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,���,QWHUVHFWRUDO�'HYHORSPHQWV��

,Q�WKH�FRQWH[W�RI�DFKLHYLQJ�SULFH�VWDELOLW\��WKH�SULPDU\�JRDO��FHQWUDO�
EDQNV� DUH� UHVSRQVLEOH� IRU� PRQLWRULQJ� WKH� ILQDQFLDO� PDUNHWV� DQG� WDNLQJ�
QHFHVVDU\� PHDVXUHV� LQ� RUGHU� WR� HQVXUH� ILQDQFLDO� VWDELOLW\�� ,Q� WKLV�
IUDPHZRUN�� ZKHQ� FRQVLGHULQJ� WKH� LQWHUDFWLRQ� RI� DOO� VHFWRUV� LQ� WKH�
HFRQRP\�� LW� LV� RI� SDUDPRXQW� LPSRUWDQFH� WR� DQDO\]H� SXEOLF� ILQDQFH��
KRXVHKROGV�� WKH� FRUSRUDWH� VHFWRU�� WKH� H[WHUQDO� VHFWRU� DQG� WKH� EDQNLQJ�
VHFWRU�DV�D�ZKROH�LQ�RUGHU�WR�PRQLWRU�ILQDQFLDO�VWDELOLW\���

7KH�7XUNLVK�HFRQRP\�KDV�LPSURYHG�ZLWK�WKH�SRVLWLYH�FRQWULEXWLRQV�
PDGH�E\�WKH�VWULFW�DQG�IUXLWIXO�PRQHWDU\�DQG�ILVFDO�SROLFLHV��DV�ZHOO�DV�WKH�
(8� SURFHVV�� 6LQJOH�GLJLW� LQIODWLRQ� UDWHV�� JURZWK� UDWHV�� ZKLFK� ZHUH�
UHDOL]HG�DERYH�H[SHFWDWLRQV�DQG�GHFUHDVLQJ�UHDO�LQWHUHVW�UDWHV�DUH�WKH�PRVW�
GLVWLQFW�LQGLFDWRUV�RI�WKH�VDLG�LPSURYHPHQW���

,���3XEOLF�)LQDQFH�

,Q� WKH� DQDO\VLV� RI� WKH� ILQDQFLDO� V\VWHP�� WKH� SULPDULO\� LPSRUWDQW�
IDFWRU�LQ�WKH�IRUHJURXQG�LV�WKH�GHYHORSPHQW�RI�SXEOLF�ILQDQFH��:KLOH�WKH�
ULVNV� DULVLQJ� IURP� WKH� LQWHUDFWLRQ� EHWZHHQ� SXEOLF� ILQDQFH� DQG� RWKHU�
VHFWRUV� DUH� DQDO\]HG�� SXEOLF� GHEW� WR� QDWLRQDO� SURGXFW�� SULPDU\� EXGJHW�
VXUSOXV�DQG�WKH�OLDELOLW\�VWUXFWXUH�RI�SXEOLF�GHEW�DUH�RI�JUHDW�LPSRUWDQFH��
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&KDUW�,�����
&RQVROLGDWHG�%XGJHW�%DODQFH�

����������
	����� �� ��� ���������� ��������	������! "��	����������#�$ %�& '�(�) *�+�,
-/.0'�) 12% 3�,�(�.0'4-�.�) & +�5�% ,�+26�*�+�7�,�%48�9 & :;5�9 1�- *�9 8�) *4-/5
-<+�,
= & '�,�+�& '>% 3�,"$ ?A@;8�9 .�709 5�: B
%HVLGHV� WKH� LQFUHDVH� LQ� WD[� DQG� QRQ�WD[� UHYHQXHV� DV� D� UHVXOW� RI�

HFRQRPLF� JURZWK�� WKH� GHFUHDVH� LQ� QRPLQDO� LQWHUHVW� UDWHV� KDV� SRVLWLYHO\�
DIIHFWHG� WKH� EXGJHW� GHILFLW�� 2Q� DFFRXQW� RI� WKHVH� LPSURYHPHQWV�� WKH�
EXGJHW�GHILFLW�WR�*13�UDWLR�GHFUHDVHG�WR�����SHUFHQW�LQ�������

0RUHRYHU�� WKH� FRQVROLGDWHG�EXGJHW� SULPDU\� VXUSOXV� WR�*13� UDWLR��
RQH�RI�WKH�LPSRUWDQW�LQGLFDWRUV�RI�WKH�FXUUHQW�HFRQRPLF�SURJUDP��UHDOL]HG�
DV���SHUFHQW�DV�RI�WKH�HQG�RI�������&KDUW�,�������7KH�SHUIRUPDQFH�RI�WKH�
SULPDU\� VXUSOXV�� RQH� RI� WKH� PRVW� FUXFLDO� LQGLFDWRUV� RI� WKH� FXUUHQW�
HFRQRPLF� SURJUDP�� KDV� DOVR� VWUHQJWKHQHG� WKH� SRVLWLYH� H[SHFWDWLRQV�
UHJDUGLQJ�WKH�EXGJHW�EDODQFH�WR�*13�UDWLR�IRU�WKH�IROORZLQJ�SHULRGV��
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&KDUW�,�����
1HW�7RWDO�3XEOLF�6HFWRU�'HEW�6WRFN�DQG�,WV�&RPSRVLWLRQ

[
��

�4��������	��4 "��	
���������#�\ ,�%�8�*�6�) & (�+�,�6�%�- % .�(�]>& -F(
5�) (�*�) 5�% ,�+Q6�1>-�*�6�% 9 5�(�% & '�7Q(�,�'�% 9 5�)06�5�'�]^'�,�%�5
-_-_,�% -_`�8�*�6�) & (a+�,�8�.�-�& % -F5�'�+^*�'�,�:�8�) .
1�:;,�'�%& '4- *�9 5�'�(�,�= *�'�+2'�,�%�5
-�-�,�% -<= 9 .0:b8�*�6�) & (�709 .�-�-<+�,�6�%�- % .�(�] B
7KH� QHW� WRWDO� SXEOLF� VHFWRU� GHEW� VWRFN� WR� *13� UDWLR�� ZKLFK�

GHFUHDVHG�E\�����SRLQWV�FRPSDUHG�WR�������ZDV�UHDOL]HG�DV������SHUFHQW�
DV�RI�WKH�HQG�RI�������$V�D�UHVXOW�RI�KLJK�JURZWK�UDWHV��WKH�UDSLG�GHFUHDVH�
in interest rates and the increase in the Central Bank’s net foreign assets, 
WKH�QHW�WRWDO�SXEOLF�VHFWRU�GHEW�VWRFN�WR�*13�UDWLR�GHFOLQHG�UDSLGO\��&KDUW�
,��������
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&KDUW�,�����
&RPSRVLWLRQ�RI�'RPHVWLF�'HEW�6WRFN�

���������
	��� ���	����_�����

7KH� VKDUH� RI� );�LQGH[HG� LQVWUXPHQWV� LQ� WKH� WRWDO� GRPHVWLF� GHEW�
stock decreased as a result of the Treasury’s redemption of the majority 
RI�WKH�);�LQGH[HG�LQVWUXPHQWV��ZKLFK�ZHUH�LVVXHG�RQ�-XQH������ZLWK�WKH�
JRDO� RI� H[FKDQJLQJ� WKH� 7XUNLVK� /LUD� GHQRPLQDWHG� GRPHVWLF� GHEW� VWRFN�
LQVWUXPHQWV��2Q� WKH�RWKHU�KDQG�� WKH�VKDUH�RI�);�GHQRPLQDWHG�GRPHVWLF�
ERUURZLQJ� LQ� WKH� WRWDO� GRPHVWLF� GHEW� UHDOL]HG� DV������SHUFHQW� DV� RI� WKH�
HQG�RI�������7KH�VKDUH�RI�);�GHQRPLQDWHG�DQG�);�LQGH[HG�LQVWUXPHQWV�
LQ�WKH�WRWDO�GRPHVWLF�GHEW��ZKLFK�ZDV������SHUFHQW�DV�RI�WKH�HQG�RI�������
IHOO�WR������SHUFHQW�DV�RI�WKH�HQG�RI�������&KDUW�,��������

:KLOH� WKH� VKDUH� RI� 1HZ� 7XUNLVK� /LUD� GHQRPLQDWHG� IL[HG� UDWH�
LQVWUXPHQWV� LQ� WKH� WRWDO� GRPHVWLF� GHEW� VWRFN� GHFUHDVHG� E\� ���� SHUFHQW�
FRPSDUHG�WR�������WKH�VKDUH�RI�1HZ�7XUNLVK�/LUD�GHQRPLQDWHG�IORDWLQJ�
UDWH�LQVWUXPHQWV�LQ�WKH�WRWDO�GRPHVWLF�GHEW�VWRFN�LQFUHDVHG���

7KH�WUHQG�LQ�WKH�FRPSRVLWLRQ�RI�GRPHVWLF�GHEW�VWRFN�UHYHDOV�WKDW�WKH�
Treasury’s sensitivity to exchange rate risk decreased and the sensitivity 
WR� LQWHUHVW� UDWH� ULVN� LQFUHDVHG� WR� VRPH� H[WHQW� LQ� ����� FRPSDUHG� WR� WKH�
SUHYLRXV�\HDU���
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&KDUW�,�����
0DWXULW\� 6WUXFWXUH� RI� *RYHUQPHQW� 'RPHVWLF� 'HEW� 6HFXULWLHV�
�0RQWK��

[

�4��������	��4 "��	
���������#4c 5�) (�*�) 5�% & .0';& -F6�5
-_,�+>.0'>% ,�9 :b% .Q:;5�% *�9 & % 1 B
7KH� DYHUDJH�PDWXULW\� RI� WRWDO� JRYHUQPHQW� GHEW� LQVWUXPHQWV� VWRFN�

UHDOL]HG�DV���\HDUV�DV�RI�WKH�HQG�RI�������:KHUHDV�WKH�WHUP�WR�PDWXULW\�RI�
ERWK� 1HZ� 7XUNLVK� /LUD� GHQRPLQDWHG� IL[HG� UDWH� LQVWUXPHQWV� DQG� );�
GHQRPLQDWHG� LQVWUXPHQWV� LQFUHDVHG�� WKH� WHUP� WR� PDWXULW\� RI� ERWK�1HZ�
7XUNLVK� /LUD� GHQRPLQDWHG� IORDWLQJ� UDWH� LQVWUXPHQWV� DQG� );� LQGH[HG�
LQVWUXPHQWV�GHFUHDVHG��&KDUW�,��������

,Q� SDUWLFXODU�� WKH� IDFW� WKDW� WKH� DYHUDJH� PDWXULW\� RI� IL[HG� UDWH�
VHFXULWLHV�� ZKLFK� FRPSULVHV� WKH� PDMRULW\� RI� WKH� JRYHUQPHQW� GRPHVWLF�
GHEW�VHFXULWLHV�� LQFUHDVHG�DERYH���\HDU�DQG�WKDW�WKH�DYHUDJH�PDWXULW\�RI�
IORDWLQJ� UDWH� VHFXULWLHV� LV� DSSUR[LPDWHO\� �� \HDUV�� WKRXJK� WKHLU�PDWXULW\�
decreased, facilitate the Treasury’ s domestic debt service. �
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&KDUW�,�����
'LVWULEXWLRQ�RI�*RYHUQPHQW�'RPHVWLF�'HEW�6HFXULWLHV�E\�+ROGHUV

[
d e�d f

���������
	���g"h2��iQj k�g"hQ #
\ .0:!& '�5�)�5�:;.0*�'�% -<5�9 ,"*4-_,�+ Bl
 “Bank” includes government domestic debt securities owned by banks operating in Turkey. 

“Household” contains real persons’  government domestic debt securities preserved at domestic banks.
“Other (residents)” covers government domestic debt securities of residents except banks and households 8�9 ,
-_,�9 m�,�+>5�%46�5�'�]�- B
“Foreign” involves nonresident real and corporate persons’  government domestic debt securities held at +�.�:�,0- % & ("6�5�'�]�- Bn�oQ.0m�,�9 '�:;,�'�%�+�.0:�,0- % & (p+�,�6�%^-�,�(�*�9 & % & ,
-�.0q^'�,�+r6�1A% 3�, c ,�'�% 9 5
)Fs"5�'�]r5�'�+r% 3�.�-�,t& 'A% 3�, c .0:�8�*�) -�.09 1vu�5�m�& '�7�-
w (�(�.0*�'�%�x c u wQy 5�9 ,�,�z�(�) *�+�,�+ B

0RVW� JRYHUQPHQW� GRPHVWLF� GHEW� VHFXULWLHV� DUH� RZQHG� E\� WKH�
EDQNV�RSHUDWLQJ�LQ�7XUNH\��$V�D�UHVXOW�RI�WKH�PRUH�UDSLG�GHFUHDVH�LQ�WKH�
LQWHUHVW�UDWHV�RI�JRYHUQPHQW�GRPHVWLF�GHEW�VHFXULWLHV�FRPSDUHG�WR�GHSRVLW�
interest rates (Chart I.2.6), the resident real persons’  government 
GRPHVWLF� GHEW� VHFXULWLHV� SRUWIROLR� FRQWLQXHV� WR� GHFOLQH�� 7KH� RWKHU�
residents’  portfolio share, however, increased slightly. The non residents’  
JRYHUQPHQW� GRPHVWLF� GHEW� VHFXULWLHV� SRUWIROLR� VKDUH� GHFUHDVHG� E\� ��
SRLQWV�FRPSDUHG�WR�WKH�SUHYLRXV�PRQWK�WR���SHUFHQW�GXH�WR�WKH�IOXFWXDWLRQ�
LQ�LQWHUQDWLRQDO�PDUNHWV�LQ�0D\�������&KDUW�,�������
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&KDUW�,�����
,QWHUHVW�5DWHV��

�4��������	��4 "��	
����������d�k�gahQ # c .0:�8�.0*�'�+�& '�% ,�9 ,
-�%�9 5�% ,�.�=�7�.0m�,�9 '�:;,�'�%�+�.0:;,
- % & (�+�,�6�%�-_,�(�*�9 & % & ,
-a& -FqQ,
& 703�% ,�+26�12'�,�%�+�,�6�%�5�:;.0*�'�% Bl � {�| :;.0'�% 3>qQ,0& 703�% ,
+>+�,�8�.�-_& %�& '�% ,�9 ,0- %49 5�% , BnF}�,0& 703�% ,
+>5�m�,�9 5�7�,�.0m�,�9 '4& 703�%�& '�% ,�9 ,
-�%49 5�% , B~ $ '�% ,�9 ,
- %49 5�% ,�.�=��>u�+�.�) ) 5�9 | +�,�'�.0:!& '�5�% ,�+2��*�9 .06�.0'�+2q2& % 3>:;5�% *�9 & % 1>+�5�% ,���� { ��& -<% 5�]�,�'�5
-<5�6�5
-_& - B�F$ '�% ,�9 ,
- %49 5�% ,�.�=��>u�7�.0m�,�9 '�:�,�'�%�6�.0'�+2q2& % 3���� | 1�,�5�9 | :;5�% *�9 & % 1�& -F% 5�]�,�'>50-<5"6�5
-�& - B
3RVLWLYH�GHYHORSPHQWV�LQ�WKH�HFRQRP\�DOVR�DIIHFWHG�LQWHUHVW�UDWHV��

7KH� GHFUHDVH� LQ� LQWHUHVW� UDWHV� RI� ERWK� JRYHUQPHQW� GRPHVWLF� GHEW�
VHFXULWLHV�DQG�(XURERQGV�LQIOXHQFHG�WKH�FRQVROLGDWHG�EXGJHW�EDODQFH�DQG�
GHEW� VWRFN� SRVLWLYHO\� �&KDUW� ,������� 2Q� WKH� RWKHU� KDQG�� VLQFH� WKH� 86�
)HGHUDO�5HVHUYH�LQFUHDVHG�LQWHUHVW�UDWHV�IURP���SHUFHQW�WR���SHUFHQW�RQ����
0D\������DQG�VLJQDOHG�IXUWKHU� LQFUHDVHV��IXQGLQJ�FRVWV�DUH�H[SHFWHG� WR�
ULVH�LQ�WKH�XSFRPLQJ�SHULRGV��
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&KDUW�,�����
([�DQWH

[
�DQG�([�SRVW

e
�5HDO�,QWHUHVW�5DWHV�RI�*RYHUQPHQW�'RPHVWLF�

'HEW�6HFXULWLHV��

���������
	��4k���� �
�4� ��� 	��!�4�>���� ���2� ��	������ �>����k�gahQ "d����4�������! /�^hQ�;�4 /iQ a�#/��z | 5�'�% ,^& '�% ,�9 ,
- %49 5�% ,"��x x x����!'�.0:!& '�5�)4& '�% ,�9 ,
- %49 5�% , y � x_����,�z | 5�'�% ,^& '�= ) 5�% & .0'>9 5�% , y y | � y � �����lQ��z | post interest rate =(((1+ last year’ s nominal interest rate)/(1+ex | 8�.�-�%�& '�= ) 5�% & .0'>9 5�% , y y | � y � �����w -�,�z | 5�'�% ,r& '�= ) 5�% & .0'�9 5�% ,0`�1�,�5�9 ) 1v,�z | 5�'�% , c/� $^= & 70*�9 ,
-;& 'A% 3�,!:;.0'�% 3�) 1A��z�8�,�(�% 5�% & .0'v$ '���*4& 9 1r8�*�6�) & - 3�,
+r6�1r% 3�,c ,�'�% 9 5�)�s"5�'�]>5�9 ,"*4-�,
+ B
3RVLWLYH� GHYHORSPHQWV� LQ� LQWHUHVW� UDWHV� LQ� UHFHQW� \HDUV� KDYH� EHHQ�

VXSSRUWHG� E\� H[�DQWH� LQWHUHVW� UDWHV�� ZKLFK� DUH� FDOFXODWHG� DFFRUGLQJ� WR�
LQIODWLRQ�H[SHFWDWLRQV��5HDO�H[�DQWH� LQWHUHVW� UDWHV��ZKLFK�ZHUH�DERXW����
SHUFHQW� LQ� WKH�VHFRQG�KDOI�RI�������KDYH�GHFUHDVHG�JUDGXDOO\�VLQFH�WKDW�
WLPH�DQG�EHFDPH�����SHUFHQW�DV�RI�0D\�������&KDUW�,�������2Q�WKH�RWKHU�
KDQG��EHFDXVH�LQIODWLRQ�UDWHV�KDYH�UHDOL]HG�DERYH�WKH�H[SHFWDWLRQV�RI�WKH�
SUHYLRXV�\HDU�VLQFH�-XQH�������H[�SRVW�LQWHUHVW�UDWHV�VWD\HG�EHORZ�H[�DQWH�
LQWHUHVW�UDWHV��
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&KDUW�,�����
&RXQWU\�5LVN�3UHPLXPV�LQ�6HOHFWHG�'HYHORSLQJ�&RXQWULHV

[

�4��������	��4g"� �����t�4	0���#
Country risk premium is the difference between the relevant country’ s EMBI+ index and the returns of US � 9 ,�50- *�9 1�& '4- % 9 *�:;,�'�% - Bl;��?vsa$ �t& '�+�,�z;& '�(�) *�+�,
-/,�*�9 .06�.0'�+�-F.�=<�
�^+�,�m�,�) .084& '�7Q(�.0*�'�% 9 & ,0-_`
sa9 5�+01Q6�.0'�+�-<5�'�+�% 9 5
+�,�+2) .�5�'4- B � 3�,aqQ,
& 703�%4.�=

each country in the index is different. For instance, Brazil’ s weight is 23.2, Mexico’ s weight is 18.8, Russia’ s 
weight is 17.3 and Turkey’ s weight is 9.4 in the EM

sa$ �r& '�+�,�z B w ) -_.�`�% 3�,���?vsa$ ��& '�+�,�z!& -/(
5�) (�*�) 5�% ,�+�= .09�,
5�(�3(�.0*�'�% 9 1 B
'XH� WR�H[FHVV� OLTXLGLW\� LQ�JOREDO�PDUNHWV�� WKH�UHODWLYHO\� ORZ�OHYHO�

RI�UHDO�UHWXUQV�LQ�GHYHORSHG�FRXQWULHV�DQG�WKH�HIIHFWLYH�LPSOHPHQWDWLRQ�RI�
HFRQRPLF� SURJUDPV� LQ� GHYHORSLQJ� FRXQWULHV�� WKHUH� ZHUH� VLJQLILFDQW�
DPRXQW�RI�FDSLWDO�IORZV�WR�GHYHORSLQJ�FRXQWULHV�LQ�UHFHQW�\HDUV��:LWK�D�
noteworthy decrease in April 2006, Turkey’ s country risk realized as 171 
EDVH� VFRUH�� ZKLFK� LV� WKH� ORZHVW� OHYHO� LQ� WKLV� SHULRG� �&KDUW� ,�������
+RZHYHU��FRXQWU\�ULVN�LQFUHDVHG�WR�����EDVH�VFRUH�LQ�0D\������SDUDOOHO�
WR�XQIDYRUDEOH�GHYHORSPHQWV�LQ�LQWHUQDWLRQDO�PDUNHWV��

7R�FRQFOXGH��LQ�WKH�IDFH�RI�WKH�LQFUHDVHG�OLNHOLKRRG�RI�UHYHUVDO�RI�
JOREDO� OLTXLGLW\� FRQGLWLRQV� DJDLQVW� GHYHORSLQJ� FRXQWULHV�� ERWK� WKH�
PDLQWDLQDQFH� RI� D� GHWHUPLQHG� SURJUDPPH� RI� ILVFDO� GLVFLSOLQH� DQG�
DFKLHYHPHQW�RI�WKH�SULPDU\�VXUSOXV�JRDOV�DUH�VWLOO�RI�JUHDW�LPSRUWDQFH�IRU�
SUHVHUYLQJ�WKH�VWDELOLW\�RI�WKH�ILQDQFLDO�V\VWHP�LQ�RXU�FRXQWU\��
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,���+RXVHKROGV�

7KH� DQDO\VLV� RI� KRXVHKROGV� LV� KLJKO\� VLJQLILFDQW� ERWK� LQ� WKH�
HYDOXDWLRQV� RI� PDFURHFRQRPLF� GHYHORSPHQWV� LQ� WHUPV� RI� WKHLU� UROH� LQ�
SURGXFWLRQ�DQG�FRQVXPSWLRQ�DQG�LQ�WKH�DVVHVVPHQWV�RI�ILQDQFLDO�PDUNHWV�
DV�ORDQ�ERUURZHUV�DQG�LQYHVWRUV���

%R[�,�����'LVWULEXWLRQ�RI�+RXVHKROG�,QFRPH�5HVRXUFHV��������
�
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	��� a�^hQ�;�4 /iQ ad�e������2�;�����_	������ �!g"������	����4������	��

+RXVHKROG�LQFRPH�LV�FDWHJRUL]HG�LQWR�WZR�JURXSV�DV�RSHUDWLQJ�DQG�QRQ�RSHUDWLQJ�
LQFRPH�� :KLOH� ZDJH�VDODU\�� GDLO\� ZDJH� DQG� WRWDO� HQWUHSUHQHXULDO� LQFRPH� FRQVWLWXWH�
RSHUDWLRQDO� LQFRPH��QRQ�RSHUDWLQJ� LQFRPH�FRQVLVWV�RI�XQUHTXLWHG�WUDQVIHUV�DQG�SURSHUW\�
LQFRPH��:DJH�VDODU\�DQG�GDLO\�ZDJH�PDNH�XS� WKH� ODUJHVW�SRUWLRQ�ZLWK�D�VKDUH�RI������
SHUFHQW�LQ�KRXVHKROG�LQFRPH�GLVWULEXWLRQ�LQ�������:KLOH�HQWUHSUHQHXU � � � �LQFRPH�LV������
SHUFHQW� RI� KRXVHKROG� LQFRPH�� WKH� LQFRPH� DFTXLUHG� IURP� WKH� UHQWDO� RI� UHDO� HVWDWH� DQG�
XQUHTXLWHG�DQG�RQH�VLGHG� WUDQVIHUV� IURP�WKH�JRYHUQPHQW��SULYDWH�HQWUHSUHQHXUV�RU�IURP�
IRUHLJQ�FRXQWULHV�FRQVWLWXWH����SHUFHQW�RI�KRXVHKROG�LQFRPH��
#"c .0:�8�.�-�,�+v.�= � L '�+�& m�& +�*�5�) ->qQ.09 ]4& '�7A= .09^% 3�,0& 9Q.0q^'v5�(
(�.0*�'�%".09Q5
-�,�:�8�) .
1�,�9 -;& ' � 5�709 & (�*�) % *�9 ,0`�:;5�'�*�= 5�(�% *�9 & '�7�`(�.0'4- % 9 *�(�% & .0'�`0% 9 5�+�,�5�'�+�-_,�9 m�& (�,^-�,
(�% .09 - B
�
�
�
�
�
�
�
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&KDUW�,�����
3ULYDWH� 6HFWRU¶V� &RQVXPSWLRQ� DQG� 6DYLQJV� 5DWLRV� DQG� WKH� 5HDO�
'LVSRVDEOH�,QFRPH

[

��4��������	����� <¡#
Private sector’ s disposable income and consumption data are converted t

.Q9 ,�5
)�% ,�9 :!-<6�12% 3�,^o \Q� +�,
= ) 5�% .09�.�=% 3�,"9 ,�) ,�m�5�'�%�1�,�5�9 B @�.09�% 3�,"1�,�5�9�������¢�`0% 3�,^.06�£ ,
(�% & m�,�.�=�¢28�,�9 (�,�'�%�& -<*4-�,�+>= .09�% 3�,^+�,�= ) 5�% .09 Bl/u�5�m�& '�7�-<¤"5�% & .Q� � .0% 5�) � 9 & m�5�% ,Qu�5�m�& '�7�- � � .0% 5�)�¥2& -�8�.�-�5�6�) ,"$ '�(�.0:;,n�c .0'4- *�:�8�% & .0'>¤"5�% & .Q� � .0% 5�) � 9 & m�5�% , c .0'4- *�:�8�% & .0' � � .0% 5�)�¥2& -�8�.�-�5�6�) ,"$ '�(�.0:;,

6LQFH�SULYDWH�VHFWRU� FRQVXPSWLRQ� LQFUHDVHG�IDVWHU� WKDQ�GLVSRVDEOH�
LQFRPH�� WKH� FRQVXPSWLRQ� UDWLR� LQFUHDVHG�� KRZHYHU�� WKH� VDYLQJV� UDWLR�
GHFUHDVHG��,Q�������UHDO�GLVSRVDEOH�LQFRPH�DQG�FRQVXPSWLRQ�URVH�E\�����
DQG� ���� SHUFHQW� LQ� UHDO� WHUPV� UHVSHFWLYHO\�� $FFRUGLQJ� WR� WKH� �����
3URJUDPPH� RI� 6WDWH� 3ODQQLQJ�2UJDQL]DWLRQ� �632��� WKH� DIRUHPHQWLRQHG�
JURZWK�UDWHV�DUH�H[SHFWHG�WR�EH�����DQG�����SHUFHQW��UHVSHFWLYHO\�LQ�������
$V�IRU�������HVWLPDWHG�JURZWK�UDWHV�IRU�SULYDWH�VHFWRU�GLVSRVDEOH�LQFRPH�
DQG� SULYDWH� VHFWRU� FRQVXPSWLRQ� DUH� ���� DQG� ���� SHUFHQW�� UHVSHFWLYHO\�
�&KDUW�,�������

7DEOH�,�����
3ULYDWH�&RQVXPSWLRQ�([SHQGLWXUHV��

�4��������	��4 /�^hQ�;�4 /iQ 
3ULYDWH� FRQVXPSWLRQ� H[SHQGLWXUHV�� RI� ZKLFK� WKH� JURZWK� UDWH� KDV�

LQFUHDVHG� LQ� UHFHQW� \HDUV�� VORZHG� GRZQ� LQ� ����� VLQFH� WKH� GHPDQG� IRU�

¦�MA§F¨4¨�©0ª/J�S N D P X4Y<D
N DFE"Y<I P�« N DAI
J�N E P V
N DFE O I�L R�J4N E
H P M�K�X�¬ O N L P M
E� O E0MFG4L N X�I�E^K�S P�« E�G
G P�« M4ª<L N « J�K^K�N L S S
DFL Y<D�Z
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GXUDEOH� DQG� VHPLGXUDEOH� FRQVXPSWLRQ� JRRGV� KDV� EHHQ� VDWXUDWHG�� $V� D�
PDWWHU� RI� IDFW�� WKH� LQFUHDVH� LQ� WKH� JURZWK� UDWH� RI� GXUDEOH� FRQVXPSWLRQ�
JRRGV� H[SHQGLWXUHV�� ZKLFK� ZDV� ����� SHUFHQW� LQ� ������ GHFUHDVHG� WR� ���
SHUFHQW�LQ�������2Q�WKH�RWKHU�KDQG��IRRG�H[SHQGLWXUHV�ZHUH�WKH�RQO\�LWHP�
LQ�ZKLFK�WKH�JURZWK�UDWH�DFFHOHUDWHG�LQ�������7DEOH�,�������

%R[�,�����'LVWULEXWLRQ�RI�+RXVHKROG�([SHQGLWXUHV��������

�

�

�

�

�

�

����������
	��� a�^hQ�;�4 /iQ ad�e������2�;�����_	������ �!g"������	����4������	��
Household expenditures include household’ s monthly� SXUFKDVHV�� FRQVXPSWLRQ�

IURP�LWV�RZQ�SURGXFWLRQ��FRQVXPSWLRQ�IURP�VWRFNV��HDUQLQJV�LQ�NLQG�DQG�FRQVXPSWLRQ�LQ�
WKH� WUDQVIHU�PDQQHU� DQG� WKH�PRQWKO\�DYHUDJH�RI� FRQVXPSWLRQ�H[SHQGLWXUHV� IRU�GXUDEOH�
FRQVXPSWLRQ� JRRGV� SXUFKDVHG� LQ� WKH� ODVW� \HDU�� ,Q� ������ H[SHQGLWXUHV� IRU� KRXVLQJ� DQG�
UHQW� ZHUH� UHDOL]HG� DV� ��� SHUFHQW�� ZKLOH� H[SHQGLWXUHV� IRU� IRRG� DQG� QRQ�DOFRKROLF�
EHYHUDJHV�ZHUH������SHUFHQW��

7DEOH�,�����
+RXVHKROG�'LVSRVDEOH�,QFRPH��,QGHEWHGQHVV�DQG�,QWHUHVW�3D\PHQWV�

���������
	���g"h2��iQj k�g"hQ ad� /�^h2���4 aiQ #!® .0*4-�,�3�.�) +¯+�,�6�%�(
.0'4-_& - % -r.�=;709 .�-_-A(�.0'4- *�:;,�9t(�9 ,�+�& % -r5�'�+¯(�9 ,�+�& %;(�5�9 +°6�5�) 5�'�(
,
-r,�z�% ,�'�+�,
+°6�1�6�5�'�]�-�5�'�+(�.0'4- *�:;,�9�= & '�5�'�(�,�(�.0:�8�5�'4& ,
- B c .0'4- *�:;,�9�= & '�5�'�(�,�(�.0:�8�5�'4& ,
-<3�5�m�,"6�,�,�';& '�(�) *�+�,�+�& '>% 3�,�5�(�(
.0*�'�% -a-_& '�(�,"����� { Bl ® .0*4-�,�3�.�) +�+�& - 8�.�-_5�6�) ,Q& '�(�.0:;,^= .09�������±>& -<(
5�) (�*�) 5�% ,�+26�12*4-_& '�7Q8�9 & m�5�% ,^-�,
(�% .09�+�& - 8�.�-_5�6�) ,^& '�(�.0:;,�,
-�% & :;5�% ,
+�& '
the SPO’ s 2006 programme, under the assumption that the 2004 ratio of household disposable income to 8�9 & m�5�% ,^-_,�(�% .09�+�& -�8�.�-�5�6�) ,^& '�(�.0:;,²3�50-F'�.0%�(�3�5�'�7�,�+ B

�
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7KH� UDWLR� RI�KRXVHKROG� OLDELOLW\� WR�GLVSRVDEOH� LQFRPH��ZKLFK�ZDV�
�����SHUFHQW�LQ�������LQFUHDVHG�WR������SHUFHQW�LQ�������$FFRUGLQJO\��WKH�
UDWLR�RI�LQWHUHVW�SD\PHQWV�WR�GLVSRVDEOH�LQFRPH��ZKLFK�ZDV�����SHUFHQW�LQ�
������ZHQW�XS�WR�����SHUFHQW�LQ�������7DEOH�,��������

7DEOH�,�����
1XPEHU� RI� 1RQ�3HUIRUPLQJ� &RQVXPHU� /RDQV� DQG� &UHGLW� &DUG�
+ROGHUV

[

�4��������	���k�gahQ #�$ %�& '�+�& (�5�% ,
-<% 3�,�'�*�:>6�,�9�.�=�(�9 ,�+�& %�(�5�9 +>5�'�+>(�.0'4- *�:;,�9�(�9 ,�+�& %�+�,�6�% .09 -/& '>% 3�, \Q��³ 5�(
(�.0*�'�% -<.�=�6�5�'�]�- B
7KH� XSVXUJH� LQ� KRXVHKROG� LQGHEWHGQHVV� LV� DOVR� UHIOHFWHG� RQ� WKLV�

sector’ s debt repayments. In 2005, the number of credit card�KROGHUV�ZKR�
GLG� QRW� SD\� WKHLU� FUHGLW� FDUG� GHEW� MXPSHG� E\� ���� SHUFHQW� DQG� UHDFKHG�
���������ZKLOH�WKH�QXPEHU�RI�QRQ�SHUIRUPLQJ�FRQVXPHU�ORDQV�LQFUHDVHG�
E\����SHUFHQW�WR���������7DEOH�,�������

&KDUW�,�����
(PSOR\PHQW�*URZWK�5DWH�DQG�5HWDLO�/RDQV

[

�4��������	���k�gahQ "j  a�^hQ�;�� aiQ # ¤�,�% 5
& )�) .�5�'4-F5�9 ,"(
.0:>8�.�-_,�+2.�=�709 .�-_-F(�9 ,�+�& %4(�5�9 +Q6�5�) 5�'�(
,
-F5�'�+2709 .�-�-F(�.0'4-�*�:;,�9�(�9 ,�+�& % -F,�z�% ,�'�+�,�+Q% .^9 ,
5�)08�,�9 -�.0'4-6�126�5�'�]�-<5�'�+26�1>(�.0'4- *�:;,�9�= & '�5�'�(�,�(�.0:�8�5�'4& ,
-a-_& '�(�,"����� { B
�
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7KH� LQFUHDVLQJ� SDUW� RI� KRXVHKROG� FRQVXPSWLRQ� H[SHQGLWXUH� LV�
ILQDQFHG� E\� FRQVXPHU� FUHGLWV� DQG� FUHGLW� FDUGV�� :KLOH� ���� SHUFHQW� RI�
SULYDWH�FRQVXPSWLRQ�H[SHQGLWXUHV�ZHUH�ILQDQFHG�E\�UHWDLO�ORDQV�LQ�������
WKLV�UDWLR�LQFUHDVHG�WR������SHUFHQW�LQ�������2Q�WKH�RWKHU�KDQG��WKH�ULVH�LQ�
QRQ�DJULFXOWXUDO� HPSOR\PHQW� DOVR� KDV� D� VLJQLILFDQW� LQIOXHQFH� RQ� WKH�
LQFUHDVH�RI�WKH�VKDUH�RI�UHWDLO�ORDQV�LQ�FRQVXPSWLRQ�H[SHQGLWXUHV��&KDUW�
,�������

7DEOH�,�����
&RPSRVLWLRQ�RI�+RXVHKROG�)LQDQFLDO�$VVHWV�

� ���������
	���g"h2��iQj k�g"hQ ad� "��	����_�����
Households’  financial assets increased by 15.2 percent at the end of 

������ FRPSDUHG� WR� WKH� SUHYLRXV� \HDU�� DQG� UHDFKHG� ���� ELOOLRQ� 1HZ�
7XUNLVK� /LUDV�� ,Q� ������ ��� SHUFHQW� RI� KRXVHKROG� ILQDQFLDO� DVVHWV� DUH�
FRPSRVHG� RI� GHSRVLWV� DQG� ��� SHUFHQW� RI� JRYHUQPHQW� GHEW� VHFXULWLHV�
�7DEOH�,�������

When the returns of household’ s investment instrumeQWV� DUH�
DQDO\]HG�LW�FDQ�EH�VHHQ�WKDW�WKH�GHFOLQLQJ�WUHQG�LQ�LQWHUHVW�UDWHV�RI�ERWK�
JRYHUQPHQW� GHEW� VHFXULWLHV� DQG� (XURERQGV� KDV� DFFHOHUDWHG� VLQFH� 0D\�
������ 7KH� LQWHUHVW� UDWH� RI� JRYHUQPHQW� GHEW� VHFXULWLHV��ZKLFK�ZDV� �����
SHUFHQW�DW�WKH�HQG�RI�������GURSSHG�WR������SHUFHQW�DW�WKH�HQG�RI�������
Parallel to this development, banks’  3�PRQWK�ZHLJKWHG� GHSRVLW� LQWHUHVW�
UDWHV� GHFUHDVHG� IURP� ����� SHUFHQW� WR� ����� SHUFHQW� DQG� UHDOL]HG� �����
SHUFHQW�DV�RI�$SULO�������&KDUW�,�������

$V� D� UHVXOW� RI� WKH� GHWHUPLQHG� LPSOHPHQWDWLRQ� RI� WKH� VWDELOLW\�
SURJUDPPH�� WKH�SRVLWLYH�DWPRVSKHUH�VWHPPLQJ�IURP�WKH�(8�LQWHJUDWLRQ�
SURFHVV�� DQG� WKH� VWUXFWXUDO� UHIRUPV� FDUULHG� RXW� LQ� WKLV� SURFHVV�� WKH�

CFDFE�W4L Y�Y/E�K0N�K�DFJ4I�E>L M
D P X�K�E0D P S GtJ�K�K�E0N K

W�E0S P M4Y�K>N P G�E OQP K0L N K�Z
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UHOLDELOLW\� RQ� 1HZ� 7XUNLVK� /LUDV� LQFUHDVHG� DQG� DFFRUGLQJO\� WKH� UHDO�
HIIHFWLYH�H[FKDQJH�UDWH

�
�DSSUHFLDWHG�E\������SHUFHQW�LQ�������FRPSDUHG�

WR�WKH�SUHYLRXV�\HDU��3DUDOOHO�WR�WKLV�DSSUHFLDWLRQ�LQ�WKH�7XUNLVK�/LUD��WKH�
UHWXUQV� RI� LQYHVWPHQW� LQVWUXPHQWV� GHQRPLQDWHG� LQ� GRPHVWLF� FXUUHQF\�
GHFOLQHG�� ZKLOH� WKH� UHWXUQV� RI� LQYHVWPHQW� LQVWUXPHQWV� GHQRPLQDWHG� LQ�
IRUHLJQ�FXUUHQF\� UHPDLQHG� UHODWLYHO\� ORZHU��2Q� WKH�RWKHU�KDQG�� LQ�0D\�
������DV�D�UHVXOW�RI�WKH�WXUEXOHQFHV�LQ�WKH�LQWHUQDWLRQDO�PDUNHWV��LQWHUHVW�
UDWHV�RI�JRYHUQPHQW�GHEW�VHFXULWLHV� LQFUHDVHG�WR������SHUFHQW��ZKLOH�WKH�
1HZ�7XUNLVK�/LUD�GHSUHFLDWHG�E\���SHUFHQW�LQ�UHDO�WHUPV��FRPSDUHG�WR�WKH�
HQG�RI�������

&KDUW�,�����
5DWLR� RI� <7/�);� 'HQRPLQDWHG� ,QYHVWPHQW� ,QVWUXPHQWV� RI�
+RXVHKROGV

[
��

�4��������	���k�gahQ #�´ � ³ $ '4- % 9 *�:;,�'�% -<�!¥Q,�8�.�-_& % - �p¤",�8�.�-<��oQ.0m B ¥2.0: B ¥2,�6�%�u�,
( B x 9 ,�5�)�8�,�9 -_.0' y � � 5�9 % & (0& 8�5�% & .0'>@4*�'�+�-<x ´ � ³ y µ@4¶¯$ '�-�% 9 *�:;,�'�% -a�t@4¶¯¥Q,�8�.�-�& % -��toQ.0m B ¥Q.0: B ¥Q,�6�%�u�,�( B x 9 ,�5�)�8�,�9 -�.0' y �p��*�9 .06�.0'�+�x 9 ,�5�)�8�,�9 -�.0' y � � 5�9 % & (
& 8�5�% & .0'@4*�'�+�-vx @�¶ y µ x 5 y (�*�9 9 ,�'�%!´ � ³ m�5
) *�,�.�=!@4¶·+�,�8�.�-�& % -�`>x 6 y = .09p@4¶¸+�,�8�.�-�& % -�`2,�z�(�3�5�'�7�,U9 5�% ,U8�9 ,�m�5
& ) & '�7¯.0'
{ � B ��� B �������!& -"= & z�,�+�`�x ( y = .09F@4¶¯+�,�8�.�-_& % -_`�,�z�(�3�5�'�7�,�9 5�% ,�8�9 ,�m�5
& ) & '�7>.0' { � B ��� B �������!& -<*4-�,�+�5�'�+2% 3�,�8�5�9 & % 1�,�= = ,�(�%& -<,�) & :!& '�5�% ,�+ B

3DUDOOHO� WR� WKH� GH�dollarization process, households’  portfolio 
SUHIHUHQFHV� EHWZHHQ� GRPHVWLF� FXUUHQF\� LQYHVWPHQW� LQVWUXPHQWV� DQG�
IRUHLJQ�FXUUHQF\�GHQRPLQDWHG� LQYHVWPHQW� LQVWUXPHQWV�KDYH�FKDQJHG�� ,Q�
IDFW�� WKH�GRPLQDQW�VKDUH�RI�GRPHVWLF�FXUUHQF\�GHSRVLWV� LQ�WRWDO�GHSRVLWV�
FRQWLQXHG�ZLWK�DQ�LQFUHDVLQJ�SDFH�DQG�UHDOL]HG�DV����SHUFHQW�LQ�������$V�
D� UHVXOW� RI� DSSUHFLDWLRQ� LQ� WKH� 1HZ� 7XUNLVK� /LUD�� GRPHVWLF� FXUUHQF\�

������������������������������ ������������������#�¤",
5�);��= = ,�(�% & m�,���z�(�3�5�'�7�,�¤"5�% ,¯& -�(�5
) (�*�) 5�% ,�+b6�1b*4-_& '�7 c/� $t6�5
-_,�+b9 ,�5�)!,�= = ,
(�% & m�,¯,�z�(�3�5�'�7�,�9 5�% ,°& '�+�,�zx���¹�¹�±
�a����� y B



�

7+(�&(175$/�%$1.�2)�7+(�5(38%/,&�2)�785.(<���

GHQRPLQDWHG� LQVWUXPHQWV� EHFDPH� ���� WLPHV� WKRVH� RI� IRUHLJQ� FXUUHQF\�
GHQRPLQDWHG�LQVWUXPHQWV�FDOFXODWHG�E\�WKH�SUHYDLOLQJ�H[FKDQJH�UDWHV�RQ�
WKDW� GDWH� DW� HQG–������ +RZHYHU�� LQ� 0D\� ������ DORQJ� ZLWK� WKH�
GHSUHFLDWLRQ�LQ�WKH�1HZ�7XUNLVK�/LUD��WKH�PHQWLRQHG�UDWLR�ZDV�UHDOL]HG�DV�
����SHUFHQW��&KDUW�,��������

&KDUW�,�����
+RXVHKROGV¶�)LQDQFLDO�$VVHWV�DQG�/LDELOLWLHV

[
��

���������
	���g"h2��iQj k�g"hQ ad� "��	����_�����# ® .0*4-�,�3�.�) + w -_-_,�% -��Uu�5�m�& '�7�-�¥Q,�8�.�-�& %F�A@4¶º¥Q,�8�.�-�& %��v?v.0'�,�1�& 't(0& 9 (�*�) 5�% & .0't� � 5�9 % & (
& 8�5�% & .�'p@4*�'�+�-��voQ.0m B¥Q.0: B ¥Q,�6�%�u�,
( B �!��*�9 .06�.0'�+2�!¤�,�8�.�-F�ru�% .�(�]�- � � ,�'4-_& .0'>@4*�'�+�-® .0*
sehold’ s liability is composed of gross credit card balances and gross consumer credits extended by both 6�5�'�]�-<5�'�+>(�.0'4-�*�:;,�9�= & '�5�'�(�,�(
.0:�8�5�'4& ,
- B

7KH� UDWLR�RI�KRXVHKROG� OLDELOLWLHV� WR� ILQDQFLDO�DVVHWV�KDV� LQFUHDVHG�
UDSLGO\�LQ�UHFHQW�\HDUV��7KLV�UDWLR��ZKLFK�ZDV������SHUFHQW�LQ�������URVH�
WR������SHUFHQW�DW�WKH�HQG�RI�������&KDUW�,�������'HVSLWH�WKLV�LQFUHDVH��WKH�
PHQWLRQHG� UDWLR�ZDV� VWLOO� EHORZ� WKH�(XUR�$UHD� DYHUDJH� LQ� ����� �7DEOH�
,������
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7DEOH�,�����
7KH�5DWLRV�RI�+RXVHKROG�/LDELOLWLHV�WR�*'3�DQG�WR�7RWDO�$VVHWV�LQ�
6HOHFWHG�&RXQWULHV

[

�4��������	��^k����� �
	�� � ^��� » �²��������F� » hQ	������ � 	
� � ��¼Q�a½ e�����¾�¿>À���������	������ �¯k^��	��� �> �²� ��	�ÁQ	�ÂÃ�"������Ä4	��"Åa	����� �4�g"�����Æ�����4����� �� �4����� 	^Ç����0Â2� ��È0É�k�	��4� ��	������"�"���������p �" <���  ���>hQ	���	���������d�gah2��iQj k�gahQ # @�& 70*�9 ,
-<.0'�= & '�5�'�(
& 5�)�5
-�-�,�% -/= .09�% 3�,���*�9 .0Ê0.0'�,^5�9 ,"% 3�,"s"5�'�]>.�=�$ % 5�) 1>,
- % & :;5�% ,
-<5�'�+29 ,�) 5�% ,�% .Q����� { Bl�\ ,�q���*�9 .08�,�(�.�m�,�9 -Q���>(�.0*�'�% 9 & ,
-/.0'>% 3�,"% 5�6�) , B
+RXVHKROG� OLDELOLWLHV� WR� *'3� UDWLRV� IRU� FRXQWULHV� �OLVWHG�� DUH�

VLJQLILFDQWO\�EHORZ�WKH�(XUR]RQH��DQG��H[FHSW�IRU�&URDWLD��WKH�PHQWLRQHG�
UDWLR�YDULHV�EHWZHHQ���SHUFHQW�DQG����SHUFHQW��6LQFH�WKH�VKDUH�RI�KRXVLQJ�
ORDQV�LQ�KRXVHKROG�OLDELOLWLHV�IRU�7XUNH\�LV�PXFK�ORZHU�WKDQ�PRVW�RI�WKH�
RWKHU� VHOHFWHG� FRXQWULHV�� WKH� UDWLR� RI� KRXVHKROG� OLDELOLWLHV� WR� *'3� LQ�
7XUNH\�LV�DOVR�ORZHU�WKDQ�WKH�UDWLRV�RI�RWKHUV��,Q�IDFW��ZKHQ�WKLV�UDWLR�LV�
UHFDOFXODWHG� H[FOXGLQJ� KRXVLQJ� ORDQV�� WKH� KRXVHKROG� OLDELOLWLHV� WR� *'3�
UDWLRV�RI� WKH�VHOHFWHG�FRXQWULHV�DUH�FRQVLGHUDEO\�FORVH� WR�WKDW�RI�7XUNH\�
�7DEOH�,�������

�
�
�
�
�
�
�
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%R[�,�����'HPRJUDSKLF�6WUXFWXUH�DQG�+RXVLQJ�/RDQV��
2QJRLQJ� LPPLJUDWLRQ� WR� FLWLHV� DORQJ� ZLWK� UDSLG� SRSXODWLRQ� JURZWK� KDV� UDLVHG�

KRXVLQJ�QHHGV��+LJK�LQIODWLRQ�UDWHV�DQG�WKH�FURZGLQJ�RXW�HIIHFW�RI�WKH�SXEOLF�VHFWRU�KDYH�
UHVWULFWHG� WKH� LQWHUPHGLDU\� IXQFWLRQ� RI� EDQNV� DQG� OHG� KRXVLQJ� ORDQV� WR� UHPDLQ� OLPLWHG�
XQWLO�WRGD\��+RZHYHU��ZKLOH�WKH�GHFUHDVH�LQ�WKH�LQIODWLRQ�UDWH�DQG�LQWHUHVW�UDWHV�UHVXOWLQJ�
PDLQO\� IURP� ILVFDO� GLVFLSOLQH� KDV� HQVXUHG� WKDW� WKH� FUHGLW� FKDQQHO�ZRUNV� HIILFLHQWO\�� RQ�
WKH� GHPDQG� VLGH�� KRXVLQJ� ORDQV� KDYH� LQFUHDVHG� UHPDUNDEO\� GXH� WR� SRVLWLYH�
GHYHORSPHQWV�LQ�KRXVHKROG�H[SHFWDWLRQV��,Q�IDFW��RQO\�LQ�������KRXVLQJ�ORDQV�URVH�PRUH�
WKDQ���WLPHV�WKH�SUHYLRXV�\HDU�LQ�UHDO�WHUPV��&KDUW�,,,������������

'HVSLWH� WKH� UDSLG� JURZWK� LQ� KRXVLQJ� ORDQV�� WKH� KRXVLQJ� ORDQV� WR� *'3� UDWLR� LQ�
7XUNH\� LV� VWLOO� ORZHU� WKDQ�DQ\�RI� WKH�RWKHU�FRXQWULHV��7DEOH�,,,����������� ,Q�RXU�FRXQWU\��
KRXVLQJ� RZQHUVKLS� LV� FRPPRQ� DQG� LQ� WRWDO� SURYLQFH� DQG� FRXQW\� FHQWHUV�� WKH� VKDUH� RI�
KRXVH�RZQHUV�LQ�WKH�WRWDO�SRSXODWLRQ�LV�DERXW����SHUFHQW��ZKHUHDV�WKH�VKDUH�RI�WHQDQWV�LV�
DERXW� ��� SHUFHQW��7KH� UHPDLQLQJ����SHUFHQW� LV� FRPSRVHG of “ hidden tenancy”  and the 

UHVLGHQWV�RI�SXEOLF�KRXVLQJ� # ��
7DEOH����7RWDO�3RSXODWLRQ�DQG�8UEDQ�������7DEOH����$JH�*URXSV���������
���������������3RSXODWLRQ��
������
�
�
����������
	��� a�^hQ�;�4 /iQ ad��� /¡2d��"��������� ���Ë # Ì s"5
-_,�+>.0'>% 3�,��������>(
,�'4- *4-<5�'�+2����� { 8�9 ._£�,�(�% & .0'4-<.�= � *�9 ]�,�1 � .08�*�) 5�% & .0'�5�'�+ ® ,
5�) % 3>¤",
-�,
5�9 (�3 B

'HPRJUDSKLF� LQGLFDWRUV� DUH� RI� JUHDW� LPSRUWDQFH� LQ� RUGHU� WR� XQGHUVWDQG� WKH�
FXUUHQW� DQG� SRWHQWLDO� KRXVLQJ� QHHG� LQ� 7XUNH\�� $OWKRXJK� WKH� SRSXODWLRQ� JURZWK� UDWH�
VORZHG�GRZQ�LQ�7XUNH\��LQ�������LW�LV�HVWLPDWHG�WKDW�WKH�SRSXODWLRQ�ZLOO�EH������PLOOLRQ��
SRSXODWLRQ� GHQVLW\� LQ� FLWLHV� ZLOO� FRQWLQXH� DW� DQ� LQFUHDVLQJ� SDFH� DQG� LQ� VSLWH� RI� WKH�
GHFUHDVH� LQ� WKH�VKDUH�RI�\RXQJ�SRSXODWLRQ� LQ������� LW�ZLOO�EH�KLJKHU� WKDQ�WKH�(XURSHDQ�
FRXQWULHV� �7DEOH� �� DQG� 7DEOH� ���� ,Q� IDFW�� WKH� KRXVLQJ� QHHG� UHVXOWLQJ� IURP� SRSXODWLRQ�
JURZWK�FRXSOHG�ZLWK�UHQHZDO�DQG�QDWXUDO�GLVDVWHUV�LV�H[SHFWHG�WR�UHDFK�����WKRXVDQG�LQ�
����� l
7DEOH����1XPEHU�RI�+RXVLQJ�/LFHQVHV Í �DQG�5HDO�(VWDWH�6DOHV�DQG�+RXVLQJ�1HHGV�
�
�
�
�
�
����������
	��4Ç>	���	
������¼2 ��	���� ������� 	�����Å"���4�;hQ	��� �_� ����d� a�^hQ�;�4 /iQ # c .09 9 ,
- 8�.0'�+�-F% .Q9 ,
-�& +�,�'�% & 5
)�3�.0*4-_,
- BlFc .0'�m�,�9 % ,�+2% .Q9 ,�5�)�% ,�9 :!-F6�12*4-_& '�7 c/� $tx���¹�¹0Î��a����� y BË # Ì
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$V� ZHOO� DV� SRSXODWLRQ� JURZWK�� XUEDQL]DWLRQ� JURZWK� DQG� WKH� VRFLR�HFRQRPLF�
structure, households’  investment preferences are influential in housing demand. It is 

RXU�RSLQLRQ�WKDW�WKH�GUDIW�PRUWJDJH�ODZ��UDSLG�GHFOLQH�LQ�FUHGLW�LQWHUHVW�UDWHV�DQG�IRUHLJQ�
GHPDQG� IRU� UHDO� HVWDWH� LQ� 7XUNH\� DUH� WKH� IDFWRUV� DIIHFWLQJ� WKH� GHYHORSPHQW� LQ�
FRQVWUXFWLRQ� VHFWRU� LQ� UHFHQW� \HDUV�� $V� D� UHVXOW� RI� WKHVH� GHYHORSPHQWV�� WKH� QXPEHU� RI�
KRXVLQJ� OLFHQVHV�� ZKLFK� ZDV� �������� LQ� ������ LQFUHDVHG� WR� �������� LQ� ������ DQG� WKH�
QXPEHU� RI� UHDO� HVWDWH� VDOHV� UHDFKHG� ������ WKRXVDQG�� 5HDO� HVWDWH� YDOXH� LQ� UHDO� WHUPV�
LQFUHDVHG�E\����SHUFHQW�LQ�������7DEOH�����

The households’  income level and future income expectations together with 

LQWHUHVW� UDWH� DQG�PDWXULW\� VWUXFWXUH�RI�KRXVLQJ� ORDQV�GHWHUPLQH�KRXVLQJ�GHPDQG��6LQFH�
WKH� DERYH�PHQWLRQHG� IDFWRUV� WXUQHG� LQ� IDYRU� RI� KRXVHKROGV� LQ� ������ KRXVLQJ� GHPDQG�
DQG�WKHUHIRUH�WKH�YDOXH�RI�UHDO�HVWDWHV�LQFUHDVHG��7KH�IDFW�WKDW�VXSSO\�UHDFWV�WR�GHPDQG�
ZLWK�D�ODJ�DOVR�OHDGV�WR�WKLV�LQFUHDVH�LQ�WKH�UHDO�HVWDWH�SULFHV��

7R�FRQFOXGH��ZLWK� WKH�PDLQWHQDQFH�RI�PDFURHFRQRPLF�VWDELOLW\�LQ�
WKH� IROORZLQJ� SHULRGV�� LQ� JHQHUDO�� KRXVHKROG� LQFRPH� LV� H[SHFWHG� WR�
GHYHORS�SRVLWLYHO\��+RZHYHU��LW�VKRXOG�EH�WDNHQ�LQWR�FRQVLGHUDWLRQ�WKDW�DV�
seen in some country experiences, there may be “ bubbles”  in asset prices 
GXULQJ�WKH�SHULRGV�RI�HFRQRPLF�H[SDQVLRQ��WKHUHIRUH�XQH[SHFWHG�GURSV�LQ�
WKH�YDOXH�RI�UHDO�HVWDWH�PD\�UHGXFH�WKH�YDOXH�RI�JXDUDQWHHV�DQG�FROODWHUDOV�
KHOG�E\�WKH�ILQDQFLDO�VHFWRU��DQG�OHDG�KRXVHKROG�ZHDOWK�WR�GHFOLQH��

�
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,���&RUSRUDWH�6HFWRU�

,�����*HQHUDO�6WUXFWXUH��

,Q���05, the fall in domestic interest rates reduced companies’  domestic 
FUHGLW�FRVWV�DQG�FRPSDQLHV�KDG�PRUH�RSSRUWXQLWLHV�WR�DFFHVV�LQWHUQDWLRQDO�
IXQGV�ZLWK�EHWWHU�WHUPV�DQG�ORQJ�PDWXULWLHV�DV�D�UHVXOW�RI�ULVLQJ�FRXQWU\�
FUHGLELOLW\� DQG� SRVLWLYH� LQWHUQDWLRQDO� OLTXLGLW\� FRQGLWLRQV�� 7KHVH�
GHYHORSPHQWV� SOD\HG� DQ� LPSRUWDQW� UROH� LQ� LQYHVWPHQW� H[SHQGLWXUHV�
JURZWK��
&KDUW�,�������
*URZWK�5DWH�DQG�,WV�&RPSRVLWLRQ�

���������
	��� a�^hQ�;�4 /iQ # \ ,�%4��z�8�.09 % - �p��z�8�.09 % - | $ :�8�.09 % -

6XVWDLQDEOH� JURZWK� KDV� EHHQ� DFKLHYHG� LQ� 7XUNH\� LQ� WKH� RQJRLQJ�
ORZ�LQIODWLRQ�HQYLURQPHQW�RI�WKH�ODVW�IRXU�\HDUV��*'3�JURZWK��ZKLFK�ZDV�
���� SHUFHQW� LQ� ����� GXH� WR� SULYDWH� FRQVXPSWLRQ� DQG� LQYHVWPHQW�
H[SHQGLWXUHV�� H[FHHGHG�H[SHFWDWLRQV�DQG�ZDV� UHDOL]HG�DV�����SHUFHQW� LQ�
������ HVSHFLDOO\� DV� D� UHVXOW� RI� WKH� UHYLYDO� LQ� GRPHVWLF� GHPDQG� LQ� WKH�
VHFRQG�KDOI�RI�WKH�\HDU��&KDUW�,���������

,Q� ������ SULYDWH� FRQVXPSWLRQ� H[SHQGLWXUHV�� DOWKRXJK� ORZ� IRU� WKH�
ILUVW�DQG�VHFRQG�TXDUWHUV��LQFUHDVHG�E\�����SHUFHQW�LQ�UHDO�WHUPV�FRPSDUHG�
WR� WKH� SUHYLRXV� \HDU� GXH� WR� WKH� UDSLG� LQFUHDVH� LQ� WKH� WKLUG� DQG� IRXUWK�
TXDUWHUV�� 2Q� WKH� RWKHU� KDQG�� WKH� DQQXDO� UHDO� LQFUHDVH� LQ� SXEOLF�

Ñ2I�L R�J4N E�J�M<G O X<W4S L H
L M�R�E�K�N ¬AE0MFN

E  O E0M<G4L N XFI�E�K
L MFH0I�E�J�K�E�GpL Mr§F¨�¨�©0Z
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FRQVXPSWLRQ� H[SHQGLWXUHV� ZDV� ���� SHUFHQW�� 3XEOLF� LQYHVWPHQW�
H[SHQGLWXUHV��ZKLFK�IHOO�E\�����SHUFHQW�LQ�UHDO�WHUPV�LQ������LQFUHDVHG�E\�
����� SHUFHQW� LQ� ������ ZKHUHDV� SULYDWH� LQYHVWPHQW� H[SHQGLWXUHV�� ZKLFK�
LQFUHDVHG�E\������SHUFHQW�LQ�UHDO�WHUPV�LQ������LQFUHDVHG�E\������SHUFHQW�
LQ�UHDO�WHUPV�LQ�WKH�\HDU�������

,QYHVWPHQW� H[SHQGLWXUHV� LQ� ����� VXSSRUWHG� SURGXFWLYLW\� JURZWK�
DQG�LW� LV�H[SHFWHG�WKDW�FRQWLQXHG�LQYHVWPHQWV�ZLOO� LQFUHDVH�WKH�SRWHQWLDO�
SURGXFWLRQ� OHYHO� DQG� PDNH� LW� SRVVLEOH� WR� DFKLHYH� VXVWDLQDEOH� JURZWK�
SHUIRUPDQFH�ZLWKRXW�FDXVLQJ�DQ\�LQIODWLRQDU\�SUHVVXUHV��

&KDUW�,�������
&RQWULEXWLRQ�RI�6HFWRUV�WR�*URZWK�

[

��4��������	��4 /�^hQ�;�4 /iQ # � 3�,v(�.0'�% 9 & 6�*�% & .�'°.�=;-�,�(�% .09 -p% .²709 .0q^% 3�qQ50-t(�5�) (�*�) 5�% ,
+²6�1²*4-_& '�7U8�,�9 (�,�'�% 5
7�,v(�3�5�'�7�,U& '¯,�5�(�3¯-_,�(�% .09!5�'�+qQ,
& 7034& '�7Q% 3�,
-�,^= & 70*�9 ,
-Fq2& % 3>% 3�,^-�3�5�9 ,^.�=�,�5
(�3;-�,�(�% .09F& '>% .0% 5�)4-�,�(�% .09 -/& '>% 3�,"8�9 ,�m�& .0*4-F8�,�9 & .�+ B
7KH� PDMRU� FRQWULEXWLRQ� WR� *'3� JURZWK� LQ� ����� FDPH� IURP� WKH�

LQGXVWU\�DQG�WUDGH�VHFWRUV��&KDUW�,���������7KH�FRQVWUXFWLRQ�VHFWRU��ZKLFK�
DIIHFWHG� JURZWK� QHJDWLYHO\� LQ� WKH� SUHYLRXV� \HDUV�� VWDUWHG� WR� FRQWULEXWH�
SRVLWLYHO\�LQ������DQG�LQFUHDVHG�LWV�FRQWULEXWLRQ�LQ��������

�

�

�
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&KDUW�,�������
,QGXVWULDO�3URGXFWLRQ�DQG�&DSDFLW\�8WLOL]DWLRQ�5DWH�

[
d e
��

���������
	��� a�^hQ�;�4 /iQ # � � ,�9 (�,�'�% 5
7�,�(�3�5�'�7�,�50-<(�.0:�8�5�9 ,�+2% .Q% 3�,^-�5�:;,�:�.0'�% 3�.�=�% 3�,"8�9 ,�m�& .0*4-�1�,�5�9 Bl/?v.0'�% 3�) 1�& '�+�*4- % 9 & 5�)�8�9 .�+�*�(�% & .0';& '�+�,�z���¹�¹�Ò��a����� B
,Q� ������ DYHUDJH� LQGXVWULDO� SURGXFWLRQ� JURZWK� ZDV� ���� SHUFHQW��

7KLV� JURZWK� LV�PDLQO\� DWWULEXWDEOH� WR� JURZWK� LQ� H[SRUWV� DV�ZHOO� DV� WKH�
UHYLYDO�RI�WKRVH�VHFWRUV��ZKLFK�SURGXFH�LQSXWV�IRU�WKH�FRQVWUXFWLRQ�VHFWRU��
'XULQJ� WKH�VDPH�SHULRG��PDQXIDFWXULQJ�LQGXVWU\�SURGXFWLRQ�JURZWK�ZDV�
UHDOL]HG�DV�����SHUFHQW�RQ�DYHUDJH��

,Q�-DQXDU\�������WRWDO�LQGXVWULDO�SURGXFWLRQ�GHFUHDVHG�E\���SHUFHQW�
FRPSDUHG� WR� WKH� VDPH� PRQWK� RI� WKH� SUHYLRXV� \HDU� DV� D� UHVXOW� RI� WKH�
UHGXFWLRQ�LQ�HFRQRPLF�DFWLYLW\�GXH�WR�XQIDYRUDEOH�ZHDWKHU�FRQGLWLRQV�DQG�
DV�D�UHVXOW�RI�UHGXFHG�ZRUNGD\V�GXH�WR�WKH�UHOLJLRXV�KROLGD\��+RZHYHU��LQ�
WKH�IROORZLQJ�PRQWKV�LQGXVWULDO�SURGXFWLRQ�HQWHUHG�DQ�XSZDUG�WUHQG�DJDLQ�
DQG�LQFUHDVHG�E\�����SHUFHQW�LQ�)HEUXDU\������SHUFHQW�LQ�0DUFK�DQG�����
SHUFHQW� LQ� $SULO� ������ 6LPLODUO\�� WKH� IDOO� LQ� PDQXIDFWXULQJ� LQGXVWU\�
SURGXFWLRQ�E\�����SHUFHQW�LQ�-DQXDU\������ZDV�IROORZHG�E\�����SHUFHQW��
��� SHUFHQW� DQG� ���� SHUFHQW� LQFUHDVHV� LQ� )HEUXDU\�� 0DUFK� DQG� $SULO�
UHVSHFWLYHO\� �&KDUW� ,��������� &RQVHTXHQWO\�� DYHUDJH� JURZWK� LQ� WRWDO�
LQGXVWULDO�SURGXFWLRQ�IRU� WKH�ILUVW� IRXU�PRQWKV�RI������ZDV�����SHUFHQW��
ZKHUHDV� WKH�VDPH�ILJXUH�IRU�PDQXIDFWXULQJ�LQGXVWU\�SURGXFWLRQ�ZDV�����
SHUFHQW��

�
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L MFH�I�E�J�K�E>L MAL MFG4X�K0N I�L J�S
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7KH� DYHUDJH� JURZWK� UHDOL]HG� LQ� WKH�PDQXIDFWXULQJ� LQGXVWU\� LQ� WKH�
ILUVW�IRXU�PRQWKV�RI�������SDUDOOHO�WR�WKH�VHFWRUV�LQ�������LV�DWWULEXWDEOH�WR�
WKH�PDQXIDFWXUH� RI� FKHPLFDOV� DQG�SURGXFWV��PDFKLQHU\� DQG� HTXLSPHQW��
RWKHU� WUDQVSRUW� HTXLSPHQW�� RWKHU� QRQ�PHWDOOLF� PLQHUDO� SURGXFWV�� IRRG�
SURGXFWV� DQG� EHYHUDJHV�� PRWRU� YHKLFOHV�� WUDLOHUV� DQG� VHPL�WUDLOHUV� DQG�
IDEULFDWHG� PHWDO� SURGXFWV�� H[FHSW� PDFKLQHU\� DQG� HTXLSPHQW��
1HYHUWKHOHVV��GHVSLWH�WKH�UHGXFWLRQ�LQ�YDOXH�DGGHG�WD[�LQ�RUGHU�WR�VXSSRUW�
WKH� VHFWRU�� WKH� FRQWUDFWLRQ� LQ� WKH� WH[WLOH� SURGXFWV� LQGXVWU\� DQG� FORWKLQJ�
LQGXVWU\�WKDW�KDV�EHHQ�JRLQJ�RQ�IRU�WKH�ODVW�WZR�\HDUV�GXH�WR�WKH�QHJDWLYH�
HIIHFWV�EURXJKW�DERXW�E\�WKH�DSSUHFLDWLRQ�RI�1HZ�7XUNLVK�/LUD��DV�ZHOO�DV�
FRPSHWLWLYH� SUHVVXUHV� IURP� $VLDQ� FRXQWULHV� VXFK� DV� &KLQD� DQG� ,QGLD��
UHVWULFWHG�JURZWK�LQ�PDQXIDFWXULQJ�LQGXVWU\�SURGXFWLRQ��2WKHU�LPSRUWDQW�
PDQXIDFWXULQJ� VHFWRUV� WKDW� FRQWUDFWHG� DUH� WKRVH� RI� FRNH� DQG� UHILQHG�
SHWUROHXP� SURGXFWV�� SDSHU� DQG� SDSHU� SURGXFWV�� UXEEHU� DQG� SODVWLF�
SURGXFWV�DQG�UDGLR��79�DQG�FRPPXQLFDWLRQ�DSSDUDWXV��

7KH�FDSDFLW\�XWLOL]DWLRQ�UDWH��ZKLFK�ZDV������SHUFHQW�E\�\HDU�HQG�
������ZDV�UHDOL]HG�DV������SHUFHQW�LQ�$SULO�������
&KDUW�,�������
1XPEHU� RI� :RUNHUV� DQG� 3DUWLDO� 3URGXFWLYLW\� SHU�:RUNHU� IRU� WKH�
0DQXIDFWXULQJ�,QGXVWU\

[
d�e

�4��������	��4 /�^hQ�;�4 /iQ # � � ,�9 (�,�'�% 5�7�,�(�3�5�'�7�,�5
-<(
.0:>8�5�9 ,
+Q% .Q% 3�,^-_5�:;,":;.0'�% 3�.�=4% 3�,"8�9 ,�m�& .0*4-�1�,�5�9 Bl2��¹�¹�Ò��a������& '�+�,�z;& -<*4-�,�+ B
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'HVSLWH�DQ�DYHUDJH�LQFUHDVH�RI�����SHUFHQW�LQ�������WKH�QXPEHU�RI�
SURGXFWLRQ�ZRUNHUV�GHFUHDVHG�E\�����SHUFHQW� LQ�PDQXIDFWXULQJ� LQGXVWU\�
SURGXFWLRQ��3DUWLDO�SURGXFWLYLW\�SHU�ZRUNHU��RQ�WKH�RWKHU�KDQG��LQFUHDVHG�
E\�����SHUFHQW��7KLV�LQGLFDWHV�WKDW�WKH�VRXUFH�RI�JURZWK�LQ�������DV�ZDV�
WKH�FDVH�LQ�������ZDV�WKH�LQFUHDVH�LQ�SURGXFWLYLW\�SHU�ZRUNHU��+RZHYHU��
WKH�IDFW�WKDW�WKH�VRXUFHV�RI�JURZWK�LQ������ZHUH�WKH�����SHUFHQW�LQFUHDVH�
LQ�SULYDWH�GHPDQG�IRU�ILQDO�SURGXFWV�DQG�WKH����SHUFHQW�LQFUHDVH�LQ�FDSLWDO�
DFFXPXODWLRQ� VWUHQJWKHQV� WKH� H[SHFWDWLRQV� WKDW� FRQWLQXHG� JURZWK� ZLOO�
KDYH�D�SRVLWLYH�HIIHFW�RQ�HPSOR\PHQW���
&KDUW�,�������
1XPEHU� RI� 1HZO\� (VWDEOLVKHG� DQG� /LTXLGDWHG� &RPSDQLHV� DQG�
&RRSHUDWLYHV�

���������
	��� a�^hQ�;�4 /iQ 
7KH�QXPEHU�RI�QHZO\�HVWDEOLVKHG�ILUPV��ZKLFK�ZDV��������LQ�������

LQFUHDVHG�WR��������LQ�������DQG�WKH�QXPEHU�RI�OLTXLGDWHG�ILUPV��ZKLFK�
ZDV� ������ LQ� ������ LQFUHDVHG� WR� ������ LQ� ����� �&KDUW� ,��������� 7KH�
QXPEHU� RI� QHZO\� HVWDEOLVKHG� DQG� OLTXLGDWHG� FRPSDQLHV� GXULQJ� WKH� ILUVW�
IRXU�PRQWKV�RI������ZHUH��������DQG�������UHVSHFWLYHO\��

�

¦�M<H0I�E�J�K�E>L M
O I P G4X<H0N L R�L N T�L K>N DFE
XFMFG�E0I�S T<L M�Y�V�J�H0N P I
W�E0D�L MFG2Y<I P�« N D�Z
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,�����)LQDQFLDO�$QDO\VLV�RI�&RPSDQLHV�

%R[�,�������'DWD�6HW�IRU�&RPSDQLHV�
7KH�ILQDQFLDO�DQDO\VLV�RI�FRPSDQLHV�ZDV�EDVHG�RQ�6HFWRU�%DODQFH�6KHHW�6WDWLVWLFV�

SXEOLVKHG�E\� WKH�&HQWUDO�%DQN��ZKLFK�FRQWDLQ� WKH�EDODQFH�VKHHW�DQG� LQFRPH�VWDWHPHQW�
LQIRUPDWLRQ�RI�������SULYDWH�VHFWRU�FRPSDQLHV��7KH�PRVW�LPSRUWDQW�SRLQW�WKDW�VKRXOG�EH�
WDNHQ� LQWR� FRQVLGHUDWLRQ� LQ� WKH� DQDO\VHV� LV� WKDW� WKH� ILQDQFLDO� VWDWHPHQWV� IRU� ����� DUH�
DGMXVWHG� DFFRUGLQJ� WR� LQIODWLRQ�� ZKHUHDV� WKH� ILQDQFLDO� VWDWHPHQWV� IRU� RWKHU� \HDUV� DUH�
SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�KLVWRULFDO�FRVW�SULQFLSOHV��7KHUHIRUH��ZKHQ�FRPSDULQJ�QRQ�
PRQHWDU\�LWHPV�ZLWK�SUHYLRXV�\HDUV�WKLV�HIIHFW�VKRXOG�EH�WDNHQ�LQWR�DFFRXQW��

&KDUW�,�������
6HOHFWHG�)LQDQFLDO�6WUXFWXUH�5DWLRV�

�4��������	���k�gahQ 

$V�RI�HQG����������SHUFHQW�RI�WKH�DVVHWV�RI�FRPSDQLHV�ZDV�IXQGHG�
WKURXJK�ERUURZLQJ�DQG�WKH�UHPDLQLQJ�SDUW�ZDV�IXQGHG�E\�RZQ�IXQGV��DV�D�
result of the strengthening of firms’  owQ� IXQGV� GXH� WR� LQFUHDVLQJ�
SURILWDELOLW\�LQ�WKH�UHFHQW�\HDUV��&KDUW�,���������7KH�LQFUHDVH�LQ�RZQ�IXQGV�
in 2004 is attributable both to changes in companies’  financing 
SUHIHUHQFHV�DQG�WR�WKH�UH�SULFLQJ�RI�FDSLWDO�LQ�WKH�IUDPHZRUN�RI�LQIODWLRQ�
DFFRXQWLQJ�� 7KH� ULVH� LQ� RZQ� IXQGV� ILQDQFLQJ� LV� UHJDUGHG� DV� D� SRVLWLYH�
GHYHORSPHQW�VLQFH�LW�GHFUHDVHV�WKH�ULVN�SUHPLXP�IRU�ILUPV�DQG�LQFUHDVHV�
the firms’  repayment capacity to the banking sector. �

�
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$OWKRXJK� WKH� ILQDQFLDO� OHYHUDJH� UDWLR�� ZKLFK� LV� WKH� UDWLR� RI� WRWDO�
GHEW�WR�WRWDO�DVVHWV��GURSSHG�WR����SHUFHQW�LQ�������LW�FDQ�EH�VHHQ�WKDW�WKLV�
ILJXUH� LV� VWLOO� KLJK�� 7KH� VKDUH� RI� EDQN� ORDQV� LQ� WRWDO� GHEW� UHYHDOV� D�
GHFOLQLQJ�WUHQG�DQG�IHOO�IURP������SHUFHQW�WR������SHUFHQW�LQ������LQ������
�&KDUW� ,��������� ,Q� WKH� VXE�VHFWRUV� RI� WKH� PDQXIDFWXULQJ� LQGXVWU\�� �����
SHUFHQW�RI�WRWDO�EDQN�ORDQV�ZHUH�XVHG�E\�WKH�WH[WLOH�VHFWRU��ZKLFK�KDV�D�
UDWKHU� KLJK� QRQ�SHUIRUPLQJ� ORDQV� UDWLR�� DQG� ZKRVH� FRQWULEXWLRQ� WR�
PDQXIDFWXULQJ�LQGXVWU\�SURGXFWLRQ�KDV�EHHQ�QHJDWLYH�VLQFH�0D\�������
&KDUW�,�������
3URILWDELOLW\�5DWLRV��

���������
	��4k�g"hQ # � $ '�(�.�:�,���5�9 '4& '�7 c 5�8�5�(0& % 12�p$ '�(�.0:;,"s",
= .09 ,"$ '�% ,�9 ,
- %�5�'�+ � 5�z � � .0% 5�) ³ & 5�64& ) & % & ,0-

The ratio of net income to equity, which shows return on firm’ s 
HTXLW\�� GHFUHDVHG� WR� ���� SHUFHQW� LQ� ����� IURP� ����� SHUFHQW� LQ� �����
GHVSLWH�WKH������SHUFHQW�ULVH�LQ�QHW�LQFRPH��7KLV�IDOO�LV�DWWULEXWDEOH�WR�WKH�
LQFUHDVH�LQ�HTXLW\�DV�D�UHVXOW�RI�WKH�UH�SULFLQJ�RI�HTXLW\�LQ�WKH�IUDPHZRUN�
RI�LQIODWLRQ�DFFRXQWLQJ��DOWKRXJK�SURILW�PDUJLQV�ZHUH�DIIHFWHG�SRVLWLYHO\�
GXH�WR�WKH�UHDO�JURZWK�LQ�QHW�VDOHV�DQG�WKH�IDOOLQJ�VKDUH�RI�ILQDQFLQJ�FRVWV�
LQ� QHW� VDOHV�� 7KH� UDWLR� RI� QHW� LQFRPH� WR� WRWDO� DVVHWV�� ZKLFK� VKRZV� WKH�
UHWXUQ� RQ� DVVHWV� �52$��� GHFUHDVHG� IURP� ���� SHUFHQW� LQ� ����� WR� ����
SHUFHQW� LQ� ������ 7KLV� IDOO� LV� DJDLQ� PDLQO\� DWWULEXWDEOH� WR� LQIODWLRQ�
DFFRXQWLQJ�DGMXVWPHQWV�VLQFH� WKH� WDQJLEOH�DQG�LQWDQJLEOH�IL[HG�DVVHWV�LQ�
WKH� DIRUHPHQWLRQHG� UDWLR� DUH� WKRVH� DVVHWV� DIIHFWHG� E\� LQIODWLRQ�
DGMXVWPHQWV��&KDUW�,���������

�
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&KDUW�,�������
/LTXLGLW\�5DWLRV�

[
d e

�4��������	���k�gahQ # � c 50- 3>¤"5�% & .Q�tx ³ & ��*4& + w -_-_,�% -F�p?v5�9 ]�,�% 5�6�) ,Qu�,�(�*�9 & % & ,
- y�� u�3�.09 % | % ,�9 : ³ & 5�64& ) & % & ,0-l � ³ & ��*4& +�& % 1;¤"5�% & .;x w (
& + | � ,
- %�¤"5�% & . y ��Õ c *�9 9 ,�'�% w -_-�,�% - | x $ '�m�,�'�% .09 & ,0-/� � 9 ,�8�5�1�:;,�'�% -a5�'�+ w (
(�9 *�,�+�$ '�(�.0:;,Q= .09% 3�, \ ,�z�%4?v.�'�% 34-<� Ï % 3�,�9 c *�9 9 ,�'�% w -_-_,�% - y Ö�� u�3�.09 % | % ,�9 : ³ & 5�64& ) & % & ,
-

7KH�OLTXLGLW\�UDWLR��ZKLFK�VKRZV�WKH�DELOLW\�RI�ILUPV�WR�FRYHU�WKHLU�
VKRUW�WHUP�OLDELOLWLHV��LQFUHDVHG�IURP������SHUFHQW�LQ������WR������SHUFHQW�
LQ�������7KH�UDWLR�LQFUHDVHG�VLQFH�WKH�ULVH�LQ�FXUUHQW�DVVHWV�ZDV�PRUH�WKDQ�
WKH� ULVH� LQ� VKRUW�WHUP� OLDELOLWLHV�� 7KH� FDVK� UDWLR�� ZKLFK� VKRZV� KRZ�
FRPSDQLHV�SODFH�WKHLU�ZRUNLQJ�FDSLWDO��LV�ORZHU�FRPSDUHG�WR�WKH�OLTXLGLW\�
UDWLR�DQG�ZDV�UHDOL]HG�DV����SHUFHQW�LQ�������&KDUW�,���������

�

�

�

�

�

�

�
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&KDUW�,�������
&DVK�/RDQV�([WHQGHG�WR�)LUPV

[

���������
	��4k�g"hQ # @�.09 ,0& 70'�,�z�(�3�5�'�7�,�) .�5�'4-a& '�(
) *�+�,^= .09 ,
& 70'�,�z�(�3�5�'�7�,^& '�+�,�z�,�+>) .�5�'4- B
7KH� VKDUH� RI� IRUHLJQ� FXUUHQF\� ORDQV� LQFOXGLQJ� ORDQV� LQGH[HG� WR�

IRUHLJQ� FXUUHQF\� LQ� WRWDO� ORDQV� H[WHQGHG� WR� ILUPV� GHFUHDVHG� WR� �����
SHUFHQW�LQ������IURP������SHUFHQW�LQ������VLQFH�GRPHVWLF�FXUUHQF\�ORDQV�
JUHZ�IDVWHU�WKDQ�IRUHLJQ�FXUUHQF\�ORDQV��&KDUW�,���������
7DEOH�,��������
/RDQV�([WHQGHG�WR�)LUPV�E\�6HFWRUV�

×

���������
	��4k�g"hQ #�³ .�5�'�& '�= .09 :;5�% & .0'2qQ5
-<7�5�% 3�,�9 ,�+Q*�% & ) & Ê0& '�7^% 3�,a9 ,�8�.09 % -�8�9 ,�8�5�9 ,�+^6�1^6�5�'�]�-<& '25�(�(�.09 +�5�'�(�,aq2& % 3 c ,�'�% 9 5�)0s"5�'�] ³ 5�q\ . B ������� w 9 % & (�) ,�Î�ÎA5�'�+A& '�(
) *�+�,0-2) .�5�'4-2,�z�% ,�'�+�,�+�601�6�5�'�]�-2x & '�(�) *�+�& '�7t) .�5�'4-2.06�% 5
& '�,�+�6�1�= & 9 :;-2= 9 .0:Ø5�6�9 .�5�+% 3�9 .0*�7032% 3�,�& '�% ,�9 :;,�+�& 5�% & .0'>.�=�6�5�'�]�- y % .^9 ,�5
)�5�'�+2) ,�7�5�)�8�,�9 -�.0'4-Fq2& % 3>5�(�9 ,�+�& %�) & :!& %4.09�,�z�8�.�- *�9 ,",���*�5�)�% .Q.09�5�6�.0m�,���>% 3�.0*4-_5�'�+>´ � ³ B � 3�,Q= & 70*�9 ,
-a& '�(�) *�+�,^& '�% ,�9 ,
- %�5
(�(�9 *�5�) -<5�'�+>+�& -�(
.0*�'�% -�`�5�'�+>,�z�(�) *�+�,"'�.0' | 8�,�9 = .09 :!& '�72) .�5�'4-<5�'�+'�.�' | (�50- 3;) .�5�'4- B � 3�,�9 ,�= .09 ,0`0% 3�,0-�,�) .�5�'�= & 70*�9 ,0-<5�9 ,�+�& = = ,�9 ,�'�%�= 9 .0:b% 3�.�-_,"*4-�,�+�& '�5�'�5
) 14-�,
-<6�50-�,�+>.0'>6�5�) 5�'�(
,^- 3�,�,�%& '�= .09 :;5�% & .0' Bl/��z�(
) *�+�& '�7Q6�5�'�]�- B
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7DEOH�,��������
6KDUH�RI�([SRUWV�E\�6HFWRUV�LQ�7RWDO�([SRUWV

[
��

�4��������	��4 /�^hQ�;�4 /iQ #���z�(�) *�+�& '�7>- 3�*�% % ) ,"% 9 5
+�, B
,W�FDQ�EH�REVHUYHG�WKDW�DQ�LPSRUWDQW�SRUWLRQ�RI�WKRVH�VHFWRUV�ZKRVH�

IRUHLJQ�FXUUHQF\�ORDQV�VKRZ�D�WHQGHQF\�WR�LQFUHDVH�FRQVLVWV�RI�H[SRUWHUV�
RU� IRUHLJQ�FXUUHQF\�HDUQLQJ�VHFWRUV��7KHUHIRUH�� LW� LV�SRVVLEOH� WR�VD\� WKDW�
WKRVH�ILUPV��ZKLFK�RSHUDWH�LQ�IRUHLJQ�H[FKDQJH�HDUQLQJ�VHFWRUV��FDQ�EHWWHU�
PDQDJH�IRUHLJQ�H[FKDQJH�ULVN��)RU�WKRVH�FRPSDQLHV��ZKLFK�FDQQRW�HDUQ�
IRUHLJQ� FXUUHQF\� LQFRPH� EXW� XVH� IRUHLJQ� FXUUHQF\� ORDQV�� RSHQ� SRVLWLRQ�
PD\�EH�D�VLJQLILFDQW�ULVN��7DEOH�,�������DQG�,���������

0RUHRYHU�� LW� LV�RXU�RSLQLRQ�WKDW�%DVHO�,,��ZKLFK� LV�H[SHFWHG� WR�EH�
LPSOHPHQWHG� LQ� 7XUNH\� VWDUWLQJ� IURP� ������ ZLOO� KDYH� DQ� LPSRUWDQW�
LPSDFW� RQ� IXQGV� H[WHQGHG� E\� EDQNV� WR� FRPSDQLHV��$FFRUGLQJO\�� LQ� WKH�
coming periods only those SMEs, which “ institutionalize”  in line with 
%DVHO� ,,� UHTXLUHPHQWV�� VKDOO� KDYH� DFFHVV� WR� ORDQV�� ,Q� WKLV� IUDPHZRUN��
VLQFH�FRPSDQ\�UDWLQJV�ZLOO�KDYH�D�KLJKHU�LQIOXHQFH�XQGHU�%DVHO�,,��LW�ZLOO�
EH�HVSHFLDOO\�LPSRUWDQW�IRU�60(V��ZKLFK�FRQVWLWXWH�DQ�LPSRUWDQW�SRUWLRQ�
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RI� WKH� FRUSRUDWH� VHFWRU�� WR� WDNH� WKH� QHFHVVDU\� SUHFDXWLRQV� LQ� RUGHU� WR�
EHQHILW�HIIHFWLYHO\�IURP�WKH�UDWLQJ�V\VWHPV��7KHUHIRUH��DV�HPSKDVL]HG�LQ�
WKH� SUHYLRXV� VWDELOLW\� UHSRUW�� LW� LV� QHFHVVDU\� WR� ZRUN� LQWHQVLYHO\� RQ�
WUDQVSDUHQF\�� ULVN� PDQDJHPHQW�� FRUSRUDWH� JRYHUQDQFH� DQG� DFFRXQWLQJ�
LVVXHV��

,����'HYHORSPHQWV�LQ�WKH�([WHUQDO�6HFWRU�

7DEOH�,�����
%DODQFH�RI�3D\PHQWV�

���������
	��4k�g"hQ #�@�& 70*�9 ,
-/= .�9�?�5�12������± | w 8�9 & )�������¢28�,�9 & .�+ B
7KH� IRUHLJQ� WUDGH� GHILFLW� UHDFKHG� ����� ELOOLRQ�86'� LQ� ������ DQG�

FRQVHTXHQWO\�� WKH� FXUUHQW� DFFRXQW� GHILFLW� LQFUHDVHG� WR� ��� ELOOLRQ�86'��
'HVSLWH� WKH� VWURQJ� 1HZ� 7XUNLVK� /LUD�� H[SRUWV� JUHZ� ����� SHUFHQW� DV� D�
UHVXOW� RI� WKH� FRPSHWLWLYH� DGYDQWDJH� GXH� WR� ORZ� ODERU� FRVWV� DQG� KLJK�
SURGXFWLYLW\��1HYHUWKHOHVV��LPSRUWV�LQFUHDVHG�DW�D�KLJKHU�UDWH�WKDQ�H[SRUWV�
LQ�������GXH�WR�WKH�FRQWLQXHG�VWUHQJWKHQLQJ�RI�WKH�1HZ�7XUNLVK�/LUD��WKH�
LQFUHDVH� LQ� LPSRUWV� RI� LQWHUPHGLDWH� JRRGV� WR� VXSSRUW� WKH� JURZWK� LQ�
LQGXVWULDO�SURGXFWLRQ�DQG�WKH�ULVH�LQ�RLO�SULFHV��&RQVHTXHQWO\��WKH�UDWLR�RI�
H[SRUWV� WR� LPSRUWV�� ZKLFK� ZDV� ����� SHUFHQW� LQ� ������ GHFUHDVHG� WR� ���
SHUFHQW�LQ�������7KH�DIRUHPHQWLRQHG�FRYHUDJH�UDWLR�ZDV�UHDOL]HG�DV������
SHUFHQW�DV�RI�$SULO�������2Q�WKH�RWKHU�KDQG��WKH�UDWLR�RI�FXUUHQW�DFFRXQW�
GHILFLW�WR�*'3��ZKLFK�ZDV�����SHUFHQW�LQ�������LQFUHDVHG�WR�����SHUFHQW�
LQ� ������ 7KH� FDSLWDO� DQG� ILQDQFLDO� DFFRXQW� UHYHDOV� WKDW� WKH� FXUUHQW�
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DFFRXQW�GHILFLW�ZDV� ILQDQFHG�E\� WKH� ULVH� LQ�SRUWIROLR� LQYHVWPHQWV�� ORDQV�
H[WHQGHG� WR� WKH� SULYDWH� VHFWRU� DQG� EDQNV�� ZKLFK� DUH� DPRQJ� RWKHU�
LQYHVWPHQWV��DQG�GLUHFW� LQYHVWPHQWV��7KH�VLJQLILFDQW� LQFUHDVH� LQ� IRUHLJQ�
GLUHFW�LQYHVWPHQWV�DV�D�UHVXOW�RI�IRUHLJQ�DFTXLVLWLRQV��ZKLFK�DUH�UHODWHG�WR�
SULYDWL]DWLRQV�LQ�WKH�7XUNLVK�HFRQRP\�DQG�PHUJHU�DQG�DFTXLVLWLRQV�LQ�WKH�
EDQNLQJ� VHFWRU�� DQG� WKH� ORQJ� WHUP� VWUXFWXUH� RI� ORDQV� H[WHQGHG� WR� WKH�
SULYDWH�VHFWRU�DQG�EDQNV�LQGLFDWH�WKDW�FXUUHQW�DFFRXQW�GHILFLW�ZDV�PRVWO\�
ILQDQFHG�E\�ORQJ�WHUP�IXQGV��7DEOH�,��������

&KDUW�,�����
0DMRU�1HW�([SRUWHUV�DQG�,PSRUWHUV�RI�&DSLWDO�LQ������

�4��������	��4�_�²�AÇ>� ���4���4�F �4������ ������� ���� �  � �>h2	�Ä4����� j e�����¾
&RQVLGHULQJ� WKH� PDMRU� QHW� H[SRUWHUV� DQG� LPSRUWHUV� RI� FDSLWDO� LQ�

������ LW�FDQ�EH�REVHUYHG�WKDW�7XUNH\�UHFHLYHG�D�VLJQLILFDQW�SRUWLRQ������
SHUFHQW��RI�WKH�JOREDO�FDSLWDO�PDUNHW��&KDUW�,��������

�

�

�

�

�
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&KDUW�,�����
7KH�&RPSRVLWLRQ�RI�1HZ�7XUNLVK�/LUD�%RQGV�,VVXHG�%\�)RUHLJQHUV�
LQ�WKH�3HULRG���������$SULO������

���������
	��4k�g"hQ 
,Q�OLQH�ZLWK�WKH�SRVLWLYH�H[SHFWDWLRQV�UHJDUGLQJ�HFRQRPLF�VWDELOLW\�

LQ� RXU� FRXQWU\�� WKH� DPRXQW� RI� 1HZ� 7XUNLVK� /LUD� ERQGV� LVVXHG� E\�
IRUHLJQHUV�GXULQJ�WKH�SHULRG���������$SULO������UHDFKHG��������PLOOLRQ�
1HZ�7XUNLVK�/LUD��,Q�WRWDO�����LQVWLWXWLRQV�LVVXHG����ERQGV�ZLWK�YDULRXV�
PDWXULWLHV�DQG�TXDQWLWLHV�DV�RI�$SULO����������DQG�WKH�ZHLJKWHG�DYHUDJH�
PDWXULW\�RI�WKHVH�LVVXHV�ZDV���\HDUV���������GD\V���&KDUW�,�������

&KDUW�,�����
6KRUW�7HUP�([WHUQDO�'HEW

[
�DQG�,QWHUQDWLRQDO�5HVHUYHV

e ��

���������
	��� ���	����_������d�k�g"hQ # u�3�.09 % | � ,�9 :Ù��z�% ,�9 '�5�)�¥Q,�6�%;�toQ,�'�,�9 5�)�oQ.0m�,�9 '�:;,�'�%4� c sa¤ � �p(
.0:�:�,�9 (
& 5
)�6�5�'�]�-F�t.0% 3�,�9�-_,�(�% .09 -l $ '�% ,�9 '�5�% & .0'�5�)�¤�,
-�,�9 m�,
-<� c sa¤ � 709 .�-_-<= .09 ,
& 70'�,�z�(�3�5�'�7�,"9 ,
-_,�9 m�,
-<x & '�(�) *�+�& '�727�.�) + y
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$V� D� UHVXOW� RI� FDSLWDO� LQIORZV� LQ� ������ &HQWUDO� %DQN� UHVHUYHV�
LQFUHDVHG�E\������ELOOLRQ�86'�DQG�UHDFKHG������ELOOLRQ�86'�E\�WKH�HQG�
RI�WKH�\HDU��7KH�UDWLR�RI�VKRUW�WHUP�H[WHUQDO�GHEW�WR�LQWHUQDWLRQDO�UHVHUYHV��
which is one of the indicators of a country’ s external debt repayment 
FDSDFLW\��GHFUHDVHG�WR����SHUFHQW�LQ������IURP����SHUFHQW�LQ������GXH�WR�
WKH�LQFUHDVH�LQ�UHVHUYHV���

7DEOH�,�����
&RXQWHUSDUWLHV�)XQGLQJ�WKH�&XUUHQW�$FFRXQW�'HILFLW��

��4��������	���k�gahQ # @�& 70*�9 ,
-<= .09�?v5�12������± | w 8�9 & )�������¢28�,�9 & .�+ B
,Q�������WKH�FXUUHQW�DFFRXQW�GHILFLW�ZDV�ILQDQFHG�E\�IXQGV�REWDLQHG�

E\�WKH�SULYDWH�VHFWRU�UDWKHU�WKDQ�WKH�SXEOLF�VHFWRU��7KH�IXQGV�REWDLQHG�E\�
WKH�SULYDWH�VHFWRU��LQFOXGLQJ�EDQNV��IURP�DEURDG�LQFUHDVHG�IURP����ELOOLRQ�
86'� LQ� ����� WR� ����� ELOOLRQ�86'� LQ� ������ 7KH� DIRUHPHQWLRQHG� ILJXUH�
DPRXQWV�WR������ELOOLRQ�86'�DV�RI�$SULO�������7DEOH�,�������

7KH�FRQWLQXDWLRQ�LQ������RI�WKH�XSZDUG�WUHQG�REVHUYHG�LQ������LQ�
WKH�GLUHFW�IXQGV�REWDLQHG�E\�WKH�SULYDWH�VHFWRU�IURP�DEURDG�LV�LPSRUWDQW�
ERWK�IRU�WKH�ILQDQFLQJ�RI�WKH�FXUUHQW�DFFRXQW�GHILFLW�DQG�IRU�FRQWULEXWLQJ�
WR� SURGXFWLRQ� JURZWK�� KRZHYHU� LW� LV� DOVR� FUXFLDO� WKDW� WKH� ULVLQJ� IRUHLJQ�
H[FKDQJH�ULVN�LV�ZHOO�PDQDJHG���
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&KDUW�,�����
1HW�5HFHLYDEOHV�RI�,QWHUQDWLRQDO�%DQNV�IURP�6HOHFWHG�&RXQWULHV��

���������
	���g����4d��a��������� ���
7KH�XSZDUG�WUHQG�REVHUYHG�LQ�WKH�IXQGV�H[WHQGHG�E\�EDQNV�RI�WKRVH�

FRXQWULHV� UHSRUWLQJ� WR� WKH� %DQN� IRU� ,QWHUQDWLRQDO� 6HWWOHPHQWV� �%,6�� LQ�
����� FRQWLQXHG� LQ� ������ &RQVHTXHQWO\�� WKH� QHW� UHFHLYDEOHV� RI�
LQWHUQDWLRQDO�EDQNV� IURP�7XUNH\�LQFUHDVHG�E\������SHUFHQW�DQG�UHDFKHG�
�����ELOOLRQ�86'��DV�RI�6HSWHPEHU�������



�
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&KDUW�,�����
'HYHORSPHQWV�LQ�WKH�&XUUHQW�$FFRXQW�'HILFLW�DQG�'LUHFW�,QYHVWPHQWV�
RI�6HOHFWHG�&RXQWULHV�

�
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-�,�'�%�5�m�,�9 5�7�,^5�'�'�*�5�)�(�3�5�'�7�,�= .09�% 3�,"8�,�9 & .�+2������� | ������± B
Considering the high growth performance achieved, Turkey’ s 

FXUUHQW� DFFRXQW� GHILFLW� WR�*'3� UDWLR�� DOWKRXJK� UHYHDOLQJ� D� WHQGHQF\� WR�
LQFUHDVH�GXULQJ� WKH�����������SHULRG�� LV�QRW�VR�KLJK�FRPSDUHG�WR�RWKHU�
FRXQWULHV�ZLWK�VLPLODU�HFRQRPLF�VWUXFWXUHV��0RUHRYHU��LW�FDQ�EH�VHHQ�WKDW�
DPRQJ�WKH�VHOHFWHG�FRXQWULHV��7XUNH\�UHDOL]HG�WKH�KLJKHVW�DYHUDJH�JURZWK�
LQ�GLUHFW� LQYHVWPHQWV�IRU�WKH�����������SHULRG�DQG�DWWUDFWHG�WKH�VHFRQG�
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ELJJHVW� DPRXQW�RI�GLUHFW� LQYHVWPHQWV� LQ������DIWHU� WKH�&]HFK�5HSXEOLF�
�&KDUW�,�������

,Q� FRQFOXVLRQ�� WKH� LQDGHTXDF\� RI� GRPHVWLF� VDYLQJV� WR� PHHW�
LQYHVWPHQWV� OHDGV� LQHYLWDEO\� WR� D� KLJK� FXUUHQW� DFFRXQW� GHILFLW� LQ� RXU�
FRXQWU\�� ZKLFK� LV� H[SHULHQFLQJ� KLJK� JURZWK�� 7KH� TXDOLW\� RI� IXQGV�
REWDLQHG��RQ�WKH�RWKHU�KDQG��LV�GLUHFWO\�UHODWHG�WR�WKH�VXVWDLQDELOLW\�RI�WKH�
GHILFLW��:LWKLQ�WKLV�SHUVSHFWLYH��LW�FDQ�EH�REVHUYHG�WKDW�WKH�LQFUHDVH�LQ�WKH�
FXUUHQW�DFFRXQW�GHILFLW� LQ������ZDV�ILQDQFHG�E\�FDSLWDO�LQIORZV�WKURXJK�
GLUHFW�LQYHVWPHQWV��SRUWIROLR�LQYHVWPHQWV�DQG�IXQGV�REWDLQHG�IURP�DEURDG�
E\� EDQNV� DQG� WKH� SULYDWH� VHFWRU� DQG� WKDW� WKHVH� FDSLWDO� LQIORZV� OHG� WR� D�
VLJQLILFDQW� ULVH� LQ� LQWHUQDWLRQDO� UHVHUYHV��7KH� ORQJ� WHUP�VWUXFWXUH�RI� WKH�
PDMRULW\� RI� FDSLWDO� LQIORZV�� D� QRWLFHDEOH� ULVH� LQ� IRUHLJQ� GLUHFW�
LQYHVWPHQWV�� WKH� GHFUHDVH� LQ� WKH� UDWLR� RI� VKRUW� WHUP� H[WHUQDO� GHEW� WR�
LQWHUQDWLRQDO� UHVHUYHV�DQG� WKH� LPSOHPHQWDWLRQ�RI� IOH[LEOH�H[FKDQJH�UDWH�
UHJLPH� DUH� UHJDUGHG� SRVLWLYHO\� IRU� WKH� VXVWDLQDELOLW\� RI� WKH� FXUUHQW�
DFFRXQW� GHILFLW�� 7KH� ULVLQJ�XQFHUWDLQW\� FRQFHUQLQJ� JOREDO� LQWHUHVW� UDWHV��
WULJJHUHG� E\� WKH� LQFUHDVH� LQ� LQWHUHVW� UDWHV� E\� -DSDQ�� WKH� 86$� DQG� WKH�
(XURSHDQ� &HQWUDO� %DQN�� OHG� WR� FDSLWDO� RXWIORZV� IURP� GHYHORSLQJ�
FRXQWULHV��+RZHYHU��WKH�QHJDWLYH�HIIHFWV�RI�WKH�RXWIORZV�DUH�UHGXFHG�E\�
WKH�VKRFN�DEVRUELQJ�IXQFWLRQ�RI�WKH�IOH[LEOH�H[FKDQJH�UDWH�UHJLPH��KLJK�
TXDOLW\� FDSLWDO� LQIORZV� DQG� D� VROLG� PDFURHFRQRPLF� LQIUDVWUXFWXUH�
VWUHQJWKHQHG� E\� WKH� SHUVLVWHQW� LPSOHPHQWDWLRQ� RI� WKH� FXUUHQW� HFRQRPLF�
SURJUDPPH���


