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0LQLVWHU��*RYHUQRUV��$FDGHPLFLDQV��*XHVWV�HWF���
,�ZRXOG�OLNH�WR�ZHOFRPH�\RX�WR�,VWDQEXO�WRGD\�DQG�WKDQN�\RX�DOO�IRU�\RXU�SDUWLFLSDWLRQ�LQ�
WKLV�FRQIHUHQFH��,W�LV�DQ�KRQRU�IRU�PH�WR�KRVW�VXFK�GLVWLQJXLVKHG�VSHDNHUV�DQG�SDUWLFLSDQWV�
LQ�,VWDQEXO���

One of the features of the world economy back in the 90’s was the financial liberalization 

RI� HFRQRPLHV�� 7KH� DPELWLRXV� PDFURHFRQRPLF� SROLFLHV� RI� PDQ\� FRXQWULHV� DLPLQJ� DW�
liberalizing capital accounts, started in fact with developed countries in the late 70’s and 

spread to developing countries in the late 80’s and 90’s.�

Another feature of the world economy in the 90’s was� WKH� DFFHOHUDWLRQ� RI� FDSLWDO�
PRYHPHQWV� DURXQG� WKH� ZRUOG�� ZKLFK� ,� ZRXOG� VD\� LV� DOVR� DQ� RXWFRPH� RI� WKH� ILQDQFLDO�
OLEHUDOL]DWLRQ�SROLFLHV��7KH�FRPSUHKHQVLYH�WHFKQRORJLFDO�SURJUHVV�LQ�DUHDV�RI�LQIRUPDWLRQ��
FRPPXQLFDWLRQ� DQG� FRPSXWLQJ� DOVR� KLJKO\� SURPRWHG� WKLV� DFWLYH� PRYHPHQW� RI� FDSLWDO�
DFURVV�QDWLRQDO�ERUGHUV��

7KLV�LPSUHVVLYH�FKDQJH�LQ�WKH�JOREDO�HFRQRPLF�HQYLURQPHQW�VLQFH�WKH���V�KDV�UHVXOWHG�LQ�
LPSRUWDQW�FKDQJHV�LQ�JOREDO�ILQDQFLDO�PDUNHWV��$V�WKH�ILJXUHV�LQGLFDWHG��GXULQJ�WKLV�SHULRG��
WKH�JOREDO�ILQDQFLDO�VHFWRU�LQ�JHQHUDO�DQG�WKH�EDQNLQJ�VHFWRU�LQ�SDUWLFXODU�GHYHORSHG�PXFK�
more than the real sector did. New financial instruments that were designed for firms’ 

ILQDQFLQJ�QHHGV�SURYLGHG�QHZ�RSSRUWXQLWLHV� IRU�FRPSDQLHV��+HGJLQJ�PDUNHWV�GHYHORSHG�
UDSLGO\��$OO�LQ�DOO��ILQDQFLDO�HQJLQHHULQJ�HPHUJHG�DV�D�QHZ�DUHD�RI�NQRZOHGJH��

'HDU�*XHVWV���

7KH� DJJUHVVLYH� FDSLWDO� PRYHPHQWV� DPRQJ� FRXQWULHV� DQG� GHYHORSPHQWV� LQ� ILQDQFLDO�
PDUNHWV� JHQHUDWHG� D� QXPEHU� RI� HFRQRPLF� EHQHILWV� DW� WKH� JOREDO� OHYHO�� :KHQ� ERUGHUV�
EHWZHHQ�FRXQWULHV�KDYH�GLVDSSHDUHG�LQ�IDYRU�RI�FDSLWDO�IORZV��IXQGV�IOHZ�WR�UHJLRQV�ZKHUH�
FDSLWDO� KDG� WKH� KLJKHVW� UHWXUQ�� 6R�� LW� KDV� EHHQ� REVHUYHG� WKDW� FRPSHWLWLYHQHVV� DQG�
SURGXFWLYLW\�RI�FDSLWDO� LQ�JOREDO�VFDOH�LQFUHDVHG�FRQVLGHUDEO\�LQ�WKH���V��7KHUH�KDV�EHHQ�
DOVR�D�VXEVWDQWLDO�ULVH�LQ�WKH�YROXPH�RI�JOREDO�PHUFKDQGLVH�WUDGH���

+RZHYHU�� DOO� GHYHORSPHQWV� WKDW� ,� PHQWLRQHG� QRZ� UHSUHVHQW� RQO\� WKH� IURQW� VLGH� RI� WKH�
PHGDOOLRQ���
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The back of the medallion has not been as bright as the front. In the 90’ s, not only tKH�
VFRSH��WLPLQJ�DQG�VSHHG�RI�WKH�ILQDQFLDO�OLEHUDOL]DWLRQ�YDULHG�DFURVV�FRXQWULHV��EXW�DOVR�WKH�
FRQVHTXHQFHV�RI�HFRQRPLF�SROLFLHV�KDG�YDULRXV�HIIHFWV�RQ�QDWLRQDO�HFRQRPLHV��GHSHQGLQJ�
RQ�WKH�LQLWLDO�FRQGLWLRQV�DQG�FRXQWU\�VSHFLILF�IDFWRUV��+HQFH��WKH�UDSLG�LQFUHDVH�LQ�FDSLWDO�
PRYHPHQWV� DPRQJ� FRXQWULHV� VKRRN� WKH� ILQDQFLDO� PDUNHWV� IURP� WLPH� WR� WLPH�� OHG� WR�
ILQDQFLDO� DQG�EDQNLQJ� FULVHV� LQ�PDQ\�FRXQWULHV� DQG�� HYHQ�PRUH� LPSRUWDQWO\�� FDXVHG� WKH�
FULVLV�LQ�RQH�FRXQWU\�WR�VSUHDG�WR�RWKHUV���

,Q� ������ &DSULR� DQG� .OLQJHELHO� UHSRUWHG� ���� HSLVRGHV� RI� V\VWHPLF� DQG� KLJKO\� FRVWO\�
financial crises in developed and emerging market countries since the late 1970’ s

� ��7KH�
UHVXOWLQJ�FRVWV�IRU�HFRQRPLHV�LQ�WHUPV�RI�IDOO�LQ�*'3�KDYH�UHDFKHG�HYHQ�GRXEOH�GLJLWV�DQG�
KDG�D� VLJQLILFDQW� LPSDFW�RQ� WKH�ZHOIDUH�RI� VRFLHWLHV�� HVSHFLDOO\� LQ�GHYHORSLQJ�FRXQWULHV��
DQG�DJDLQ�HVSHFLDOO\�ZKHQ�EDQNLQJ�FULVHV�FRLQFLGHG�ZLWK�FXUUHQF\�FULVHV���

In addition to high incidence of “traditional” banking crises, the period also saw certain 

XQXVXDO�HSLVRGHV�RI�ILQDQFLDO�GLVWUHVV�ZLWK�SRWHQWLDOO\�GDPDJLQJ�FRQVHTXHQFHV�IRU�WKH�UHDO�
HFRQRP\�RSHUDWLQJ�HVVHQWLDOO\�WKURXJK�FDSLWDO�PDUNHWV��7KLV�KDV�EHHQ�PRVW�HYLGHQW�LQ�WKH�
8QLWHG�6WDWHV��ZKHUH�QRQ�EDQNLQJ�LQWHUPHGLDWLRQ�KDV�GHYHORSHG�IXUWKHVW � ��6WDUWLQJ�LQ�WKH�
late 80’ s, examples includeG� WKH� EDQNLQJ�FULVHV� LQ�1RUGLF� FRXQWULHV�� -DSDQ�� VRPH�/DWLQ�
FRXQWULHV�DQG�(DVW�$VLD���

$ORQJ�ZLWK� H[FHVVLYH� FDSLWDO� IORZV�� HFRQRPLF� UHVHDUFK� LQ� UHFHQW� \HDUV� KDV� LGHQWLILHG� D�
YDULHW\�RI�PDUNHW�LPSHUIHFWLRQV�VXFK�DV�PRUDO�KD]DUG�DQG�DV\PPHWULF�LQIRUPDWLRQ�WKDW��LI�
ZLGHVSUHDG�DQG�VLJQLILFDQW��FDQ�WKUHDWHQ�WKH�VPRRWK�IXQFWLRQLQJ�RI�ILQDQFLDO�V\VWHPV�DQG�
OHDG�WR�SDQLF�EHKDYLRU��EDQN�UXQV��DVVHW�SULFH�EXEEOHV��H[FHVVLYH�OHYHUDJH��DQG�LQDGHTXDWH�
ULVN�PDQDJHPHQW���

$V�0U��$QLQDW��)RUPHU�'HSXW\�0DQDJLQJ�'LUHFWRU�RI�,0F) said once, and I’ ll quote his 

RZQ�ZRUGV��“Historical experience shows that financial crises are here to stay; and dealing 

������������������������������ �����������
� �&DSULR�*��DQG�.OLQJHELHO��'����������(SLVRGHV�RI�6\VWHPLF�DQG�%RUGHUOLQH�)LQDQFLDO�&ULVHV��:RUOG�
%DQN�'DWDEDVH���

� �%RULR�DQG�:KLWH���)HEUXDU\��������:KLWKHU�0RQHWDU\�DQG�)LQDQFLDO�6WDELOLW\"�7KH�,PSOLFDLWRQV�
RI�(YROYLQJ�3ROLF\�5HJLPHV��%,6�:RUNLQJ�3DSHUV��1R�������
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ZLWK� XQIROGLQJ� FULVHV� LQ� UHDO� WLPH� SRVHV� SHUKDSV� WKH�PRVW� GHPDQGLQJ� DQG� FHUWDLQO\� WKH�
PRVW�VWUHVVIXO�FKDOOHQJH�WR�DQ\�FHQWUDO�EDQNHr”

� ���

$V�D�UHVXOW�� LW� LV�ZLGHO\�DFFHSWHG� WKDW�ILQDQFLDO�VWDELOLW\� LV�DQ� LPSRUWDQW� LVVXH�IRU�SROLF\�
PDNHUV�WKDW�WKH\�EDVLFDOO\�FDQQRW�LJQRUH���

)XUWKHUPRUH��HFRQRPLF�OLWHUDWXUH�DQG�H[SHULHQFHV�RI�FRXQWULHV�DOVR�VKRZHG�WKDW�LQ�RUGHU�WR�
UHDFK�VXVWDLQDEOH�JURZWK�DQG�VXVWDLQDEOH�LQFUHDVH�LQ�HPSOR\PHQW��WKH�NH\�FRPSRQHQWV�RI�
WKH�HFRQRP\�DUH��LQ�DGGLWLRQ�WR�LQGLVSHQVDEOH�SULFH�VWDELOLW\��D�VRXQG�ILQDQFLDO�V\VWHP�DQG�
D�ILQDQFLDOO\�VWDEOH�HQYLURQPHQW��

'HDU�*XHVWV��

)RU� WKH�HIILFLHQW� DOORFDWLRQ�RI� UHVRXUFHV� LQ�DQ�HFRQRP\�� ILQDQFLDO� LQWHUPHGLDWLRQ�VKRXOG�
DOVR� IXQFWLRQ� HIILFLHQWO\� VR� WKDW� ILUPV� FDQ� ILQG� VRXUFHV� WR� SURGXFH� PRUH�� $V� ZH� NHHS�
GZHOOLQJ� RQ� WKH� EDQNLQJ� VHFWRU� SDUWLFXODUO\�� EDQNV� SOD\� D� YLWDO� UROH� LQ� WKH� HFRQRP\��
PDWFKLQJ� VXSSO\� RI� FDSLWDO� ZLWK� GHPDQG�� VR� NQRZLQJ� KRZ� D� GRZQWXUQ� DIIHFWV� WKHVH�
institutions is important in understanding national economies’  dynamics

� ��

'HYHORSPHQWV� LQ� ILQDQFLDO� PDUNHWV� KDYH� WZR� LPSRUWDQW� LPSOLFDWLRQV� RQ� WKH� JOREDO�
economy and economic policies: Firstly, stronger a country’ s fundamentalV� DUH�� OHVV�
YXOQHUDEOH� LW� LV� WR� GLVWRUWLRQV� FDXVHG� E\� LQWHQVLYH� FDSLWDO� PRYHPHQWV�� +HQFH�� WKH�
LPSRUWDQFH�RI�PDFURHFRQRPLF�VWDELOLW\�DQG�VWURQJ�IXQGDPHQWDOV��

However, contrary to the general belief, turmoil in global markets in the 90’ s also showed 

WKDW�PDFURHFRQRPLF�VWDELOLW\�LQ�JHQHUDO�RU�SULFH�VWDELOLW\�LQ�SDUWLFXODU�GRHV�QRW�QHFHVVDULO\�
JXDUDQWHH� ILQDQFLDO� VWDELOLW\��$V�KLVWRULFDO� HYLGHQFH� VXJJHVWV�� LW� LV�SRVVLEOH� IRU� ILQDQFLDO�
LPEDODQFHV�WR�GHYHORS�HYHQ�LQ�DQ�HQYLURQPHQW�RI�VWDEOH�DQG�ORZ�LQIODWLRQ��

7KHUHIRUH�DV�WKH�VHFRQG�LPSOLFDWLRQ��LW�LV�LPSRVVLEOH�WR�DYRLG�FULVHV�ZLWKRXW�GLVFLSOLQH�LQ�
ILQDQFLDO� PDUNHWV�� 7KHQ� LW� QDWXUDOO\� IROORZV� WKDW� WKH� ULVN� PDQDJHPHQW� GHYHORSHG� DV� D�
GLVWLQFW�EDQNLQJ�GLVFLSOLQH�LQ�WKH�����V��1HZ�WRROV�DQG�PHWKRGV�WR�PDQDJH�WKH�PDUNHW�DQG�
FUHGLW�ULVN�ZHUH�GHYHORSHG��DQG�EURXJKW�DERXW�D�GUDPDWLF�LQFUHDVH�LQ�WKH�YROXPH�RI�FDSLWDO�

������������������������������ �����������
� �$QLQDW��(GXDUGR����������)RUHZRUG��&KDOOHQJHV�WR�&HQWUDO�%DQNLQJ�IURP�*OREDOL]HG�)LQDQFLDO�
6\VWHPV��,0)���
� �6FKXHUPDQ�7����������:K\�:HUH�%DQNV�%HWWHU�RII�LQ�WKH������5HFHVVLRQ"�&XUUHQW�,VVXHV�LQ�
(FRQRPLFV�DQG�)LQDQFH��)('1<��9RO������1R�����
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PRYHPHQWV� LQ� WKH� ILQDQFLDO� VHFWRU� DQG� YDULHW\� RI� LQVWUXPHQWV�� (IILFLHQW� VXSHUYLVLRQ�
EHFDPH�WKH�YLWDO�SDUW�RI�WKLV�LQWHUQDO�GLVFLSOLQH���

,�VKRXOG�DOVR�DGPLW�WKDW��DV�ILQDQFLDO�HQJLQHHULQJ�FRQWULEXWHV�WR�GHYHORSPHQW�RI�QHZ�DQG�
FRPSOH[� LQVWUXPHQWV�� VXFK� LQVWUXPHQWV� DOVR� FUHDWH� REVWDFOHV� WR� VXSHUYLVRU\� DXWKRULWLHV�
JLYHQ�WKHLU�VRSKLVWLFDWHG�VWUXFWXUHV��

$V�D�UHVXOW��D�ORQJ�GHEDWH�VWDUWHG�DPRQJ�ERWK�DFDGHPLFV�DQG�SROLF\�PDNHUV�DV�WR�ZKHWKHU�
WKH�REMHFWLYH�RI�SULFH�VWDELOLW\�RU�ILQDQFLDO�VWDELOLW\�VKRXOG�WDNH�SULRULW\�IRU�D�FHQWUDO�EDQN��
,� GR� QRW� ZDQW� WR� WDNH� VLGHV� LQ� WKLV� GHEDWH�� :H�� FHQWUDO� EDQNHUV�� DUH� UHVSRQVLEOH� IRU�
SURYLGLQJ�D� VWDEOH�HFRQRPLF�HQYLURQPHQW�� LQ�ZKLFK� WKH�HFRQRP\�RSHUDWHV�HIILFLHQWO\� LQ�
WKH�ORQJ�UXQ��$QG�SUHUHTXLVLWHV�IRU�D�VWDEOH�HFRQRPLF�HQYLURQPHQW�DUH�ERWK�SULFH�VWDELOLW\�
DQG�ILQDQFLDO�VWDELOLW\��6R��WKHUH�LV�DOZD\V�D�VWURQJ�UHDVRQ�IRU�NHHSLQJ�ILQDQFLDO�VWDELOLW\�LQ�
the central banks’  reaction functLRQV���

7KHUHIRUH��WKHVH�WZR�REMHFWLYHV�DUH�QRW�LQ�FRQIOLFW�LQ�WKH�ORQJ�UXQ��EXW�DUH�FRPSOHPHQWDU\�
WR� HDFK� RWKHU�� $FFRUGLQJO\�� ILQDQFLDO� VWDELOLW\� KDV� LQFUHDVLQJO\� EHFRPH� DQ� DX[LOLDU\�
REMHFWLYH�RI�FHQWUDO�EDQNV�WR�SXUVXH��

In fact, central banks’  role in timHV� RI� ILQDQFLDO� LQVWDELOLW\� LV� QRW� D� QHZ� LVVXH� IRU� WKH�
economic literature. The term “ lender of last resort” originated in the writing of Sir 

Francis Baring in 1797. In his book, “ Observations on the Establishment of the Bank of 

England”, Sir Baring referred to the Bank of England as “ the dernier resort” from which 

DOO�EDQNV�FRXOG�REWDLQ�OLTXLGLW\�LQ�WLPHV�RI�FULVHV��%XW�WKH�FRQFHSW�RI�OHQGHU�RI�ODVW�UHVRUW�
KDG�EHHQ�GHVFULEHG�DQG�XVHG�LQ�D�PRUH�FRPSUHKHQVLYH�PDQQHU�E\�ERWK�+HQU\�7KRUQWRQ�LQ�
�����DQG�:DOWHU�%DJHKRW�LQ��������

'LVWLQJXLVKHG�*XHVWV���

,�ZLOO�DGG�D�SRLQW�WR�WKH�GLVFXVVLRQ�WKDW�WKH�EHQHILW�RI�KDYLQJ�D�VWURQJ�ILQDQFLDO�V\VWHP�LQ�
DQ�HFRQRP\�HOLPLQDWHV�WKH�JURXQG�IRU�FRQIOLFW�LQ�SROLFLHV�EHWZHHQ�ILQDQFLDO�VWDELOLW\�DQG�
SULFH�VWDELOLW\��6LQFH�D�VWURQJ�ILQDQFLDO�V\VWHP�LQFUHDVHV�WKH�HIILFLHQF\�RI�PRQHWDU\�SROLF\�
RQ�RQH�VLGH��LW�DOVR�SURYLGHV�HODVWLFLW\�IRU�WKH�HFRQRP\�WR�RYHUFRPH�H[WHUQDO�VKRFNV�HDVLHU�
RQ�DQRWKHU��2Q�WKH�RWKHU�KDQG��LW� LV�DOPRVW� LPSRVVLEOH� WR�DWWDLQ�ILQDQFLDO�VWDELOLW\�LQ� WKH�
ORQJ�UXQ�ZLWKRXW�PDLQWDLQLQJ�SULFH�VWDELOLW\��)XUWKHUPRUH��SULFH�VWDELOLW\�DWWDLQHG�WKURXJK�
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FUHGLEOH� PRQHWDU\� SROLFLHV� LV� DQ� DGYDQWDJH� LQ� WLPHV� RI� LQFUHDVLQJ� XQFHUWDLQW\� LQ� WKH�
ILQDQFLDO�V\VWHP�DQG�ILQDQFLDO�LPEDODQFHV���

,�VKRXOG�DOVR�PHQWLRQ�WKDW�SROLFLHV�IRU�ILQDQFLDO�VWDELOLW\�QRW�RQO\�PHDQ�PHDVXUHV�WDNHQ�LQ�
WLPHV�RI�FULVHV��EXW�DOVR�FRQVLVW�RI�UXOHV�IRU�PDLQWDLQLQJ�ILQDQFLDO�VWDELOLW\�LQ�WKH�ORQJ�UXQ��
,Q�WKH�DUHD�RI�SUHYHQWLRQ�RI�ILQDQFLDO�LQVWDELOLW\��SHUKDSV�WKH�VLQJOH�PRVW�LPSRUWDQW�WKLQJ�D�
FHQWUDO�EDQN�FDQ�GR�LV�WR�IRVWHU�D�PDFURHFRQRPLF�HQYLURQPHQW�RI�ORZ�DQG�VWDEOH�LQIODWLRQ�
DQG�VXVWDLQDEOH�HFRQRPLF�JURZWK���

3URYLGLQJ�SULFH�VWDELOLW\�LV�WKHUHIRUH�D�PXVW�EXW�LW�LV�GHILQLWHO\�QRW�HQRXJK�LQ�LWVHOI�WR�NHHS�
ILQDQFLDO�PDUNHWV�RQ�WUDFN��(LWKHU�FHQWUDO�EDQNV�RU�RWKHU�DXWKRULWLHV�LQ�FKDUJH�KDYH�WR�WDNH�
PHDVXUHV�DQG�SXW�KDUPRQL]HG�SROLFLHV�LQWR�SUDFWLFH�WR�PDLQWDLQ�ILQDQFLDO�VWDELOLW\���

:LWKLQ�WKLV�IUDPHZRUN��LW�LV�SRVVLEOH�WR�PHQWLRQ�WKUHH�PDLQ�IXQFWLRQV�IRU�FHQWUDO�EDQNV�WR�
PDLQWDLQ�ILQDQFLDO�VWDELOLW\��7KH�ILUVW�RQH�LV�PRQLWRULQJ�WKH�ILQDQFLDO�V\VWHP��7KH�VHFRQG�
one is running the country’ s payments system. And the third one is taking necessary 

PHDVXUHV�IRU�FULVLV�UHVROXWLRQ��&HQWUDO�EDQNV�DOVR�SXEOLVK�UHJXODU�ILQDQFLDO�VWDELOLW\�UHSRUWV�
EDVHG�RQ�LQQRYDWLYH�LQ�GHSWK�DQDO\VLV�RI�ILQDQFLDO�YXOQHUDELOLW\��

'HDU�3DUWLFLSDQWV��

%HIRUH� SURFHHGLQJ� ZLWK� WKH� 7XUNLVK� FDVH�� ,� ZDQW� WR� DGGUHVV� VRPH� LVVXHV� DERXW�
LQWHUQDWLRQDO�FRRSHUDWLRQ�LQ�IDYRU�RI�VXVWDLQLQJ�ILQDQFLDO�VWDELOLW\�DQG�SDUWLFXODUO\�D�VWURQJ�
ILQDQFLDO�V\VWHP�RQ�D�JOREDO�OHYHO��,�ZLOO��KRZHYHU��QRW�JR�LQWR�VR�PXFK�GHWDLO�RI�HYROXWLRQ�
RI�WKH�LQWHUQDWLRQDO�HIIRUWV�DQG�FULWHULD�IRUPHG�E\�LQWHUQDWLRQDO�LQVWLWXWLRQV��VLQFH�PDQ\�RI�
\RX�KHUH�WRGD\�DUH�QRW�RQO\�ZHOO�LQIRUPHG�DERXW�WKH�LVVXH��EXW�DOVR�ODUJHO\�FRQWULEXWHG�WR�
WKHVH�HIIRUWV��

7KH�PRVW�LPSRUWDQW�UHVXOW�RI�LQWHUQDWLRQDO�HIIRUWV�DLPLQJ�DW�VRXQG�ILQDQFLDO�PDUNHWV�ZDV�
WKH� DSSURYDO� RI� PRGHUQ� ULVN� PDQDJHPHQW� WHFKQLTXHV� DV� D� SDUW� RI� UHJXODU� ILQDQFLDO�
LQWHUPHGLDWLRQ�SURFHVV��

,Q� WKLV� FRQWH[W� WKH� %DVHO� ,,�� WKH� QHZ� FDSLWDO� DGHTXDF\� IUDPHZRUN�� LV� D� YHU\� LPSRUWDQW�
RXWFRPH� RI� WKH� DFWLRQ� WDNHQ� LQ� WKH� LQWHUQDWLRQDO� DUHQD�� $OWKRXJK�� WKH�PDLQ� DLP� RI� WKH�
RULJLQDO�%DVHO�$FFRUG��ZKLFK�ZDV�DSSO\LQJ�LQVWLWXWLRQDOL]HG�DQG�LQWHUQDWLRQDO�VWDQGDUGV�WR�
WKH�JOREDO�ILQDQFLDO�V\VWHP��KDV�QRW�FKDQJHG�LQ�WKH�%DVHO�,,�$FFRUG��WKH�%DVHO�,,�SXWV�PRUH�
HPSKDVLV� RQ� WKH� ULVN� PDQDJHPHQW� DVSHFW� RI� WKH� ILQDQFLDO� LQWHUPHGLDWLRQ� SURFHVV�� ,W� LV�
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H[SHFWHG�WKDW�D�VRXQG�DQG�UHVLOLHQW�ULVN�PDQDJHPHQW�LQ�WKH�EDQNLQJ�VHFWRU�ZRXOG�DOVR�OHDG�
WR� PRUH� HIILFLHQW� ULVN� PDQDJHPHQW� LQ� WKH� UHDO� VHFWRU�� 7KHUHIRUH�� LQ� WKLV� ZD\�� DV� WKH�
ILQDQFLDO� V\VWHP� EHFRPHV�PRUH� VWDEOH�� OHVV� SUR�F\FOLFDO� DQG� UHLQIRUFHG� DJDLQVW� VKRFNV��
PRUH�VRXUFHV�ZLOO�EH�DYDLODEOH�IRU�WKH�UHDO�VHFWRU��

+RZHYHU��LW�VKRXOG�DOVR�EH�FRQVLGHUHG�WKDW�KHDOWK\�DQG�HIILFLHQW�ULVN�PDQDJHPHQW�UHTXLUHV�
PRUH�WKDQ�WKH�WKUHH�PDLQ�SLOODUV�RI�WKH�%DVHO�,,�$FFRUG��$�JRRG�XQGHUVWDQGLQJ�RI�WKH�ULVNV�
WKDW� D� ILQDQFLDO� LQVWLWXWLRQ�PLJKW� HQFRXQWHU��D�FOHDU�GHILQLWLRQ�RI� ULVN� WDNLQJ�SURFHGXUHV��
FRPSOLDQFH�RI�ULVN�WDNLQJ�GHFLVLRQV�ZLWK�WKH�VWUDWHJLF�JRDOV�RI�WKH�LQVWLWXWLRQ��HQVXULQJ�WKH�
ULVNV�DUH�ZLWKLQ�WKH�OLPLWV�WKDW�ZHUH�VHW�E\�WKH�PDQDJHPHQW�DQG�DGHTXDWH�FDSLWDO�IRU�JLYHQ�
ULVN� VWUXFWXUH� DUH� RWKHU� HVVHQWLDO� HOHPHQWV� IRU� D� PRUH� VLJQLILFDQW� DGYDQFH� LQ� ULVN�
PDQDJHPHQW�LQ�ILQDQFLDO�LQVWLWXWLRQV��

$GGLWLRQDOO\�� WKH� %DVHO� ,,� LV� DOVR� VLJQLILFDQW� GXH� WR� LWV� HIIHFW� RQ� WKH� LQFUHDVH� LQ�
WUDQVSDUHQF\�RI�WKH�EDQNLQJ�VHFWRU��$V�\RX�PD\�DJUHH��WKH�PRUH�WUDQVSDUHQF\�WKHUH�LV�LQ�
WKH�EDQNLQJ�VHFWRU��WKH�OHVV�SUREDEOH�V\VWHPLF�ULVN�ZLOO�EH���

$OO� WKHVH�VWHSV�ZLOO�FHUWDLQO\�SURYLGH�D�PHFKDQLVP�WKDW�LV�GHVLJQHG�WR�DOORFDWH�UHVRXUFHV�
HIIHFWLYHO\�� LQLWLDOO\� ILQDQFLDO� UHVRXUFHV� EXW� XOWLPDWHO\� UHDO� UHVRXUFHV�� +HQFH� WKLV� ZLOO�
FRQWULEXWH�WR�WKH�VWUHQJWK�DQG�HIILFLHQF\�RI�WKH�HFRQRP\�DV�D�ZKROH��

'HDU�*XHVWV��

+DYLQJ�WRXFKHG�RQ�WKH�QRWLRQ�RI�ILQDQFLDO�VWDELOLW\��ILQDQFLDO�PDUNHWV�DQG�EDQNLQJ�VHFWRU�
LQ�WKH�ZRUOG�HFRQRP\��ZKDW�,�LQWHQG�WR�GR�QRZ�LV�WR�IDPLOLDUL]H�\RX�WR�VRPH�H[WHQW�ZLWK�
WKH�7XUNLVK�H[SHULHQFH�LQ�WKLV�DUHD��)LUVW�RI�DOO��,�ZLOO�FRQFHQWUDWH�RQ�GHYHORSPHQWV�LQ�WKH�
Iinancial system in Turkey in the 90’ s. Secondly, I will talk about the 2000������FULVHV��
)LQDOO\��,�ZLOO�GHVFULEH�WKH�LPSOHPHQWDWLRQ��LQ�WHUPV�RI�ILQDQFLDO�VWDELOLW\��RI�WKH�&HQWUDO�
Bank of Turkey’ s monetary policy.�

,Q� RUGHU� WR� JLYH� WKH� DSSURSULDWH� SRLQW� RI� YLHZ� DERXW� WKH� GHYHORSPHQW� RI� WKH� 7XUNLVK�
economy and especially the financial sector in the 90s, I’ ll have to highlight the basic 

VWUXFWXUH�RI�WKDW�SHULRG�LQ�WKH�7XUNLVK�HFRQRP\���

7KH�ILQDQFLDO�OLEHUDOL]DWLRQ�SURFHVV�WKDW�VWDUWHG�LQ�WKH���V�ZDV�RQH�RI�WKH�FRUQHUVWRQHV�RI�
WKH�7XUNLVK�HFRQRP\��$�VHW�RI�UHIRUPV�IRU�GHYHORSLQJ�D�IXQFWLRQLQJ�PDUNHW�HFRQRP\�ZDV�
SXW�LQWR�SUDFWLFH��,QWHUHVW�UDWHV�ZHUH�PRUH�DQG�PRUH�GHWHUPLQHG�LQ�WKH�PDUNHWV��DQG�VRPH�
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PHDVXUHV�ZHUH� WDNHQ� UHJDUGLQJ� WKH� VXSHUYLVLRQ� RI� WKH� EDQNLQJ� VHFWRU��+RZHYHU�� EHIRUH�
WDNLQJ� WKH� QHFHVVDU\� DFWLRQV� IRU� VWUHQJWKHQLQJ� WKH� GRPHVWLF� ILQDQFLDO�PDUNHWV�� VXFK� DV�
PHDVXUHV� IRU�PRUH� WUDQVSDUHQW�EDODQFH� VKHHWV� DQG�PRUH�FDUHIXO� ULVN�PDQDJHPHQW� LQ� WKH�
LQWHUPHGLDWLRQ�SURFHVV�� WKH�FDSLWDO�DFFRXQW�ZDV� OLEHUDOL]HG�DW� WKH�HQG�RI� WKH�����V��7KH�
7XUNLVK� HFRQRP\� ZLWK� DQ� LQHIILFLHQW� EDQNLQJ� VHFWRU� EHFDPH� RSHQ� WR� LQWHQVLYH� FDSLWDO�
PRYHPHQWV���

,Q�P\�YLHZ��WKH�7XUNLVK�HFRQRP\�WXUQHG�LQWR�DQ�RSHQ�RQH�EHIRUH�LW�EHFDPH�VWURQJ�HQRXJK�
WR�FRSH�ZLWK�FDSLWDO�PRYHPHQWV�WKDW�ZRXOG�RFFXU�LQ�WKH���V��7KH�VHTXHQFLQJ�RI�UHIRUPV�
IRU�WKH�7XUNLVK�HFRQRP\�LQ�JHQHUDO�DQG�LWV�ILQDQFLDO�V\VWHP�LQ�SDUWLFXODU�VKRXOG�KDYH�EHHQ�
VHW�GLIIHUHQWO\��

:KDW�ZHQW�ZURQJ� LQ� WKH� 7XUNLVK� HFRQRP\� LQ� WKH� ��V"� 3ROLFLHV� GLG� QRW� FRQFHQWUDWH� RQ�
HQVXULQJ�DQG�PDLQWDLQLQJ�PDFURHFRQRPLF�VWDELOLW\��GLIIHUHQW�SULRULWLHV��GHOD\HG�UHIRUPV��
ORRVH� ILVFDO� SROLF\� DQG� DFFRPPRGDWLYH� PRQHWDU\� SROLF\� OHG� WR� G\QDPLF� LQVWDELOLW\�
WKURXJKRXW� WKHVH� \HDUV��$V�D� UHVXOW�� LQIODWLRQ�FOLPEHG� WR� ���SHUFHQW�RQ� DYHUDJH�� EXGJHW�
GHILFLW� ZLGHQHG� VR� PXFK� WKDW� WKH� SXEOLF� VHFWRU� ERUURZLQJ� UHTXLUHPHQW� UHDFKHG� �����
SHUFHQW� RI� WKH� *13� E\� ������ WKH� RXWSXW� JURZWK�ZDV� YHU\� ORZ� RQ� DYHUDJH� DQG� YRODWLOH�
FRPSDUHG�WR�RWKHU�HPHUJLQJ�PDUNHWV���

6R�� SRRU� PDFURHFRQRPLF� IXQGDPHQWDOV� DQG� D� IXOO\� OLEHUDOL]HG� FDSLWDO� DFFRXQW� EURXJKW�
DERXW� YXOQHUDELOLW\� RI� WKH� HFRQRP\� WR� H[WHUQDO� VKRFNV� DQG� WKH� 7XUNLVK� HFRQRP\� IDFHG�
VHYHUH�ILQDQFLDO�FULVHV�DQG�WXUEXOHQFHV�LQ�WKH���V���

6XFK� DQ� HQYLURQPHQW� KDG� DOVR� LPSRUWDQW� LPSOLFDWLRQV� RQ� WKH� ILQDQFLDO� V\VWHP�� +DYLQJ�
VXIIHUHG� IURP� WKH� UHFNOHVV� DQG� XQVWDEOH� PDFURHFRQRPLF� PDQDJHPHQW� WRJHWKHU� ZLWK�
LQHIILFLHQW�VXSHUYLVLRQ��WKH�V\VWHP�GHWHULRUDWHG�VHYHUHO\�DQG�IDFHG�D�VHULRXV�PRUDO�KD]DUG�
SUREOHP��

'HDU�SDUWLFLSDQWV��

$� FORVHU� ORRN� DW� WKH� 7XUNLVK� ILQDQFLDO� V\VWHP� ZRXOG� EH� KHOSIXO� WR� FKDUDFWHUL]H� LWV�
ZHDNQHVVHV� DQG� VWUXFWXUDO�SUREOHPV�GXULQJ� WKDW�SHULRG��)LUVW�RI�DOO��EHFDXVH�RI� WKH�KLJK�
SXEOLF� VHFWRU� ERUURZLQJ� UHTXLUHPHQW�� ILVFDO� GRPLQDQFH� LQFUHDVHG� FRQVLGHUDEO\� LQ� WKH�
ILQDQFLDO�PDUNHWV� DQG� OHG� WKH� SXEOLF� VHFWRU� WR� FURZG� RXW� WKH� SULYDWH� VHFWRU��+HQFH�� WKH�
UHODWLRQVKLS� EHWZHHQ� WKH� EDQNLQJ� VHFWRU� DQG� UHDO� VHFWRU� FRXOG� QRW� GHYHORS� DV� LW� VKRXOG�
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KDYH� GRQH�� ,QVWHDG�� WKH� UHODWLRQVKLS� EHWZHHQ� WKH� EDQNLQJ� VHFWRU� DQG� WKH� SXEOLF� VHFWRU�
VWUHQJWKHQHG�\HDU�DIWHU�\HDU��

6HFRQGO\�� WKH�EDQNLQJ�VHFWRU�DV�D�ZKROH� IDLOHG� WR�H[HUFLVH�JRRG�ULVN�PDQDJHPHQW� LQ� LWV�
FUHGLW�DOORFDWLRQ��6LQFH�ILQDQFLQJ�WKH�SXEOLF�VHFWRU�EXGJHW�GHILFLWV�ZLWK�KLJK�UHDO�LQWHUHVW�
UDWHV� ZDV� DQ� HDV\� ZD\� WR� PDNH� SURILWV�� EDQNV� GLG� QRW� SD\� PXFK� DWWHQWLRQ� WR� EDVLF�
SULQFLSOHV�RI� ULVN�PDQDJHPHQW�� VXFK�DV�PDWXULW\�DQG�FXUUHQF\�PLVPDWFKHV��6RPH�EDQNV�
DOVR�FUHDWHG�FRQVLGHUDEOH�DPRXQW�RI�FRQQHFWHG�ORDQV�LQ�WKHLU�EDODQFH�VKHHWV��2Q�WKH�SXEOLF�
EDQNV� VLGH��PRUH� VSHFLILFDOO\��ZKLFK�KDG�D�KLJK� VKDUH� LQ� WKH�RYHUDOO� VHFWRU��EDQNV�ZHUH�
KHDYLO\� XVHG� WR� VXSSRUW� JRYHUQPHQW� SROLFLHV� DQG� FUHGLWV� ZHUH� DOORFDWHG� LQHIILFLHQWO\��
ZKLFK�UHVXOWHG�LQ�ELJ�ORVVHV�DQG�ZHDNHQHG�WKHLU�FDSLWDO�VWUXFWXUH��

/DVWO\��LQ�WKH���V��UHJXODWRU\�DQG�VXSHUYLVRU\�PHDVXUHV�DQG�FKDQJHV�LQ�WKH�VWUXFWXUH�RI�WKH�
ILQDQFLDO�V\VWHP�LQ�WKH�7XUNLVK�HFRQRP\�ZHUH�QRW�GHVLJQHG�IRU�VWUHQJWKHQLQJ�WKH�V\VWHP�
LQ� WKH� ORQJ� WHUP�� E\� LQFRUSRUDWLQJ� HOHPHQWV� VXFK� DV� SUXGHQW� VXSHUYLVLRQ��
LQVWLWXWLRQDOL]DWLRQ�RI�UHJXODWLRQ��HWF��,QVWHDG��WKH�PHDVXUHV�PRVWO\�VRXJKW�GDLO\�VROXWLRQV�
WR�WKH�SUREOHPV��$V�\RX�NQRZ�ZHOO�DQG�WKH�UHVHDUFK�LQ�WKH�DUHD�VXJJHVWV��³$FWLRQV�WR�GHDO�
ZLWK�FULVLV�FDQ�FOHDUO\�OHDG�WR�IXWXUH�PRUDO�KD]DUG��,I�DQ\�SURWHFWLRQ�SURYLGHG�WR�EDQNV�LQ�
D� FULVLV� LV� JUHDWHU� WKDQ� WKH\� H[SHFWHG�� WKLV� FRXOG� LQFUHDVH� WKHLU� ULVN� WDNLQJ� DQG� >WKH�
SRVVLELOLW\�RI�DQRWKHU@�FULVLV�LQ�WKH�IXWXUH�´ � �$V�%DJHKRW�DOVR�SXW�LW��³DQ\�DLG�WR�D�SUHVHQW�
EDG�EDQN�LV�WKH�VXUHVW�PRGH�RI�SUHYHQWLQJ�WKH�HVWDEOLVKPHQW�RI�D�IXWXUH�JRRG�EDQN�´����

,Q� P\� RSLQLRQ�� WKH� ���� SHUFHQW� EODQNHW� JXDUDQWHH� WKDW� ZDV� EURXJKW� DV� D� SDUW� RI� FULVLV�
UHVROXWLRQ�GXULQJ�WKH������FULVLV��EXW�NHSW�LQ�HIIHFW�XQWLO�YHU\�UHFHQWO\�LV�D�JRRG�H[DPSOH�
RI� WKLV��7KH�PHDVXUHV� WDNHQ�GXULQJ� WKH������FULVLV�XQIRUWXQDWHO\�SDYHG� WKH�ZD\� IRU� WKH�
PRUDO�KD]DUG�EHKDYLRU�LQ�WKH�EDQNLQJ�VHFWRU���

$OO� RI� WKHVH� GLVWRUWLRQV� LQ� WKH� EDQNLQJ� VHFWRU� DQG� LQVWLWXWLRQDO� VWUXFWXUH�RI� WKH� ILQDQFLDO�
V\VWHP�OHG�WR�LPSRUWDQW�V\VWHPLF�ULVNV�LQ�WKH�7XUNLVK�HFRQRP\��$V�WKH�����V�ZHUH�RYHU��LW�
ZDV�LPSRVVLEOH�IRU�WKH�7XUNLVK�HFRQRP\�WR�RSHUDWH�ZLWKRXW�UHIRUPLQJ�LWV�ILQDQFLDO�VHFWRU���

7KHUHIRUH��WKH�UHVWUXFWXULQJ�SURJUDP�IRU�WKH�ILQDQFLDO�VHFWRU�ZDV�ODXQFKHG�DV�D�FRPSRQHQW�
RI� WKH� H[FKDQJH� UDWH� EDVHG� GLVLQIODWLRQ� SURJUDP� LQ� ������ 7KH�%DQNLQJ�5HJXODWLRQ� DQG�
6XSHUYLVLRQ�$JHQF\��%56$��EHFDPH�RSHUDWLRQDO�LQ�$XJXVW������DV�DQ�DXWRQRPRXV�ERG\�

������������������������������ �����������
	 �+RJJDUWK��*��5HLGKLOO��-��6LQFODLU��3����������2Q�WKH�5HVROXWLRQ�RI�%DQNLQJ�&ULVHV��7KHRU\�DQG�
(YLGHQFH��%DQN�RI�(QJODQG�:RUNLQJ�3DSHU��1R������
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LQ� RUGHU� WR� VWUHQJWKHQ� WKH� SUXGHQWLDO� UHJXODWLRQV� DQG� WR� LPSURYH� WKH� TXDOLW\� RI� EDQNLQJ�
VXSHUYLVLRQ��7KH�%DQNV�$FW�ZDV�DPHQGHG�WR�VLPSOLI\�DQG�EULQJ�WKH�VXSHUYLVLRQ�VWDQGDUGV�
LQ�OLQH�ZLWK�WKH�(8�GLUHFWLYHV��LQWHUQDWLRQDO�SUDFWLFHV�DQG�WKH�FRUH�SULQFLSOHV�VWDWHG�E\�WKH�
%,6���

+RZHYHU��WKH�UHIRUP�SURFHVV�ZDV�QRW�FRQWLQXHG�LQ�OLQH�ZLWK�WKH�SUH�GHWHUPLQHG�VFKHGXOH�
DQG�EURNH�GRZQ�GXULQJ�WKH������DQG�WKH������FULVHV��7KH�SURFHVV�FRXOG�RQO\�EH�UHVWDUWHG�
DJDLQ�DIWHU�WKH������FULVLV��

'HDU�*XHVWV��

,I�,�KDYH�WR�GHVFULEH�WKH�FULVLV�LQ�WKH�7XUNLVK�HFRQRP\�LQ�������������,�ZRXOG�SUHIHU�WR�
GHVFULEH� LW� DV� WKH� UHVXOW� RI� DFFXPXODWHG� VWUXFWXUDO� GLVWRUWLRQV� LQ� WKH� HFRQRP\�� 7KHVH�
GLVWRUWLRQV� LQ� WKH�HFRQRP\�SXW�SUHVVXUH�RQ� WKH�SHJJHG�H[FKDQJH� UDWH�UHJLPH�DQG��DORQJ�
ZLWK� WKH� FUHGLELOLW\� SUREOHP� GXH� WR� WKH� EDG� WUDFN� UHFRUG� RI� SROLFLHV�� UHVXOWHG� LQ� ILUVW�
EDQNLQJ� DQG� WKHQ� FXUUHQF\� FULVHV�� ,Q� RWKHU� ZRUGV�� WKH� ����� FULVLV� VWDUWHG� DV� D� EDQNLQJ�
FULVLV��WKHQ�LW�WXUQHG�LQWR�ERWK�EDQNLQJ�DQG�FXUUHQF\�FULVLV���

'HDU�*XHVWV��

$V�,�KDYH�PHQWLRQHG�VHYHUDO�WLPHV�LQ�P\�VSHHFKHV��LQ�&KLQHVH�WKH�ZRUG�FULVLV�DOVR�PHDQV�
RSSRUWXQLW\��7KH�7XUNLVK�HFRQRP\�QRZDGD\V�LV�VKRZLQJ�VLJQV�WKDW��DIWHU�DOO�WKRVH�KHFWLF�
\HDUV��RSSRUWXQLW\�WR�VWDELOL]H�LW�ZDV�ILQDOO\�VHL]HG��

3ROLFLHV�DQG�PHDVXUHV�WKDW�ZHUH�SXW�LQWR�SUDFWLFH�DIWHU�WKH������FULVLV�ZHUH�QRW�OLPLWHG�WR�
VLPSO\� SUDFWLFHV� RI� FULVLV�PDQDJHPHQW� LQ� WKH� VKRUW� WHUP�� 6WHSV� ZHUH� WDNHQ� LQ� RUGHU� WR�
UHPRYH�GLVWRUWLRQV�LQ�WKH�7XUNLVK�HFRQRP\��WR�UHQHZ�WKH�ILQDQFLDO�V\VWHP�DQG�WR�FKDQJH�
WKH� G\QDPLFV� RI� WKH� HFRQRP\�ZLWK� WKH� SXUSRVH� RI� DFKLHYLQJ�SULFH� VWDELOLW\�� VXVWDLQDEOH�
SXEOLF�ILQDQFHV�DQG�VXVWDLQDEOH�JURZWK�LQ�WKH�ORQJ�UXQ���

)LUVW� RI� DOO�� ULJKW� DIWHU� WKH� ����� FULVLV�� HFRQRPLF� SROLFLHV� DLPHG�� LQ� WKH� VKRUW� UXQ�� DW�
PDLQWDLQLQJ� ILQDQFLDO� VWDELOLW\� DQG� FRQYLQFLQJ� PDUNHW� SDUWLFLSDQWV� WKDW� VRXQG�
PDFURHFRQRPLF�SROLFLHV�ZRXOG�EH�SXW� LQWR�SUDFWLFH�ZLWK�GHWHUPLQDWLRQ�LQ�RUGHU�WR�VROYH�
WKH�SUREOHPV�RI�WKH�HFRQRP\��

,Q�P\�RSLQLRQ��WKH�PRVW�FULWLFDO�FKDQJH�WKDW�FDPH�DIWHU�WKH������FULVLV�ZDV�WKH�DPHQGPHQW�
WR�WKH�&HQWUDO�%DQN�/DZ��7KH�&HQWUDO�%DQN�RI�7XUNH\�KDV�EHHQ�JLYHQ�LQGHSHQGHQFH�DIWHU�
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D�SHULRG�RI����\HDUV�RI�KLJK�DQG�FKURQLF�LQIODWLRQ��7KH�SULPDU\�REMHFWLYH�RI�WKH�%DQN�LV�
QRZ� GHILQHG� DV� DFKLHYLQJ� DQG�PDLQWDLQLQJ� SULFH� VWDELOLW\�� ,W�ZDV� D� WXUQLQJ�SRLQW� LQ� WKH�
HFRQRP\� DQG� KLJKO\� FRQWULEXWHG� WR� WKH� FKDQJLQJ� G\QDPLFV� LQ� WKH� 7XUNLVK� ILQDQFLDO�
V\VWHP��

,Q�DGGLWLRQ�� LW� LV�QRZ�H[SOLFLWO\� LQGLFDWHG� LQ� LWV�ODZ�WKDW�ILQDQFLDO�VWDELOLW\�LV�WKH�&HQWUDO�
Bank’ s auxiliary objective, and the Bank gives utmost importance to maintain it. �

In the fourth article of the Law, the Bank’ s responsibilLW\�RI�ILQDQFLDO�VWDELOLW\�LV�GHILQHG�
ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�IXQFWLRQV�RI�FHQWUDO�EDQNV�WKDW�,�PHQWLRQHG�EHIRUH��7KH�IRXUWK�
article of the Central Bank Law states that the Bank is responsible “  to monitor the 

ILQDQFLDO�PDUNHWV��WR�UHJXODWH�WKH�YROXPH�DQG�FLUFXODWLRQ�RI�WKH�/LUD��WR�HVWDEOLVK�SD\PHQW�
DQG� VHFXULWLHV� WUDQVIHU� DQG�VHWWOHPHQW�V\VWHPV�DQG� WR�VHW� IRUWK� UHJXODWLRQV� WR� HQVXUH� WKH�
XQLQWHUUXSWHG� RSHUDWLRQ� DQG� VXSHUYLVLRQ� RI� WKH� H[LVWLQJ� DQG� IXWXUH� V\VWHPV� DQG� WR�
GHWHUPLQH� WKH� SURFHGXUHV� DQG� FRQGLWLRQV� RI� UHVHUYH� UHTXLUHPHQWV� DQG� OLTXLGLW\�
UHTXLUHPHQWV� E\� WDNLQJ� LQWR� FRQVLGHUDWLRQ� WKH� OLDELOLWLHV� RI� EDQNV� DQG� RWKHU� ILQDQFLDO�
institutions as deemed appropriate by the Bank.”  �

,Q�WKLV�DUWLFOH�LW�LV�DOVR�VWDWHG�WKDW�WKH�%DQN�ZLOO�WDNH�PHDVXUHV�IRU�HQKDQFLQJ�WKH�VWDELOLW\�
LQ� WKH�ILQDQFLDO�V\VWHP�DQG�WDNH�UHJXODWRU\�PHDVXUHV�ZLWK�UHVSHFW� WR�PRQH\�DQG�IRUHLJQ�
H[FKDQJH�PDUNHWV� DV�ZHOO��+HQFH��7KH�%DQN� LV�HTXLSSHG� WR� WDNH�QHFHVVDU\�PHDVXUHV� LQ�
WLPHV�RI�H[WHUQDO�VKRFNV�DQG�LQ�IDFW�SURYHG�WKDW�GXULQJ�WKH������HYHQW�DQG�DOVR�WKH�,UDTL�
:DU�LQ��������

'LVWLQJXLVKHG�3DUWLFLSDQWV��

$IWHU� WKH� ����� FULVLV�� EHVLGHV� DPHQGPHQWV� LQ� WKH�&HQWUDO� %DQN� /DZ��PDQ\� VWHSV�ZHUH�
immediately taken to strengthen the financial sector. At first, the “ Banking Sector 

Restructuring Program” �ZDV�SXW�LQWR�SUDFWLFH�LQ�0D\�������7KH�PDLQ�JRDO�RI�WKH�SURJUDP�
ZDV�WR�HOLPLQDWH�WKH�GLVWRUWLRQV�LQ�WKH�ILQDQFLDO�VHFWRU��LPSURYLQJ�LWV�LQWHUPHGLDU\�IXQFWLRQ�
DQG�WKXV�HQKDQFLQJ�LWV�FRPSHWLWLYHQHVV�E\�LQWHUQDWLRQDO�VWDQGDUGV���

:LWKLQ� WKLV� IUDPHZRUN�� UHVWUXFWXULQJ� SXEOLF� EDQNV�� VWUHQJWKHQLQJ�SULYDWH� EDQNV�� VROYLQJ�
the problems of the troubled banks taken over by “ Savings and Deposit Insurance Fund”  

DQG� VWUHQJWKHQLQJ� WKH� UHJXODWLRQ�DQG� VXSHUYLVLRQ�RI� WKH�EDQNLQJ� VHFWRU�ZHUH�DPRQJ� WKH�
SULRULWLHV� RI� WKH� SURJUDP�� $QG�� IRU� LPSURYLQJ� WKH� DVVHW� TXDOLW\� RI� WKH� V\VWHP�� D� GHEW�
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restructuring process was put into practice, named as the “ Istanbul Approach". The sector 

LQFUHDVHG�LWV�FDSLWDO�DQG�GHFUHDVHG�IRUHLJQ�H[FKDQJH�RSHQ�SRVLWLRQV�WR�D�JUHDW�H[WHQW���

+HQFH�� ULJKW�DIWHU� WKH������FULVLV�� WKH� DXWKRULWLHV� LQWHUYHQHG� LQWR� WKH� V\VWHP� LQ�RUGHU� WR�
SUHYHQW�D�WRWDO�FROODSVH�RI�WKH�V\VWHP��7KLV�RSHUDWLRQ�KDG�FRVW�DURXQG������ELOOLRQV�LQ�1HZ�
7XUNLVK�/LUD�–�PRUH�WKDQ����ELOOLRQ�(XURV�DW�FXUUHQW�UDWHV��RU�LQ�RWKHU�ZRUGV�������SHUFHQW�
RI�*13��)LUVWO\��WKH�7UHDVXU\�DQG�WKH�&HQWUDO�%DQN�KDYH�LQMHFWHG�OLTXLGLW\�WR�SXEOLF�EDQNV��
6HFRQGO\�� WKH� &HQWUDO� %DQN� VWDUWHG� IRUHLJQ� H[FKDQJH� VDOH� DXFWLRQV� RQ� D� GDLO\� EDVLV� WR�
SURYLGH�IRUHLJQ�H[FKDQJH�OLTXLGLW\�LQ�H[FKDQJH�IRU�VRPH�RI�WKH�H[FHVV�GRPHVWLF�OLTXLGLW\�
WR� WKH� V\VWHP� VR� WKDW� WKH\� FRXOG� FORVH� WKHLU� RSHQ� SRVLWLRQV� LQ� IRUHLJQ� H[FKDQJH�� 7KH�
&HQWUDO�%DQN�DOVR�XVHG�RSHQ�PDUNHW�RSHUDWLRQV�WR�ZLWKGUDZ�WKH�UHPDLQLQJ�VWLOO�H[FHVVLYH�
OLTXLGLW\�IURP�WKH�V\VWHP�WR�SUHYHQW�K\SHULQIODWLRQ��7KLUGO\��WR�SURYLGH�PRUH�URRP�WR�WKH�
EDQNLQJ� VHFWRU� IRU� OLTXLGLW\� PDQDJHPHQW�� PHDVXUHV� ZHUH� WDNHQ� UHJDUGLQJ� WKH� UHVHUYH�
requirements of the banking sector. The Central Bank started paying interest to banks’  

UHTXLUHG�UHVHUYHV���

7KH�VWDELOLW\�RI�WKH�EDQNLQJ�VHFWRU�KDV�EHHQ�IXUWKHU�VWUHQJWKHQHG�E\�WKH�RQJRLQJ�UHIRUPV�
DQG�ERRVWHG�ERWK�PHUJHUV� DQG�DFTXLVLWLRQV�DQG� IRUHLJQ�EDQN�SDUWLFLSDWLRQ� WR� WKH� VHFWRU��
The volume of the banking sectors’  credits to non�ILQDQFLDO�VHFWRU�URVH�E\�PRUH�WKDQ����
SHUFHQW� LQ� UHDO� WHUPV� DQG� WKH� VHFWRUV’  profits increased by a considerable amount since 

������FDSLWDO�DGHTXDF\�DQG�ORDQ�TXDOLW\�RI�WKH�VHFWRU�DOVR�LPSURYHG��

$V�RI� WRGD\��HIIRUWV� WRZDUGV� LQFUHDVLQJ� WKH�FRQVLVWHQF\�RI� WKH� OHJDO�IUDPHZRUN�ZLWK� WKH�
(8��FRPSOHWLRQ�RI�WKH�UHVWUXFWXULQJ�SURFHVV�DQG�WKHQ�SULYDWL]DWLRQ�RI�WKH�SXEOLF�EDQNV�DQG�
GHYHORSPHQW�RI�PRGHUQ�ULVN�PDQDJHPHQW�DUH�RQ�WKH�DJHQGD��

'LVWLQJXLVKHG�3DUWLFLSDQWV��

7RGD\� ZH� QRW� RQO\� KDYH� D� VWURQJHU� EDQNLQJ� VHFWRU�� ZKLFK� IRUPV� D� EDVLV� IRU�
PDFURHFRQRPLF�VWDELOLW\��EXW�ZH�DOVR�VHH�UHPDUNDEOH�SURJUHVV�LQ�WKH�7XUNLVK�HFRQRP\�LQ�
JHQHUDO��:LWK� WKH� VWDELOL]DWLRQ� SURJUDP� WKDW�ZDV� ODXQFKHG� LQ�0D\������� JUHDW� SURJUHVV�
WRZDUG� PDFURHFRQRPLF� VWDELOLW\� ZDV� PDGH�� HVSHFLDOO\� LQ� WKH� GLVLQIODWLRQ� SURFHVV� DQG�
UHFRYHU\�LQ�JURZWK���

$V�WKH�LQIODWLRQ�UDWH�LV�UHJDUGHG�DV�D�VLJQDO�RI�WKH�TXDOLW\�RI�HFRQRPLF�PDQDJHPHQW��WKH�
DFKLHYHPHQW�LQ�WKH�LQIODWLRQ�IURQW�LQ�WKH�7XUNLVK�HFRQRP\�LV�DPRQJ�WKH�PRVW�VLJQLILFDQW�
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H[DPSOHV�RI�SURJUHVV� WRZDUG�EHWWHU�PDFURHFRQRPLF� IXQGDPHQWDOV��6LQJOH�GLJLW� LQIODWLRQ�
ZDV�UHDFKHG�DIWHU�D�SHULRG�RI�PRUH�WKDQ�WKLUW\�\HDUV�RI�KLJK�DQG�FKURQLF�LQIODWLRQ���

$GGLWLRQDOO\��DV� LQIODWLRQ� WDUJHWV�ZHUH�DWWDLQHG� LQ������������DQG�������DQG�WKDQNV�WR�D�
VRXQG�FRPPXQLFDWLRQ�SROLF\��WKH�SXEOLF�LQ�JHQHUDO�QRZ�EHOLHYHV�LQ�WKH�GHWHUPLQDWLRQ�RI�
WKH�SROLF\�PDNHUV� WR� ILJKW�DJDLQVW� LQIODWLRQ��$V�D�UHVXOW��SROLFLHV�KDYH�JDLQHG�FUHGLELOLW\�
DQG�WKH�LQIODWLRQ�WDUJHW�KDV�EHFRPH�D�PRUH�FUHGLEOH�QRPLQDO�DQFKRU�IRU�HFRQRPLF�DJHQWV��
7KLV�LQ�WXUQ�KDV�VWUHQJWKHQHG�WKH�GLVLQIODWLRQ�SROLF\�DQG�HQVXUHG�LWV�FRQWLQXLW\���

$V�DQRWKHU�GHYHORSPHQW��WKH�7XUNLVK�HFRQRP\�KDV�EHHQ�HQMR\LQJ�KLJK�UDWHV�RI�JURZWK�IRU�
WKUHH�FRQVHFXWLYH�\HDUV�LQ�WKH�IDOOLQJ�LQIODWLRQ�HQYLURQPHQW��7KH�*13�JURZWK�UDWH�ZDV�����
SHUFHQW�LQ�������$FFRUGLQJO\��WKH�UHDO�JURZWK�UDWH�FRPSDUHG�WR������ZDV������SHUFHQW��

+RZHYHU�� HYHQ� PRUH� LPSRUWDQW� WKDQ� DFKLHYLQJ� KLJK� JURZWK� UDWHV� LV� WKDW� G\QDPLFV� RI�
JURZWK�LQ�WKH�7XUNLVK�HFRQRP\�DUH�QRZ�FKDQJLQJ��1RZ��JURZWK�LV�PDLQO\�GULYHQ�E\�WKH�
SURGXFWLYLW\�LQFUHDVH��FRPHV�IURP�WKH�SULYDWH�VHFWRU�DQG�LQFUHDVH�LQ�H[SRUWV��7KLV�SURYLGHV�
FRQILGHQFH�UHJDUGLQJ�DFKLHYLQJ�VXVWDLQDEOH�JURZWK�UDWHV�LQ�WKH�IXWXUH��

,�ZDQW�WR�HPSKDVL]H�WKDW��QRW�RQO\�UHFHQW�GHYHORSPHQWV�LQ�PDFURHFRQRPLF�IXQGDPHQWDOV�
EXW� DOVR� WKH� FRPPLWPHQW� WR� SUXGHQW� SROLFLHV� LQ� WKH� PHGLXP�WHUP� HFRQRPLF� SURJUDP��
SURVSHFWV� RI� (8� PHPEHUVKLS� DQG� WKH� QHZ� VWDQGE\� DJUHHPHQW� ZLWK� WKH� ,0)� KHOS� WKH�
7XUNLVK�HFRQRP\�WR�RSHUDWH�LQ�DQ�HTXLOLEULXP�RI�JRRG�H[SHFWDWLRQV���

'HDU�3DUWLFLSDQWV��

I want to mention that the Central Bank’ s commitment to start full fledged inflation 

WDUJHWLQJ� LQ� �����ZLOO� GHOLYHU� H[WUD� FRQILGHQFH� WR� HFRQRPLF� DJHQWV� LQ� WHUPV�RI� SUXGHQW�
SROLFLHV��7KH� IXOO� IOHGJHG� LQIODWLRQ� WDUJHWLQJ� UHJLPH�ZLOO�EULQJ�PRUH� WUDQVSDUHQF\� WR� WKH�
DFWLRQV�RI�WKH�%DQN�DQG�DOVR�HQKDQFH�WKH�FRPPXQLFDWLRQ�SROLF\�WKDW�WKH�&HQWUDO�%DQN�SXW�
DW� WKH� FHQWHU� RI� LWV� SROLFLHV� VLQFH� WKH� ����� FULVLV�� $V� WKH� WUDQVSDUHQF\� DQG�
LQVWLWXWLRQDOL]DWLRQ� DUH� FULWLFDO� TXDOLILFDWLRQV� RI� SUXGHQW� SROLFLHV� WR� DWWDLQ� D� VRXQG�
PDFURHFRQRPLF�HQYLURQPHQW�� WKH� LPSOHPHQWDWLRQ�RI� IXOO� IOHGJHG� LQIODWLRQ� WDUJHWLQJ�ZLOO�
FHUWDLQO\�VXSSRUW�IXUWKHU�PDFURHFRQRPLF�DQG�ILQDQFLDO�VWDELOLW\�LQ�WKH�7XUNLVK�HFRQRP\���

�

�
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'HDU�*XHVWV��

$V� D� FHQWUDO� EDQNHU� ,� PXVW� FRQIHVV� WKDW� FRQGXFWLQJ� PRQHWDU\� SROLF\� LQ� DQ� XQFHUWDLQ�
HFRQRPLF�HQYLURQPHQW�LV�QRW�DQ�HDV\�WDVN�DQG�QHYHU�ZLOO�EH��'LVWRUWLRQV�LQ�WKH�ILQDQFLDO�
V\VWHP�IXUWKHU�LQFUHDVH�WKH�XQFHUWDLQW\�LQ�WKH�IXQFWLRQLQJ�RI�WKH�HFRQRP\��DQG�WKH�UHIRUP�
SURFHVV�LQ�WKH�ILQDQFLDO�V\VWHP�LV�LQ�IDFW�QHYHU�HQGLQJ�WR�VZHHS�DZD\�WKHVH�XQFHUWDLQWLHV��
7KHUHIRUH�� WKHUH�ZLOO�DOZD\V�EH�VWHSV� WR�EH�WDNHQ� WRZDUG�DWWDLQLQJ�PRUH� WUDQVSDUHQW�DQG�
HIILFLHQW�ILQDQFLDO�PDUNHWV��$QG�SROLF\�FRRUGLQDWLRQ�EHWZHHQ�LQVWLWXWLRQV�RQ�LQWHUQDWLRQDO�
DQG�QDWLRQDO�OHYHOV�ZLOO�FHUWDLQO\�EH�WKH�PRVW�LPSRUWDQW�DVSHFW�RI�WKLV�G\QDPLF�SURFHVV���

7KDQN�\RX�YHU\�PXFK��


