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�

��� $FFRUGLQJ�WR�WKH�LQGLFHV�ZLWK�EDVH�\HDU�������WKH�&3,�GHFUHDVHG�E\������SHUFHQW�DQG�WKH�

33,�E\������SHUFHQW�LQ�-XO\�������$QQXDO� LQIODWLRQ�LQ�WKH�&3,�DQG�33,�EHFDPH������SHUFHQW�

DQG������SHUFHQW��UHVSHFWLYHO\��*UDSK������

��� 7KH� VSHFLDO� &3,� DJJUHJDWH� )� ZKLFK� H[FOXGHV� HQHUJ\�� DOFRKROLF� EHYHUDJHV�� WREDFFR�

SURGXFWV�� RWKHU� JRRGV� ZLWK� DGPLQLVWHUHG� SULFHV�� DQG� LQGLUHFW� WD[HV�� GHFUHDVHG� E\� �����

SHUFHQWDJH� SRLQWV� LQ� -XO\� LQ� PRQWKO\� WHUPV�� ZKLOH� WKH� *� LQGH[�� ZKLFK� LV� REWDLQHG� E\�

H[FOXGLQJ�XQSURFHVVHG�IRRG�IURP�WKH�)�LQGH[��GHFUHDVHG�E\������SHUFHQW���7DEOH������*UDSK�

���� 7KH� \HDU�RQ�\HDU� ULVH� LQ� -XO\� IRU� WKHVH� LQGLFHV� EHFDPH� ����� DQG� ����� SHUFHQW��

UHVSHFWLYHO\��*UDSK�����

��� ,Q�-XO\��DJULFXOWXUDO�SULFHV�GHFUHDVHG�E\������SHUFHQW�DQG�WKH�33,�H[FOXGLQJ�DJULFXOWXUH�

�LQGXVWULDO�SULFHV��GHFOLQHG�E\������SHUFHQWDJH�SRLQWV��7DEOH�����

�

7DEOH����*HQHUDO�&3,��33,�DQG�6XE�JURXSV�
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)LJXUH����,QIODWLRQ��$QQXDO�3HUFHQWDJH�&KDQJH��

�
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6RXUFH��6,6������ �����

�

'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV�

�

��� 7KH�PRVW�LPSRUWDQW�VXE�LWHP�GHYHORSPHQWV�DIIHFWLQJ�WKH�GHFOLQH�LQ�WKH�&3,�LQ�-XO\�ZHUH��

L��WKH�GHFOLQH�LQ�WKH�SULFHV�RI�FORWKLQJ�DQG�IRRWZHDU�JURXS�DQG�LL��WKH�GHFOLQH�LQ�IRRG�SULFHV��

7KH� FRQWULEXWLRQ� RI� WKH� SULFHV� RI� WKH� FORWKLQJ�IRRWZHDU� JURXS� DQG� WKH� IRRG�QRQ�DOFRKROLF�

EHYHUDJHV�JURXS�WR�WKH�LQFUHDVH�LQ�WKH�&3,�LQ�-XO\�ZDV�PLQXV������SHUFHQWDJH�SRLQWV��)RRG�

DQG� QRQ�DOFRKROLF� EHYHUDJHV� SULFHV� GLVSOD\HG� D� PRQWKO\� GHFOLQH� RI� ����� SHUFHQW� ZLWK� WKH�

HIIHFW� RI� WKH� VHDVRQDO� GRZQZDUG� WUHQG� REVHUYHG� GXULQJ� WKH� VXPPHU� LQ� XQSURFHVVHG� IRRG�

SULFHV��0HDQZKLOH�� WKH�PRQWKO\� GHFUHDVH� LQ� WKH�SULFHV� RI� WKH�FORWKLQJ�DQG� IRRWZHDU�JURXS�

EHFDPH������SHUFHQW��7KLV�GHYHORSPHQW�SDUWO\�KHOSHG�UHGXFH�WKH�XQFHUWDLQWLHV�WKDW�HPHUJHG�

IURP� VKDUS� SULFH� LQFUHPHQWV� LQ� $SULO� DQG� 0D\�� 7KH� SULFH� LQFUHDVHV�� ZKLFK� H[FHHGHG� WKH�

VHDVRQDO� WHQGHQF\� LQ� $SULO� DQG� 0D\�� QHFHVVLWDWHG� PXFK� FORVHU� PRQLWRULQJ� RI� GHPDQG�

GHYHORSPHQWV� LQ�WKH�FORWKLQJ�VHFWRU��+RZHYHU�� WKH�VDLG� LQFUHDVHV�ZHUH�SDUWO\�FRPSHQVDWHG�

E\�D�KLJK�UDWH�RI�GHFUHDVH�LQ�-XO\�DQG�WKLV�SRLQWV�WR�WKH�IDFW�WKDW�WKH�ULVH�ZDV�PRVWO\�GXH�WR�

FKDQJLQJ� VHDVRQDO� SDWWHUQV�� ,QGHHG�� DQ� RYHUYLHZ� RI� WKH� \HDU� VKRZV� WKDW� WKH� YRODWLOLW\� LQ�

VHDVRQDO�SULFH�GHYHORSPHQWV�KDV�LQFUHDVHG�LQ�WKH�FORWKLQJ�DQG�IRRWZHDU�JURXS���

��� In accordance with the Ministry of Finance’s decree (LVVXH�������RI�WKH�2IILFLDO�*D]HWWH�

GDWHG�-XO\������������DQ�DG�YDORUHP�WD[�RI����SHUFHQW�DQG�D�VSHFLILF�WD[�RI�<7/������VKDOO�EH�

OHYLHG�RQ� WREDFFR�SURGXFWV�DQG�SURGXFWV� OLNH� FLJDUHWWHV��7KH������SHUFHQW� ULVH� LQ�SULFHV�RI�

DOFRKROLF�GULQNV�DQG�WKH�WREDFFR�SURGXFWV�JURXS�VKRZV�WKH�GD\�ZHLJKWHG�HIIHFWV�RI�WKH�QHZ�
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WD[� UHJXODWLRQ� DQG� WKH� DFWXDO� LPSDFW� RI� WKH� DUUDQJHPHQW�ZLOO� EH�PRUH� FOHDUO\� FDSWXUHG� LQ�

$XJXVW�LQIODWLRQ��0HDQZKLOH��DV�LW�LV�D�RQH�RII�DUUDQJHPHQW��LW�ZRXOG�QRW�DIIHFW�WKH�PHGLXP�

WHUP�WUHQG�RI�LQIODWLRQ���

��� 7KH�SULFH� LQFUHDVHV� LQ�-XO\� LQ�KRXVLQJ�DQG�WUDQVSRUWDWLRQ�JURXSV�DUH�PRVWO\�GXH�WR�WKH�

ULVH�LQ�RLO�SULFHV��7KH�XSZDUG�WUHQG�LQ�WKH�SULFHV�RI�WKHVH�JURXSV�PLJKW�FRQWLQXH�LQ�OLQH�ZLWK�

GHYHORSPHQWV�LQ�RLO�SULFHV�LQ�WKH�XSFRPLQJ�SHULRG��$OVR�FRQWLQXLQJ�LV�WKH�UDSLG�ULVH�LQ�UHQWV��

ZKLFK�LV�DQ�LPSRUWDQW�FRPSRQHQW�RI�WKH�KRXVLQJ�JURXS���

��� ,W� LV�REVHUYHG�WKDW�WKH������SHUFHQW�SULFH�FXW��GXH�WR�WKH�FRXUVH�RI� WKH�(XUR�H[FKDQJH�

UDWH��LQ�PHGLFLQH�SULFHV��ZKLFK�WRRN�HIIHFW�RQ�-XO\�WKH���WK�FRQWULEXWHG�WR�WKH������SHUFHQW�

GHFOLQH�LQ�KHDOWK�VHFWRU�SULFHV��0HDQZKLOH��WKH�ULVH�LQ�KHDOWK�VHUYLFHV�SULFHV��ZKLFK�LV�DQRWKHU�

LPSRUWDQW�FRPSRQHQW�RI�KHDOWK�VHFWRU�SULFHV��LV�EHLQJ�FORVHO\�PRQLWRUHG���

��� 7KH� UHDOL]DWLRQV� IRU� WKH� VSHFLDO� &3,� DJJUHJDWHV� SURYLGH� LQIRUPDWLRQ� WKDW� WKH� LQIODWLRQ�

WHQGHQF\�LV�FRQVLVWHQW�ZLWK�WKH�HQG������LQIODWLRQ�WDUJHW��WKHVH�UHDOL]DWLRQV�IXUWKHU�KLJKOLJKW�

WKH�VLJQLILFDQFH�RI�HQHUJ\�SULFHV�DQG�WD[�DUUDQJHPHQWV�IRU�WKH�HQG�\HDU�&3,�LQIODWLRQ�ILJXUHV��

�
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�

�

�

'HYHORSPHQWV�LQ�3URGXFHU�3ULFHV�

�
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��� 7KH�3URGXFHU�3ULFHV� ,QGH[�GHFOLQHG� LQ�-XO\��DV� LQ�-XQH��7KH�UDWH�RI� LQFUHDVH� LQ�WKH�33,�

VLQFH�WKH�EHJLQQLQJ�RI�WKH�\HDU�KDV�EHHQ�D�PHUH������SHUFHQW��LW�ZDV����SHUFHQW�LQ�WKH�VDPH�

SHULRG�ODVW�\HDU�����

�����$JULFXOWXUDO�SULFHV�GURSSHG�E\������SHUFHQW�LQ�-XO\��7KH�QHJDWLYH�\HDU�RQ�\HDU�LQIODWLRQ�

ILJXUHV� LQ�DJULFXOWXUDO�SULFHV�REVHUYHG� LQ�WKH� ODVW���PRQWKV�DV�ZHOO�DV�WKH�DQQXDO�GHFOLQH�LQ�

WKH� VDPH� VXE�LWHP�SRLQW� WR� WKH� IDFW� WKDW� WKH� UHFHQW� GRZQZDUG� WUHQG� LQ� DJULFXOWXUDO�SULFHV�

FDQQRW�EH�VROHO\�DWWULEXWHG�WR�VHDVRQDO�HIIHFWV��

�����,Q�-XO\�� LQGXVWULDO�SULFHV�GHFOLQHG�DORQJ�ZLWK�WKH�GURS�LQ�DJULFXOWXUH�SULFHV��7KLV�GHFOLQH�

VWHPPHG� IURP� WKH������SHUFHQW�GURS� LQ� WKH�PDQXIDFWXULQJ� LQGXVWU\�SULFHV� �)LJXUH�����7KH�

JHQHUDO� GHFUHDVH��ZKLFK� LV� REVHUYHG� LQ� WKH�SULFHV� RI� WKH� VXE�JURXSV�RI� WKH�PDQXIDFWXULQJ�

LQGXVWU\� H[FOXGLQJ� FRNH� DQG� UHILQHG� SHWUROHXP� SURGXFWV�� LV� DQ� LPSRUWDQW� GHYHORSPHQW�� ,Q�

WKLV� IUDPHZRUN�� WKH� DSSUHFLDWLRQ� RI� WKH� 7XUNLVK� OLUD� REVHUYHG� LQ� WKH� ODVW� WZR� PRQWKV�� LV�

GHHPHG� WR�EH� LQIOXHQWLDO�RQ�SURGXFHU�SULFHV��3ULFH�GHFUHDVHV� LQ� WKH�PHQWLRQHG�VXE�JURXSV�

ZLOO�FRQWULEXWH�IDYRUDEO\�WR�WKH�&3,�LQ�WKH�XSFRPLQJ�SHULRG���

�

�
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6RXUFH��6,6������ ����

�

�����&RQVHTXHQW�WR�WKH�LQWURGXFWLRQ�RI�QHZ�SULFH�LQGLFHV��WKH�LQFUHDVHV�LQ�WKH�H[FKDQJH�UDWH�

DQG�UDZ�PDWHULDO�SULFHV�EHFDPH�PRUH�LQIOXHQWLDO�RQ�WKH�33,�FRPSDUHG�WR�WKH�SDVW��$FFRUGLQJ�

WR� 33,� UHDOL]DWLRQV� LQ� -XO\�� WKH� VWURQJ� WUHQG� RI� WKH� 7XUNLVK� OLUD� FRPSHQVDWHG� WKH� QHJDWLYH�

HIIHFW� RI� RLO� SULFHV�� 7KLV� VLWXDWLRQ� FDQ� EH� FOHDUO\� VHHQ� LQ� WKH� SULFH�GHFOLQH� LQ� WKH�

PDQXIDFWXULQJ�LQGXVWU\��,Q�WKLV�UHJDUG��WKH�GHYHORSPHQWV�LQ�H[FKDQJH�UDWHV�DQG�LQWHUQDWLRQDO�
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UDZ�PDWHULDO�SULFHV�ZLOO�FRQWLQXH�WR�DIIHFW�WKH�FRXUVH�RI� WKH�33,� LQ�WKH�XSFRPLQJ�SHULRG�DV�

ZHOO��3RVVLEOH�FRQFXUUHQW�LQFUHDVHV�LQ�WKH�VDLG�IDFWRUV�FRQVWLWXWH�D�EDVLF�ULVN�IRU�WKH�33,����

�����7KH� DQQXDO� UDWH� RI� WKH�SULFH� LQFUHDVHV� LQ� WKH�SURGXFWLRQ� DQG�GLVWULEXWLRQ�RI�HOHFWULFLW\�

DQG� JDV�� ZKLFK� DUH� LQFOXGHG� LQ� WKH� HQHUJ\� JURXS� WKDW� FRQVWLWXWHV� DQRWKHU� SDUW� RI� WKH�

LQGXVWULDO�VHFWRU��PDLQWDLQ�D�WUHQG�DERYH�DQQXDO�LQIODWLRQ�LQ�WKH�JHQHUDO�33,��(QHUJ\�SULFHV��

ZKLFK�DUH�PDLQO\�DIIHFWHG�E\�H[WHUQDO� IDFWRUV��PD\�SRVH�D� ULVN� WR�SURGXFHU�SULFHV�WKURXJK�

LQSXW�FRVWV�LQ�WKH�XSFRPLQJ�SHULRG���

�

287/22.�

�

'HYHORSPHQWV�LQ�,QIODWLRQ��

�

�����,Q�WKH�ILUVW�VHYHQ�PRQWKV�RI������LQIODWLRQ�ZDV�UHDOL]HG�DV�����SHUFHQW��0HDQZKLOH��WKLV�

LQFUHDVH�GRHV�QRW�SURYLGH�DFFXUDWH�LQIRUPDWLRQ�DERXW�WKH�JHQHUDO�LQIODWLRQ�WUHQG�VLQFH�LW�KDV�

QRW� EHHQ�VHDVRQDOO\�DGMXVWHG��$OWKRXJK�QRW� IXQFWLRQLQJ�SUHFLVHO\� OLNH�VHDVRQDO�DGMXVWPHQW��

WKH�VSHFLDO�&3,�DJJUHJDWH�H[FOXGLQJ�VHDVRQDO�SURGXFWV��$��VKRZV�WKDW�WKH�FXPXODWLYH�UDWH�RI�

LQFUHDVH�EHFDPH������SHUFHQW�LQ�WKH�ILUVW�VHYHQ�PRQWKV�RI�WKH�\HDU��(YHQ�WKLV�ILJXUH�VHHPV�

WR�EH�FRQVLVWHQW�ZLWK�HQG�\HDU�WDUJHWV��3URYLGHG�WKDW�WKHUH�LV�QR�ELJ�VXUSULVH�LQ�WKH�QH[W�ILYH�

PRQWKV��HQG�\HDU�LQIODWLRQ�LV�H[SHFWHG�WR�EH�LQ�OLQH�ZLWK�WKH�WDUJHW���

�����7KH� -XO\� LQIODWLRQ� GHYHORSPHQWV� VKRXOG� EH� DQDO\]HG�ZLWK� D�PHGLXP�WHUP� SHUVSHFWLYH��

:KDW� LV� LPSRUWDQW�KHUH�LV�DQ�DFFXUDWH�DQDO\VLV�RI�WKH�UHDVRQ�ZK\�ILJXUHV�SHUWDLQLQJ�WR�-XO\�

LQIODWLRQ� ZHUH� UHDOL]HG� EHORZ� JHQHUDO� H[SHFWDWLRQV�� 2QH� RI� WKH� PDLQ� UHDVRQV� EHKLQG� WKLV�

GHYHORSPHQW� LV� WKH� GLIILFXOW\� LQ� WKH� SUHGLFWDELOLW\� RI� WKH� VHDVRQDO� HIIHFWV� RI� SULFHV� LQ� WKH�

FORWKLQJ�DQG�IRRWZHDU�JURXS��%RWK�WKH� LQFUHDVHV�LQ�$SULO�DQG�0D\�DQG�WKH�GHFUHDVH�LQ�-XO\�

KDG�SURYHG� WR�EH�VPRRWKHU� LQ�SUHYLRXV�\HDUV��+HQFH�� WKLV�GHYHORSPHQW�PDGH� LW�GLIILFXOW� WR�

IRUHFDVW�PRQWKO\�LQIODWLRQ�ILJXUHV�DQG�FDXVHG�IOXFWXDWLRQV�LQ�DQQXDO�LQIODWLRQ�UDWHV���

�����$QRWKHU� PDLQ� IDFWRU� OHDGLQJ� WR� ORZ� LQIODWLRQ� ILJXUHV� LQ� -XO\� ZDV� WKH� GLUHFW� RU� LQGLUHFW�

LPSDFW�RI� WKH�VWURQJ�FRXUVH�RI� WKH�1HZ�7XUNLVK�/LUD�RQ�SULFHV��7KHUH� LV�QR�GRXEW� WKDW� WKH�

SDVV�WKURXJK�HIIHFW� IURP�WKH�H[FKDQJH�UDWH�WR� LQIODWLRQ�KDV�HDVHG�UHPDUNDEO\�FRPSDUHG�WR�

WKH�SUH������SHULRG��+RZHYHU�� WKH�HIIHFWV�RI� WKH�H[FKDQJH�UDWH�RQ� LQIODWLRQ�VKRXOG�QRW�EH�

XQGHUHVWLPDWHG�LQ�HFRQRPLHV�ZKHUH�LPSRUWHG�LQSXWV�DUH�H[WHQVLYHO\�XVHG��)XUWKHUPRUH��WKH�

LQIODWLRQ�EDVNHW�ZLWK�WKH�EDVH�\HDU������EHFDPH�D�OLWWOH�PRUH�VHQVLWLYH�WR�WKH�H[FKDQJH�UDWH��

DV� WKH� VKDUH�RI� WHFKQRORJ\�LQWHQVLYH� JRRGV� LQFUHDVHG�ZKLOH� WKDW� RI� UHQWV� GHFUHDVHG� LQ� WKH�

EDVNHW���
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�����6LQFH� WKH� WKLUG�PRQWK�RI� WKH� \HDU�� WKH�&HQWUDO�%DQN�KDV�PDGH�DQQRXQFHPHQWV� WR� WKH�

SXEOLF�WKDW�LQIODWLRQ�LQ������LV�OLNHO\�WR�UHPDLQ�EHORZ�WKH�HQG�\HDU�WDUJHW��,Q�D�PHGLXP�WHUP�

VWUDWHJLFDO�IUDPHZRUN��WKHVH�SUHGLFWLRQV�ZHUH�PDLQO\�WDNHQ�LQWR�FRQVLGHUDWLRQ�UHJDUGLQJ�SDVW�

PRQHWDU\� SROLF\� GHFLVLRQV�� $QDO\]LQJ� WKH� ODJJHG� HIIHFWV� RI� PRQHWDU\� SROLF\�� LW� VKRXOG� EH�

ERUQH� LQ� PLQG� WKDW� WKH� LQIRUPDWLRQ� SURYLGHG� E\� WKH� GDWD� IRU� IXWXUH� LQIODWLRQ� LV� PRUH�

LPSRUWDQW�WKDQ� WKH� UHDOL]DWLRQV��7KH�ULJLGLW\� LQ�VHUYLFHV�VHFWRU� LQIODWLRQ� LV�VWLOO�DW�KLJK� OHYHOV�

GHVSLWH�LWV�UHODWLYH�GHFOLQH�FRPSDUHG�WR�SUHYLRXV�SHULRGV��+HQFH�LW�LV�DQ�LPSRUWDQW�ULVN�IDFWRU�

IRU� WKH� DFKLHYHPHQW�RI�SULFH� VWDELOLW\��$V�RI� -XO\�������\HDU�RQ�\HDU�SULFH� LQFUHDVHV� LQ� WKH�

VXEJURXSV�RI�VHUYLFHV�LWHPV�VXFK�DV�HGXFDWLRQ�DQG�UHVWDXUDQW�KRWHOV��DQG�HVSHFLDOO\�LQ�UHQWV�

ZHUH� UHDOL]HG�DERYH�WKH�JHQHUDO� LQIODWLRQ�WUHQG��7KHUHIRUH�� WKH\�FRQWLQXH�WR�SRVH�D�ULVN�RQ�

LQIODWLRQ�LQ�WKH�XSFRPLQJ�SHULRG���

�����7KH�KLVWRULFDOO\�ORZ�OHYHOV�RI�SURGXFHU�SULFH�LQFUHDVHV�DUH�FRQVLGHUHG�WR�EH�IDYRUDEOH�IRU�

WKH�FRXUVH�RI� LQIODWLRQ��1HYHUWKHOHVV�� LW�VKRXOG�EH�NHSW� LQ�PLQG�WKDW�DORQJ�ZLWK�LQGLFHV�ZLWK�

WKH�EDVH�\HDU�������WKH�VDLG�LQGH[�EHFDPH�H[WUHPHO\�VHQVLWLYH�WR�ZRUOG�UDZ�PDWHULDO�SULFHV�

DQG�WR�WKH�GHYHORSPHQWV�LQ�H[FKDQJH�UDWHV��DQG�LW�PLJKW�GLVSOD\�FRQVLGHUDEOH�IOXFWXDWLRQ�LQ�

WKH�HYHQW�RI�D�SUREDEOH�KLJK�YRODWLOLW\�LQ�H[FKDQJH�UDWHV��+RZHYHU��FRQVLGHULQJ�WKH�FRVW�SXVK�

IDFWRUV��GHYHORSPHQWV�LQ�SURGXFHU�SULFHV�DUH�HPLWWLQJ�SRVLWLYH�VLJQDOV�IRU�IXWXUH�LQIODWLRQ��DW�

OHDVW�LQ�WKH�VKRUW�WHUP��

2XWORRN�RI�WKH�)DFWRUV�$IIHFWLQJ�,QIODWLRQ��

�����6WURQJ� HFRQRPLF� IXQGDPHQWDOV� DQG� WKH� JUDGXDO� GHFUHDVH� RI� YRODWLOLWLHV� LQ� WKH� ULVN�

premium during the “normalization“ process of the economy have increased the relative 

LPSRUWDQFH� RI�PHGLXP�WHUP� WHQGHQFLHV� IRU�PRQHWDU\� SROLF\� DQG� LQIODWLRQ�� ,Q� RWKHU�ZRUGV��

RQFH�PDFURHFRQRPLF�VWDELOLW\�KDV�EHHQ�DFKLHYHG��IDFWRUV�VXFK�DV�HPSOR\PHQW��SURGXFWLYLW\�

DQG�GHPDQG�GHYHORSPHQWV�WKDW�DIIHFW�PHGLXP�WHUP�LQIODWLRQ�DUH�VWDUWHG�WR�EH�DWWULEXWHG�D�

JUHDWHU�ZHLJKW�LQ�WKH�IRUPDWLRQ�RI�WKH�PRQHWDU\�SROLF\�GHFLVLRQV���

�����$OWKRXJK�WKH�GDWD�GLVVHPLQDWHG�VLQFH�WKH�UHOHDVH�RI�WKH�LQIODWLRQ�DQG�RXWORRN�UHSRUW�ODVW�

PRQWK� GR� QRW� SRLQW� WR� DQ\� UHPDUNDEOH� FKDQJHV� LQ� GRPHVWLF� GHPDQG�� WKH� GRZQZDUG�

PRYHPHQW� LQ�FRQVXPHU�FRQILGHQFH�LQGLFHV�DQG�WKH�GHFUHDVH�LQ�GRPHVWLF�VDOHV�H[SHFWDWLRQV�

LQ� WKH� %XVLQHVV� 7HQGHQF\� 6XUYH\� DUH�EHLQJ� FDUHIXOO\�PRQLWRUHG��0HDQZKLOH�� LW� LV�REVHUYHG�

WKDW�GRPHVWLF�VDOHV�RI�GXUDEOH�JRRGV�DUH�PDLQWDLQLQJ�WKHLU�KLJK�OHYHO���

�����,Q�WKH�PHDQWLPH��WKH�XSZDUG�WUHQG�LQ�WRWDO�HPSOR\PHQW�FRQWLQXHG�LQ�WKH�ILUVW�TXDUWHU�RI�

������%XVLQHVV�7HQGHQF\�6XUYH\�GDWD�LQGLFDWH�WKDW�HPSOR\PHQW�FRQWLQXHV�WR�IROORZ�D�VWDEO\�

LQFUHDVLQJ�SDWK�� ,W� LV� H[SHFWHG� WKDW� WKH� LPSDFW�RI� WKHVH�GHYHORSPHQWV�RQ� UHDO�ZDJHV�VKDOO�



� �

UHPDLQ�OLPLWHG�GXH�WR�WKH�RQJRLQJ�UDSLG�LQFUHDVH�LQ�ODERU�IRUFH�SDUWLFLSDWLRQ��+RZHYHU��LW�LV�

DQWLFLSDWHG� WKDW� WKH� VLJQLILFDQW� FRQWULEXWLRQ� RI� XQLW� ODERU� FRVWV� WR� WKH� GRZQZDUG� WUHQG� LQ�

LQIODWLRQ�ZLOO�GLVDSSHDU�LQ�WKH�XSFRPLQJ�SHULRG���

�����$QRWKHU�IDFWRU�LVVXLQJ�VLJQDOV�DERXW�GRPHVWLF�GHPDQG�LV�WKH�FUHGLW�GHYHORSPHQWV��,Q�WKH�

ILUVW�KDOI�RI�������FRQVXPHU�FUHGLWV� LQFUHDVHG�UDSLGO\�� LQ�D�ZD\�WR�XUJH�WKH�&HQWUDO�%DQN�WR�

ZHDU�RQ�D�PRUH�FDXWLRXV�VWDQFH��&UHGLW�GHYHORSPHQWV�ZLOO�DOVR�EH�FDUHIXOO\�PRQLWRUHG�LQ�WKH�

XSFRPLQJ�SHULRG��

���� To sum up, although last month’s daWD�SHUWDLQLQJ�WR�GRPHVWLF�GHPDQG�GHYHORSPHQWV�GR�

QRW� DOORZ� XV� WR� JLYH� XS� WKH� FDXWLRXV� VWDQFH�� WKH\� QHYHUWKHOHVV� SURYLGH� VLJQDOV� WKDW� WKH�

LQFUHDVH� LQ� GHPDQG� FRXOG� RFFXU� LQ� D� FRQWUROOHG�PDQQHU�� 7KHUH� LV� QR� GRXEW� WKDW� GRPHVWLF�

GHPDQG� LV� QRW� WKH� RQO\� YDULDEOH� WKDW� LV� VLJQLILFDQW� IRU� LQIODWLRQ� LQ� WKH� PHGLXP�WHUP��

'HYHORSPHQWV� LQ� IRUHLJQ� GHPDQG� DUH� DOVR� YHU\� LPSRUWDQW� LQ� WHUPV� RI� HYDOXDWLQJ� WKH� WRWDO�

GHPDQG�IRU�JRRGV�LQ�WKH�HFRQRP\��7KH�GDWD�UHOHDVHG�LQ�WKH�ODVW�PRQWK�SDUWLFXODUO\�LQGLFDWH�

D�VORZGRZQ� LQ� IRUHLJQ�GHPDQG��2EYLRXVO\�� LW� LV� LPSRVVLEOH�WR�PDNH�D�FRQFOXVLYH�HYDOXDWLRQ�

ZLWK� GDWD� FRYHULQJ� D� YHU\� VKRUW� SHULRG� RI� WLPH�� 'HVSLWH� WKH� VWURQJ� FRXUVH� RI� HFRQRPLF�

DFWLYLW\�DOO�RYHU�WKH�ZRUOG��LW�LV�VLJQLILFDQW�WKDW�JURZWK�SURMHFWLRQV�DERXW�WKH�HFRQRP\�RI�RXU�

ELJJHVW�WUDGH�SDUWQHU��L�H��WKH�(XURSHDQ�8QLRQ��KDYH�EHHQ�UHYLVHG�GRZQZDUG��0RUHRYHU��WKH�

ZRUOG�LV�IDFLQJ�D�SHULRG�RI�LQWHQVH�FRPSHWLWLRQ�GXH�WR�WKH�LQFUHDVHG�RSHQQHVV�RI�WKH�&KLQHVH�

HFRQRP\�� 7KLV� FRQVWLWXWHV� WKH� PDLQ� IDFWRU� OHDGLQJ� WR� WKH� VXEVWLWXWLRQ� RI� GRPHVWLF� YDOXH�

DGGHG� ZLWK� LPSRUWHG� JRRGV� LQ� RXU� HFRQRP\�� 7KH� RQJRLQJ� VWURQJ� FRXUVH� RI� LPSRUWV� RI�

LQWHUPHGLDU\�JRRGV�GHVSLWH� WKH� UHODWLYH� VORZGRZQ� LQ� LQGXVWULDO�SURGXFWLRQ� OHQGV� VXSSRUW� WR�

WKLV�YLHZ��,Q�DQ�HQYLURQPHQW�RI� LQFUHDVLQJ�RSHQQHVV��WKH�VORZGRZQ�LQ�IRUHLJQ�GHPDQG�DQG�

GHYHORSPHQWV� LQ� LPSRUWV�RI� LQWHUPHGLDU\�JRRGV�DUH�EHLQJ�FORVHO\�PRQLWRUHG�LQ�WHUPV�RI�WKH�

WRWDO�GHPDQG�IRU�GRPHVWLF�JRRGV���

�����2EYLRXVO\��WKH�LPSRUWDQW�SRLQW�IRU�WKH�&HQWUDO�%DQN�LV�WKH�PHDQLQJ�RI�H[SRUW�DQG�LPSRUW�

GHYHORSPHQWV� LQ� WHUPV� RI� IXWXUH� LQIODWLRQ�� UDWKHU� WKDQ� WKH� DFWXDO� YDULDEOHV�� ,Q� FDVH� RI� D�

PDUNHG�VORZGRZQ�LQ�IRUHLJQ�GHPDQG��WRWDO�GHPDQG�ZLOO�EH�DGYHUVHO\�DIIHFWHG��6LQFH�VXFK�D�

GHYHORSPHQW�ZLOO� SDUWLDOO\� UHPRYH� WKH�SUHVVXUHV�RQ� IXWXUH� LQIODWLRQ�� LW�EHDUV� VLJQLILFDQFH� LQ�

WHUPV�RI�PRQHWDU\�SROLF\�DQG�LV�EHLQJ�FORVHO\�PRQLWRUHG���

�����,Q�OLQH�ZLWK�WKH�JURZWK�SURFHVV�LQ�WKH�86�DQG�&KLQHVH�HFRQRPLHV��LPSRUW�SULFHV�FRQWLQXH�

WR�LQFUHDVH�DW�KLJK�UDWHV��&UXGH�RLO�SULFHV��WKH�PHWDO�SULFHV�LQGH[�DQG�WKH�XQLW�YDOXH�LQGH[�RI�

LPSRUWV�DUH�VWLOO�DW�VLJQLILFDQWO\�KLJK� OHYHOV�FRPSDUHG�WR�WKH�DYHUDJHV�RI�WKH�SUHYLRXV�\HDU��

$OWKRXJK� H[RJHQRXV� FRVW� IDFWRUV� DUH� DQWLFLSDWHG� WR� KDYH� WHPSRUDU\� LPSDFWV� RQ� LQIODWLRQ��

PHGLXP�DQG� ORQJ�WHUP� LQIODWLRQ� H[SHFWDWLRQV�PD\� EH�DIIHFWHG�XQIDYRUDEO\� LQ� WKH� HYHQW�RI�
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SHUVLVWHQFH�RI�WKH�VDLG�LQFUHDVHV��,W�VKRXOG�EH�ERUQH�LQ�PLQG�WKDW�WKH�&HQWUDO�%DQN�ZLOO�WDNH�

WKH�SURSHU�DFWLRQ�LQ�WKH�HYHQW�RI�VXFK�D�GHYHORSPHQW����

�����)URP�WLPH� WR�WLPH��YRODWLOLW\� LQ�RLO�SULFHV� LV� LQIOXHQWLDO�RQ� LQIODWLRQ��$OWKRXJK�WKH�VWURQJ�

SRVLWLRQ�RI�WKH�1HZ�7XUNLVK�OLUD�GLPLQLVKHV�WKH�LPSDFW�RI�WKH�LQFUHDVH�LQ�LQSXW�SULFHV��LW�LV�QRW�

DW�D�OHYHO�WR�FRPSHQVDWH�IRU�WKH�UHFHQW�KLJK�UDWH�RI�LQFUHDVH�LQ�RLO�SULFHV��,GHQWLILFDWLRQ�RI�WKH�

HIIHFWV�RI�H[RJHQRXV�VKRFNV�RQ�LQIODWLRQ�LV�LPSRUWDQW�LQ�WHUPV�RI�GHFLGLQJ�ZKHQ�DQG�ZKDW�WR�

UHVSRQG� WR�� $FFRUGLQJ� WR� FDOFXODWLRQV�� WKH� SULPDU\� HIIHFWV� RI� WKH� LQFUHDVH� LQ� RLO� SULFHV� RQ�

DQQXDO� LQIODWLRQ� �YLD� VXE�LWHPV� VXFK� DV� SHWUROHXP� SURGXFWV�� QDWXUDO� JDV�� WUDQVSRUWDWLRQ��

WRXUV��YDU\�EHWZHHQ���SHUFHQW�DQG���SHUFHQW��7KHUHIRUH��RLO�SULFHV�ZHUH�RQH�RI�WKH�OHDGLQJ�

IDFWRUV�WKDW�VORZHG�GRZQ�WKH�GLVLQIODWLRQ�SURFHVV�VWDUWLQJ�IURP�WKH�VHFRQG�KDOI�RI�������

�����$V�PHQWLRQHG�EHIRUH��WKH�&HQWUDO�%DQN�ZLOO�UHDFW�WR�WKH�SHUPDQHQW�UHSHUFXVVLRQV�RI�RLO�

SULFHV�RQ� WKH� ORQJ�WHUP�H[SHFWDWLRQV�DQG�SULFLQJ�EHKDYLRUV��QRW� WR� WKH�GLUHFW�HIIHFWV�RI�RLO�

SULFHV�� 7KXV�� WKH� FXUUHQW� IDYRUDEOH� FRXUVH�RI�H[SHFWDWLRQV� LV�D�SRVLWLYH�GHYHORSPHQW��(YHQ�

WKRXJK�WKH�GRZQZDUG�WUDFN�RI�DQQXDO�LQIODWLRQ�ZDV�KDPSHUHG�UHFHQWO\��WKH�H[SHFWDWLRQV�DUH�

IDYRUDEO\� IDOOLQJ�� 7KLV� VKRZV� WKDW� HFRQRPLF� DJHQWV� FRQVLGHU� WKH� HIIHFWV� RI� FRVW� VKRFNV� RQ�

LQIODWLRQ�WR�EH�WHPSRUDU\��DQG�WKDW�ZKHQ�WKHVH�VKRFNV�GLVDSSHDU�LQIODWLRQ�ZLOO�IROORZ�D�FRXUVH�

LQ� OLQH�ZLWK�WKH�WDUJHW��8QGRXEWHGO\�FRVW�SXVK�IDFWRUV�VXFK�DV�RLO�SULFHV�FRQWLQXH�WR�SRVH�D�

ULVN�LQ�WHUPV�RI� LQIODWLRQ�RI�WKH�XSFRPLQJ�SHULRG��+RZHYHU��EDVHG�RQ�WKH�FXUUHQW�GDWD��LW�LV�

QRW�SRVVLEOH�WR�HYDOXDWH�ZKHWKHU�WKH�KLJK�UDWH�RI� LQFUHDVH�LQ�ZRUOG�UDZ�PDWHULDO�SULFHV�ZLOO�

SHUVLVW�LQ�������

�����,QWHUQDWLRQDO�OLTXLGLW\�FRQGLWLRQV�FRQWLQXH�WR�GHYHORS�LQ�IDYRU�RI�GHYHORSLQJ�FRXQWULHV��,W�

VKRXOG� EH� NHSW� LQ� PLQG� WKDW� WKLV� VLWXDWLRQ�PD\� EH� VXEMHFW� WR� UDSLG� FKDQJH�� DQG� WKDW� WKH�

SURMHFWLRQV�PDGH�XQGHU�WKH�DVVXPSWLRQ�WKDW�FXUUHQW�FRQGLWLRQV�FRXOG�SHUVLVW��ZRXOG�EH�ULVN\��

:KDW�LV�LPSRUWDQW�IRU�WKH�PHGLXP�DQG�ORQJ�WHUP�LV�WKH�FRQWLQXDWLRQ�RI�WKH�HIIRUWV�DLPLQJ�WR�

LQFUHDVH�WKH�UHVLOLHQFH�RI�WKH�HFRQRP\�WR�VKRFNV��

�����,W�VKRXOG�EH�ERUQH�LQ�PLQG�WKDW�LQ�WKH�SRVW������SHULRG��DWWDLQLQJ�KLJK�UDWHV�RI�JURZWK�

LQ� WKH� GLVLQIODWLRQ� SURFHVV� ZDV� SRVVLEOH� ZLWK� VWUXFWXUDO� DGMXVWPHQWV� DQG� KLJK� UDWHV� RI�

LQFUHDVH� LQ� SURGXFWLYLW\�� ,Q� WKLV� SURFHVV�� LPSRUWDQW� VWHSV� ZHUH� WDNHQ� IRU� SULFH� VWDELOLW\��

KRZHYHU� WR� DWWDLQ�DEVROXWH�SULFH�VWDELOLW\�� WKH�GHWHUPLQHG� LPSOHPHQWDWLRQ�RI� WKH�HFRQRPLF�

SURJUDP� LQ� WKH� UHFHQW� \HDUV� VKRXOG� EH� FDUULHG� RQ� ZLWK� WKH� VDPH� GHWHUPLQDWLRQ� DQG� WKH�

EXGJHW�DQG�LQFRPHV�SROLF\�VKRXOG�EH�LQ�OLQH�ZLWK�WKH�LQIODWLRQ�WDUJHW��$W�WKH�VDPH�WLPH��QR�

GHYLDWLRQV� VKRXOG� EH� PDGH� LQ� WKH� ILVFDO� GLVFLSOLQH� DQG� WKH� VWUXFWXUDO� UHIRUPV� QHHGHG� WR�

PDLQWDLQ�WKH�TXDOLW\�RI�WKH�ILVFDO�GLVFLSOLQH�LQ�WKH�ORQJ�UXQ�VKRXOG�FRQWLQXH���
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�����%H\RQG�DOO�WKHVH�IDFWRUV��RQH�RI�WKH�PDLQ�VHWEDFNV�WR�WKH�GLVLQIODWLRQ�SURFHVV�LQ�7XUNH\�

WRGD\� LV� WKH� SUHYLRXV� SULFLQJ� KDELW�� ,Q� FRXQWULHV� H[SHULHQFLQJ� H[WHQGHG� SHULRGV� RI� FKURQLF�

LQIODWLRQ�� WKH� WHQGHQF\� IRU� UHYHUWLQJ� EDFN� WR� SUHYLRXV� SULFLQJ� EHKDYLRU� LV� YHU\� FRPPRQ��

2FFDVLRQDOO\��SULFH�VHWWHUV�FDQ�SHUFHLYH�DQ\�UHFRYHU\�LQ�GHPDQG�FRQGLWLRQV�DV�DQ�RSSRUWXQLW\�

WR� LQFUHDVH� WKHLU� SURILW� PDUJLQV�� HYHQ� LQ� FLUFXPVWDQFHV� ZKHQ� GRPHVWLF� GHPDQG� LV� XQGHU�

FRQWURO��6XFK�DWWLWXGH� LV�PRVWO\�REVHUYHG� LQ� WKH�VHUYLFHV�VHFWRU��ZKLFK� LV� WR�D�JUHDW�H[WHQW�

FORVHG� WR� IRUHLJQ� FRPSHWLWLRQ�� 'XH� WR� LQFUHDVLQJ� IRUHLJQ� FRPSHWLWLRQ� FRQGLWLRQV�� SDVW�

EHKDYLRU�LV�QRW�LQIOXHQWLDO�LQ�JRRGV�VXEMHFW�WR�IRUHLJQ�WUDGH��WKXV�SULFH�VHWWHUV�IROORZ�D�PRUH�

UDWLRQDO�SULFLQJ�SROLF\��7KH�&%57�ZLOO�FRQWLQXH�WR�FORVHO\�PRQLWRU�WKH�SULFLQJ�EHKDYLRUV�LQ�WKH�

XSFRPLQJ�SHULRG��

�

&RQFOXVLRQ�

�����,Q� OLJKW�RI� WKH�DERYH�HYDOXDWLRQV��ZKLFK�DOVR�WDNH� LQWR�DFFRXQW�WKH�YLHZV�SUHVHQWHG�DW�

WKH� 0RQHWDU\� 3ROLF\� &RPPLWWHH� PHHWLQJ� KHOG� RQ� �� $XJXVW� ������ WKH� &HQWUDO� %DQN� KDV�

GHFLGHG�QRW�WR�FKDQJH�WKH�VKRUW�WHUP�LQWHUHVW�UDWHV�LQ�WKH�&%57�,QWHUEDQN�0RQH\�0DUNHW�WKH�

,VWDQEXO�6WRFN�([FKDQJH�5HSR�5HYHUVH�5HSR�0DUNHWV��,Q�WKH�EDVHOLQH�VFHQDULR��ZKHUH�ILVFDO�

GLVFLSOLQH�LV�QRW� LQWHUUXSWHG��WKH�LQFRPHV�SROLF\� LV� LQ�OLQH�ZLWK�WKH�WDUJHW��VWUXFWXUDO�UHIRUPV�

GR�QRW�ORVH�SDFH��WKHUH�LV�QR�XSVXUJH�LQ�RLO�SULFHV��DQG�WKH�HFRQRP\�ZRXOG�QRW�IDFH�D�VL]DEOH�

H[RJHQRXV� VKRFN�� LW� LV� IRUHVHHQ� WKDW� WKH� UDWH� RI� DQQXDO� LQIODWLRQ��ZKLFK� VWDUWHG� WR�GHFOLQH�

DJDLQ�LQ�-XO\��ZLOO�FRQWLQXH�WR�JUDGXDOO\�GHFOLQH�LQ�WKH�ODVW�TXDUWHU�RI�������DFKLHYLQJ�WKH�HQG�

\HDU�WDUJHW��$FFRUGLQJ�WR�WKH�GDWD�LQ�KDQG��DOWKRXJK�WKH�QHFHVVLW\�RI�EHLQJ�FDXWLRXV�LQ�WHUPV�

RI�WKH�PHGLXP�WHUP�FRQWLQXHV��WKH�FRQFHUQV�UHODWHG�WR�WKH�HIIHFWV�RI�SRVVLEOH�GHYHORSPHQWV�

LQ�WKH�WRWDO�GHPDQG�RQ�IXWXUH�LQIODWLRQ�WHQG�WR�HDVH�UHODWLYH�WR�SUHYLRXV�PRQWK��ZLWK�WKH�GDWD�

DQQRXQFHG�LQ�WKH�ODVW�PRQWK��$VVXPLQJ�WKDW�QR�VHYHUH�H[RJHQRXV�VKRFN�RFFXUV��VKRXOG�WKLV�

WHQGHQF\� FRQWLQXH� LQ� WKH� XSFRPLQJ� SHULRG�� OLNHOLKRRG� RI� VKRUW�WHUP� LQWHUHVW� UDWH� FXWV� ZLOO�

LQFUHDVH��8QGRXEWHGO\��DQ\�QHZ�GDWD�LQYROYLQJ�LQIRUPDWLRQ�DERXW�WKH�PHGLXP�WHUP�WUHQG�RI�

LQIODWLRQ�DQG�DQ\�VLJQDO�DERXW�WKH�IXWXUH�ZRXOG�QHFHVVLWDWH�WKH�UHYLVLRQ�RI�WKHVH�DVVHVVPHQWV�

DQG�ZRXOG�EH�WDNHQ�LQWR�DFFRXQW�ZKLOH�PDNLQJ�PRQHWDU\�SROLF\�GHFLVLRQV��
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