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��� $FFRUGLQJ�WR�WKH� LQGLFHV�ZLWK�EDVH�\HDU�������WKH�&3,� LQFUHDVHG�E\������SHUFHQW�

DQG�WKH�33,�E\������LQ�6HSWHPEHU�������$QQXDO�LQIODWLRQ�LQ�WKH�&3,�DQG�33,�EHFDPH�

�����SHUFHQW�DQG������SHUFHQW��UHVSHFWLYHO\��*UDSK�����

��� ,Q� 6HSWHPEHU�� WKH� VSHFLDO� &3,� DJJUHJDWH� )�� ZKLFK� H[FOXGHV� HQHUJ\�� DOFRKROLF�

EHYHUDJHV�� WREDFFR� SURGXFWV�� RWKHU� JRRGV� ZLWK� DGPLQLVWHUHG� SULFHV�� DQG� LQGLUHFW�

WD[HV�� LQFUHDVHG� LQ�PRQWKO\� WHUPV�E\������ SHUFHQW��ZKLOH� WKH�*� LQGH[�� REWDLQHG� E\�

H[FOXGLQJ� XQSURFHVVHG� IRRG� IURP� WKH� )� LQGH[�� GLVSOD\HG� D� ����� SHUFHQW�LQFUHDVH�

�7DEOH� ��� *UDSK� ���� 7KH� \HDU�RQ�\HDU� ULVH� LQ� 6HSWHPEHU� IRU� WKHVH� LQGLFHV� EHFDPH�

�����SHUFHQW�DQG������SHUFHQW��UHVSHFWLYHO\��*UDSK�����

��� ,Q� 6HSWHPEHU�� DJULFXOWXUDO� SULFHV� LQFUHDVHG� E\� ����� SHUFHQW�� ZKHUHDV� WKH� 33,�

H[FOXGLQJ�DJULFXOWXUH��LQGXVWULDO�SULFHV��URVH�E\������SHUFHQW��7DEOH�����

�
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�

'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV�

��� 7KH�PDLQ�GHWHUPLQDQWV�RI�WKH�&3,�LQFUHDVH�LQ�6HSWHPEHU�DUH��L��GHYHORSPHQWV�LQ�

WKH� SULFHV� RI� IRRG� DQG� QRQ�DOFRKROLF� EHYHUDJHV�� �LL�� KLJK� LQFUHDVHV� LQ� KRXVLQJ� DQG�

WUDQVSRUWDWLRQ�JURXSV���LLL��SULFH�LQFUHDVHV�LQ�UHVWDXUDQW�DQG�KRWHO�JURXSV�DQG��LY��WKH�

ULVH� LQ� SULFHV� RI� HGXFDWLRQ� VHUYLFHV�� � 7KH� GHFOLQH� LQ� WKH� SULFHV� RI� KRXVHKROG�

HTXLSPHQW��DQG�HQWHUWDLQPHQW�DQG�FXOWXUH�JURXSV�UHVWUDLQHG�WKH�LQFUHDVH�LQ�WKH�&3,�����

��� 7KH� PRQWKO\� SULFH� LQFUHDVH� LQ� IRRG� DQG� QRQ�DOFRKROLF� EHYHUDJHV� JURXS� LV� �����

SHUFHQW��7ZR�IDFWRUV�PD\�KHOS�H[SODLQ�WKH�KLJK� LQFUHDVH� LQ�WKLV�JURXS��7KH�ILUVW�RQH�

LV�WKH�VHDVRQDO�LQFUHDVH�LQ�SULFHV�RI�IUHVK�YHJHWDEOHV��7KH�VHFRQG�IDFWRU�LV�WKDW�VRPH�

RI� WKH� SULFH� DGMXVWPHQWV� WR� EH�PDGH� IRU� 5DPDGDQ�� ZKLFK� VWDUWV� LQ� 2FWREHU�� ZHUH�

DOUHDG\� LPSOHPHQWHG� LQ�6HSWHPEHU��7KH�DFWXDO�HIIHFW�RI�5DPDGDQ�RQ� IRRG�SULFHV� LV�

SUHGLFWHG�WR�EH�UHIOHFWHG�LQ�2FWREHU�LQIODWLRQ���

��� +LJK�PRQWKO\�SULFH�LQFUHDVHV�FRQWLQXH�LQ�WKH�KRXVLQJ�JURXS��7KLV�ULVH�VWHPV�IURP�

ERWK� WKH� VHDVRQDO� LQFUHDVHV� LQ� UHQWV� DQG� WKH� LQFUHDVH� LQ� SULFHV� RI� SHWUROHXP�

SURGXFWV���

��� 6LPLODU�WR�WKH�KRXVLQJ�JURXS��WKH������SHUFHQW�LQFUHDVH�REVHUYHG�LQ�SULFHV�RI�WKH�

WUDQVSRUWDWLRQ� JURXS� ZDV� DOVR� GHULYHG� IURP� WKH� ULVH� LQ� WKH� SULFHV� RI� SHWUROHXP�
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SURGXFWV�� 7KH� PDLQ� GHWHUPLQDQWV� LQ� WKLV� JURXS� ZHUH� HVSHFLDOO\� WKH� KLJK� SULFH�

LQFUHDVHV�LQ�EXV�WUDQVSRUWDWLRQ�WR�VFKRROV�LQ�ELJ�FLWLHV���

*UDSK����&3,�DQG�6SHFLDO�&3,�$JJUHJDWHV��)�DQG�*��

�0RQWKO\�3HUFHQWDJH�&KDQJH��

6RXUFH��6,6������ �����
�

��� 7KH�ULVH�LQ�XQLYHUVLW\�IHHV�ZDV�WKH�GHWHUPLQLQJ�IDFWRU�LQ�WKH�HGXFDWLRQ�JURXS��7KH�

DGMXVWPHQW�PDGH�WR�GRUPLWRU\�SULFHV�FRQWULEXWHG�WR�SULFH�LQFUHDVHV�LQ�WKH�UHVWDXUDQW�

DQG�KRWHO�JURXSV��)XUWKHUPRUH��VLJQLILFDQW�DGMXVWPHQWV�DUH�H[SHFWHG�WR�WKH�SULFHV�RI�

UHVWDXUDQW�VHUYLFHV�WKURXJKRXW�5DPDGDQ����

��� 7KH� ����� SHUFHQW�GHFOLQH� LQ� WKH� SULFHV� RI� WKH� KRXVHKROG� JRRGV� JURXS� UHVXOWHG�

HVSHFLDOO\�IURP�WKH�GHFUHDVH�LQ�SULFHV�RI�GXUDEOH�KRXVHKROG�JRRGV��7KH�GHFOLQH�LQ�WKH�

HQWHUWDLQPHQW� DQG� FXOWXUH� JURXSV� PDLQO\� VWHPPHG� IURP� WKH� IDOO� LQ� WRXU� SULFHV��

$OWKRXJK� SULFHV� RI� WKH� VDLG� JURXSV� DUH� H[SHFWHG� WR� GURS� LQ�2FWREHU� DV� ZHOO�� VPDOO�

LQFUHDVHV�DUH�OLNHO\�WR�RFFXU�DIWHUZDUGV���

���� 1HZ�SULFH�LQGLFHV�DQG�FKDQJLQJ�SULFLQJ�EHKDYLRU�PDNH�LW�GLIILFXOW�WR�SUHGLFW�WKH�

VHDVRQDO�HIIHFWV�RQ�FORWKLQJ�SULFHV��7KH�SULFH�LQFUHDVHV�RI�WKH�IDOO�ZLQWHU�VHDVRQ�WKDW�

ZHUH� REVHUYHG� GXULQJ� 6HSWHPEHU� DQG� 2FWREHU� LQ� SUHYLRXV� SHULRGV� DUH� OLNHO\� WR�

FRQFHQWUDWH�DURXQG�2FWREHU�������DV�LQ�WKH�SUHYLRXV�\HDU��,Q�WKLV�FRQWH[W��LW�ZLOO�QRW�

EH�VXUSULVLQJ�LI�WKHUH�LV�D�KLJK�LQFUHDVH�LQ�WKH�FORWKLQJ�JURXS�LQ�2FWREHU��

���� 6SHFLDO�&3,�$JJUHJDWHV�$�DQG�%�GLVSOD\HG�D�KLJKHU�DQQXDO�LQFUHDVH�FRPSDUHG�

WR� WKH� &3,�� ZKHUHDV� DQQXDO� LQFUHDVHV� RI� RWKHU� VSHFLDO� DJJUHJDWHV� UHPDLQHG� EHORZ�

�

-1.5%

-1.0%

-0.5%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

04
-0

9

04
-1

0

04
-1

1

04
-1

2

05
-0

1

05
-0

2

05
-0

3

05
-0

4

05
-0

5

05
-0

6

05
-0

7

05
-0

8

05
-0

9

CPI F G

�
����������	��
���� �	��� �	��
��	
�� �������� ���� ��� � �"!	
#
�� �	��
	$%�'& ��!	�	���������&( 	
��*)���!�� � ��� �+�	��,-� ��� $.& 
�� 
	�/)�� � ��
	$0���	�1� �	��� � 
	�%&2& ��

3 ���2�	��
���� �	��� �	��
��	
�� �	������ ���� 	��� � �"!
#
�� �	��
	$���& ��!�	���4�	���	&  	
��*)���!�� � ��� �+�	��,+� ��� $.& 
�� 
	�1)�� � �4
	$%�2����)�� ����
	$%$%
	��5 �	���6����/� �	��� � 
	�%&�& ��
�



� �

&3,� LQIODWLRQ�� 7KH� PDLQ� LQIRUPDWLRQ� SURYLGHG� E\� WKH� VSHFLDO� &3,� DJJUHJDWHV� VKRZV�

WKDW�WKH�LQIODWLRQ�WUHQG�LV�FRQVLVWHQW�ZLWK�WKH�HQG�\HDU�WDUJHW��

�

'HYHORSPHQWV�LQ�3URGXFHU�3ULFHV�

���� $ORQJ� ZLWK� WKH� ����� SHUFHQW� LQFUHDVH� LQ� SURGXFHU� SULFHV� LQ� 6HSWHPEHU�� WKH�

FXPXODWLYH� LQFUHDVH� LQ� WKH� 33,� ZDV� UHDOL]HG� DV� ����� SHUFHQW� GXULQJ� WKH� ILUVW� QLQH�

PRQWKV�RI�WKH�\HDU���

���� �,Q�WKH�ILUVW�WKUHH�TXDUWHUV�RI�������DJULFXOWXUDO�SULFHV�GURSSHG�E\�����SHUFHQW�

DQG� KDG� D� IDYRUDEOH� LPSDFW� RQ� WKH� 33,�� $IWHU� WKH� GHFOLQH� LQ� VXPPHU�� DJULFXOWXUDO�

SULFHV� VWDUWHG� WR� FOLPE� LQ� 6HSWHPEHU�� 3ULFH� LQFUHDVHV� LQ� WKH� DJULFXOWXUH� VHFWRU� DUH�

H[SHFWHG�WR�FRQWLQXH�LQ�WKH�ODVW�TXDUWHU�RI�WKH�\HDU���

���� 0DQXIDFWXULQJ�LQGXVWU\�SULFHV�LQFUHDVHG�E\������SHUFHQW�LQ�6HSWHPEHU��*UDSK�

����$V�SUHGLFWHG��SULFHV�RI�FRNH�DQG�UHILQHG�SHWUROHXP�SURGXFWV�OHG�WR�DQ�LQFUHDVH�LQ�

PDQXIDFWXULQJ�LQGXVWU\�SULFHV�GXH�WR�WKH�GLUHFW�LPSDFW�RI�RLO�SULFHV��,Q�DGGLWLRQ��SULFH�

LQFUHDVHV� LQ�WKH�VHFWRUV��ZKLFK�DUH�VXVFHSWLEOH� WR�RLO�SULFHV��VXFK�DV�FKHPLFDO�JRRGV�

DQG�SODVWLF�DQG�UXEEHU�SURGXFWLRQ��FRQWLQXH��

�

*UDSK����33,�DQG�0DQXIDFWXULQJ�,QGXVWU\�3ULFHV��0RQWKO\�3HUFHQWDJH�&KDQJH��
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�

,QIODWLRQ�'HYHORSPHQWV�

����$OFRKROLF� EHYHUDJHV� DQG� WREDFFR�� KRXVLQJ�� WUDQVSRUWDWLRQ� DQG� UHVWDXUDQW�KRWHOV�

DUH�WKH�VXE�LWHPV�WKDW�SXW�WKH�EUDNHV�RQ�WKH�GRZQZDUG�WUHQG�RI�LQIODWLRQ�GXULQJ�WKH�

ODVW� WZHOYH�PRQWKV��7KH�SULFHV�RI� WKH�DOFRKROLF�EHYHUDJHV�DQG� WREDFFR�JURXSV�ZHUH�

EDVLFDOO\�LQIOXHQFHG�E\�KLJK�WD[�LQFUHPHQWV��7KH�GUDPDWLF�LQFUHDVH�RI�RLO�SULFHV�LQ�WKH�

ODVW�SHULRG�ZDV�FRQGXFLYH�WR�SULFH� LQFUHDVHV�LQ�WKH�WUDQVSRUWDWLRQ�JURXS��0HDQZKLOH��

SULFH�LQFUHDVHV�LQ�WKH�UHVWDXUDQW�DQG�KRWHOV�JURXS�FDQ�EH�DWWULEXWHG�WR�WKH�EXR\DQF\�

RI�WRXULVP�DQG�WKH�VWUXFWXUDO�LQIODWLRQ�ULJLGLW\�LQ�WKH�VHUYLFHV�JURXS��3ULFH�LQFUHDVHV�LQ�

WKH� KRXVLQJ� JURXS� DUH�PDLQO\� UHIOHFWHG� RQ� VHUYLFHV� LQIODWLRQ�� DV� LQ� UHQWV��ZKLOH� WKH�

LQFUHDVHV�LQ�RLO�SULFHV�KDYH�KDG�SULPDU\�HIIHFWV�RQ�WKLV�VHFWRU�YLD�IXHO�SULFHV��7R�VXP�

XS�� WKH�REVHUYHG�VORZGRZQ� LQ� WKH�GRZQZDUG�WUHQG�RI� LQIODWLRQ�FDQ�EH�H[SODLQHG�E\�

WKH�ULJLGLW\�RI�WKH�VHUYLFHV�LQIODWLRQ�KDQG�LQ�KDQG�ZLWK�VRDULQJ�RLO�SULFHV��

����([FOXGLQJ�JURXSV�VXFK�DV�WUDQVSRUWDWLRQ�VHUYLFHV�WKDW�DUH�VHQVLWLYH�WR�RLO�SULFHV��

LW� LV�REVHUYHG� WKDW� WKH�GRZQZDUG�WUHQG�RI� LQIODWLRQ� LQ� WKH�VHUYLFHV�VHFWRU�FRQWLQXHV��

GHVSLWH�SHUVLVWHQW�ULJLGLW\�LQ�VHUYLFHV�VHFWRU�LQIODWLRQ��1HYHUWKHOHVV��VLQFH�WKLV�WUHQG�LV�

VWLOO�DERYH����SHUFHQW�DQG�SULFH�LQFUHDVHV�LQ�WKH�VHUYLFHV�VHFWRU�DORQH�DUH�H[SHFWHG�WR�

PDNH�D� FRQWULEXWLRQ�RI� DOPRVW� WKUHH�SRLQWV� WR������ LQIODWLRQ��SULFH�GHYHORSPHQWV� LQ�

WKLV�VHFWRU�VKRXOG�FRQWLQXH�WR�EH�PRQLWRUHG�FDUHIXOO\�LQ�WHUPV�RI�IXWXUH�LQIODWLRQ���

����� 7KH� FXPXODWLYH� SULFH� LQFUHDVH� RI� ����� SHUFHQW� REVHUYHG� LQ� WKH� ILUVW� QLQH�

PRQWKV�RI� WKH�\HDU� LQGLFDWHV�WKDW�WKH�DQQXDO� LQIODWLRQ�ILJXUHV�ZLOO�EH�FRQVLVWHQW�ZLWK�

WKH� HQG������ WDUJHW� XQGHU� WKH� EDVHOLQH� VFHQDULR�� LQ� ZKLFK� RLO� SULFHV� IROORZ� D�

UHDVRQDEOH�FRXUVH�DQG�WKH�HFRQRP\�LV�QRW�H[SRVHG�WR�VLJQLILFDQW�H[RJHQRXV�VKRFNV��

)RRG�SULFHV�DUH�OLNHO\�WR�ULVH�PRUH�WKDQ�XVXDO�LQ�2FWREHU�GXH�WR�5DPDGDQ��0RUHRYHU��

FORWKLQJ� SULFHV�PD\� DOVR� GLVSOD\� D� KLJK� VHDVRQDO� HOHYDWLRQ� GXULQJ� WKH� VDPH� SHULRG��

1HYHUWKHOHVV�� LW� VKRXOG� EH� QRWHG� WKDW� VHDVRQDO� LQFUHDVHV� LQ� SULFHV� RI� FORWKLQJ� DQG�

IRRG�JURXSV�ZLOO�EH�WHPSRUDU\��DQG�ZLOO�QRW�GHUDLO�WKH�JHQHUDO�WUHQG�RI�LQIODWLRQ���

���� �8QGRXEWHGO\�� WKH�PHGLXP�WHUP�FRXUVH�RI� LQIODWLRQ� LV� WKH�PDLQ� FRQFHUQ� IRU� WKH�

&HQWUDO� %DQN�� 7KH� HYDOXDWLRQ� RI� WKLV� WUHQG� UHTXLUHV� WKH� XVH� RI� ILJXUHV� WKDW� H[FOXGH�

WHPSRUDU\�DQG�H[RJHQRXV� LPSDFWV�DV�PXFK�DV�SRVVLEOH�� ,Q� WKLV�FRQWH[W��DPRQJ�WKH�
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VSHFLDO�&3,�DJJUHJDWHV� WKH�DQQXDO� LQFUHDVHV� LQ� �(��ZKLFK�H[FOXGHV�HQHUJ\��DOFRKROLF�

EHYHUDJHV� DQG� WREDFFR� SURGXFWV�� LQ� �)�� ZKLFK� RWKHU� JRRGV� LQ� (� ZLWK� DGPLQLVWHUHG�

SULFHV�� DQG� LQGLUHFW� WD[HV�� DQG� LQ� WKH� *� LQGH[�� ZKLFK� LV� REWDLQHG� E\� H[FOXGLQJ�

XQSURFHVVHG�IRRG�IURP�WKH�)�LQGH[��UHPDLQHG�EHORZ���SHUFHQW��7KHVH�ILJXUHV�SURYLGH�

D�FRQVLGHUDEOH�DPRXQW�RI�LQIRUPDWLRQ�IRU�WKH�IXWXUH���

���� $QRWKHU� SLHFH� RI� LQIRUPDWLRQ� LQ� WHUPV� RI� IXWXUH� LQIODWLRQ� LV� WKH� FRXUVH� RI� WKH�

LQFUHDVH� LQ� WKH� SURGXFHU� SULFHV�� ,W� LV� REVHUYHG� WKDW� WKH� VWURQJ� SRVLWLRQ� RI� WKH�1HZ�

7XUNLVK�/LUD��ZKLFK�UHVXOWV�IURP�PDFURHFRQRPLF�VWDELOLW\�DQG�IDYRUDEOH�H[SHFWDWLRQV��

KDV�HDVHG�WKH�FRVW�SUHVVXUHV�FUHDWHG�E\�UDSLG�LQFUHDVHV�LQ�ZRUOG�UDZ�PDWHULDO�SULFHV��

,Q�IDFW��SULFH�LQFUHDVHV�LQ�LQGXVWULDO�SURGXFWV��ZKLFK�DUH�FDOFXODWHG�E\�H[FOXGLQJ�FRNH�

DQG� UHILQHG� SHWUROHXP� SURGXFWV�� DUH�PDLQWDLQLQJ� H[WUHPHO\� ORZ� OHYHOV�� +RZHYHU�� LW�

VKRXOG�EH�QRWHG�WKDW�VLQFH�WKH�33,� LV�EHLQJ�PHDVXUHG�E\�H[FOXGLQJ�WD[HV��DFFRUGLQJ�

WR�LQGLFHV�ZLWK�D�EDVH�\HDU������� LW�UHVSRQGV�WR�FRVW�VKRFNV�PRUH�UDSLGO\�FRPSDUHG�

to the past. Consequently, the course of producers’ prices should be evaluated 

FDXWLRXVO\���

�

)DFWRUV�$IIHFWLQJ�,QIODWLRQ��

����� 8QIDYRUDEOH�GHYHORSPHQWV� LQ�RLO� SULFHV� WKDW� DUH�RQH�RI� WKH�PDLQ� IDFWRUV� WKDW�

KDYH�UHFHQWO\�H[HUWHG�SUHVVXUHV�RQ�WKH�FRVWV�FRQWLQXH��,Q�WKH�ODVW�WZHOYH�PRQWKV��WKH�

SULPDU\� HIIHFWV� RI� RLO� SULFH� LQFUHDVHV� RQ� LQIODWLRQ� DSSURDFKHG� WR� ���� SHUFHQWDJH�

SRLQWV�� ,Q� RWKHU� ZRUGV�� LI� RLO� SULFHV� KDG� UHPDLQHG� XQFKDQJHG� LQ� WKH� ODVW� WZHOYH�

PRQWKV��DQQXDO� LQIODWLRQ�ZRXOG�KDYH�EHHQ�URXJKO\�HVWLPDWHG�DW�DURXQG�����SHUFHQW��

)URP� WKLV� VWDQGSRLQW�� LW� FDQ�EH�VDLG� WKDW� WKH�PDLQ� WUHQG�RI� LQIODWLRQ� LV�D�GRZQZDUG�

RQH��$V�RI�WRGD\��WKH�LPSDFWV�RI�RLO�SULFH�LQFUHDVHV�RQ�LQIODWLRQ�KDYH�PRVWO\�UHPDLQHG�

DW� SULPDU\� OHYHO�� ,Q� RWKHU� ZRUGV�� RLO� SULFH� LQFUHDVHV� KDYH� EHHQ� OLPLWHG� WR� WKRVH�

VHFWRUV�LQ�ZKLFK�SHWUROHXP�SURGXFWV�DUH�XVHG�DV�SULPDU\�LQSXWV��7KH�FRQWLQXDWLRQ�RI�

IDOOLQJ�LQIODWLRQ�H[SHFWDWLRQV�IRU�WKH�QH[W�\HDU�LQGLFDWHV�WKDW�WKH�VHFRQGDU\�HIIHFWV�RI�

RLO�SULFHV�KDYH�UHPDLQHG�OLPLWHG�XS�WR�QRZ���

����� +RZHYHU�� WKH� XQSUHGLFWDEOH� FRXUVH� RI� RLO� SULFHV� FRQWLQXHV� WR� OHDG� WR�

XQFHUWDLQWLHV� DURXQG� ����� LQIODWLRQ�� ,Q� WKLV� FRQWH[W�� WKH� FRQWLQXDWLRQ� RI� RLO� SULFH�

LQFUHDVHV� LV� FRQVLGHUHG� DV� RQH� RI� WKH� PDLQ� ULVN� IDFWRUV� LQ� IRUHFDVWLQJ� WKH� IXWXUH�
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FRXUVH� RI� LQIODWLRQ�� $V� D�PDWWHU� RI� IDFW�� LI� WKH� KLJK� OHYHOV� RI� RLO� SULFHV� SHUVLVW�� LW� LV�

OLNHO\�WKDW�VHFRQGDU\�HIIHFWV�ZRXOG�EH�REVHUYHG�DIWHU�D�FHUWDLQ�SRLQW��,Q�RWKHU�ZRUGV��

H[SHFWDWLRQV��ZDJHV�DQG�SULFHV�LQ�WKH�RYHUDOO�HFRQRP\�ZRXOG�EH�DIIHFWHG��6XFK�D�ULVN�

QHFHVVLWDWHV� WDNLQJ� D� FDXWLRXV� VWDQFH� ZLWK� UHJDUG� WR� PHGLXP�WHUP� GHYHORSPHQWV��

:LWKLQ� WKLV� IUDPHZRUN�� WKH� &HQWUDO� %DQN�ZLOO� FRQWLQXH� WR�PRQLWRU� SULFLQJ� EHKDYLRUV�

DQG�LQIODWLRQ�H[SHFWDWLRQV��DQG�ZLOO�QRW�UHDFW�WR�RLO�UHODWHG�SULFH�LQFUHDVHV�XQOHVV�DQ\�

VHFRQGDU\�HIIHFWV�EHFRPH�HYLGHQW��,Q�RUGHU�IRU�WKH�VHFRQGDU\�HIIHFWV�RI�RLO�SULFHV�WR�

UHPDLQ� OLPLWHG� LQ� WKH� FRPLQJ� SHULRG� DV� ZHOO� DQG� WKH� FRXUVH� RI� LQIODWLRQ� WR� EH�

FRQVLVWHQW� ZLWK� WKH� WDUJHWV� IRU� ������ GRPHVWLF� GHPDQG� VKRXOG� EH� PRGHVW� DQG�

IDYRUDEOH� H[SHFWDWLRQV� VKRXOG� EH� PDLQWDLQHG�� ,Q� WKLV� SHUVSHFWLYH�� SUHVHUYLQJ� WKH�

PRPHQWXP� RI� ILVFDO� GLVFLSOLQH� DQG� VWUXFWXUDO� UHIRUPV� FRQWLQXHV� WR� EH� RI� FULWLFDO�

LPSRUWDQFH���

����� ,Q�D�SHULRG�RI�SHUVLVWHQW�XQFHUWDLQWLHV� LQ�RLO�SULFHV��GHYHORSPHQWV� LQ�GHPDQG��

SURGXFWLYLW\��HPSOR\PHQW�DQG�XQLW� ODERU�FRVWV�JDLQ�PRUH�LPSRUWDQFH�LQ�WHUPV�RI�WKH�

SUHGLFWDELOLW\� RI� WKH� LQIODWLRQ� WUHQG� LQ� WKH� PHGLXP�WHUP�� %RWK� WKH� UHODWHG� GDWD�

UHJDUGLQJ� WKHVH� IDFWRUV�DQQRXQFHG� LQ� WKH� ODVW�PRQWK�DQG� WKH�*13�GHYHORSPHQWV� LQ�

WKH�VHFRQG�TXDUWHU�RI������SURYLGH�VLJQLILFDQW�LQIRUPDWLRQ�DERXW�IXWXUH�SURVSHFWV���

����� $FFRUGLQJ� WR� VHDVRQDOO\� DGMXVWHG� GDWD�� WKH� DJJUHJDWH� GRPHVWLF� GHPDQG�

LQFUHDVHG� E\� ���� SHUFHQW� FRPSDUHG� WR� WKH� SUHYLRXV� SHULRG�� 6HDVRQDOO\� DGMXVWHG�

GRPHVWLF� VDOHV� RI� DXWRPRELOH� DQG�ZKLWH�JRRGV� SHUWDLQLQJ� WR� WKH� -XO\�$XJXVW� SHULRG�

VKRZ�WKDW�WKH�GHPDQG�IRU�GXUDEOH�JRRGV�KDV�DOVR�PDLQWDLQHG�LWV�XSZDUG�WUHQG�LQ�WKH�

WKLUG� TXDUWHU� RI� WKH� \HDU�� 'XULQJ� WKH� VDPH� SHULRG�� VWDEOH� LQFUHDVHV� LQ� LQGXVWULDO�

SURGXFWLRQ� FRQWLQXHG�� ,Q� RWKHU� ZRUGV�� WKHUH� LV� QR� VWDJQDWLRQ� LQ� GRPHVWLF� GHPDQG�

DQG�JHQHUDO�HFRQRPLF�DFWLYLW\�DV�RI�WKH�WKLUG�TXDUWHU�RI�WKH�\HDU��2Q�WKH�FRQWUDU\��D�

EDODQFHG�JURZWK�WUHQG�KDV�EHHQ�DFKLHYHG�LQ�WKH�HFRQRP\�WKURXJKRXW�������$OO�WKHVH�

GHYHORSPHQWV� VXSSRUW� WKH� IRUHFDVWV� LQ� WKH� ,QIODWLRQ� DQG� 2XWORRN� 5HSRUW� LVVXHG�

IROORZLQJ�WKH�DQQRXQFHPHQW�RI�*13�ILJXUHV�IRU�WKH�ILUVW�TXDUWHU�RI�WKH�\HDU���

���� �8QGRXEWHGO\�� LW� LV� LPSRUWDQW� WR� NQRZ�ZKLFK� VXEJURXSV� KDYH� OHG� WR� HFRQRPLF�

JURZWK�� IURP� WKH�VWDQGSRLQW�RI� VXSSO\� DQG�GHPDQG�HTXLOLEULXP�DQG�SURGXFWLYLW\�� ,Q�

WKLV� IUDPHZRUN�� WKH� UHVXPSWLRQ� RI� WKH� XSZDUG� WUHQG� LQ� LQYHVWPHQW� H[SHQGLWXUHV�

VWDQGV� DV� WKH�PRVW�RXWVWDQGLQJ�GHYHORSPHQW�RI� WKH� VHFRQG�TXDUWHU�RI� WKH� \HDU�� ,Q�
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WKH� VHFRQG� TXDUWHU� RI� ������ WKH� FRQWULEXWLRQ� RI� LQYHVWPHQW� H[SHQGLWXUHV� WR� *13�

JURZWK�ZDV�VLJQLILFDQWO\�KLJK�FRPSDUHG�ZLWK�WKDW�RI�WRWDO�FRQVXPSWLRQ�H[SHQGLWXUHV��

7KH� UDSLG� JURZWK� WUHQG� LQ� LQYHVWPHQW� GHPDQG� LV� DOVR� VXSSRUWHG� E\� VHDVRQDOO\�

DGMXVWHG�GDWD��

���� 7KH� ���� SHUFHQWDJH�SRLQW� ULVH� LQ� LPSRUWV� RI� FDSLWDO� JRRGV� DQG� �����

SHUFHQWDJH�SRLQW� LQFUHDVH� LQ� LPSRUWV�RI�HOHFWULFDO�PDFKLQHU\�LQ�-XO\�FRPSDUHG�WR�WKH�

VDPH�PRQWK� ODVW� \HDU� DUH� DWWULEXWDEOH� WR� WKH� IDFW� WKDW� WKH� GHPDQG� IRU�PDFKLQHU\�

HTXLSPHQW� LQYHVWPHQWV� KDV� FRQWLQXHG� LQ� WKH� WKLUG� TXDUWHU�� 0HDQZKLOH�� WKH�

LQYHVWPHQW�WHQGHQF\� LQ�WKH�&%57�%XVLQHVV�7HQGHQF\�6XUYH\��ZKLFK�KDG�GLVSOD\HG�D�

GRZQZDUG�WUHQG�VLQFH�0DUFK��WXUQHG�XSZDUGV�LQ�-XO\�DQG�PDLQWDLQHG�LWV�KLVWRULF�KLJK�

OHYHO��7KLV� LV�D�YHU\�VDOXWDU\� LQGLFDWRU�ZLWK�UHVSHFW�WR�LQYHVWRU�FRQILGHQFH��7KH�UDSLG�

ULVH� LQ� VDOHV� RI� FRPPHUFLDO� YHKLFOHV� LQ� -XO\� DQG� $XJXVW� DOVR� VXSSRUWV� WKH� VWURQJ�

LQYHVWPHQW�WHQGHQF\��

���� %DVHG�RQ�WKH�LQIRUPDWLRQ�JLYHQ�VR�IDU�LW�FDQ�EH�VHHQ�WKDW�VKDUH�RI�LQYHVWPHQWV�

KDYH� LQFUHDVHG� LQ� WKH� FRPSRVLWLRQ� RI� DJJUHJDWH� GRPHVWLF� GHPDQG� LQ� WKH� VHFRQG�

TXDUWHU�� DQG� WKDW� WUHQG� LV� FRQWLQXLQJ� LQ� WKH� WKLUG� TXDUWHU�� DV� ZHOO�� 7KHVH�

GHYHORSPHQWV�DUH�YHU\� LPSRUWDQW� LQ�RUGHU� WR�DYRLG�WKH�FDSDFLW\�SUHVVXUH�WKDW�PLJKW�

EH�WULJJHUHG�E\�WKH�KLJK�SURGXFWLRQ�OHYHO��0RUHRYHU��WKH�VWURQJ�LQYHVWPHQW�WHQGHQF\�

SURYLGHV�D� IDYRUDEOH�RXWORRN�ZLWK�UHVSHFW�WR� WKH� ODERU�SURGXFWLYLW\�XQLW�FRVW�LQIODWLRQ�

UHODWLRQVKLS� DQG� UHGXFHV� FRQFHUQV� DERXW� WKH� ULVN� RI� D� VORZGRZQ� LQ� WKH� LQFUHDVH� RI�

SURGXFWLYLW\���

���� 7KH� LQFUHDVHV� LQ� PDQXIDFWXULQJ� LQGXVWU\� SURGXFWLRQ� DQG� SURGXFWLYLW\� KDYH�

FRQWLQXHG�LQ�WKH�WKLUG�TXDUWHU��,Q�RWKHU�ZRUGV��ZKLOH�WKH�ULVNV�FRQFHUQLQJ�WKH�XSZDUG�

WUHQG� LQ� LPSRUWHG� UDZ�PDWHULDO�SULFHV�SHUVLVW��ZKLFK� LV�RQH�RI� WKH� WZR�PDLQ� IDFWRUV�

DIIHFWLQJ� FRVWV�� WKH� ULVNV� LPSRVHG� E\� UHDO� XQLW� ZDJHV� RQ� SULFHV� KDYH� GHFUHDVHG��

$OWKRXJK� LW� KDV� EHHQ� HVWLPDWHG� WKDW� WKH� FRQWULEXWLRQ� RI� XQLW� ODERU� FRVWV� WR� WKH�

GRZQZDUG� WUHQG� LQ� LQIODWLRQ� ZRXOG� EH� OHVV� WKDQ� WKDW� RI� WKH� SDVW� WKUHH� \HDUV�� LW� LV�

H[SHFWHG�WKDW�WKH�ULVH�LQ�SURGXFWLYLW\�ZRXOG�SHUVLVW�DQG�WKH�ULVH�LQ�ODERU�VXSSO\�ZRXOG�

FRQWLQXH� WR� NHHS� UHDO� ZDJHV� XQGHU� FRQWURO�� WKHUHIRUH� QR� VLJQLILFDQW� SUHVVXUH� LV�

H[SHFWHG�RQ�SURGXFWLRQ�FRVWV� LQ� WKLV� UHJDUG��7KLV� IRUHFDVW� LV� FHUWDLQO\�EDVHG�RQ� WKH�
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DVVXPSWLRQ� WKDW� WKH� LQFRPHV� SROLF\� RI� WKH� SXEOLF� VHFWRU� LV� FRQVLVWHQW� ZLWK� WKH�

LQIODWLRQ�WDUJHW���

���� &UHGLW�GHYHORSPHQWV�DUH�DQRWKHU�IDFWRU�WKDW�VKRXOG�EH�HYDOXDWHG�ZLWK�UHVSHFW�

WR� WKHLU� LPSDFWV� RQ� WKH� LQIODWLRQ�RXWORRN��*URZWK�RI�ERWK�FRQVXPHU�DQG�FRPPHUFLDO�

FUHGLWV�VHHPV�WR�KDYH�UHODWLYHO\�VWDELOL]HG��+RZHYHU�� LW� LV�EHOLHYHG�WKDW�WKH�GHFOLQH�LQ�

ORQJ�WHUP�LQWHUHVW�UDWHV�ZLOO�VXSSRUW�FUHGLW�JURZWK�LQ�WKH�FRPLQJ�SHULRG��0RUHRYHU��DV�

ILQDQFLDO�GHHSHQLQJ�EHFRPHV�PRUH�URRWHG�DQG�ILVFDO�GRPLQDQFH�LV�UHGXFHG�GXULQJ�WKH�

QRUPDOL]DWLRQ� SURFHVV� RI� WKH� HFRQRP\�� WKH� FRQWLQXDWLRQ� RI� JURZWK� LQ� FUHGLW� YROXPH�

ZRXOG�QRW�FRPH�DV�D�VXUSULVH��

���� :KDW� LV� LPSRUWDQW� KHUH� LV� WKH� LQIRUPDWLRQ� SURYLGHG� E\� FUHGLW� JURZWK� ZLWK�

UHVSHFW�WR�WKH�IXWXUH�WUHQG�RI�LQIODWLRQ��&UHGLWV�H[WHQGHG�WR�ILUPV�ERRVW�SURGXFWLRQ�E\�

VXSSRUWLQJ� LQYHVWPHQWV�� WKHUHIRUH�� WKHLU� HIIHFW� RQ� LQIODWLRQ� ZLOO� UHPDLQ� UHODWLYHO\�

OLPLWHG��$OWKRXJK�DQ�H[SDQVLRQ�LQ�FRQVXPHU�FUHGLWV�LV�JHQHUDOO\�DVVRFLDWHG�ZLWK�D�ULVH�

LQ� GHPDQG� DQG�SUHVVXUH�RQ� LQIODWLRQ�� LW�ZRXOG�SUREDEO\� KDYH� D� GHPDQG�GDPSHQLQJ�

HIIHFW�� DV� KRXVHKROG� GHEW� JURZV� ELJJHU�� &XUUHQWO\�� LW� LV� QRW� IHDVLEOH� WR� SUHGLFW�

SUHFLVHO\�ZKLFK� HIIHFW�ZLOO� GRPLQDWH��7KH�&HQWUDO� %DQN� FORVHO\�PRQLWRUV� UDSLG� FUHGLW�

H[SDQVLRQ�ZLWK�UHVSHFW�WR�WKH�ULVNV�LW�PD\�SRVH�WR�SULFH�DV�ZHOO�DV�ILQDQFLDO�VWDELOLW\���

���� 3UREDEOH� IOXFWXDWLRQV� LQ� LQWHUQDWLRQDO� OLTXLGLW\�FRQGLWLRQV�FDQ�EH�FRQVLGHUHG�DV�

DQ�DOO�WLPH�ULVN�IDFWRU��+RZHYHU��LW�VKRXOG�EH�NHSW�LQ�PLQG�WKDW�7XUNH\�KDV�XQGHUJRQH�

VLPLODU� SURFHVVHV�PDQ\� WLPHV� LQ� WKH� SDVW� IRXU� \HDUV� DQG� VXFK� XQIDYRUDEOH� LPSDFWV�

KDYH�EHHQ�VKRUW�OLYHG�WKDQNV�WR�WKH�HFRQRPLF�VWDELOLW\�DQG�FRQILGHQFH�HVWDEOLVKHG�E\�

WKH� GHWHUPLQHG� HFRQRPLF� SROLFLHV�� 0RUHRYHU�� the start of Turkey’s EU accession 

QHJRWLDWLRQ� SURFHVV� LV� D� IDYRUDEOH� GHYHORSPHQW�� DV� LW� ZRXOG� KHOS� WR� IXUWKHU� UHGXFH�

YRODWLOLW\�LQ�WKH�HFRQRP\�DQG�WR�LQFUHDVH�UHVLOLHQFH�WR�H[WHUQDO�VKRFNV���

���� 2EYLRXVO\�� VXVWDLQDEOH� JURZWK� DQG� SULFH� VWDELOLW\� FDQ� EH� DFKLHYHG� WKURXJK�

UHLQIRUFLQJ� HFRQRPLF� IXQGDPHQWDOV�� UDWKHU� WKDQ� EHLQJ� DFKLHYHG� WKURXJK� H[WHUQDO�

IDFWRUV�� 6LJQLILFDQW� VWHSV� KDYH� EHHQ� WDNHQ� WRZDUGV� UHGXFLQJ� ILVFDO� GRPLQDQFH� DQG�

HQVXULQJ� ILQDQFLDO� GHHSHQLQJ� LQ� WKH� ODVW� FRXSOH� RI� \HDUV�� 0HDQZKLOH�� WKH� FXUUHQW�

LQLWLDWLYH� IRU� SULYDWL]DWLRQ� ZLOO� KHOS� UHGXFH� WKH� SXEOLF� ERUURZLQJ� UHTXLUHPHQW� DQG�

FRQWULEXWH�WR�H[WHQGLQJ�PDWXULWLHV��$OO� WKHVH�VWHSV�DUH� LPSRUWDQW�IRU�RYHUFRPLQJ�WKH�

KXUGOHV�RQ�WKH�ZD\�WR�SULFH�VWDELOLW\��DV�WKHVH�GHYHORSPHQWV�ZLOO�PDNH�WKH�PRQHWDU\�
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WUDQVPLVVLRQ� PHFKDQLVP� PRUH� HYLGHQW� DQG� WKXV� LQFUHDVH� WKH� HIIHFWLYHQHVV� RI�

PRQHWDU\� SROLF\�� &OHDUO\�� LW� LV� FUXFLDO� WKDW� SULYDWL]DWLRQ� UHYHQXHV� GR� QRW� IRUP� DQ�

H[FXVH� IRU� GHYLDWLQJ� IURP� WKH� EXGJHW� GLVFLSOLQH�� 7KHVH� UHVRXUFHV� PXVW� EH� XVHG�

SULPDULO\� IRU� UHGXFLQJ� WKH� GHEW� VWRFN� LQ� RUGHU� WR� HQVXUH� WKH� FRQWLQXDWLRQ� RI� WKH�

GHFOLQH�LQ�LQIODWLRQ�DQG�WR�NHHS�WKH�FXUUHQW�DFFRXQW�GHILFLW�XQGHU�FRQWURO��

�

&RQFOXVLRQ�

���� ,Q�WKH�OLJKW�RI�WKH�DERYH�HYDOXDWLRQV�WKDW�DOVR�WDNH�LQWR�DFFRXQW�WKH�YLHZV�SXW�

IRUZDUG� DW� WKH� 0RQHWDU\� 3ROLF\� &RPPLWWHH�PHHWLQJ� GDWHG� ��� 2FWREHU� ������ LW� KDV�

EHHQ�GHFLGHG� WR�FXW�VKRUW�WHUP� LQWHUHVW� UDWHV�DSSOLHG�DW� WKH�&%57�,QWHUEDQN�0RQH\�

0DUNHW� DQG� DW� WKH� ,VWDQEXO� 6WRFN� ([FKDQJH� 5HSR�5HYHUVH� 5HSR� 0DUNHW� E\� �����

SHUFHQWDJH� SRLQWV�� $FFRUGLQJ� WR� UHFHQWO\� DQQRXQFHG� GDWD�� FRQFHUQV� DERXW� WKH�

FRQWLQXDWLRQ� RI� ULVHV� LQ� SURGXFWLYLW\� DUH� UHGXFHG� DQG� WKH� SUHVVXUH� H[HUWHG� E\�

DJJUHJDWH�GHPDQG�RQ�LQIODWLRQ�LV� LQFUHDVLQJO\� OLNHO\�WR�UHPDLQ�OLPLWHG��0RUHRYHU��WKH�

UHPRYDO�RI�XQFHUWDLQWLHV�UHJDUGLQJ�WKH�VWDUW�RI�WKH�(8�DFFHVVLRQ�QHJRWLDWLRQ�SURFHVV�

VXSSRUWV�WKH�IDYRUDEOH�WUHQG�LQ�LQIODWLRQ�H[SHFWDWLRQV��%\�FRQVLGHULQJ�WKH�LQIRUPDWLRQ�

SURYLGHG�E\� WKHVH�GHYHORSPHQWV� IRU� WKH�FRXUVH�RI� LQIODWLRQ� LQ�������DOWKRXJK� LW�FDQ�

EH� DVVHUWHG� WKDW� WKH� SUREDELOLW\� RI� VKRUW�WHUP� LQWHUHVW� UDWHV� JRLQJ� GRZQZDUGV� LV�

KLJKHU� WKDQ� WKH�SUREDELOLW\�RI� WKHP�JRLQJ�XSZDUGV� LQ� WKH�XSFRPLQJ�SHULRG�� LW� LV�QRW�

SRVVLEOH�WR�PDNH�D�FOHDU�FXW�VWDWHPHQW�DERXW�WKH�IXWXUH�WUHQG�RI�VKRUW�WHUP�LQWHUHVW�

UDWHV� EHFDXVH� RI� WKH� KLJK� LQIODWLRQDU\� WUHQG� VWLOO� LQ� H[LVWHQFH�� WKH� SHUVLVWHQFH� RI�

ULJLGLW\� LQ�VHUYLFHV� LQIODWLRQ�DQG� WKH�XQFHUWDLQWLHV�DERXW� WKH�VHFRQGDU\�HIIHFWV�RI� WKH�

ULVH� LQ� RLO� SULFHV�� ,Q� WKLV� FRQWH[W�� LW� VKRXOG� EH� XQGHUOLQHG� WKDW� DQ\� QHZ� GDWD� DQG�

LQIRUPDWLRQ� DVVRFLDWHG� ZLWK� WKH� LQIODWLRQ� RXWORRN� LQ� WKH� QH[W� SHULRG� ZLOO� PDNH� WKH�

&HQWUDO�%DQN�WR�UHYLVH�LWV�VWDQFH�DERXW�WKH�IXWXUH��
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