ﬁ* TURKIYE CUMHURIYET
B MERKEZ BANKASI

B Inflation Report

2019-1V




Contents

11
1.2
13
1.4

21
2.2
2.3
2.4

31
3.2
3.3
34
35

4.1
4.2
4.3
4.4
4.5

51
52

6.1
6.2

7.1
7.2
7.3

Box 2.1
Box 3.1
Box 4.1
Box 4.2
Box 4.3
Box 5.1
Box 6.1

OVERVIEW

Monetary Policy and Financial Markets

Macroeconomic Developments and Main Assumptions

Inflation and the Monetary Policy Outlook

Key Risks to Inflation Forecasts and the Likely Monetary Policy Response
INTERNATIONAL ECONOMIC DEVELOPMENTS

Global Growth

Commodity Prices and Global Inflation
Global Monetary Policy

Global Risk Indicators and Portfolio Flows

INFLATION DEVELOPMENTS
Core Inflation Outlook

Food, Energy and Alcohol-Tobacco Prices
Domestic Producer Prices

Agricultural Producer Prices
Expectations

SUPPLY AND DEMAND DEVELOPMENTS
Supply Developments

Demand Developments

Labor Market

Wages and Productivity

Output Gap

FINANCIAL CONDITIONS AND MONETARY POLICY
Financial Markets and the Monetary Policy

Credit Conditions

PUBLIC FINANCE

Budget Developments

Developments in the Public Debt Stock
MEDIUM-TERM PROJECTIONS

Current State, Short-Term Outlook and Assumptions
Medium-Term Projections

Key Risks to Inflation Forecasts and the Likely Monetary Policy Response

BOXES

Foreign Investor Position Index for Bond Markets in Emerging Economies

An Evaluation of the Impact of Output Gap on Inflation
Effect of Bridge Days on Economic Activity
Cyclically Adjusted Current Account Balance

Average Travel Expenditures per Visitor: Developments in Nominal and Real Terms

Determinants of Turkey’s External Borrowing Rate
Fiscal Stance in the New Economic Program

O N BN =

11
12
14
17
18

27
28
33
34
36
37

43
43
46
50
52
53

63

63
67

77

77
80

85
85
88
92

21
39
54
57
60
72
82



