


1. Overview

1. The primary objective of the CBRT is to achieve price stability. Monetary policy decisions are 
based on inflation expectations, pricing behavior and other factors affecting inflation. The 
CBRT will continue to safeguard financial stability as a supporting element of price stability.

2. The inflation target has been kept at 5 percent as per the agreement reached with the 
government. Monetary policy will be set so as to bring inflation to the target gradually. The 
updated forecasts in the CBRT’s Inflation Reports will serve as reference for the disinflation 
process while inflation converges to the target over the medium term. Along this disinflation 
path, the first objective is to bring down inflation to single digits, and then gradually reduce 
inflation further to stabilize it around 5 percent.

3. The uncertainty band around the inflation target has been kept at 2 percentage points in 
both directions, as in previous years. The CBRT will make detailed evaluations on inflation 
developments in the Inflation Reports throughout the year. As an element of accountability, 
an "Open Letter" will be submitted to the government if inflation falls outside the 
uncertainty band at the end of the year.

4. The CBRT will continue to implement a floating exchange rate regime. Under the current 
regime, the foreign exchange (FX) supply and demand are mainly determined by economic 
fundamentals, the monetary and fiscal policies implemented, international developments 
and expectations. The CBRT has no nominal or real exchange rate target. Nevertheless, if 
the exchange rates are at odds with economic fundamentals or excessive volatility poses 
risk to financial stability, the CBRT will not remain indifferent to these developments. If the 
exchange rate movements permanently affect price stability, the CBRT will change its 
monetary policy stance and give the necessary reaction. The CBRT will continue to closely 
monitor exchange rate developments and any risk factors related to it and will take 
necessary measures and use the relevant instruments in order to make sure that the FX 
market operates efficiently.



2. Monetary Policy Developments and
Communication

Monetary Policy Developments 

5. Throughout 2018, the CBRT delivered a strong monetary tightening to support price
stability in the face of deterioration in pricing behavior and risks to inflation. In June, the
simplification process regarding the operational framework of the monetary policy was
completed and thus, predictability of the monetary policy increased.

6. While the tight stance in monetary policy was maintained in January-March period, a
measured monetary tightening was delivered in April to support price stability; in May,
however, monetary policy was further tightened in response to unhealthy price formations
and risks on general pricing behavior posed by rising inflation expectations.

7. In addition to this policy response, the CBRT announced in a press release on 28 May 2018
that the simplification process of the operational framework of the monetary policy was
completed to enhance predictability of the monetary policy and strengthen the
transmission mechanism. Accordingly, the policy rate of the CBRT became the one-week
repo rate. All of the CBRT funding started to be provided via weekly repo auctions. It was
decided that the Central Bank overnight borrowing and lending rates would be determined
at 150 basis points below/above the one-week repo rate. Thus, the CBRT borrowing and
lending rates formed a symmetrical corridor around the one-week repo rate.

8. In early August, in response to the rapid depreciation of the Turkish lira due to excessive
volatility in the market, the CBRT introduced several financial stability-oriented measures to
ensure the efficient operation of markets. The upper limit for the FX maintenance facility
within the reserve options mechanism (ROM) was lowered, liquidity was provided to the
markets by reducing the TL and FX reserve requirement ratios, banks’ collateral conditions
were made more flexible, and a facility was introduced for export companies allowing them
to make their repayments for rediscount credits in Turkish lira provided that the payments
are made on maturity1. Moreover, the CBRT also changed its funding strategy, accordingly,
weekly repo auctions were not opened between 13 August 2018 and 14 September 2018,
the funding was carried out via CBRT lending rates on an overnight basis. In this period,
amid elevated volatility in financial markets, cost-side pressures and their secondary effects
adversely affected the inflation outlook. In this framework, the CBRT implemented a strong
monetary tightening in September to support price stability in which one-week repo rate
was raised to 24 percent and the entire funding started to be provided via weekly repo
auctions again.

9. In 2018, in response to elevated exchange rate volatility and unhealthy price formations in
the market, the CBRT expanded its instrument set and used it optimally to ensure efficient
functioning of the markets and to support the transmission mechanism. Accordingly, the
CBRT started to make Turkish lira-settled forward foreign exchange transactions with

1 The measures taken by the CBRT regarding Turkish lira and foreign exchange liquidity management are explained in Part 
3 in detail and the chronological order is given in Annex 1.  



 

corporate and retail investors at the Derivatives Market (VIOP) operating under Borsa 
İstanbul (BIST). The Turkish Lira Currency Swap Market was opened in November. The aim 
of these steps was to contribute to the deepening of the Turkish derivatives market and 
indirectly to the corporate sector's foreign exchange risk management. 

Decision Making Process and the Communication Policy 

10. In 2019, the Monetary Policy Committee (MPC) will hold eight meetings on a pre-
announced timetable2. The monetary policy decision and a brief statement explaining its 
rationale will be announced, together with its English translation, on the CBRT website at 2 
p.m. immediately after the meeting. The summary of the MPC meeting that contains 
detailed assessments of the MPC will be released on the CBRT website within five working 
days following the meeting. 

11. Communication policy will be used effectively as a supportive instrument in the upcoming 
period. The main communication documents of monetary policy are the MPC 
announcements and the Inflation Report. The Inflation Report, as usual, will be published on 
a quarterly basis and be presented at briefings for an effective communication of monetary 
policy practices. Moreover, technical meetings held with investors according to a pre-set 
calendar and gatherings with stakeholders will also continue. 

12. A key priority of the communication policy will be to share the importance of achieving 
price stability. In addition to printed and electronic publications, various platforms such as 
social media and the Economics for All microsite will be used for communication with the 
press, academia and the general public; and meetings, seminars and activities will be 
organized to this end. Endeavors to promote financial literacy and financial awareness will 
continue to be a key component of communication and information activities. 

13. In addition to the Financial Stability Report, announcements regarding the Turkish lira and 
foreign exchange liquidity management within the context of the monetary and exchange 
rate policy framework and presentations given at various platforms on the CBRT's activities 
and monetary policy implementation will also play an important role in informing the public. 
Moreover, monthly price developments reports, working papers, research notes in 
economics and blog posts published by the CBRT as well as conferences to be organized will 
remain significant components of the communication policy. 

14. Structural factors have a significant impact on inflation hovering above the target, which 
calls for a joint and holistic effort in the fight against inflation. Therefore, maintaining the 
implementation of structural reforms aiming to mitigate the inertia and volatility in inflation 
will contribute considerably to price stability and social welfare. In this context, the CBRT 
will maintain its efforts to analyze structural elements and to raise the public awareness in 
this regard. 

15. Fiscal discipline is essential in fighting inflation.  The coordination between the monetary 
policy and the fiscal policy is therefore crucial with respect to disinflation and 
macroeconomic rebalancing. Inflation-oriented, coordinated and effectively communicated 
macro policies and steps geared towards structural reforms will expand monetary policy's 
room for maneuver and contribute significantly to disinflation. 

                                                           
2 The meeting and reports schedule for 2019 is reported in Annex 2.  



 

3. Turkish Lira and Foreign Exchange 
Liquidity Developments in 2018 

TL Liquidity Developments in 2018 

16. The funding need of the system decreased by approximately TL 7.4 billion to TL 130.1 billion 
on 30 November 2018 from a level of TL 137.5 billion at end-2017 owing to the CBRT 
operations, monetary base and public transactions. In this period, while public transactions 
had an increasing effect, the CBRT operations, particularly those related to export 
rediscount credits, had a decreasing effect on the funding need of the system.  

17. At its press release of 28 May 2018, the CBRT decided to complete the simplification 
process regarding the operational framework of the monetary policy. With the 
announcement of the one-week repo rate as the policy rate, effective from 1 June 2018, the 
CBRT funding started to be provided through one-week repo auctions and overnight market 
rates started to form around the one-week repo rate (the policy rate).  

18. Meanwhile, a number of measures were introduced on 13 August 2018 to support financial 
stability and to sustain the effective functioning of markets in the face of shocks 
experienced in markets in August (Annex 1). As a part of these measures, the CBRT took the 
necessary step to restore stability by providing flexibilities in access to liquidity and in 
collateral conditions.  

19. The technical work on simplifying collateral conditions in TL operations within the CBRT also 
continued in 2018. Accordingly, collaterals maintained by banks for Interbank Money 
Market and Open Market Operations were combined in January 2018. And with effect from 
30 November 2018, FX Markets operations were included in the scope of the common 
collateral system, leading to a single collateral system for all operations conducted in 
markets within the CBRT. Besides, gold started to be accepted as collateral for TL operations 
with effect from February 2018. 

20. In the period following August, to provide banks with flexibility in collateral management, a 
portion of or the entire amount of the winning bids in one-week repo auctions was allowed to 
be used in deposit transactions instead of repo transactions at the Central Bank Interbank 
Money Market with the same interest rate and maturity. 

21. The discount rate for all collaterals against TL transactions was set at 5% regardless of maturity 
in August 2018 and the minimum government domestic debt securities (GDDS) collateral rate 
that banks were obliged to maintain against their borrowings at the Interbank Money Market 
was reduced to 10% from 30% in September. 

FX Liquidity Developments in 2018 

22. In 2018 the CBRT contributed to banks' FX liquidity management through the instruments it 
used. While doing so, the CBRT based its approach on effective utilization of its reserves and 
diversified the range of its policy instruments. 



 

23. The CBRT provided FX liquidity to the financial system via the reserve requirement ratios 
and ROM. Accordingly, the CBRT reduced FX and TL reserve requirement ratios, and 
lowered the upper limit for the FX maintenance facility under the ROM, thereby providing 
approximately USD 13.4 billion of liquidity to the financial system (Annex 1). In 2018, the 
CBRT continued to conduct Foreign Exchange Deposits against Turkish Lira Deposits 
auctions and with revisions made throughout the year, the auction amount was reduced to 
USD 500 million from USD 1.5 billion, the highest level in 2018. 

24. With a view to providing depth in foreign exchange markets and contributing to the 
corporate sector's management of exchange rate risk efficiently, the CBRT continued to 
hold Turkish lira-settled forward FX sale auctions, which were launched in November 2017.  
In addition to these auctions, effective from 31 August 2018, the TL-settled forward foreign 
exchange transactions were also launched at the Derivatives Market (VIOP) operating under 
Borsa İstanbul (BIST) to contribute to the effective functioning of the foreign exchange 
markets. Total position amount of Turkish lira settled forward FX transactions against TL at 
the CBRT and BIST VIOP has recently registered a decline. 

25. On 1 November 2018, TL currency swap market was opened to enhance banks' efficiency in 
TL and FX liquidity management. These transactions are conducted at one-week maturities 
via quotation method with banks and the maximum amount for these transactions is limited 
to 10% of the banks’ pre-determined transaction limits at the Foreign Exchange and 
Banknotes Market. Currently, the amount of TL swap transactions against FX is at USD 295 
million as of 30 November 2018. 

26. In addition to these instruments, banks have a total limit of about USD 50 billion to receive 
FX deposits from the CBRT, and a limited number of transactions was carried out in August 
in this regard. Moreover, the CBRT resumed its intermediary activities at the Foreign 
Exchange Deposit Market on 13 August 2018. 

27. The ratios of excess collaterals to be held by the banks for the transactions at the Foreign 
Exchange Markets were reduced in 2018. Additionally, the CBRT started to accept standard 
gold as collateral for the banks' transactions at the Foreign Exchange Markets. 

28. The CBRT continued with the efforts to bring out domestic gold savings into the financial 
system in this period as well. At the same time, transactions at the Gold against Foreign 
Exchange Market were launched, and banks were provided with the location swap facility in 
gold transactions. 

29. In 2018, while no foreign exchange sales were made directly or through auctions in foreign 
exchange markets, the foreign exchange demand of USD 7.2 billion of energy-importing 
state-owned enterprises was met by the CBRT. 

30. Pursuant to the Article 45 of the Central Bank Law, rediscount credits extended in TL to 
exporters and FX earning services providers through the Export Credit Bank of Turkey (Türk 
Eximbank) and commercial banks via the acceptance of FX-denominated bills for rediscount 
have remained as the primary instrument to boost the CBRT’s FX reserves in 2018 with its 
feature of FX reimbursement at the maturity. 

31. The reference interest rates applied to export rediscount credits remained unchanged in 
2018, which are 1-month LIBOR/EURIBOR for credits with maturities up to 120 days, and 6-
month LIBOR/EURIBOR for credits with maturities from 121 to 360 days. 



 

32. In the second quarter of 2018, considering the developments in the market and the high 
volatility in exchange rates, the CBRT introduced payment facility for firms using rediscount 
credits by allowing them to repay their FX debts in TL to support financial stability. 

33. The rediscount credits utilization is expected to reach approximately up to USD 22.5 billion 
by the end of 2018, then to USD 25 billion in 2019, and its contribution to the CBRT reserves 
is expected to be approximately USD 14.8 billion by the end of 2018 and USD 23 billion in 
2019. 

34. In its press release of 13 August 2018, the CBRT allowed banks to use euro, in addition to US 
dollar, for the maintenance against Turkish lira liabilities under the ROM and the maximum 
average maintenance facility for FX liabilities was raised to 8% from 4%, thereby providing 
flexibility to banks in liquidity management. 

35. Remuneration rates applied for USD required reserves, reserve options and notice FX 
deposit accounts held at the CBRT were increased by 50 basis points in 2018 to 2.00% in 
line with the developments in the reference interest rates in international markets. 

36. Financial institutions use ROM facilities consistently, and adjust their ROM utilization rates 
in each reserve requirement period, taking into consideration the change in relative costs of 
TL and foreign currencies as well as their short term liquidity needs. 

37. The FX liquidity provided to banks under the reserve requirements and the ROM along with 
the FX sales to energy-importing state-owned enterprises had a downside effect on 
reserves, while, rediscount credits and the decline in FX deposit auctions against TL deposits 
had an upside effect on reserves. 

  



 

4. Turkish Lira and Foreign Exchange 
Liquidity Management in 2019 

38. Global monetary policy developments, concerns over trade wars and volatility in the risk 
appetite towards emerging market assets stand out among the upside risk factors for 2019. 
The CBRT will continue to use all available instruments effectively in pursuit of the price 
stability objective throughout 2019. To contribute to banks' TL and FX liquidity 
management, the CBRT will remain as a stabilizing actor and support financial stability as 
required by the market conditions. Moreover, the CBRT will maintain its policy to increase 
reserves as long as the market conditions allow3. 

TL Liquidity Management Framework in 2019  

39. One-week repo auctions will continue to be the main funding instrument of the CBRT. 
Accordingly, the Turkish lira liquidity management will address the following objectives: 

 To ensure that the average of secondary market overnight interest rates 
materializes around the one-week repo rate, which is the policy rate, when setting 
the daily repo auction amount, 

 To ensure efficient and stable operation of money markets in accordance with the 
liquidity management strategy, 

 To ensure that the instruments in use foster an effective monetary policy, 

 To ensure smooth functioning of payment systems, 

 To have an operational structure with sufficient flexibility against unexpected 
market developments. 

In order to attain these objectives and enhance the efficiency of the monetary policy, the 
liquidity level in the market and the distribution of liquidity in the banking system will also 
be taken into consideration when outlining the framework of liquidity management.  

40. For the days with relatively higher funding need of the banking system, more than one repo 
auction may be conducted with maturities between 6 and 10 days to facilitate bidding and 
collateral management and to enable balanced distribution of liquidity across the days of 
the week.  

41. To preserve the instrument diversity and operational flexibility in its liquidity management, 
the CBRT needs to maintain in its open market operations (OMO) portfolio a sufficient 
amount of GDDS or TL-denominated lease certificates issued by the Asset Leasing Company 
of the Turkish Treasury (ALCTT) for technical reasons. Accordingly,  

                                                           
3 Monetary and liquidity policy tools that can be used in 2019 are indicated in Annex 3; and FX market tools and main 
characteristics are given in Annex 4.  



 

 Without prejudice to the additional purchasing option, the OMO portfolio, which 
was set at TL 16 billion nominal for 2018, will be set at TL 18.9 billion nominal for 
2019,  

 Outright purchase operations will be conducted to reach the above-cited amount, 
including the TL 2.6-billion nominal portion to be redeemed in 2019,   

 Outright purchase operations will be conducted within a balanced and predictable 
framework by taking into account the CBRT OMO portfolio redemption schedule, 
liquidity conditions in the market and internal borrowing program of the Ministry of 
Treasury and Finance. The securities to be purchased by the CBRT will be 
announced through data vendors at 10:00 a.m. on the first business day of the 
respective month, 

 Buying auctions will be held on Mondays, Wednesdays and/or Fridays with value  
the next business day,  

 Each auction amount will be no more than TL 150 million nominal,  

 Other issues related to the auctions will be subject to the existing regulations and 
may be revised if deemed necessary. 

 

FX Liquidity Management Framework in 2019 

42. The CBRT will continue to provide banks with FX liquidity at one-week and one-month 
maturities at the CBRT FX Deposit Market, with a limit of approximately USD 50 billion in 
total.  

43. Banks will be allowed to place collateral FX deposits with the CBRT with one-week, two-
week and one-month maturities within their limits.  

44. An appropriate portion of the FX needs of the energy-importing state-owned enterprises 
will be met directly by the CBRT and the Ministry of Treasury and Finance. 

45. Foreign Exchange Deposits against Turkish Lira Deposits transactions and Turkish Lira 
Currency Swap Market transactions will also continue in 2019. Transactions will be 
conducted at the BIST Swap Market on behalf of the CBRT, if needed. 

46. Depending on market conditions, Turkish lira-settled forward FX sale auctions at the CBRT 
and Turkish lira-settled forward FX transactions at the BIST VIOP may continue.  

47. In case of excessive volatility and unhealthy price formations stemming from speculative 
behaviors due to loss of market depth, the CBRT may intervene in the market directly or 
through flexible auctions. 

48. Foreign banknotes against foreign exchange transactions conducted between the CBRT and 
the institutions entitled to operate in the FX markets will continue in 2019.  

49. The CBRT will continue to closely monitor FX supply and demand developments and take 
the necessary measures to ensure sound functioning of the FX market and balancing of the 
FX liquidity in 2019 as it did in previous years.  

  



 

Annex 1: Policy Actions Taken in 2018 
  

Date  Policy Action 

25 April 2018 Late Liquidity Window lending rate was raised to 13.5% from 12.75%. 

7 May 2018 
The upper limit for the FX maintenance facility within the ROM was lowered to 45% from 55%. With this revision, 
approximately USD 2.2 billion of liquidity was provided to banks. 

9 May 2018 

The daily amount of Foreign Exchange Deposits against Turkish Lira Deposits auctions was increased to USD 1.5 billion from 
USD 1.25 billion.  

Accordingly, the maximum total balance of these auctions was envisaged to increase to USD 7.5 billion from USD 6.25 billion. 

The maximum total amount of TL-settled forward foreign exchange sale position was raised to USD 7.1 billion from USD 5.3 
billion.  

23 May 2018 
The Monetary Policy Committee held an interim meeting to evaluate the developments in the markets and decided to raise 
the Late Liquidity Window lending rate to 16.5% from 13.5%. 

24 May 2018 

The maximum total amount of TL-settled forward foreign exchange sale position was increased to USD 8 billion as of the end 
of the second quarter. The upper limit for this amount was determined at USD 10 billion for the rest of the year. 

The Turkish lira interest rate for FX Deposits against Turkish Lira Deposits auctions was raised to 16.5% from 13.5%. 

25 May 2018 

The repayments of rediscount credits for export and foreign exchange earning services that were extended before 25 May 
2018 and would be due by 31 July 2018 (included) were allowed to be made in Turkish liras at an exchange rate of 4.20 for 
the USD, 4.90 for the euro, and 5.60 for the GBP, provided that they are paid at maturity. It was also decided that in case the 
exchange rate on the date of credit extension turned out to be higher than these rates, the exchange rate on the date of 
credit extension would be applicable in credit repayment. 

28 May 2018 

The CBRT decided to complete the simplification process regarding the operational framework of the monetary policy. 
Accordingly, it was announced that 

• One-week repo rate would be the policy rate of the CBRT and this rate would be equal to the then funding rate (16.50%)  

• The CBRT overnight borrowing and lending rates would be determined at 150 basis points below/above the one-week 
repo rate. It was announced that the new operational framework would take effect on 1 June 2018.  

30 May 2018 
The calculation method for the remuneration of Turkish lira required reserves was changed. Accordingly, it was decided that 
the remuneration of TL required reserves which was previously set at 400 basis points below the CBRT’s one-week repo rate, 
would thereafter be determined at a fixed rate, and was announced to be 7% effective from 1 June 2018.  

7 June 2018  The Monetary Policy Committee decided to increase the policy rate (one week repo auction rate) to 17.75% from 16.5%. 

6 August 
2018 

The upper limit for the FX maintenance facility within the ROM was lowered to 40% from 45%. With this revision, 
approximately USD 2.2 billion of liquidity was provided to banks. 

13 August 
2018 

Measures regarding the Bank's Turkish lira liquidity management:  

1) In the framework of intraday and overnight standing facilities, the CBRT started to provide all the liquidity the banks 
needed.  

2) Discount rates for collaterals against Turkish lira transactions were revised based on type and maturity, providing banks 
with flexibility in managing collateral. This adjustment was projected to raise the discounted value of banks’ current 
unencumbered collaterals by about TL 3.8 billion. 

3) Collateral FX deposit limits for Turkish lira transactions of banks were raised from EUR 7.2 billion to EUR 20 billion. 

4) As stated in the Monetary and Exchange Rate Policy for 2018, the Bank announced that, when needed, it might hold 
traditional repo auctions or deposit selling auctions with maturities no longer than 91 days, in addition to one-week repo 
auctions, i.e. the main funding instrument.  

5) The Bank stated that more than one repo auction could be conducted with a 6 to 10 day-maturity on days with relatively 
higher funding need. 

6) To offer a more flexible collateral management solution for banks, the CBRT allowed a portion or all of the winning bids in 
one-week repo auctions to be used, at banks' own request, in deposit transactions instead of repo transactions at the Bank’s 
Interbank Money Market with the same interest rate and maturity.  

 
Measures regarding the Bank's FX liquidity management:  

1) Banks were allowed to borrow one-month FX deposits in addition to one-week FX deposits.  



 

2) The CBRT resumed its intermediary function at the FX deposit market. Accordingly, through the intermediation of the 
CBRT, banks were able to borrow from and lend to each other at the FX deposit market as per the rules set by the 
Implementation Instructions on the Foreign Exchange and Banknotes Markets.  

3) It was announced that banks’ current foreign exchange deposit limits of around 50 billion US dollars might be increased 
and utilization conditions might be improved if deemed necessary. 

4) Banks were allowed to purchase foreign banknotes from the CBRT via foreign exchange transactions within their pre-
determined limits at the Foreign Exchange and Banknotes Markets.  

 

By lowering Turkish lira and FX reserve requirement ratios, about TL 10 billion, USD 6 billion and USD 3 billion equivalent of 
gold liquidity was injected into the financial system. The maximum average maintenance facility for FX liabilities was raised 
to 8%. 

Under the ROM, the maintenance against Turkish lira liabilities was allowed to be done in euros in addition to US dollars.   

 One-week repo auctions were suspended. 

14 August 
2018 

The TL interest rate applicable in Foreign Exchange Deposits against Turkish Lira Deposits auctions was raised to 19.25 
percent from 17.75%. 

20 August 
2018 

A swap agreement was signed with the Qatar Central Bank.  

29 August 
2018 

Effective from 29 August 2018, the CBRT decided that banks’ borrowing limits for overnight transactions at the Interbank 
Money Market operating within the CBRT would be reinstated at twice the limits applicable before 13 August 2018. 

31 August 
2018 

In addition to the Turkish lira-settled forward foreign exchange sale auctions held at the CBRT, transactions were launched at 
the Derivatives Market (VIOP) operating under Borsa İstanbul (BIST).  

 

The CBRT decided to open a Turkish Lira currency swap market to increase the efficiency in Turkish lira and foreign exchange 
liquidity management. The CBRT announced that the transactions were to be conducted via quotation method with banks 
authorized in the Foreign Exchange and Banknotes Market within their pre-determined limits. These transactions started on 
1 November 2018. 

13 
September 
2018 

The Monetary Policy Committee decided to increase the policy rate (one-week repo auction rate) from 17.75% to 24 %. 

 
The CBRT decided to switch from overnight funding to one-week funding starting from 14 September 2018. A one-week 
transition period was envisaged to provide all of the funding via one-week auctions. 

18 
September 
2018 

The remuneration rate on Turkish lira required reserves was raised from 7% to 13%.  

29 
September 
2018 

The calendar for Turkish lira-settled forward foreign exchange sale auctions was revised.  

23 October 
2018 

The remuneration rate on US dollar required reserves, reserve options and free deposits was raised from 1.5% to 2%. 

31 October 
2018 

The CBRT announced that the transactions to be conducted at the Bank's Turkish Lira currency swap market on behalf of the 
Bank would start on 1 November 2018, and banks’ limits would be 10 percent of their pre-determined Foreign Exchange and 
Banknotes Market transaction limits. The details regarding these transactions would be announced via data vendors on a 
daily basis.  

 
  



 

Annex 2: Schedule for the 2019 Monetary Policy Committee Meetings and Reports  

Schedule for the 2019 Monetary Policy Committee Meetings and Reports 

MPC Meeting 
Summary of the MPC 

Meeting 
Inflation Report Financial Stability Report 

16 January 2019 23 January 2019 30 January 2019  

    

6 March 2019 13 March 2019   

25 April 2019 30 April 2019 30 April 2019  

   31 May 2019 

12 June 2019 19 June 2019   

25 July 2019 31 July 2019 31 July 2019  

    

12 September 2019 19 September 2019   

24 October 2019 31 October 2019 31 October 2019  

   29 November 2019 

12 December 2019 19 December 2019   

Note: The Operational Framework of Monetary Policy for 2020 will be published on 5 December 2019.  

  



 

Annex 3: Monetary and Liquidity Policy Tools 
 

Transaction Objective Instrument Maturity Frequency 

Main policy 
instrument 

Making sure that secondary market 
overnight rates materialize around the 

policy rate (one-week repo rate)  
1-week repo auctions 1-week Daily 

Standing facilities 

Keeping the volatility level of money 
market interest rates within a certain 
range across the interest rate corridor 

set by the Bank  

TL Deposit 
Borrowing/Lending at the 
CBRT's Interbank Money 

Market  

Overnight Daily 

Repo Quotations against 
Lease Certificates  

Overnight Daily 

Repo/Reverse Repo at 
BIST Repo Markets 

Overnight Daily 

Lender-of-last-resort 
transactions  

As the lender of last resort, the CBRT 
tries to avoid temporary liquidity 

shortages that may cause interruptions 
in the payment system and technical 
payment issues that may obstruct the 

functioning of financial markets  

Late Liquidity Window 
(LON) Deposit 

Lending/Borrowing 
Overnight Daily 

Late Liquidity Window 
(LON) Repo  

Overnight Daily 

Intraday Limits Intraday Daily 

Unconventional 
Instruments  

Avoiding excessive interest rate volatility Intraday Repo auctions 
Max. 91 

days 
If needed 

 

 

Annex 4: FX Market Instruments and Key Features  

  
FX Deposits against 

TL Deposits* 
TL Currency 

Swaps  

TL-Settled 
Forward FX 

Transactions 

TL-Settled 
Forward FX 

Transactions at 
the BIST 

Derivatives 
Market (VIOP)  

FX Deposit Market 
Transactions  

Participants Member banks Member banks Member banks All VIOP members  Member banks 

Minimum 
amount 

USD 1 Million  USD 1 Million  USD 1 Million  USD 1,000  USD 1 Million  

Collateral ratio 
(%) 

10% 10% 2.5% Set by the VIOP  100% 

Settlement When due When due When due Daily When due 

Announced 
Limit 

USD 2.5 Billion  
10% of FX market 

limits 
USD 8 Billion  - USD 50 Billion  

Maturity One-week One-week 
One-month, 

Three-month, 
Six-month 

Set by the VIOP  
One-week, One-

month 

Method Auction Quotation Auction Quotation Quotation 

Source: CBRT 
*Can be transacted as swaps at a bank's request.  


