDO�JURZWK�UDWHV�IRU�

LQGXVWULDO� SURGXFWLRQ� DUH� H[SHFWHG� WR� JR� GRZQ� LQ� WKH� XSFRPLQJ� PRQWKV�� FRPSDUHG� WR� WKH�

ILUVW�TXDUWHU�RI��������

�����$FFRUGLQJ�WR�WKH�GDWD�SXEOLVKHG�E\�WKH�6,6��WKH�UDWLR�RI�FDSDFLW\�XWLOL]DWLRQ�ZDV�UHDOL]HG�

DW� ����� SHUFHQW� LQ� -DQXDU\�0DUFK� ����� SHULRG� PDLQWDLQLQJ� WKH� OHYHO� UHFRUGHG� LQ� WKH� VDPH�

SHULRG�ODVW�\HDU��'HVSLWH�WKH�UDSLG�ULVH�LQ�LQGXVWULDO�SURGXFWLRQ�LQ�WKH�VDPH�SHULRG��QR�UDSLG�

PRYHPHQW� ZDV� REVHUYHG� LQ� WKH� FDSDFLW\� XWLOL]DWLRQ� UDWHV�� 7KLV� YHULILHV� WKH� RSLQLRQ� WKDW�

SURGXFWLRQ�FDSDFLW\�KDV�H[SDQGHG�GXH�WR�LQYHVWPHQW�H[SHQGLWXUHV�LQ�������'HYHORSPHQWV�LQ�

SULFHV�DQG�SURGXFWLRQ�LQ�4��FRQILUPV�WKH�LPSRUWDQFH�RI�LQYHVWPHQWV�LQ�DWWDLQLQJ�UHFRYHU\�LQ�

HFRQRPLF�DFWLYLW\�ZLWKRXW�SXWWLQJ�H[WUD�SUHVVXUH�RQ�SULFHV��7KHUHIRUH��LW�LV�WKH�ULJKW�WLPH�WR�

UHLWHUDWH� WKH� LPSRUWDQFH� RI� FRPSOHWLQJ� WKH� VWUXFWXUDO� DUUDQJHPHQWV� IRU� UHPRYLQJ� WKH�

EXUHDXFUDWLF� KXUGOHV�� EHIRUH� SURGXFWLRQ� DQG� GLUHFW� FDSLWDO� LQIORZ�� LPSHGLQJ� WKH� ZD\� WR�

LQYHVWPHQWV��
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�����7KH�LQGLFDWRUV�IRU�WKH�ILUVW�TXDUWHU�RI������VKRZ�WKDW�WKH�ULVH�LQ�LQYHVWPHQW�H[SHQGLWXUHV�

LV� FRQWLQXLQJ�� DOEHLW� ZLWK� D� UHODWLYH� VORZ� GRZQ�� ,Q� WKH� -DQXDU\�0DUFK� SHULRG�� PDFKLQHU\�

HTXLSPHQW� PDQXIDFWXULQJ� LQFUHDVHG� E\� ���� SHUFHQW� FRPSDUHG� WR� WKH� VDPH� SHULRG� RI� WKH�

SUHYLRXV�\HDU�ZKLOH�\HDU�RQ�\HDU�JURZWK�LQ�LPSRUWV�RI�FDSLWDO�JRRGV�UHFRUGHG�D�ULVH�RI������

SHUFHQW��&RPSDUHG�WR�WKH�VDPH�SHULRG�ODVW�\HDU��GRPHVWLF�VDOHV�RI�OLJKW�FRPPHUFLDO�YHKLFOHV�

LQFUHDVHG� E\� ���� SHUFHQW� LQ� WKH� ILUVW� TXDUWHU� RI� ������ 0HDQZKLOH�� LQYHVWPHQW� H[SHQGLWXUHV�

PDLQWDLQHG�WKHLU�KLJK�OHYHO��$OO�WKHVH�GDWD�VXJJHVW�WKDW�SULYDWH�LQYHVWPHQW�H[SHQGLWXUHV�ZLOO�

EHFRPH� RQH�RI� WKH�SULPDU\�GHWHUPLQDQWV�RI�JURZWK� LQ������RQFH�DJDLQ��'HVSLWH�D� UHODWLYH�

VORZ�GRZQ��WKH�WHQGHQF\�WRZDUGV�PDFKLQHU\�HTXLSPHQW�LQYHVWPHQWV��ZKLFK�ZDV�YHU\�KLJK�LQ�

������ DOVR� FRQWLQXHV� LQ� ����� DQG� WKLV� VXSSRUWV� WKH� ULVH� LQ� SURGXFWLYLW\�� 0HDQZKLOH�� VWDEOH�

JURZWK�LQ�FRQVWUXFWLRQ�LQYHVWPHQWV�LQ������KHOSV�WKH�HVWDEOLVKPHQW�RI�QHZ�SURGXFWLRQ�XQLWV�

DQG� IRVWHUV� JURZWK� LQ� VXSSO\� SRWHQWLDO�� ,Q� RWKHU� ZRUGV�� VXVWDLQHG� JURZWK� LQ� LQYHVWPHQW�

H[SHQGLWXUHV� LQFUHDVHV�WKH�SRWHQWLDO�SURGXFWLRQ�OHYHO�DQG�HQDEOHV�HFRQRPLF�JURZWK�ZLWKRXW�

JHQHUDWLQJ�LQIODWLRQDU\�SUHVVXUH���

����$V� IRU� GHPDQG� GHYHORSPHQWV�� WKH� FXUUHQW� GDWD� LQGLFDWH� WKDW� WKH� UHODWLYH� VORZ�GRZQ� LQ�

GHPDQG� IRU� FRQVXPHU� GXUDEOHV�� HVSHFLDOO\� IRU�DXWRPRELOHV�� LV� FRQWLQXLQJ�� $FFRUGLQJ� WR� WKH�

GDWD� SXEOLVKHG� E\� WKH� $XWRPRWLYH� 0DQXIDFWXUHUV� $VVRFLDWLRQ�� GRPHVWLF� DXWR� VDOHV� LQ� WKH�

-DQXDU\�0DUFK� ����� SHULRG� GHFOLQHG� E\� ����� SHUFHQW� FRPSDUHG� WR� WKH� VDPH� SHULRG�RI� WKH�

SUHYLRXV�\HDU�� $V� IRU� WKH�GRPHVWLF�VDOHV�RI�ZKLWH�JRRGV� LQ� WKH�-DQXDU\�0DUFK�SHULRG�� WKH\�

LQFUHDVHG�E\�D�PHUH�����SHUFHQW�FRPSDUHG�WR�WKH�VDPH�SHULRG�RI�WKH�SUHYLRXV�\HDU��%HVLGHV��

WKH� GHYHORSPHQWV� LQ� WKH� VXE�JURXSV� RI� LQGXVWULDO� SURGXFWLRQ� DOVR� UHYHDO� WKDW� GRPHVWLF�

GHPDQG� LV� GLUHFWHG� PRUH� WRZDUGV� LQYHVWPHQW� JRRGV� DQG� GHPDQG� JURZWK� LQ� FRQVXPSWLRQ�

JRRGV�KDV�EHHQ�PDWHULDOL]LQJ�LQ�D�FRQWUROOHG�PDQQHU���

�����7KH� JURZWK� UDWH� RI� FRQVXPHU� FUHGLWV� KDG� VORZHG� GRZQ� LQ� ����� GXH� WR� WKH� PHDVXUHV�

WDNHQ�GXULQJ�WKDW�\HDU�LQ�RUGHU�WR�OLPLW�WKH�DFFHOHUDWLRQ�RI�FRQVXPHU�FUHGLWV�DQG�FUHGLW�FDUG�

FODLPV��,Q�WKH�ILUVW�IRXU�PRQWKV�RI�������WKH�VORZGRZQ�LQ�WKH�DQQXDO�JURZWK�UDWH�RI�YHKLFOH�

FUHGLWV� FRQWLQXHG�� ZKLOH� KRXVLQJ� FUHGLWV�ZHUH� REVHUYHG� WR�PDLQWDLQ� WKHLU�KLJK�JURZWK� UDWH��

Meanwhile, ‘other credits’ sub�LWHP� RI� FRQVXPHU� FUHGLWV� LQFUHDVHG� VLJQLILFDQWO\�� GXH� WR� WKH�

FUHGLWV�H[WHQGHG�E\�WKH�SXEOLF�EDQNV� LQ�)HEUXDU\�������DJDLQVW�WKH�FODLPV�RI�ZDJH�HDUQHUV�

DULVLQJ�IURP�WKHLU� LQWHUHVW� LQFRPH��3D\LQJ�FUHGLW�FDUG�GHEWV�WKDW�KDYH�D�KLJKHU�LQWHUHVW�UDWH�

FRVW� E\� XVLQJ� VRPH� RI� WKHVH� IXQGV� KDV� IDYRUDEO\� DIIHFWHG� WKH� ILQDQFLDO� VWDQGLQJ� RI�

KRXVHKROGV��7KH�HIIHFW�RI�WKHVH�GHYHORSPHQWV�RQ�GRPHVWLF�GHPDQG�DQG�WKH�FRXUVH�RI�FUHGLWV�

VKRXOG�EH�FORVHO\�PRQLWRUHG��
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�����7KH�JHQHUDO�WHQGHQF\�RI�WKH�FRQVXPHU�FRQILGHQFH�LQGLFHV�SRLQWV�WR�D�FRQWUROOHG�LQFUHDVH�

LQ�GRPHVWLF�GHPDQG��%HVLGHV��WKH�RQJRLQJ�GHFOLQH�LQ�WKH�ZHLJKW�RI�FRQVXPSWLRQ�JRRGV�LQ�WKH�

FRPSRVLWLRQ�RI�LPSRUWV�FRQILUPV�WKH�YLHZ�WKDW�WKH�UHODWLYH�GURS�LQ�WKH�JURZWK�UDWH�RI�SULYDWH�

FRQVXPSWLRQ�H[SHQGLWXUHV�DOVR�FRQWLQXHV�LQ�WKH�ILUVW�TXDUWHU�RI�WKH�\HDU��7KH�WD[�LQFUHDVH�RQ�

FHUWDLQ�LWHPV��FDOOHG�OX[XU\�FRQVXPSWLRQ�JRRGV��ZLOO�VXSSRUW�WKLV�WHQGHQF\���

�����,Q�WKH� OLJKW�RI�WKLV� LQIRUPDWLRQ��H[LVWLQJ�GHPDQG�FRQGLWLRQV�DUH�QRW�EHOLHYHG�WR�EH�DW�D�

OHYHO�WR�H[HUW�SUHVVXUH�RQ�SULFHV�LQ�WKH�VKRUW�UXQ��'XH�WR�WKH�IDFWV�WKDW�WKH�UDWHV�RI�FDSDFLW\�

XWLOL]DWLRQ�DUH�QRW�\HW�YHU\�KLJK��WKH�GRPHVWLF�GHPDQG�PDQLIHVWV�D�PRGHVW�LQFUHDVH��DQG�WKH�

XSZDUG� WUHQG� LQ� LQYHVWPHQW� H[SHQGLWXUHV� FRQWLQXHV�� QR� GHPDQG�OHG� SUHVVXUH� RQ� SULFHV� LV�

H[SHFWHG� LQ� WKH� VKRUW�UXQ�� $V� D� PDWWHU� RI� IDFW�� WKH� IRUHFDVWV� GHPRQVWUDWH� WKDW� LQ� ������

GHYHORSPHQWV� LQ� SURGXFWLRQ� DQG� GHPDQG� ZLOO� QRW� EH� DW� D� OHYHO� WKDW� FRXOG� MHRSDUGL]H� WKH�

GLVLQIODWLRQ�SURFHVV���

�����'HYHORSPHQWV� LQ� WKH� SURGXFWLYLW\� LQFUHDVH� DUH� EHFRPLQJ� PRUH� LPSRUWDQW� LQ� RUGHU� WR�

VXVWDLQ� ERWK� WKH� GLVLQIODWLRQ� SURFHVV� DQG� KLJK� JURZWK� SHUIRUPDQFH� FRQFXUUHQWO\�� 7KH�

SRVVLELOLW\�RI�DFFHOHUDWLRQ�LQ�WKH�FRPLQJ�SHULRG�LQ�HPSOR\PHQW�JURZWK�VLJQDOV�D�VORZGRZQ�LQ�

WKH�LQFUHDVH�RI�ODERU�IRUFH�SURGXFWLYLW\��,W�LV�EHOLHYHG�WKDW�WKH�LQFUHDVH�LQ�LQYHVWPHQWV�ZLOO�EH�

GLUHFWHG�WRZDUG�QHZ�FDSDFLW\�IRUPDWLRQ�UDWKHU�WKDQ�H[SDQGLQJ�WKH�H[LVWLQJ�RQH��DQG�WKLV�LQ�

WXUQ� LV� EHOLHYHG� VXSSRUW� HPSOR\PHQW� JURZWK�� 0HDQZKLOH�� WDNLQJ� LQWR� DFFRXQW� WKH� FXUUHQW�

VLWXDWLRQ� RI� WKH� ODERU� PDUNHW�� WKH� LQFUHDVH� LQ� XQLW� ODERU� FRVWV� LV� EHOLHYHG� WR� EH� OLPLWHG�� ,W�

VKRXOG�EH�NHSW� LQ�PLQG� WKDW� WKHVH� IRUHFDVWV�DUH�PDGH�ZLWK� WKH�DVVXPSWLRQ� WKDW� WKH�SXEOLF�

LQFRPHV� SROLF\� ZLOO� FRQWLQXH� WR� EH� FRQVLVWHQW� ZLWK� WKH� LQIODWLRQ� WDUJHW�� ,Q� WKH� OLJKW� RI� WKLV�

DQDO\VLV��ZLWK�WKH�EDVLF�DVVXPSWLRQ�WKDW�ILVFDO�GLVFLSOLQH�LV�PDLQWDLQHG�DQG�WKHUH�LV�QR�PDUNHG�

GHOD\�LQ�WKH�VWUXFWXUDO�UHIRUPV��LQ�������WKH�LQFUHDVH�LQ�ODERU�IRUFH�SURGXFWLYLW\�LV�H[SHFWHG�

WR�EH�LQ�OLQH�ZLWK�WKH�LQFUHDVH�LQ�UHDO�ZDJHV���

�����6XEVWDQWLDO� IOXFWXDWLRQV�RFFXUUHG� LQ�ZRUOG�UDZ�PDWHULDO�SULFHV� ODVW�\HDU�DQG� LQSXW�FRVWV�

URVH�VLJQLILFDQWO\��$OWKRXJK�RLO�DQG�EDVLF�PHWDO�SULFHV�HDVHG�GXULQJ�WKH�UHFHQW�SHULRG��WKHUH�LV�

D� VWURQJ� SRVVLELOLW\� WKDW� WKLV� WUHQG� PLJKW� EH� UHYHUVHG�� 7KH� SRVVLELOLW\� WKDW� WKH� YRODWLOLW\� LQ�

LQWHUQDWLRQDO�UDZ�PDWHULDO�PDUNHWV�PD\�FRQWLQXH�LQ�WKH�FRPLQJ�SHULRG�SRVHV�D�ULVN�LQ�WHUPV�

RI�LQIODWLRQ�LQ�DQ\�FDVH��$W�WKLV�SRLQW��WZR�LVVXHV�VKRXOG�EH�HPSKDVL]HG��)LUVWO\��DV�ORQJ�DV�DQ�

HQYLURQPHQW�RI�FRQILGHQFH� LV�PDLQWDLQHG�� WHPSRUDU\� IOXFWXDWLRQV� LQ� LQIODWLRQ�ZLOO�QRW�GLVWRUW�

WKH� H[SHFWDWLRQV� DQG� WKH� PDLQ� WUHQG� ZLOO� VWLOO� EH� GRZQZDUG�� 6HFRQGO\�� DV� D� UHVXOW� RI� WKH�

VWUXFWXUDO�FKDQJH�LQ�WKH�SDVV�WKURXJK�HIIHFW�RI�UDZ�PDWHULDO�SULFHV�DQG�WKH�IRUHLJQ�H[FKDQJH�



� �

UDWH�WR�LQIODWLRQ��WKH�HIIHFW�RI�IOXFWXDWLRQV�LQ�JOREDO�PDUNHWV�RQ�LQIODWLRQ�ZLOO�EH�PRUH�OLPLWHG�

FRPSDUHG�WR�WKH�SUHYLRXV�SHULRGV���

�����(YHQ� WKRXJK� WKH� GHWHUPLQHG� SROLFLHV� LPSOHPHQWHG� LQ� WKH� ODVW� IRXU� \HDUV� DQG� WKH�

SUHYDLOLQJ�VWUXFWXUDO�DGMXVWPHQWV�HQKDQFHG�WKH�UHVLVWDQFH�RI�WKH�HFRQRP\��WKH�OHYHO�RI�ORQJ�

WHUP� LQWHUHVW� UDWHV� LQGLFDWHV� WKH� QHFHVVLW\� RI� VLJQLILFDQW� LPSURYHPHQWV� LQ� WHUPV� RI� SULFH�

VWDELOLW\��%HFDXVH�RQH�RI�WKH�PDLQ�LQGLFDWRUV�RI�FRQILGHQFH�LQ�WKH�SHUVLVWHQFH�RI�SULFH�VWDELOLW\�

LV� WKH� OHYHO� RI� UHWXUQ� RI� WKH� ORQJ�WHUP� JRYHUQPHQW� VHFXULWLHV� WKDW� ZHUH� LVVXHG� LQ� WHUPV� RI�

GRPHVWLF� FXUUHQF\�� 7KH� GHFOLQH� LQ� ORQJ�WHUP� LQWHUHVW� UDWHV� LV� SRVVLEOH� RQO\� E\� PDLQWDLQLQJ�

SHUSHWXDO�FRQILGHQFH� LQ�PDFURHFRQRPLF�VWDELOLW\�DQG�HFRQRPLF�SROLFLHV��QRW�E\�WKH�DUWLILFLDO�

&HQWUDO�%DQN�FXWV�LQ�VKRUW�WHUP�LQWHUHVW�UDWHV��0RUHRYHU��LW�LV�D�IDFW�WKDW�WKH�FXUUHQW�OHYHO�RI�

the Central Bank’s interest rates is below those of the market. At this point, it should once 

DJDLQ�EH�HPSKDVL]HG�WKDW�PDFURHFRQRPLF�VWDELOLW\�DQG�VWUXFWXUDO�DGMXVWPHQWV�DUH�FUXFLDO�LQ�

UHDFKLQJ�SULFH�VWDELOLW\�DQG�VXVWDLQDEOH�JURZWK�SDWK��

�����7KH� ULVNV� FUHDWHG� GXH� WR� WKH� SRVVLELOLW\� RI� UHYHUVDO� LQ� LQWHUQDWLRQDO� OLTXLGLW\� WHQGHQFLHV�

DUH�VWLOO�FRQWLQXLQJ��0HDQZKLOH��GHYHORSPHQWV�UHODWHG�WR�WKH�SURFHVV�RI�(8�PHPEHUVKLS�PD\�

OHDG�WR�YRODWLOLW\� LQ� WKH�PDUNHWV� LQ�WKH�FRPLQJ�SHULRGV��+RZHYHU�� LW�VKRXOG�EH�NHSW� LQ�PLQG�

WKDW�WKH�&HQWUDO�%DQN�RSHUDWHV�ZLWK�D�PHGLXP�WHUP�SRLQW�RI�YLHZ�DQG�LV�FRQFHUQHG�ZLWK�WKH�

JHQHUDO� EDODQFH� RI� WKH� HFRQRP\� UDWKHU� WKDQ� VKRUW�WHUP� IOXFWXDWLRQV�� 0RUHRYHU�� DV� ORQJ� DV�

WKH�ILVFDO�GLVFLSOLQH�DQG�VWUXFWXUDO�UHIRUPV�DUH�FDUULHG�RQ�ZLWKRXW�FRQFHVVLRQ��WKH�LQIOXHQFH�RI�

WKH�PHQWLRQHG�VKRFNV�ZLOO�UHPDLQ�DV�WHPSRUDU\�VKLIWV�IURP�WKH�JHQHUDO�WHQGHQF\���

0RQHWDU\�3ROLF\�

�����,Q�VXPPDU\��LW� LV�FRQVLGHUHG�WKDW�WKH�IDFWRUV�DIIHFWLQJ�WKH�LQIODWLRQ�RXWORRN�LQ������DUH�

QRW�D�WKUHDW�WR�WKH�HQG�\HDU�WDUJHW��:LWKLQ�WKH�IUDPHZRUN�RI�WKH�EDVHOLQH�VFHQDULR��LQ�ZKLFK�

ILVFDO�GLVFLSOLQH� LV�VXVWDLQHG��VWUXFWXUDO�UHIRUPV�ZLOO�QRW� ORVH�SDFH�DQG�WKH�HFRQRP\�ZLOO�QRW�

EH� H[SRVHG� WR� DQ\� JUHDW� H[RJHQRXV� VKRFNV�� ����� LQIODWLRQ� LV� QRW� H[SHFWHG� WR� H[FHHG� WKH�

WDUJHW�� ,W� LV� DOVR� EHOLHYHG� WKDW� UHFHQW� GHYHORSPHQWV� LQ� FRVWV� ZLOO� FRQWLQXH� WR� HIIHFW� WKH�

LQIODWLRQ�� KRZHYHU� WKH� LQIODWLRQ� WHQGHQF\�� ZKLFK� H[FOXGHV� WKH� H[RJHQRXV� IDFWRUV�� ZLOO� EH�

GRZQZDUG��,Q�DFFRUGDQFH�ZLWK�WKH�DERYH�PHQWLRQHG�DQDO\VHV��ZKLFK�WDNHV�LQWR�DFFRXQW�WKH�

HYDOXDWLRQV� PDGH� DW� WKH� 0RQHWDU\� 3ROLF\� &RPPLWWHH� PHHWLQJ� KHOG� RQ� 0D\� ��� ������ WKH�

&HQWUDO�%DQN�GHFLGHG�WR�FXW�WKH�VKRUW�WHUP�LQWHUHVW� UDWHV�DSSOLFDEOH�WR�WKH�&%57�,QWHUEDQN�

0RQH\�0DUNHW�DQG�WKH�,VWDQEXO�6WRFN�([FKDQJH�5HSR�5HYHUVH�5HSR�0DUNHW�E\�����SRLQW�WR�

EH� HIIHFWLYH� DV� RI� 0D\� ���� ������ :KLOH� WKH� &HQWUDO� %DQN� LV� PDLQWDLQLQJ� LWV� FDXWLRXV� DQG�

RSWLPLVWLF� VWDQFH� IRU� WKH� LQIODWLRQ�� WKH� QHFHVVLW\� WKDW� WKH� FDXWLRXV� VWDQFH� VKRXOG� DOVR� EH�
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VXVWDLQHG� LQ� WKH� PHGLXP�WHUP� IRU� WKH� FRQWLQXDWLRQ� RI� WKH� GHFOLQH� LQ� WKH� LQIODWLRQ�� LV�

HPSKDVL]HG��,Q�WKLV�IUDPHZRUN��EHVLGHV�VWUXFWXUDO�UHIRUPV��WKH�FRXUVH�RI�XQLW�FRVWV��GRPHVWLF�

GHPDQG��VHFRQGDU\�HIIHFWV�RI�RLO�SULFHV��DQG�LQWHUQDWLRQDO� OLTXLGLW\�FRQGLWLRQV�ZLOO�EH�FORVHO\�

PRQLWRUHG�LQ�FRPLQJ�SHULRGV��
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