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-XQH�,QIODWLRQ�DQG�2XWORRN�

�

,�� *(1(5$/�(9$/8$7,21�

��� $FFRUGLQJ�WR�WKH�LQGLFHV�ZLWK�WKH�EDVH�\HDU�������ZKLOH�WKH�&3,�URVH�E\������SHUFHQW��WKH�

33,�GHFOLQHG�E\������SHUFHQW�LQ�-XQH�������7KH�DQQXDO�UDWHV�RI�LQFUHDVH�RI�WKH�LQGLFHV�ZHUH�

�����SHUFHQW�DQG������SHUFHQW��UHVSHFWLYHO\���

��� 7KH� VSHFLDO� &3,� DJJUHJDWH� �)��� ZKLFK� H[FOXGHV� HQHUJ\�� DOFRKROLF� EHYHUDJHV�� WREDFFR�

SURGXFWV��RWKHU�JRRGV�ZLWK�DGPLQLVWHUHG�SULFHV�DQG�LQGLUHFW�WD[HV��LQFUHDVHG�E\������SHUFHQW�

LQ�-XQH�������0HDQZKLOH��DQRWKHU�VSHFLDO�&3,�DJJUHJDWH��*���ZKLFK�LV�REWDLQHG�E\�H[FOXGLQJ�

XQSURFHVVHG� IRRG� IURP� �)��� LQFUHDVHG� E\� ����� SHUFHQW� WKH� VDPH� PRQWK� �7DEOH� ���� 7KH�

DQQXDO� UDWHV� RI� LQFUHDVH� LQ� WKHVH� DJJUHJDWHV� ZHUH� UHFRUGHG� DV� ����� SHUFHQW� DQG� �����

SHUFHQW�� UHVSHFWLYHO\� �)LJXUH� ���� 0HDQZKLOH�� WKH� UDWH� RI� PRQWKO\� LQFUHDVH� RI� WKH� LQGH[�

REWDLQHG� E\� H[FOXGLQJ� VHDVRQDO� JRRGV�� �$��� EHFDPH� ����� SHUFHQW� DQG� WKH� DQQXDO� UDWH� RI�

LQFUHDVH�ZDV�UHDOL]HG�DV������SHUFHQW���

��� ,Q� -XQH� ������ DJULFXOWXUH� SULFHV� GURSSHG� E\� ����� SHUFHQW�� ZKHUHDV� WKH� 33,� H[FOXGLQJ�

DJULFXOWXUH��LQGXVWULDO�VHFWRU��URVH�E\�������)LJXUH������

�

7DEOH����*HQHUDO�&3,��33,�DQG�6XE�JURXSV�
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)LJXUH����,QIODWLRQ��$QQXDO�3HUFHQWDJH�&KDQJH��
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'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV�

�

��� 3ULFH�GHYHORSPHQWV� LQ� WKH� HQWHUWDLQPHQW�FXOWXUH� VHFWRU�DQG� WKH�HGXFDWLRQ� VHFWRU�DORQJ�

ZLWK� WKH� GLUHFW� DQG� LQGLUHFW� LPSDFWV� RI� WKH� LQFUHDVH� LQ� SHWUROHXP� SULFHV� DIIHFWHG� WKH� &3,�

LQIODWLRQ�LQ�-XQH��7KH������SHUFHQW�GHFOLQH�LQ�WKH�SULFHV�RI�IRRG�DQG�QRQ�DOFRKROLF�EHYHUDJHV�

ZDV�WKH�PDLQ�IDFWRU�WKDW�OHG�WR�ORZ�PRQWKO\�LQIODWLRQ��

��� ,Q�-XQH��WKH�VXE�LWHP�LQGH[�RI�WKH�HQWHUWDLQPHQW�FXOWXUH�JURXS�URVH�E\������SHUFHQW��7KH�

FXPXODWLYH� LQFUHDVH� LQ� WKLV� LWHP� LQ� WKH� ILUVW�VL[�PRQWKV�RI������ZDV� UHFRUGHG�DV���SHUFHQW�

DQG�WKH�DQQXDO�LQFUHDVH�DV������SHUFHQW��7KH�SULFH�GHYHORSPHQWV�LQ�WKH�VDLG�VXE�LWHPV�ZHUH�

PRVWO\�VKDSHG�E\�WKH�GHYHORSPHQWV�LQ�WKH�SULFHV�RI�GRPHVWLF�DQG�IRUHLJQ�WRXU�VHUYLFHV�DQG�

HQWHUWDLQPHQW�FXOWXUH�LQVWUXPHQWV��ZKLFK�LQFOXGH�WHFKQRORJ\�LQWHQVLYH�GXUDEOH�JRRGV��7KHVH�

SULFH�GHYHORSPHQWV��DORQJ�ZLWK�WKH�VHDVRQDO�SULFH�DGMXVWPHQWV��SRLQW�WR�DQ�REYLRXV�UHYLYDO�LQ�

WKH�GHPDQG�IRU�WRXU�VHUYLFHV��3ULFH�LQFUHDVHV�LQ�WKLV�JURXS�DUH�DOVR�EHLQJ�FORVHO\�PRQLWRUHG�

LQ� UHODWLRQ� WR� WKH� VHFRQGDU\� HIIHFWV� RI� RLO� SULFHV�� ,Q� WKH� PHDQWLPH�� WKH� UHODWLYHO\� KLJK�

LQFUHDVHV� WKDW� ZHUH� REVHUYHG� LQ� WKH� SULFHV� RI� HQWHUWDLQPHQW�FXOWXUDO� LQVWUXPHQWV�� GHVSLWH�

VWDEOH�H[FKDQJH�UDWH�IRU�WKH�ODVW�WZR�PRQWKV��DUH�FRQVLGHUHG�WR�KDYH�UHVXOWHG�IURP�GHPDQG�

FRQGLWLRQV���

��� 7KH������SHUFHQW�PRQWKO\� �������SHUFHQW�DQQXDOO\�� LQFUHDVH� LQ� WKH�HGXFDWLRQ� VHFWRU� LV�

DERYH� WKH� H[SHFWDWLRQV� IRU� WKH�PRQWK�RI� -XQH��+RZHYHU��ZKLOH� LQ� WKH�SDVW� UHJLVWUDWLRQ� IRU�

SULPDU\�DQG�VHFRQGDU\�VFKRROV�VWDUWHG�LQ�WKH�VHFRQG�KDOI�RI�$XJXVW��WKLV�\HDU�WKH\�VWDUWHG�LQ�

-XQH�GXH�WR�D�GHFLVLRQ�WDNHQ�E\�WKH�0LQLVWU\�RI�(GXFDWLRQ��7KLV�OHG�WR�HDUO\�SULFH�DGMXVWPHQWV�

LQ� WKH� HGXFDWLRQ� VHFWRU�� 'HVSLWH� WKH� IDFW� WKDW� DGMXVWPHQWV� PDGH� LQ� WKH� SULFHV� RI� SULYDWH�

&3,�DQG�6SHFLDO�&3,�$JJUHJDWHV��)�DQG�*�� 33,�DQG�0DQXIDFWXULQJ�,QGXVWU\�
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SULPDU\�DQG�KLJK� VFKRROV� ������SHUFHQW�DQG������SHUFHQW��ZHUH� LQ� OLQH�ZLWK� WKH������HQG�

\HDU� WDUJHW�� WKH� VKDUS� ULVH� LQ� DQQXDO� LQFUHDVHV� PDLQO\� VWHPPHG� IURP� WKH� FKDQJH� LQ�

UHJLVWUDWLRQ�GDWHV��$�GHFOLQH�LQ�WKH�DQQXDO�UDWHV�RI�WKLV�JURXS�LV�H[SHFWHG�DV�RI�$XJXVW��������

��� ,Q� WKH� PHDQWLPH�� DQRWKHU� IDFWRU� WKDW� SXVKHG� XS� WKH� &3,� LQIODWLRQ� LQ� -XQH� ZDV� WKH�

LQFUHDVH�LQ�RLO�SULFHV��7KH�GLUHFW��SHWUROHXP��/3*��GLHVHO�RLO��DQG�LQGLUHFW��SULFHV�RI�SODQH�DQG�

EXV�WLFNHWV��HIIHFWV�RI�SULFH�LQFUHDVH�LQ�SHWUROHXP�JLYH�ULVH�WR�WKH�PRQWKO\�SULFH�LQFUHDVH�RI�

����� SHUFHQW� LQ� WKH� WUDQVSRUWDWLRQ�JURXS�� ,Q� WKH�KRXVLQJ�JURXS��SULFH� LQFUHDVHV�RI�QDWXUDO�

JDV�DQG�KHDWLQJ�RLO�LWHPV�ZHUH�UHPDUNDEOH��7KH�GLUHFW�HIIHFWV�RI�WKH�LQFUHDVH�LQ�WKH�SULFHV�RI�

RLO�SURGXFWV��HIIHFWLYH�DV�RI� -XQH��RQ�KRXVLQJ�DQG�WUDQVSRUWDWLRQ�SULFHV�DUH�H[SHFWHG�WR�EH�

REVHUYHG�PRVWO\�LQ�-XO\��0HDQZKLOH��WKH�KLJK�UDWH�RI�LQFUHDVH�LQ�UHQWV��RQH�RI�WKH�VXE�LWHPV�

RI�WKH�KRXVLQJ�JURXS��LV�H[SHFWHG�WR�FRQWLQXH�LQ�WKH�FRPLQJ�PRQWKV��

�

������� �������������� "!�!�#�$&%'!�!"(
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�

�

�

'HYHORSPHQWV�LQ�3URGXFHU�3ULFHV�

�

��� �,Q�-XQH��DJULFXOWXUH�SULFHV�GURSSHG�E\������SHUFHQW�DQG�EHFDPH�WKH�GHWHUPLQDQW�RI�WKH�

GHFOLQH�LQ�WKH�33,��7KLV�GHFOLQH�LQ�DJULFXOWXUH�SULFHV�LV�KLJKHU�WKDQ�WKRVH�UHDOL]HG�LQ�WKH�VDPH�

SHULRGV� RI� WKH� ODVW� WZR� \HDUV�� RQ� WKH� EDVLV� RI� WKH� QHZ� LQGH[�� $SDUW� IURP� WKH� VHDVRQDO�

characteristics of June, Russia’s partial ban on imports of Turkish products, mainly fruits and 

YHJHWDEOHV��DIIHFWHG� WKLV�GHFOLQH��2Q� WKH�RWKHU�KDQG��ZLWK� WKH�SDUWLDO� OLIW�RI� WKH�EDQ�DW� WKH�

HQG�RI�WKH�PRQWK��WKLV�DGGLWLRQDO�GHFOLQH�HIIHFW�LV�DQWLFLSDWHG�WR�EH�WHPSRUDU\��

)LJXUH����&3,�DQG�6SHFLDO�&3,�$JJUHJDWHV��)�DQG�*���0RQWKO\�3HUFHQWDJH�&KDQJH��
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��� �7KHUH�ZDV�D������SHUFHQW� LQFUHDVH� LQ� LQGXVWULDO� VHFWRU�SULFHV�� ,Q� WKLV� FRQWH[W�� WKH� IDFW�

WKDW� WKH� LQFUHDVH� LQ�PDQXIDFWXULQJ� LQGXVWU\�SULFHV�UHPDLQHG� OLPLWHG�������SHUFHQW���GHVSLWH�

WKH� KLJK� UDWHV� RI� LQFUHDVH� ������ SHUFHQW�� LQ� WKH� SULFHV� RI� FRNH� DQG� UHILQHG� SHWUROHXP�

SURGXFWV�� LV�QRWDEOH��$W�WKLV�SRLQW��WKH�GHFOLQH�LQ�WKH�SULFHV�RI�VXE�LWHPV�WKDW�FRQVWLWXWH�WKH�

PDQXIDFWXULQJ�LQGXVWU\�VKRXOG�EH�XQGHUOLQHG���

�����,Q�WKH�PDQXIDFWXULQJ�LQGXVWU\��WKH�GHFOLQH�LQ�WKH�SULFHV�RI�FORWKLQJ��WH[WLOH�SURGXFWV�DQG�

OHDWKHU�SURGXFWV�PDQXIDFWXULQJ�LV�IDYRUDEOH� LQ�WHUPV�RI�WKH�IXWXUH�FRXUVH�RI�FORWKLQJ�JURXS�

SULFHV��%HVLGHV��LW�LV�FRQVLGHUHG�WKDW�WKH�GHFUHDVH�LQ�SULFHV�RI�WKH�SULPDU\�PHWDO�LQGXVWU\�DQG�

FKHPLFDO�SURGXFWV�PDQXIDFWXULQJ�ZLOO�KHOS�WKH�GHFOLQH�LQ�WKH�SULFHV�LQ�WKH�VHFWRUV�WKDW�XWLOL]H�

WKHVH�PDWHULDOV�DV� LQSXW��+RZHYHU�� LW� VKRXOG�EH�ERUQH� LQ�PLQG� WKDW� WKH�33,�ZLOO�PDLQO\�EH�

VKDSHG�E\�FUXGH�RLO�SULFHV�DQG�LQWHUQDWLRQDO�UDZ�PDWHULDO�SULFHV��FRXSOHG�ZLWK�WKH�FRXUVH�RI�

H[FKDQJH�UDWHV��LQ�WKH�FRPLQJ�SHULRG��

�

)LJXUH����33,�DQG�0DQXIDFWXULQJ�,QGXVWU\�3ULFHV��0RQWKO\�3HUFHQWDJH�&KDQJH��
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�����7KH� LQFUHDVH� LQ�QDWXUDO�JDV�SULFHV�DW� WKH�HQG�RI� -XQH�VKRZV� WKDW� WKH�GHYHORSPHQWV� LQ�

FUXGH�RLO�SULFHV�DUH�VWDUWLQJ�WR�EH�UHIOHFWHG�RQ�RWKHU�HQHUJ\�JURXS�SULFHV��0RUHRYHU��WKH�KLJK�

FRXUVH�RI�FUXGH�RLO�SULFHV�LQ�WKH�FRPLQJ�SHULRG�PLJKW�OHDG�WR�DGMXVWPHQWV�LQ�HOHFWULFLW\�SULFHV��

:LWKLQ�WKLV�FRQWH[W��VLPLODU�WR�WKH�ILUVW�KDOI�RI�WKH�\HDU��WKH�UDWH�RI�LQFUHDVH�LQ�HQHUJ\�JURXS�

SULFHV�LV�DOVR�SUHGLFWHG�WR�EH�DERYH�WKH�UDWH�RI�LQFUHDVH�LQ�WKH�SULFHV�RI�RWKHU�33,�VXE�LWHPV�

LQ�WKH�VHFRQG�KDOI�RI�WKH�\HDU��
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,,�� 287/22.�

�

'HYHORSPHQWV�LQ�,QIODWLRQ��
�

�����,Q� WKH� ILUVW� VL[�PRQWKV�RI� WKH� \HDU�� FXPXODWLYH� LQIODWLRQ�ZDV� UHDOL]HG� DV� �����SHUFHQW��

7KLV�ILJXUH�SRLQWV�WR�D�SRVLWLYH�RXWORRN�IRU�WKH�DFKLHYDELOLW\�RI�WKH�HQG�\HDU�LQIODWLRQ�WDUJHW��

+RZHYHU�� WKH� IDFW� WKDW� WKLV� UDWH� LV�PHUHO\������SRLQW�EHORZ�WKH�FXPXODWLYH� LQIODWLRQ� LQ� WKH�

VDPH� SHULRG� RI� WKH� SUHYLRXV� \HDU� � SRLQWV� WR� D� SRVVLELOLW\� RI� VORZGRZQ� LQ� WKH� GLVLQIODWLRQ�

SURFHVV�� 0HDQZKLOH�� WKH� ����� SHUFHQW� FXPXODWLYH� LQFUHDVH� GRHV� QRW� SURYLGH� DFFXUDWH�

LQIRUPDWLRQ�DERXW�WKH�JHQHUDO� LQIODWLRQ�WUHQG�VLQFH�LW�KDV�QRW�EHHQ�VHDVRQDOO\�DGMXVWHG��)RU�

H[DPSOH��DOWKRXJK�LW�LV�QRW�WKH�HTXLYDOHQW�RI�VHDVRQDO�DGMXVWPHQW��WKH�VSHFLDO�&3,�DJJUHJDWH�

WKDW�H[FOXGHV�VHDVRQDO�SURGXFWV��$��VKRZV�WKDW�FXPXODWLYH�LQIODWLRQ�EHFDPH������SHUFHQW�LQ�

WKH� ILUVW� VL[� PRQWKV� RI� WKH� \HDU�� ,Q� RWKHU� ZRUGV�� LW� ZRXOG� EH� PLVOHDGLQJ� WR� GUDZ� WKH�

FRQFOXVLRQ�WKDW�WKH�LQIODWLRQ�WUHQG�LV�ZHOO�EHORZ�WKH�WDUJHW�OHYHO�DQG�ZLOO�EH�PXFK�EHORZ�WKH�

HQG�\HDU� LQIODWLRQ� WDUJHW�E\�PHUHO\� WDNLQJ� LQWR�DFFRXQW� WKH� OLPLWHG� LQFUHDVH�RI� WKH� ILUVW� VL[�

PRQWKV�� 1HYHUWKHOHVV�� HYHQ� LI� WHPSRUDU\� HIIHFWV� DUH� H[FOXGHG� IURP� FXUUHQW� GDWD�� LW� LV� VWLOO�

YHU\�OLNHO\�WKDW�HQG�\HDU�LQIODWLRQ�ZLOO�UHPDLQ�EHORZ�WKH�WDUJHW���

�����1HYHUWKHOHVV�� LW� VKRXOG� EH� ERUQH� LQ�PLQG� WKDW� WKH� LQIRUPDWLRQ� WKH� GDWD� FRQWDLQV�ZLWK�

UHVSHFW�WR�IXWXUH�LQIODWLRQ��UDWKHU�WKDQ�WKH�DFWXDO�GDWD�LWVHOI��LV�HVVHQWLDO�IRU�WKH�&HQWUDO�%DQN��

5LJLGLW\� LQ� WKH� VHUYLFHV� VHFWRU� SULFHV� FRQWLQXHG� LQ� WKH� ILUVW� KDOI� RI� WKH� \HDU�� 7KH� VHUYLFHV�

VHFWRU� LV� D� VLJQLILFDQW� FULWHULRQ� IRU� IXWXUH� LQIODWLRQ��$OWKRXJK�SULFH� LQFUHDVHV� LQ� WKH�VHUYLFHV�

VHFWRU� WKDW� DUH� DERYH� WKH� JHQHUDO� LQIODWLRQ� WUHQG� DUH� DWWULEXWHG� WR� VWUXFWXUDO� IDFWRUV�� LW� LV�

REYLRXV�WKDW�WKH�WUHQG�LQ�WKH�VDLG�VHFWRU�GRHV�QRW�SUHVHQW�DQ�RXWORRN�WKDW�LV�FRQVLVWHQW�ZLWK�

WKH������ LQIODWLRQ� WDUJHW��$V�RI� -XQH�������\HDU�RQ�\HDU�SULFH� LQFUHDVHV� LQ� VXEJURXSV�ZLWK�

VHUYLFHV� LWHPV� VXFK� DV� HGXFDWLRQ�� UHVWDXUDQW�KRWHOV�� DQG� UHFUHDWLRQ�FXOWXUH� ZHUH� UHDOL]HG�

DERYH� WKH� JHQHUDO� LQIODWLRQ� WUHQG�� 'HYHORSPHQWV� LQ� WKH� VXEJURXSV� LQGLFDWH� WKDW� GHPDQG�

IDFWRUV�DUH�DV�LQIOXHQWLDO�RQ�WKH�ULJLGLW\�LQ�VHUYLFHV�VHFWRU�LQIODWLRQ�DV�SUHYLRXV�SULFLQJ�KDELWV�

DQG� VWUXFWXUDO� IDFWRUV� DUH�� ,W� LV� UDWKHU� HDUO\� WR� MXPS� WR� FRQFOXVLRQV� DERXW� WKLV� PDWWHU��

+RZHYHU�� WKH� VSHFLILHG� GHYHORSPHQWV� VKRXOG� EH� FDUHIXOO\� PRQLWRUHG� DQG� WUHDWHG� ZLWK�

FDXWLRQ���

�����,W� LV� HVWLPDWHG� WKDW� DQQXDO� LQIODWLRQ� ZLOO� IROORZ� D� GRZQZDUG� FRXUVH� LQ� WKH� XSFRPLQJ�

PRQWKV��'HYHORSPHQWV�LQ�RLO�SULFHV�FRXOG�XQGRXEWHGO\�OHDG�WR�D�GHOD\�LQ�WKH�OLNHO\�GRZQZDUG�

FRXUVH��+RZHYHU�� VLJQLILFDQW� GHYHORSPHQWV�ZLWK� UHVSHFW� WR�PRQHWDU\�SROLF\� FRYHU� D� EHWWHU�

PHGLXP�WHUP�SHUVSHFWLYH�WKDW�H[WHQGV�WR�D�WLPH�VSDQ�H[FHHGLQJ�D�\HDU��UDWKHU�WKDQ�D�IHZ�

PRQWKV��7KH�XSZDUG�WUHQG�LQ�DQQXDO�LQIODWLRQ�DQG�D�PDMRU�SDUW�RI�WKH�VSHFLDO�&3,�DJJUHJDWHV�
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SRLQWV�WR�WKH�QHFHVVLW\�RI�DGRSWLQJ�D�FDXWLRXV�VWDQFH�LQ�RUGHU�WR�DFKLHYH�WKH������LQIODWLRQ�

WDUJHW�� $QDO\]LQJ� E\� GHYHORSPHQWV� LQ� WKH� VSHFLDO� &3,� DJJUHJDWHV�� LW� LV� VHHQ� WKDW� WKH�

DJJUHJDWHV�DUH�DERYH�WKH�HQG�\HDU�WDUJHW�DV�RI�-XQH������DQG�KDYH�EHHQ�IROORZLQJ�D�YRODWLOH�

FRXUVH�IRU�D�ZKLOH��$OWKRXJK�WKLV�REVHUYDWLRQ�GRHV�QRW�VLJQLI\�DQ�LQFUHDVLQJ�LQIODWLRQ�WUHQG��LW�

VLJQDOV�WKH�OLNHOLKRRG�WKDW�WKH�GLVLQIODWLRQ�SURFHVV�PD\�KDYH�VLJQLILFDQWO\�ORVW�SDFH���

���� At this point, it should once again be emphasized that the word ‘inflation’ as used by the 

&HQWUDO�%DQN�HVVHQWLDOO\�UHIHUV�WR�WKH�LQFUHDVH�LQ�WKH�FRQVXPHU�SULFH�LQGH[��,Q�RWKHU�ZRUGV��

WKH�3URGXFHU� 3ULFH� ,QGH[� �33,�� LV�QRW� WKH� WDUJHW�� ,Q� WKH�FRQWH[W�RI�HVWDEOLVKLQJ�D�FRPPRQ�

ODQJXDJH�ZLWK�WKH�SXEOLF��LW�LV�FRQVLGHUHG�XVHIXO�WR�UHLWHUDWH�WKLV�IDFW��7KH�UHFRUG�ORZ�OHYHO�RI�

SURGXFHU�SULFH�LQFUHDVHV�LV�XQGRXEWHGO\�D�IDYRUDEOH�GHYHORSPHQW�LQ�WHUPV�RI�FRVWV��+RZHYHU��

LW�VKRXOG�QRW�EH�IRUJRWWHQ�WKDW�ZLWK�WKH�LQWURGXFWLRQ�RI�LQGLFHV�ZLWK�WKH�EDVH�\HDU�������WKH�

33,�KDV�EHFRPH�H[WUHPHO\�VHQVLWLYH� WR� WKH�GHYHORSPHQWV� LQ�ZRUOG� UDZ�PDWHULDO�SULFHV�DQG�

H[FKDQJH� UDWH�� ZKHUHDV� WKH� LQIRUPDWLRQ� LW� FRQWDLQV� DERXW� IXWXUH� LQIODWLRQ� KDV� EHFRPH�

OLPLWHG���

�

)DFWRUV�$IIHFWLQJ�,QIODWLRQ��

�����7KH�DERYH�PHQWLRQHG�FRQFOXVLRQV� UHJDUGLQJ� LQIODWLRQ� ILJXUHV� VKRZ� WKDW� WKH�DQDO\VLV�RI�

QHZ� GDWD� KDV� EHFRPH� HVVHQWLDO� LQ� RUGHU� WR� SUHGLFW� WKH� IXWXUH� LQIODWLRQ� WUHQG�� 7KH� PRVW�

LPSRUWDQW� GDWD� UHOHDVHG� VLQFH� WKH� DQQRXQFHPHQW� RI� WKH� LQIODWLRQ� DQG� RXWORRN� UHSRUW� ODVW�

PRQWK�DUH�WKRVH�FRQFHUQLQJ�*URVV�1DWLRQDO�3URGXFW��*13��GHYHORSPHQWV�LQ�WKH�ILUVW�TXDUWHU�

RI��������

�����$FFRUGLQJ� WR�*13� GDWD� IRU� WKH� ILUVW�TXDUWHU�RI������� WKH� UDWH�RI� LQFUHDVH� LQ�HFRQRPLF�

DFWLYLW\�DQG�GHPDQG�GHFHOHUDWHG�FRPSDUHG� WR� WKH� ILUVW�KDOI�RI�������+RZHYHU�� WKH�JURZWK�

SURFHVV�FRQWLQXHG��,Q�WKLV�SHULRG��WKH�FRQVXPSWLRQ�RI�VHPL�GXUDEOH�DQG�QRQ�GXUDEOH�JRRGV�

DQG� LQYHVWPHQWV� LQ� WKH� FRQVWUXFWLRQ� VHFWRU� EHFDPH� WKH� H[SHQGLWXUH� JURXSV� WKDW� ZHUH�

RXWVWDQGLQJ� LQ� WHUPV� RI� DQQXDO� JURZWK�� 3DUWLFXODUO\� WKH� LQYHVWPHQW�RULHQWHG� SRVLWLYH�

FRQWULEXWLRQ� RI� SXEOLF� H[SHQGLWXUHV� WR� JURZWK� SRLQWV� WR� D� FKDQJH� LQ� WKH� FRPSRVLWLRQ� RI�

GRPHVWLF�GHPDQG���

�����,Q�WKH�ILUVW�KDOI�RI� ODVW�\HDU��KLJK�LQFUHDVHV�ZHUH�REVHUYHG�LQ�GRPHVWLF�GHPDQG�GXH�WR�

VWLPXODWHG�GHIHUUHG�LQYHVWPHQW�DQG�FRQVXPSWLRQ�GHPDQGV��7KH�EDVH�HIIHFW�FUHDWHG�E\�WKLV�

GHYHORSPHQW�SOD\HG�D�VLJQLILFDQW�UROH�LQ�WKH�GHFUHDVH�RI�WKH�DQQXDO�JURZWK�ILJXUHV�LQ�WKH�ILUVW�

TXDUWHU�RI�������7KH�VDLG�HIIHFW�ZLOO�EH�PRUH�HYLGHQW�LQ�WKH�VHFRQG�TXDUWHU�RI�������+HQFH��

HYHQ�WKRXJK�WKH�UHFRYHU\�LQ�HFRQRPLF�DFWLYLW\�FRQWLQXHV�LQ�WKH�VHFRQG�TXDUWHU�RI�WKH�\HDU��
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ORZHU�DQQXDO�JURZWK� ILJXUHV�ZLOO�QRW�FRPH�DV�D�VXUSULVH�GXH�WR�WKH�DERYH�PHQWLRQHG�EDVH�

HIIHFW���

�����,W� ZRXOG� EH�PRUH� DSSURSULDWH� WR� XVH� VHDVRQDOO\� DGMXVWHG� ILJXUHV� LQ� WKH� HYDOXDWLRQ� RI�

*13� GDWD� LQ� RUGHU� WR� EH� DEOH� WR� UHDFK� PHDQLQJIXO� FRQFOXVLRQV�� $QDO\]LQJ� E\� VHDVRQDOO\�

DGMXVWHG�YDOXHV�RI�SULYDWH�FRQVXPSWLRQ�H[SHQGLWXUHV��HFRQRPLF�DFWLYLW\�VKDUSO\�GHFUHDVHG�LQ�

WKH�WKLUG�TXDUWHU�RI�������IROORZHG�E\�D�PDUNHG�UHFRYHU\�LQ�WKH�VXFFHVVLYH�WZR�TXDUWHUV��,Q�

SDUWLFXODU�� LW� LV� D� JHQHUDO� PLVFRQFHSWLRQ� WKDW� GHPDQG� IRU� GXUDEOH� FRQVXPSWLRQ� JRRGV�

GHFUHDVHG�LQ�WKH�ILUVW�TXDUWHU�RI�WKH�\HDU��6HDVRQDOO\�DGMXVWHG�GDWD�LQGLFDWH�WKDW�WKH�GHPDQG�

IRU�GXUDEOH�FRQVXPSWLRQ�JRRGV�URVH�VLJQLILFDQWO\�LQ�WKH�ILUVW�TXDUWHU�RI�WKH�\HDU�FRPSDUHG�WR�

WKH�SUHYLRXV�TXDUWHU��)XUWKHUPRUH��WKH�OHDGLQJ�LQGLFDWRUV�VKRZ�WKDW�WKLV�WUHQG�DOVR�FRQWLQXHV�

LQ�WKH�VHFRQG�TXDUWHU��,W�LV�DQWLFLSDWHG�WKDW��DV�WKH�KLJK�EDVH�HIIHFW�REVHUYHG�LQ�WKH�ILUVW�KDOI�

RI�WKH�SUHYLRXV�\HDU�GLVDSSHDUV�LQ�WKH�WKLUG�TXDUWHU�RI�������DQQXDO�JURZWK�UDWHV�ZLOO�H[FHHG�

SURJUDP� SURMHFWLRQV� LQ� WKH� ODVW� WZR� TXDUWHUV� RI� ����� DQG� RYHUDOO� JURZWK� ZLOO� EH� FORVH� WR�

WKRVH�SURMHFWLRQV����

�����7R� VXP� XS�� *13� ILJXUHV� SHUWDLQLQJ� WR� WKH� ILUVW� TXDUWHU� RI� WKH� \HDU� GR� QRW� SRLQW� WR�

VWDJQDWLRQ� LQ� HFRQRPLF� DFWLYLW\�� 2Q� WKH� FRQWUDU\�� WKH� UHYLYDO� RI� GHPDQG� LV� H[SHFWHG� WR�

FRQWLQXH� LQ�WKH�VHFRQG�KDOI�RI� WKH�\HDU�GXH�WR�WKH�GHFOLQH� LQ�UHDO� LQWHUHVW�UDWHV� LQ�WKH�ILUVW�

KDOI� RI� WKH� \HDU�� &RQVLGHULQJ� WKH� FXUUHQW� WUHQG� DQG� WKH� LQIODWLRQ� WDUJHW� IRU� ������ FORVH�

PRQLWRULQJ� RI� GRPHVWLF� GHPDQG� GHYHORSPHQWV� DQG� D� SUXGHQW� DSSURDFK� WR� PHGLXP�WHUP�

WDUJHWV��DUH�JDLQLQJ�LPSRUWDQFH���

�����7KH�HYDOXDWLRQV�PDGH�DERYH�RI�WKH�LPSRUWDQFH�RI�DGMXVWLQJ�GDWD�IRU�VHDVRQDOLW\�DUH�DOVR�

YDOLG� IRU� WKH� GDWD� SHUWDLQLQJ� WR� LQYHVWPHQWV�� 7KH� GHYHORSPHQW�� ZKLFK� VWDQGV� RXW� LQ� WKH�

DQDO\VLV� RI� LQYHVWPHQW� GDWD�� LV� WKH� ORZ� DQQXDO� UDWH� RI� LQFUHDVH� LQ� PDFKLQHU\�HTXLSPHQW�

LQYHVWPHQWV� PDGH� E\� WKH� SULYDWH� VHFWRU�� ,W� ZLOO� QRW� EH� VXUSULVLQJ� LI� PDFKLQHU\�HTXLSPHQW�

LQYHVWPHQWV�PDGH� E\� WKH� SULYDWH� VHFWRU� WXUQV�RXW� WR�GHFOLQH�RQ� DQ� DQQXDO� EDVLV�� LQ� WKH�

VHFRQG�TXDUWHU�RI�WKH�\HDU���7KXV��WKH�SURGXFWLRQ�RI�PDFKLQHU\�HTXLSPHQW��ZKLFK�GHFUHDVHG�

RQ� DQ� DQQXDO� EDVLV� LQ� $SULO� DV�ZHOO� DV� LQ�0DUFK�� LQGLFDWHV� WKDW� WKH� EDVH� HIIHFW�PHQWLRQHG�

DERYH�EHFDPH�VWURQJHU�LQ�WKH�VHFRQG�TXDUWHU�RI�WKH�\HDU��+RZHYHU��WKH�VHDVRQDOO\�DGMXVWHG�

ILJXUHV�VKRZ�WKDW�WKH�SURGXFWLRQ�RI�PDFKLQHU\�HTXLSPHQW�LQFUHDVHG�LQ�WKH�ILUVW�TXDUWHU�RI�WKH�

\HDU�FRPSDUHG� WR�WKH�SUHYLRXV�TXDUWHU��7KLV� WUHQG� LV�DQWLFLSDWHG�WR�FRQWLQXH� LQ�WKH�VHFRQG�

TXDUWHU�RI�WKH�\HDU��0RUHRYHU��WKH�UDSLG�ULVH�LQ�FRQVWUXFWLRQ�LQYHVWPHQWV�XQGHUSLQV�WKH�ULVH�

LQ� WRWDO� IL[HG� FDSLWDO� LQYHVWPHQWV��$V� ORQJ�DV� � FRQVWUXFWLRQ� LQYHVWPHQWV� IRFXV�RQ� LQGXVWULDO�

EXLOGLQJV�� WKH\� ZLOO� LQFUHDVH� WKH� SURGXFWLRQ� FDSDFLW\� RI� WKH� HFRQRP\� DQG� FUHDWH� QHZ�

HPSOR\PHQW� RSSRUWXQLWLHV��:KHQ� WKH� GDWD� SHUWDLQLQJ� WR� FRQVWUXFWLRQ�SHUPLWV� DUH�DQDO\]HG�
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DFFRUGLQJ�WR�WKHLU�XWLOL]DWLRQ�SXUSRVH��LW�LV�VHHQ�WKDW�LQGXVWULDO�FRQVWUXFWLRQ�SHUPLWV�GLVSOD\HG�

D� KLJK� UDWH� RI� LQFUHDVH� LQ� WKH� ODVW� TXDUWHU� RI� ����� FRPSDUHG� WR� WKH� VDPH� SHULRG� RI� WKH�

SUHYLRXV� \HDU�� 7KLV� GHYHORSPHQW� SRLQWV� WR� WKH� HVWDEOLVKPHQW� RI� QHZ�SURGXFWLRQ� XQLWV� DQG�

SURYLGHV�SRVLWLYH�VLJQDOV�IRU�HFRQRPLF�DFWLYLW\�LQ�WKH�XSFRPLQJ�SHULRG��

�����0HDQZKLOH��WKH�XSZDUG�WUHQG�LQ�WRWDO�HPSOR\PHQW�FRQWLQXHV�LQ�WKH�ILUVW�TXDUWHU�RI�������

7KH�HIIHFWV�RI� WKLV�GHYHORSPHQW�RQ� UHDO�ZDJHV� LQ�WKH�RYHUDOO�HFRQRP\�FDQQRW�EH�DQDO\]HG�

SURSHUO\� GXH� WR� WKH� ODFN� RI� GDWD�� $FFRUGLQJ� WR� WKH� GDWD� SHUWDLQLQJ� WR� WKH� SULYDWH�

PDQXIDFWXULQJ�LQGXVWU\��WKH�HPSOR\PHQW�LQGH[�IRU�WKLV�VHFWRU�LQFUHDVHG�E\�����SHUFHQW�LQ�WKH�

ILUVW� TXDUWHU� RI� ����� FRPSDUHG� WR� WKH� VDPH� SHULRG� RI� WKH� SUHYLRXV� \HDU�� 0RUHRYHU�� UHDO�

ZDJHV�SHU�KRXU�DQG�SURGXFWLYLW\� LQ�WKH�SULYDWH�PDQXIDFWXULQJ�LQGXVWU\�URVH�E\�����DQG�����

SHUFHQW�� UHVSHFWLYHO\�� LQ� WKH� VDPH� SHULRG�� ,Q� WKLV� FRQWH[W�� UHDO� XQLW� ZDJHV� RI� WKH� SULYDWH�

PDQXIDFWXULQJ�LQGXVWU\�GHFUHDVHG�LQ�WKH�ILUVW�TXDUWHU�RI������FRPSDUHG�WR�WKH�VDPH�SHULRG�

RI� WKH�SUHYLRXV�\HDU�GXH� WR� WKH� IDFW� WKDW�WKH� LQFUHDVHV� LQ�SURGXFWLYLW\�ZHUH� UHDOL]HG�DERYH�

WKRVH�RI�UHDO�ZDJHV��7KH�DQDO\VLV�RI�UHDO�XQLW�ZDJHV�ZLWK�UHVSHFW�WR�WKH�VXE�VHFWRUV�LQGLFDWHV�

WKDW� VHFWRUV� H[FOXGLQJ� OHDWKHU� SURGXFWV� DQG� FORWKLQJ� GLG� QRW� GLVSOD\� VLJQLILFDQW� LQFUHDVHV��

7KHUHIRUH��DV�RI�WKH�ILUVW�TXDUWHU�RI�������LW�LV�REVHUYHG�WKDW�WKH�GHYHORSPHQWV�LQ�XQLW�ZDJHV�

RI� WKH�PDQXIDFWXULQJ� LQGXVWU\� FRQWLQXH� WR� DIIHFW� LQIODWLRQ� IDYRUDEO\�� 2YHUDOO�� LQ� ������ XQLW�

ODERU�FRVWV�LQ�WKLV�VHFWRU�DUH�H[SHFWHG�WR�PDLQWDLQ�WKHLU�ORZ�OHYHOV��+RZHYHU��DW�SUHVHQW��XQLW�

ODERU�FRVWV�DQG�WRWDO�GLVSRVDEOH�LQFRPH�IRU�WKH�HFRQRP\�LQ�JHQHUDO�DUH�PRUH�LPSRUWDQW�WKDQ�

WKH�GHYHORSPHQWV�LQ�XQLW�ZDJHV�RI�WKH�PDQXIDFWXULQJ�LQGXVWU\��$FFRUGLQJO\��WDNLQJ�DOVR�LQWR�

DFFRXQW�WKH�UHFHQW�LQFUHDVH�LQ�HPSOR\PHQW��WKH�QHFHVVLW\�RI�EHLQJ�SUXGHQW�ZLWKLQ�D�PHGLXP�

WHUP�SHUVSHFWLYH�PDQLIHVWV�LWVHOI���

�����&UHGLW� GHYHORSPHQWV� SURYLGH� LPSRUWDQW� FOXHV� DERXW� GRPHVWLF� GHPDQG�� $OWKRXJK� WKH�

VORZGRZQ�LQ�WKH�DQQXDO�UDWH�RI�LQFUHDVH�LQ�YHKLFOH�FUHGLWV�SHUVLVWHG�LQ�WKH�ILUVW�KDOI�RI�������

WKH�LQFUHDVH�VWLOO�FRQWLQXHV�RQ�D�PRQWKO\�EDVLV��0HDQZKLOH��KRXVLQJ�FUHGLWV�UHWDLQ�WKHLU�KLJK�

UDWHV� RI� JURZWK�� ,Q� WKH� ILUVW� KDOI� RI� ������ WKH� GRZQZDUG� WUHQG� LQ� UHDO� LQWHUHVW� UDWHV� LV�

H[SHFWHG�WR�XQGHUSLQ�WKH�XSZDUG�WUHQG�RI�FUHGLWV�LQ�WKH�XSFRPLQJ�SHULRG��7KH�&HQWUDO�%DQN�

FORVHO\�PRQLWRUV�WKH�VDLG�GHYHORSPHQWV�ZLWK�UHVSHFW�WR�ERWK�GRPHVWLF�GHPDQG�DQG�ILQDQFLDO�

VWDELOLW\���

�����,QGLFDWRUV� IRU� IRUHLJQ� GHPDQG� GLVSOD\� D� VWDEOH� WUHQG��:KLOH� WKH� VKDUH�RI� FRQVXPSWLRQ�

JRRGV� LQ� WKH�FRPSRVLWLRQ�RI� LPSRUWV� FRQWLQXHV� WR�GHFOLQH�� WKH� VWURQJ� OHYHO� RI� WKH� VKDUH�RI�

LPSRUWV�RI�LQWHUPHGLDU\�JRRGV�VKRZV�WKDW�WKH�ULVH�LQ�SURGXFWLRQ�LV�VLJQLILFDQWO\�VXSSRUWHG�E\�

IRUHLJQ�GHPDQG��$V�D�FRQVHTXHQFH�RI�JOREDO�HFRQRPLF�JURZWK��WKH�UDSLG�ULVH�LQ�LPSRUW�SULFHV�

SHUVLVWV��$W�WKH�VDPH�WLPH��WKH�XQSUHGLFWDEOH�IOXFWXDWLRQV�LQ�RLO�SULFHV�SUHVHQW�D�ULVN�IDFWRU�IRU�
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LQIODWLRQ� LQ� DOO� SHULRGV��2LO� SULFHV� UDQN� ILUVW� DPRQJ� WKH� IDFWRUV��ZKLFK� VWDUWHG� WR� DIIHFW� RXU�

HFRQRP\� DV� RI� WKH� VHFRQG� KDOI� RI� ����� DQG� KDOWHG� WKH� GRZQZDUG� WUHQG� LQ� LQIODWLRQ�� 7KH�

UHFHQW� LQFUHDVHV�REVHUYHG� LQ� FUXGH�RLO�SULFHV�DUH�H[SHFWHG� WR�PDQLIHVW� WKHLU�HIIHFWV�RQ� WKH�

-XO\�LQIODWLRQ�ILJXUHV��7KHUH�LV�QR�GRXEW�WKDW�H[WHUQDO�VKRFNV�VXFK�DV�RLO�SULFH�GHYHORSPHQWV�

ZLOO� KDYH� D� OLPLWHG� HIIHFW� RQ� LQIODWLRQ� LQ� WKH�PHGLXP� WHUP� DV� ORQJ� DV� VXFK� VKRFNV� GR� QRW�

FRQWLQXH� IRU� ORQJ� SHULRGV�� +RZHYHU�� PHGLXP� DQG� ORQJ�WHUP� LQIODWLRQ� H[SHFWDWLRQV� PD\�

GHWHULRUDWH��VKRXOG�WKHVH�VKRFNV�SHUVLVW�IRU�D�ORQJ�WLPH��,W�VKRXOG�EH�NHSW�LQ�PLQG�WKDW�LQ�WKH�

HYHQW�RI�WKLV�KDSSHQLQJ��WKH�&HQWUDO�%DQN�ZRXOG�WDNH�WKH�QHFHVVDU\�PHDVXUHV��

�����0HDQZKLOH�� WKH� UHODWLYHO\� VWDEOH� FRXUVH� RI� LPSRUWHG� LQSXW� FRVWV� H[FOXGLQJ� RLO�� VOLJKWO\�

FXUEV�IXUWKHU�SUHVVXUH�RQ�WKH�LQIODWLRQ�H[HUWHG�E\�RLO�SULFHV�DQG�SUHVHQWV�D�IDYRUDEOH�RXWORRN�

IRU� WKH� HQG�\HDU� LQIODWLRQ� WDUJHW�� ,Q� DGGLWLRQ�� UHIOHFWLRQV� RI� WKLV� IDYRUDEOH� RXWORRN� DUH�

REVHUYHG� LQ� SURGXFHU� SULFHV��+RZHYHU��ZKHQ� WKH� HQG������ LQIODWLRQ� WDUJHW� RI���SHUFHQW� LV�

WDNHQ� LQWR�DFFRXQW�ZLWK�D�PHGLXP�WHUP�SHUVSHFWLYH�� LW� LV�REYLRXV� WKDW� WKH�FXUUHQW� LQIODWLRQ�

WUHQG�LV�QRW�HQRXJK�DQG�WKLV�WDUJHW�FDQ�RQO\�EH�DFKLHYHG�LI�GRPHVWLF�GHPDQG�LV�FRQWUROOHG��

�����/DVWO\�� LW�VHHPV�DV�WKRXJK� LQWHUQDWLRQDO� OLTXLGLW\�FRQGLWLRQV�ZLOO�SUREDEO\�FRQWLQXH�WR� LQ�

IDYRU�GHYHORSLQJ�FRXQWULHV�IRU�D�ZKLOH��+RZHYHU��WKH�EDODQFHV�ZH�DUH�UHIHUULQJ�WR�DUH�SURQH�

WR�UDSLG�FKDQJH�DQG�DQ\�SURMHFWLRQV�EDVHG�RQ�WKH�DVVXPSWLRQ�WKDW�WKH�FXUUHQW�FRQGLWLRQV�ZLOO�

EH�SHUPDQHQW�ZRXOG�EH�YHU\�ULVN\��7KHUHIRUH��LW�LV�YHU\�LPSRUWDQW�WR�UHLQIRUFH�WKH�UHVLVWDQFH�

RI�WKH�HFRQRP\�DJDLQVW�VXFK�VKRFNV��LQ�RWKHU�ZRUGV�HQVXULQJ�VXVWDLQHG�DFWLYLW\�LQ�VWUXFWXUDO�

UHIRUPV��

�����7KH�&HQWUDO�%DQN�ZLOO�FRQWLQXH�WR�SOD\�LWV�SDUW�LQ�HQVXULQJ�WKDW�WKH�DFKLHYHPHQWV�LQ�WKH�

ILJKW�DJDLQVW�LQIODWLRQ�UHFRUGHG�VR�IDU�ZLOO�QRW�UHYHUVH��,W�LV�FOHDU�WKDW�RQH�RI�WKH�SUHUHTXLVLWHV�

RI�PDLQWDLQLQJ� WKHVH� DFKLHYHPHQWV� LV� FRQWLQXHG� ILVFDO� GLVFLSOLQH��7KH� IDFW� WKDW� EXGJHW� DQG�

LQFRPH�SROLFLHV�RI� WKH�SXEOLF�VHFWRU�DUH� LPSOHPHQWHG� LQ� OLQH�ZLWK�WKH�WDUJHWV�KDV�EHHQ� WKH�

PDMRU�UHDVRQ�EHKLQG�WKH�FRQVLVWHQF\�RI�LQIODWLRQ�H[SHFWDWLRQV�DQG�LQIODWLRQ�WDUJHWV�LQ�WKH�ODVW�

\HDUV��,W�LV�D�IDFW�WKDW�VLQJOH�GLJLW�LQIODWLRQ�ILJXUHV�KDYH�EHHQ�DFKLHYHG��KRZHYHU�LW�LV�DOVR�D�

IDFW�WKDW�SULFH�VWDELOLW\�KDV�QRW�\HW�EHHQ�HVWDEOLVKHG��$WWDLQLQJ�SULFH�VWDELOLW\�ZRXOG�RQO\�EH�

SRVVLEOH� SURYLGHG� WKDW� VWHDGIDVW� LPSOHPHQWDWLRQ� RI� HFRQRPLF� SURJUDP� LV� VXVWDLQHG�� QR�

FRQFHVVLRQV�DUH�PDGH�DERXW�ILVFDO�GLVFLSOLQH�DQG�WKH�VWUXFWXUDO� UHIRUPV�WKDW�ZLOO�VHFXUH�WKH�

TXDOLW\�RI�WKH�ILVFDO�GLVFLSOLQH�LQ�WKH�ORQJ�UXQ�DUH�FRQWLQXHG��

�����$QRWKHU� LPSRUWDQW�SRLQW�ZRUWK�PHQWLRQLQJ� LV� WKDW� WKH�VLJQLILFDQW�FRQWULEXWLRQ�PDGH�E\�

WKH� UHFRYHU\�SKDVH�RI� WKH�HFRQRPLF� FULVLV� WR�HFRQRPLF�JURZWK�VWDUWHG� WR� FRPH� WR� DQ�HQG�

WRZDUGV�WKH�HQG�RI�������7KLV�VKRXOG�QRW�EH�PLVLQWHUSUHWHG�DV�VWDJQDWLRQ��RQ�WKH�FRQWUDU\��LW�

VKRXOG� EH�SHUFHLYHG�DV� WKH� HFRQRP\�FRQYHUJLQJ� WR� LWV� SRWHQWLDO�JURZWK� UDWH�� ,W� VKRXOG�EH�
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NHSW� LQ�PLQG� WKDW� WKH� VKRUW�DQG�PHGLXP�WHUP�WDUJHW�RI�PDFURHFRQRPLF�SROLFLHV� LV� WR�NHHS�

WKH�OHYHO�RI�HFRQRPLF�JURZWK�FORVH�WR�WKH�SRWHQWLDO�JURZWK�UDWHV��0HDQZKLOH��DV�LV�UHSHDWHG�

LQ�WKH�SUHVHQWDWLRQV�SUHSDUHG�E\�WKH�&HQWUDO�%DQN�RQ�VXVWDLQDEOH�JURZWK��ORQJ�WHUP�SROLFLHV�

VKRXOG� EH� IRFXVHG� RQ� H[SDQGLQJ� WKLV� SRWHQWLDO�� 7KHUHIRUH�� WKH� VWUXFWXUDO� UHIRUPV� RI� VRFLDO�

VHFXULW\�� ILQDQFLDO� LQVWLWXWLRQV� DQG� WD[� VWUXFWXUH�� ZKLFK� KDYH� EHHQ� RQ� WKH� DJHQGD� ODWHO\��

ZRXOG�KHOS�GHFUHDVH� WKH� LQHIILFLHQFLHV� LQ� WKH� HFRQRP\�DQG� FRQWULEXWH� WR� VRFLDO�ZHOIDUH�E\�

LQFUHDVLQJ� WKH� SRWHQWLDO� JURZWK� UDWH� RI� WKH� HFRQRP\�� (YLGHQWO\�� QRW�RQO\�SDVVLQJ� WKH� ODZV�

WKHPVHOYHV�EXW�DOVR�WKH�UHVROXWH�LPSOHPHQWDWLRQ�DQG�LQVWLWXWLRQDOL]DWLRQ�RI�WKHVH�UHIRUPV�DUH�

FULWLFDOO\�LPSRUWDQW�LQ�WKLV�UHVSHFW��

�����7KHUH�LV�RQH�ODVW�SRLQW�WR�EH�UHLWHUDWHG��7KH�7XUNLVK�HFRQRP\�KDV�XQGHUJRQH�D�GUDVWLF�

WUDQVIRUPDWLRQ� LQ� WKH� ODVW� IHZ� \HDUV� DQG� JLDQW� OHDSV� KDYH� EHHQ� WDNHQ� WRZDUGV�

“normalization” process. Successful implementation of the economic program has led to a 

UHPDUNDEOH� WUHQG�RI�FRQWLQXRXV�GHFOLQH� LQ�WKH�VKDUH�RI�SXEOLF�GHEW� WR�QDWLRQDO� LQFRPH�DQG�

WKXV�YDULRXV�HFRQRPLF�dynamics stemming from “sustainability” concerns have become less 

LPSRUWDQW�� 7KLV� WUDQVIRUPDWLRQ� KDV� KHOSHG� WKH� HIIHFWV� RI� PRQHWDU\� SROLF\� WR� RFFXU� YLD�

FKDQQHOV�WKDW�DUH�PRUH�IDPLOLDU�DQG�FRPSUHKHQVLEOH�WR�WKH�SXEOLF��7KH�VXFFHVVIXO�HFRQRPLF�

SURJUDP��ZKLFK� FKDQJHG� WKH� WUDQVPLVVLRQ�PHFKDQLVP�VLJQLILFDQWO\��KDV�DOVR� UHLQIRUFHG� WKH�

economy’s resistance to external shocks and brought about the ability to think with a 

“medium�term perspective”. In fact, once the Central Bank was convinced that the 

QRUPDOL]DWLRQ� SURFHVV� RI� WKH� HFRQRP\� ZDV� JHWWLQJ� VWURQJHU� �SOHDVH� UHIHU� WR� WKH�

announcement “Monetary and Exchange Rate Policy for 2005” dated December 20, 2004),  

&HQWUDO� %DQN� VWDUWHG� WR� GUDZ� DWWHQWLRQ� WR� PHGLXP�WHUP� WUHQGV� DQG� DWWDFK� JUHDWHU�

LPSRUWDQFH� WR� IDFWRUV� DIIHFWLQJ� WKH� PHGLXP�WHUP� LQIODWLRQ� RXWORRN� VXFK� DV� HPSOR\PHQW��

SURGXFWLYLW\�DQG�GHPDQG�GHYHORSPHQWV�ZKLOH�PDNLQJ�PRQHWDU\�SROLF\�GHFLVLRQV���

�

&RQFOXVLRQ�

�����:LWKLQ� WKH� IUDPHZRUN� RI� WKH� PDLQ� VFHQDULR� LQ� ZKLFK� ILVFDO� GLVFLSOLQH� LV� VXVWDLQHG��

VWUXFWXUDO�UHIRUPV�DUH�FRQWLQXHG�DW�WKLV�SDFH��RLO�SULFHV�IROORZ�D�UHDVRQDEOH�FRXUVH��DQG�WKH�

HFRQRP\�LV�QRW�H[SRVHG�WR�DQ\�VLJQLILFDQW�H[RJHQRXV�VKRFNV��LW�LV�IRUHVHHQ�WKDW�WKH�DQQXDO�

LQIODWLRQ� UDWH� ZLOO� VWDUW� D� GRZQZDUG� WUHQG�� DJDLQ�� LQ� WKH� XSFRPLQJ� PRQWKV� DQG� HQG�\HDU�

ILJXUHV�ZLOO�EH�FRQVLVWHQW�ZLWK�WKH�WDUJHW��,Q�IDFW��WDNLQJ�LQWR�DFFRXQW�WKH�ODJJHG�HIIHFWV��WKH�

LPSRUWDQFH�RI�SURMHFWLRQV�SHUWDLQLQJ�WR������WDUJHWV�LV�EHFRPLQJ�OHVV�VLJQLILFDQW�LQ�PRQHWDU\�

SROLF\� GHFLVLRQV�� � ZKHUHDV� WKRVH� SHUWDLQLQJ� WR� ����� DUH� EHFRPLQJ� PRUH� VLJQLILFDQW�� $V� D�

PDWWHU�RI�IDFW��WKH�&HQWUDO�%DQN�KDV�VSHFLILFDOO\�XQGHUOLQHG�WKH�ULVNV�LQ�WKH�PHGLXP�WHUP�DQG�

FOHDUO\� HPSKDVL]HG� WKH� LPSRUWDQFH� RI� EHLQJ� FDXWLRXV� LQ� WKH�PHGLXP� WHUP� LQ� WKH� ODVW� WZR�
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“Inflation and Outlook” reports. In light of the data releDVHG��WKURXJKRXW�WKH�ODVW�PRQWK��RXU�

FRQFHUQV�DERXW�WKH�GRZQZDUG�LQIODWLRQ�WUHQG�FRQWLQXH�LQ�D�ZD\�WR�OHDG�XV�WKLQN�WKDW�GHPDQG�

KDV� VWDUWHG� WR� UHFRYHU�DQG� WKH�DFFHOHUDWLRQ� LQ� WKH�GRZQZDUG� WUHQG� LQ� LQIODWLRQ�KDV� VORZHG�

GRZQ��

�����7R�FRQFOXGH��LQ�OLJKW�RI�WKH�DERYH�HYDOXDWLRQV��ZKLFK�DOVR��WDNHLQWR�DFFRXQW�WKH�RSLQLRQV�

SUHVHQWHG�DW�WKH�0RQHWDU\�3ROLF\�&RPPLWWHH�PHHWLQJ�GDWHG�-XO\����������LW�KDV�EHHQ�GHFLGHG�

WR� NHHS� WKH� OHYHO� RI� WKH� VKRUW�WHUP� LQWHUHVW� UDWHV� DSSOLHG� RQ� WKH� &%57� ,QWHUEDQN� 0RQH\�

0DUNHW� DQG� WKH� ,VWDQEXO� 6WRFN� ([FKDQJH� 5HSR�5HYHUVH� 5HSR� 0DUNHW� XQFKDQJHG�� :LWK�

FXUUHQWO\� DYDLODEOH� GDWD�� LW� FDQ� EH� DVVHUWHG� WKDW� WKH� OLNHOLKRRG�RI� VKRUW�WHUP� LQWHUHVW� UDWHV�

IROORZLQJ� D� GRZQZDUG� WUHQG� LQ� WKH� XSFRPLQJ� PRQWKV� LV� ORZHU� FRPSDUHG� WR� WKH� SUHYLRXV�

SHULRG��8QGRXEWHGO\��DQ\�QHZ�GDWD�WKDW�LQYROYH�LQIRUPDWLRQ�DERXW�WKH�PHGLXP�WHUP�WUHQG�RI�

LQIODWLRQ�DQG�DQ\�VLJQDO�DERXW�WKH�IXWXUH�ZRXOG�QHFHVVLWDWH�WKH�UHYLVLRQ�RI�WKHVH�SURMHFWLRQV�

DQG�ZLOO�EH�WDNHQ�LQWR�DFFRXQW�ZKLOH�PDNLQJ�PRQHWDU\�SROLF\�GHFLVLRQV����
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