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Il1l. Non-Financial Sector

111.1 Household Developments

Household indebtedness is significantly below its historical average.

In the third quarter of 2025, the household debt-to-GDP ratio in Turkiye (9.7%) remained significantly below those
of peer countries and its long-term average (Charts 11l.1.1 and 1I.1.2). The indebtedness ratio, which fell until the
last quarter of 2024, is currently on a stable track. The rise in indebtedness stemming from PCC and ODA
utilization outpaced GDP growth in the third quarter. Meanwhile, tight financial conditions and the
macroprudential policies put in place act as a counterbalance to the debt growth.
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Note: Household indebtedness is calculated as the ratio of the total of debt securities and loans of households and non-
profit institutions serving households to GDP. The dashed line in Chart I11.1.1 shows the average of the relevant values for
the 2012-2022 period. Turkiye's data for 2025Q2 and 2025Q3 are estimated in Table lll.1.1. In Chart 111.1.2, the country
marked in blue has median indebtedness in the relevant sample, while the dashed line shows the 2025Q1 average of the

sample.
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Sources: World Bank, Global Economy Last Observation: 06.25
Note: The ratio is calculated as the current total housing loan and housing loan-excluded retail loan balance divided by end-

2024 GDP. Horizontal lines are the average values for selected countries. Retail loan balance excluding housing loans
includes all other types of loans extended to households (such as PCC, vehicle loans, and student loans) except housing

loans.
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A breakdown of indebtedness indicates that the housing loan-to-GDP ratio is considerably lower than the peer-
country average, whereas household debt excluding housing loans is close to that average (Charts 111.1.3 and
[1.1.4). Macroprudential regulations imposed on housing loans, elevated housing loan rates, and limited maturity
options relative to other countries have all contributed to the decline in household debt stemming from housing
loans. Moreover, the high share of non-mortgage sales in total housing sales in Turkiye keeps housing loan debt
well below the average of other countries.

Table 111.1.1: Household Financial Liabilities

09.24 03.25 09.25 3-Month Annual
TL Ratio to TL Ratio to TL Ratio to Growth Growth
Billion GDP Billion GDP Billion GDP (Annualized)

Total Liabilities 3,663 9.1 4,418 9.2 5,489 9.7 42.8 46.9
Housing Loans 466 1.2 549 1.1 625 1.1 30.9 34.1
Vehicle Loans 90 0.2 80 0.2 61 0.1 -42.8 -31.6
General-Purpose Loans 1,350 3.4 1,641 34 2,046 3.6 50.3 51.6
ODA 380 0.9 537 1.1 709 1.3 45.1 86.7
General-Purpose 1,104 23
(excl. ODA) 970 24 1,337 24 53.2 37.8
PCC 1,695 4.2 2,069 4.3 2,655 47 62.9 56.6
Installment PCC 573 1.4 703 1.5 949 1.7 127.5 65.6
Non-Installment PPC 1,122 2.8 1,365 2.8 1,706 3.0 36.9 52.1
AMC Receivables 62 0.2 79 0.2 101 0.2 83.3 63.7

Sources: CBRT, BRSA, Authors’ calculations
Note: Liabilities also include NPLs. Finance companies are included. Value for 2025Q3 GDP is estimated.

The share of PCC in household liabilities remains on the rise.

Several factors, including shifts in card-usage behavior driven by digitalization, the high cost of using cash, and
limitations placed on other types of unsecured loans, support the use of PCCs. However, in the second quarter,
ODA balance growth moderated following the inclusion of ODA utilization with more than three installments,
except for education expenditures, in the loan growth limit regulation (Table 111.1.1). The ratio of PCC balance to
GDP continued to rise in the third quarter (Chart I1.1.5). However, the deceleration in PCC balance growth that
began in October will restrain further increases in this ratio. Meanwhile, the effect of the February revision to
maturity-based loan amounts for general-purpose loans on the composition of household liabilities remained
limited due to the 2% growth limit.

Chart 111.1.5: Household Financial Liabilities Chart 111.1.6: Breakdown of Household
to GDP Ratio (%) Financial Liabilities (%)
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Note: Liabilities also include NPLs. Value for 2025Q3 GDP is estimated. Dashed lines are the average values of the related series
for the 2012-2022 period.
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Consequently, the share of PCC in household financial debt has neared 50%. The share of housing loans fell to
12% as of September, while the share of ODA has remained at around 13% in recent periods (Chart 111.1.6).
Moreover, the share of ODA in general-purpose loans rose to 35% in the second quarter and has since flattened,
reflecting the inclusion of ODA utilization with more than three installments in the loan growth limit regulation.

Meanwhile, the share of cash-advance balance in PCC debt continues to show a mild downtrend (Charts 111.1.7
and I11.1.8).
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Source: BRSA Last Observation: 09.25
Note: “Share of ODA" is the share of real persons’ ODAs in general-purpose loans. “Share of Cash Advance” is the ratio of cash
advances to total PCC debt.

Real per capita debt and its ratio to per capita income have risen for general-purpose loans and PCC.

Although the per capita general-purpose loan balance had a declining trend up to 2023, it has edged up since then,
yet remains close to its historically low level in real terms. On the other hand, the upward trend of per capita PCC
debt that began in 2022 continues, albeit at a slower rate. It is considered that individuals’ debts being
proportional to their income helps contain risks related to household debt-servicing capacity. However, it should

be noted that such an evaluation relying on average income may vary depending on the income profile and
distribution of borrowers.

Chart 111.1.9: Per Capita Debt Balance in Consumer Loans and Share of Debt in Per Capita
Disposable Income (%, Inflation-Adjusted TL Thousand)
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Sources: BRSA, TURKSTAT Last Observation: 09.25
Note: Dashed lines indicate the share of debt in per capita disposable income. Loan per capita is calculated by dividing the total
loan balance in the related item by the number of borrowers aggregated at the bank level. Per capita loan amount is deflated
by the CPI. Real income is assumed to have remained unchanged in 2024 and 2025. Per capita disposable income from the

Household Consumer Tendency Survey is calculated by subtracting inter-household transfers (including alimony) and tax
payments from income such as salaries, wages, rents, etc.

Average maturities of retail loans hover below their historical average.
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The average maturity of general-purpose loans, which edged up following the February 2025 revision to the
maturity-based amounts, remained significantly below the long-term average (Chart 111.1.10). Meanwhile, the
average maturity of vehicle loans continued to shorten, driven by the current maturity terms and loan-to-value
ratios applied for this sub-category excluding electric vehicles. In housing loans, the average maturity dropped
below the long-term average, reflecting the effects of ongoing macroprudential measures and elevated interest
rates (Chart 111.1.11).

Chart 111.1.11: Average Maturity in Sub-
Categories of Retail Loans (Months)

Chart 111.1.10: Average Maturity in Sub-
Categories of Retail Loans (Months)
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Source: CBRT Last Observation: 09.25
Note: Average maturity is calculated based on the remaining amount of outstanding loan balances at original maturity. The
three-month moving average of the series are displayed. Dashed lines show the average of the series of relevant colors for the
2012-2022 period.

The number of general-purpose loan borrowers (excluding ODA) keeps declining, while the rate of
increase in the number of ODA holders falls.

The number of general-purpose loan borrowers continues to decline, driven by the growth limit regulation on
general-purpose loans excluding ODA, as well as tight financial conditions. In the meantime, the rate of increase
in the number of individuals with ODA balances has slowed following the inclusion of ODA utilization with more
than three installments in the regulation. As for housing loans, the high interest rates and the 75% reduction in

the loan-to-value ratio for households purchasing a second or subsequent house are considered to have
contributed to the decline in the number of borrowers (Chart I11.1.12). During the current reporting period,
following the BRSA's adjustment to maturity limits for general-purpose loans, the number of loan borrowers
(excluding ODA) with debts up to TRY 250,000 fell by 1.3 million to 8.8 million, while those with debts over TRY
250,000 rose by 342,000, reaching 1.4 million (Chart 111.1.13).

Chart 111.1.12: Number of People with
Consumer Loan Balance (Million People)
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Note: Amount brackets show the outstanding general-
purpose loan debt amounts per person at all banks. The
number of people is the total number of people in the
relevant bracket. NPL balances are excluded. The 2025 data is
as of September.
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The number of PCC debtors remained moderate, and the limit utilization rate was stable.

As of September 2025, the number of active credit card users reached 30.2 million, although the rate of increase
has slowed. During this period, credit card limit increases moderated, and the annual changes in limits and
balances neared eachother. Consequently, the limit utilization ratio remained stable over the current reporting

period (Chart 111.1.14).

Chart 111.1.14: Number of People Actively Using PCC and Card Limit Utilization Rate (Million
People, %)
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Note: People with a credit card balance of zero are excluded.
The ratio of overdue credit card debt to total debt declined as a result of restructuring facilities.

The BRSA introduced restructuring facilities in September 2024 for PCC balances with minimum amounts due
that were not paid and in July 2025 for PCC balances with term debts that were not partially or fully paid. These
decisions have slowed the rise in the share of debts with payments below the minimum payment rate in this
period of tight financial conditions. Additionally, the ratio of unpaid balances to total outstanding balances on
cards with payments at or above the minimum payment rate declined to 14.6% (Chart 111.1.15). Accordingly, the
total overdue debt ratio was almost stable at 27.1%, remaining above its historical average.

Chart 111.1.15: Personal Credit Cards with Unpaid Balances (TL Billion, %, 3-Month MA)
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Note: “Above Minimum” refers to the total outstanding debt for PCCs paid at or above the minimum payment rate, and "Below
Minimum” refers to the total outstanding debt for PCCs with no payments or payments below the minimum payment rate.
“Unpaid Debt” covers “Above Minimum"” and “Below Minimum®”. Total PCC balance is used to calculate the ratio. Dashed lines
show the average of the relevant ratios for the 2012- 2022 period.
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In the housing market dominated by non-mortgage sales, loan utilization remains below the historical
average in real terms.

The ongoing real decline in housing prices, the falling level of the rent multiplier as rents have risen faster than
housing prices, and demographic needs resulting from the increase in the number of households have
contributed to a moderate recovery in housing loans and sales. While non-mortgage sales continue to comprise
the vast majority of housing transactions, the share of mortgage sales remains limited. Housing loan utilization
remains below its historical average in real terms, reflecting macroprudential policies on multiple-home ownership
and the fact that loan amounts set for loan-to-value ratios have not been revised since February 2023 (Chart

[.1.16).

Chart 111.1.16: Housing Loans, Housing Sales and House Prices
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Note: Housing loans are shown in terms of monthly flow extended by banks and finance companies. Dashed lines show the
average annual index changes for the 2012-2022 period (2016-2022 period for the CCl), real housing loans extended, and related
house sales. Data have been deflated by the house price index (HPI).

While vehicle loan utilization remains subdued, vehicle sales are strong driven by ongoing campaigns.
New car sales remained above the long-term average in the third quarter of the year (Chart 1ll.1.17). This is
attributable to sales campaigns targeting models nearing higher tax brackets of the sectoral tax structure and the
normalization of vehicle supply. The fact that the loan-to-value regulation for vehicle loans applied on a tiered
basis according to vehicle prices has not been updated except for electric vehicles considerably restrains loan
utilization. The number of vehicles changing hands also rose in the third quarter of 2025, supported by
developments in the new car market. The ratio of car ownership to the total population has likewise trended
upward in recent years, nearing 20% (Chart 111.1.18).

Chart 111.1.17: Vehicle Loans and New Car Sales Chart 111.1.18: Number of Used Car Sales and
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Sources: ODMD, BRSA Last Observation: 09.25 Source: TURKSTAT Last Observation: 2025Q3
Note: Data for monthly flow vehicle loans of banks and finance ~ Note: Used car sales refer to passenger cars whose
companies, and new passenger car sales are used. The ownership has changed hands once or more through public
adjustment is made using the vehicle prices sub-index of the notaries. The dashed line shows the average number of
CPI. Dashed lines show the average real vehicle loan used car sales between 2012 and 2022 in quarterly periods.
disbursements and car sales between 2012 and 2022. Car ownership ratio is the ratio of cars registered for road

use to the total population.
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Households prefer TL deposits and mutual funds in their financial asset compositions.

Household financial assets continue to be mainly composed of TL deposits and mutual funds (Table 111.1.2). The
share of KKM accounts, whose openings and renewals were terminated at the end of August, has steadily fallen
to 1% of household assets. In addition, money market funds, which experienced notable outflows in March,
have regained traction amid rising interest rates. The share of these funds in household assets has reached
4.2%. In addition, backed by the recent increase in global precious metal prices, the share of precious metal
deposits has risen to nearly 11%. It is considered that the policy rate and macroprudential measures have
positively influenced households' inclination toward TL-denominated financial assets by enhancing returns on
TL deposits and money market funds.

Table 111.1.2: Household Financial Assets

09.24 03.25 09.25 Share in Annual
TL Ratio to TL Ratio to TL Ratio to Total Growth
Billion GDP Billion GDP Billion GDP Assets
Total Assets 15,565 38.7 18,622 38.8 22,490 39.7 445
TL Savings Deposits 5,072 12.6 6,755 14.1 7,752 13.7 34.5 52.8
KKM and DDM 1,114 2.8 652 1.4 274 0.5 1.2 -75.4
FX Savings Deposits 2,370 5.9 2,623 5.5 2,808 5.0 12.5 18.5
- (Billion USD) 69 69 68 -2.6
Precious Metal 1,300 3.2 1,695 3.5 2,449 4.3 10.9 88.5
Deposits

- (Billion USD) 38 45 59 54.9
Bonds and Bills 339 0.8 395 0.8 612 1.1 2.7 80.4
Mutual Funds 3,409 8.5 4,252 8.9 6,007 10.6 26.7 76.2
Pension Mutual Funds 1,007 2.5 1,235 2.6 1,635 29 7.3 62.4
Other Mutual Funds 2,402 6.0 3,017 6.3 4,372 7.7 19.4 82.0
Money Market Funds 624 1.6 581 1.2 952 1.7 4.2 52.5
Equity Securities 1,751 4.4 1,847 3.8 2,249 4.0 10.0 28.4
Repo 31 0.1 79 0.2 55 0.1 0.2 79.9
Currency in Circulation 179 0.4 324 0.7 284 0.5 1.3 58.6

Sources: CBRT, MKK, PMC

Note: Month-end exchange rates are used. Pension mutual funds show the total funds of participants in the Individual Pension
System (IPS) and the Auto Enrollment System (AES), minus the state contribution. Deposits refer to resident real persons’
deposits. Value for 2025Q3 GDP is estimated. The data shown here may not fully align with the Financial Accounts table due to
variations in scope and definitions.

The increase in the ratio of total household financial assets to GDP, which began at the end of 2024, continued
throughout the current reporting period. This ratio has reached 40%, moving closer to its long-term average (Chart
[11.1.19). The improvement in TL returns driven by monetary tightening pushed the share of TL deposits in
household financial assets up to 35% in the first quarter of 2025, after which it has remained broadly stable.
During this period, the share of FX deposits declined to 25%, dropping below its historical average. Meanwhile, the
share of mutual funds in household financial assets has been steadily rising (Chart 111.1.20).
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Chart 111.1.19: Household Financial Chart 111.1.20: Breakdown of Household
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Note: FX deposits comprise foreign currency, precious metal, and KKM accounts. Pension mutual funds are excluded from
the mutual fund series. The “Other” category represents the total of items in Table 111.1.2 except for those listed in the chart.
Dashed lines indicate the average values of the relevant series for the 2012-2022 period. The data shown here may not
fully align with the Financial Accounts dataset due to variations in scope and definitions.

Households continue to diversify their portfolios.

Equity investments by households continue to exhibit a weak trend. The number of equity investors has dropped
from 7.6 million in 2023 to 6.3 million in September 2025. The real index of household equity portfolio has
remained relatively flat compared to end-2024. On the other hand, household investments in individual pension
and auto enrollment systems have maintained their modest rising trend. Accordingly, the number of participants
in the pension system has risen to 15.6 million. Households’ preference for allocating savings to long-term
instruments is expected to support financial stability. As of September, the number of household investors in
mutual funds reached 5.4 million, while the total size of funds climbed to TL 4.4 trillion. In real terms, households’
mutual fund holdings increased by 26.2% compared to end-2024 (Chart I11.1.21).

Chart 111.1.21: Changes in Households' Non-Deposit Assets (Index, Million People)
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Note: The real index is CPl-adjusted and indexed to 100 in January 2021. Real index values represent three-month moving
averages of the relevant series. The pension mutual fund chart shows aggregated IPS and AES data, with participant numbers
singled out, and state contributions are excluded. The 2025 data is as of September. The data shown here may not fully align with
the Financial Accounts dataset due to variations in scope and definitions.
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Box Ill.1.1: Recent Developments in Funds

Summary: The rising share of funds in the financial system plays an important role in diversifying
savings and fostering financial deepening. Nevertheless, the marked growth in portfolio size and
portfolio allocation requires close monitoring of funds from a financial stability perspective. During
the period of monetary tightening, the relative attractiveness of funds offering returns exceeding
deposits rates increased, and their liquid structure further boosted this trend. However, with the
onset of interest rate cuts, a shift toward deposits, which are typically longer-term than funds, has
become more pronounced. Fund portfolios continue to exhibit a preference for TL-denominated
assets. This box analyzes the overall structure of funds, particularly securities mutual funds, along
with portfolio preferences and the distribution of returns.

In recent years, both the portfolio value and number of funds have risen markedly. This expansion
reflects a stronger reallocation of savings toward non-deposit instruments, as well as broader portfolio
diversification and greater market depth. By November 2025, the size of funds within the financial
system reached TL 10 trillion, while the total number of funds surpassed 3,000. Securities mutual funds
and pension funds account for a significant share of the total fund size. The size of securities mutual
funds has grown strongly since the second quarter of 2023, partly driven by tight monetary policy, and
reached TL 7.3 trillion as of November 2025. Of this amount, TL 1.3 trillion is held in money market
funds (MMFs) and TL 5 trillion in hedge funds. The hedge fund segment consists of TL 1 trillion in money
market hedge funds and TL 2.8 trillion (equivalent) in FX hedge funds. Meanwhile, the portfolio value of
pension funds has increased to TL 2 trillion (Charts IlI.1.1.1 and 111.1.1.2).

Chart 111.1.1.1: Portfolio Sizes by Fund Type Chart I11.1.1.2: Securities Mutual Fund
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Note: Shows the distribution by umbrella fund type.

It is observed that TL 4 trillion of assets in securities mutual funds and around TL 1 trillion of assets in
pension funds are invested in TL-denominated instruments. In 2025, TL-denominated securities mutual
funds increased by TL 1.6 trillion, while TL-denominated pension funds rose by TL 0.3 trillion. In TL-
denominated securities mutual funds, portfolio allocations are mainly concentrated in deposits, reverse
repos, and equities with corresponding shares of 34%, 27%, and 16%. In addition, the share of reverse
repos in TL securities mutual fund composition has increased, reflecting the effects of tight monetary
policy stance (Chart [11.1.1.3). On the other hand, in the TL portfolio composition of pension funds,
equities and government debt instruments together account for 64% of total assets. Since the second
quarter of 2024, the share of equities has gradually declined, while the share of government debt
instruments has increased correspondingly (Chart 111.1.1.4).
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Chart 111.1.1.3: TL Portfolio Allocation of Chart 111.1.1.4: TL Portfolio Allocation of
Securities Mutual Funds (TL Billion) Pension Funds (TL Billion)
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Note: Fund participation shares are allocated based on the proportion of TL- and FX-denominated instruments within
total fund assets. Reverse repo transactions held in the FX hedge fund portfolios are considered as FX, while all other
reverse repo transactions are considered as TL.

FX-denominated instruments in the securities mutual fund portfolio increased from USD 47 billion at
the end of 2024 to USD 75 billion in November 2025, driven by both supply- and demand-side factors.
Alongside investors' shift toward FX funds, banks’ external debt rollover ratios remaining above
historical averages and the revival in the eurobond market have supported the expansion of FX
securities mutual funds. Private sector debt instruments and deposits stand out in the portfolio
allocation of FX mutual funds (Chart 111.1.1.5). As for the pension fund portfolio, the value of FX assets
reached USD 23 billion, with precious metal investments accounting for 80% of this amount.
Accordingly, the increase in gold prices has been a major factor driving the nominal value of FX assets in
pension funds (Chart I11.1.1.6).

Chart 111.1.1.5: FX Portfolio Allocation of Chart 111.1.1.6: FX Portfolio Allocation of
Securities Mutual Funds (USD Billion) Pension Funds (USD Billion)
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Note: Fund participation shares are allocated based on the proportion of TL- and FX-denominated instruments within
total mutual fund assets. Reverse repo transactions held in the FX hedge fund portfolios are taken as FX, while all
other reverse repo transactions are taken as TL.

Along with their growth trend, the return potential offered by securities mutual funds constitutes an
alternative to traditional saving instruments such as deposits, depending on the interest rate
developments and fund portfolio compositions. While returns on highly liquid MMFs tend to remain
close to the TLREF, some funds are able to deliver higher returns through product diversification toward
instruments with higher risk and return profiles (Chart 111.1.1.7). In contrast, FX hedge funds, which
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operate with more flexible portfolio structures, display a wider dispersion in their return distribution
(Chart 111.1.1.8).

Chart 111.1.1.7: Return Distribution of Chart 111.1.1.8: Return Distribution of FX
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have equal weights in currency basket calculation.

Consequently, while the importance of the fund market within the financial system has increased, the
share of TL-denominated assets in securities mutual funds has remained above its 2023 level (Chart
[1.1.1.9). This suggests that households and firms have largely sustained their preference for TL-
denominated assets. Although the share of TL deposits hovers around 60%, the TL share including
securities mutual funds has fallen slightly below this level in recent periods. This indicates that investor
interest has shifted toward longer-term TL deposits, as the relative return advantage of MMFs has
diminished during the rate-cutting cycle.

Chart 111.1.1.9: TL Share (%)
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Note: The TL share in deposits and securities mutual funds is calculated by excluding securities mutual fund deposits
to avoid double counting.



Financial Stability Report - November 2025 | Non-Financial Sector

I11.2 Corporate Sector Developments

Financial indebtedness of the corporate sector has increased moderately but continues to remain
significantly below its historical average.

The ratio of the corporate sector's debt to GDP, which had declined to 33% (the lowest level since 2010) by
the end of 2024, rose by 3 points to 36% in the first half of 2025. However, this debt growth followed a flat
course in the second half of the year (Chart 11.2.1). The moderate increase in corporate sector firms'
indebtedness in 2025 was mainly driven by FX financial debt. As a result of restrictive regulations on FX loan
growth limits and the decline in exchange rate volatility, the rise in FX indebtedness has ceased. TRY
commercial loan growth limits and tight financial conditions play a decisive role in keeping TRY indebtedness
at low levels (Chart I11.2.2). Total indebtedness of the corporate sector continues to remain significantly below
the levels during expansionary periods as well as its historical average.

Chart 111.2.1: Corporate Sector’s Financial Chart 111.2.2: Corporate Sector’'s TRY and FX
Indebtedness/GDP Ratio (%) Indebtedness (%)
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the relevant ratio for the 01.11-09.25 period. of the relevant ratio for the 01.11-09.25 period. 12-month
cumulative GDP values are calculated by the CBRT.
Chart 111.2.3: Change in Corporate Sector Chart 111.2.4: Corporate Sector Indebtedness in
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in peer countries between 2025Q2 and 2024Q2. Data for of peer countries for 2025Q2. Data for Turkiye denotes
Turkiye denotes the change in financial indebtedness financial indebtedness obtained from CBRT's
obtained from CBRT's calculations. calculations.

Over the last year, the corporate sector's debt-to-GDP ratio in Turkiye edged up by 0.4 points, while the
average indebtedness among peer countries fell by 0.5 points (Chart I11.2.3). Nevertheless, the corporate
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sector indebtedness in Turkiye (36.6%) is significantly lower than the average indebtedness among peer
countries (60.8%). However, the corporate sector's FX indebtedness in Turkiye is slightly higher than that of
some peer countries (Chart 111.2.4).

Over the last one-year period, TRY loans obtained by firms from domestic sources grew by 34.5%, while the
USD equivalent of FX loan growth was 22.5% for loans obtained from domestic sources and 16.2% for loans
obtained from abroad. Following the tightening in FX loan conditions of domestic banks, net FX funding that
the corporate sector obtained from abroad amounted to USD 16.8 billion in the first nine months of 2025.
Approximately 10% (USD 1.7 billion) of this funding came from eurobond issuances (Table [11.2.1).

Table 111.2.1: Financial Liabilities of the Corporate Sector (Billion TRY)
09.24 12.24 09.25

Annualized Annual
Billion Ratio to Billion Ratio to Billion Ratio to Growth Change
TRY GDP TRY GDP TRY GDP (%) (%)
|I. Domestic Loans (i+ii) 10,508.7 26.8 11,1471 25.7 14,852.4 28.2 46.6 41.3
i. TRY (A+B+C) 5,570.0 14.2 5,852.3 13.5 7,491.3 14.2 39.0 34.5
A. Bank 5,085.1 13.0 5,283.4 12.2 6,774.9 12.9 39.3 33.2
B. NBFI 350.4 0.9 430.8 1.0 534.3 1.0 33.3 52.5
C. Bonds Issued 134.5 0.4 138.1 0.3 182.1 0.3 44.6 35.4
ii. FX (D+E) 4,938.7 12.6 5,294.8 12.2 7.361.1 14.0 55.2 49.0
ii. FX (USD Equivalent) 144.7 150.1 177.3 24.9 22.5
D. Bank 139.5 0.4 144.9 0.3 169.8 0.3 23.6 21.7
E. NBFI 5.2 0.01 5.2 0.01 7.5 0.0 62.5 439
Il External Loans (Bonds 3,324.1 8.5 3,399.3 7.8 4,700.2 8.9 54.0 41.4
Included)
Il. External Loans
(USD Equivalent 97.4 96.4 113.2 24.0 16.2
Total Financial Debt (I1+11) 13,832.8 35.3 14,546.6 33.5 19,552.5 371 48.3 41.3
Info: Bonds Issued Abroad
(Billion USD) 12.9 14.0 15.7 16.5 21.7
Info: Total FX Loans (Billion
USD, Including FX Bonds 242.2 246.4 290.6 24.6 20.0
Abroad)
Sources: CBRT, BRSA Last Observation: 09.25

Note: The “Ratio to GDP” column shows the ratio of the item to the estimated 12-month total GDP on a monthly basis. Annualized

growth is calculated by annualizing the growth between December 2024 and September 2025. The last column shows the change
between September 2024 and September 2025. The growth and change values in the last two columns show the annualized growth rate
between December 2024 and September 2025, and the annual growth rate between September 2024 and September 2025, respectively.

The corporate sector’s external debt rollover ratios hover above the historical average.

The external debt rollover ratio of the corporate sector remains high (152%) due to the improvement in the
macroeconomic outlook, and the favorable course of expectations and external financing conditions (Chart
[11.2.5). Additionally, over the last one year, the increases in FX loans obtained from abroad, FX loans received
from parent companies or affiliates, and bond issuances abroad have contributed to the strong outlook in
firms’ external debt rollover ratio (Chart I11.2.6). Tight domestic financing conditions urge firms to find
alternative sources from abroad. Despite persistent uncertainties surrounding global trade and economic
policies, the country risk premium declined in the current reporting period, which supports the sector's
access to external financing.
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Chart 111.2.5: Corporate Sector’s External Debt
Rollover Ratio (6-Month, %)

Chart 111.2.6: Corporate Sector’'s External
Loans and Bond Issuances (Billion USD)
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Note: External debt rollover ratio shows the ratio of the
cumulative external borrowing over a 6-month period to the
debt repayment in the same period. The dashed line shows
the average of the 12.11-12.23 period.

Source: CBRT Last Observation: 09.25

Note: Covers non-financial institutions included in the
“Outstanding Loans Received from Abroad by the Private
Sector” table on the EVDS-Statistical Data Page.

The financial leverage ratio of the corporate sector maintains its flat course below its historical
average.

The financial leverage ratio of the corporate sector hit a historic low as the sector’s financial assets increased
more than its liabilities in 2022 and 2023. The sector’s leverage ratio, which increased in the first half of 2024
as the rise in liabilities outpaced asset growth, has been almost flat since then (Chart 111.2.7). In fact, an
analysis of the ratios of firms' assets and liabilities to GDP reveals that the decline in their assets as a share of
GDP remained lower than the decline in liabilities. The ratio of net liabilities (assets - liabilities), which
decreased to 20% in 2023, did not register a significant change in the following period (Chart 111.2.8). So, the
fact that assets remained largely unchanged in the 2022-2023 period despite the fall in indebtedness created
a buffer for corporate sector firms in the following period.

Chart 111.2.7: Corporate Sector’s Financial Chart 111.2.8: Corporate Sector’s Financial
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Note: Financial liabilities include the corporate sector’s
domestic and external loans, leasing, factoring debts and
bond issuances. Financial assets include Turkish lira and FX
deposits and securities, but direct capital investments
abroad and export receivables are not included. End-of-
month FX buying rates have been used in calculations. The
dashed line shows the historical average of the ratio
between December 2017 and December 2021.

Note: Financial liabilities include the corporate sector’s
domestic and external loans, leasing, factoring debts and
bond issuances. Financial assets include Turkish lira and
FX deposits and securities, but direct capital investments
abroad and export receivables are not included. 12-
month cumulative GDP values have been calculated by
the CBRT. The latest GDP data is the CBRT's estimate.
End-of-month FX buying rates have been used in
calculations. Data for 2025 denotes the last observation
as of September 2025.
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FX short position of the corporate sector has reached the 2018 level, while the ratio of short position
to export revenues is below its historical average.

The corporate sector's FX short position remained on the rise from the end of 2023 to the first half of 2025,
reaching the level last seen in 2018 (Chart 111.2.9). The ratio of the corporate sector’s short position to annual
export revenues likewise increased, but still remains below its historical average. In the second half of 2025,
the upward trend in FX short position has stopped following the measures regarding FX borrowing.

In 2025, the rise in domestic FX deposits, export receivables, direct capital investments abroad, and securities
bolstered firms' FX assets, leading to an increase of USD 16 billion in the period between December 2024 and
August 2025 (Chart 111.2.10). During the same period, firms' FX liabilities grew by USD 44 billion driven by FX
loans and in part by import debts, and the change in firms' FX short position totaled USD 28 billion. This
change was considerably lower than the net position change in the December 2023-December 2024 period
due to firms' deposits at domestic banks in particular. Hence, firms' FX short position is assessed to be
counterbalanced by the growth in FX assets.

Over the last one year, domestic FX loans lost pace due to loan growth restrictions whereas external FX loan
utilization remained strong. Domestic FX loan growth reached 38% in the December 2023-September 2024
period, before declining to 17% in the period between December 2024 and September 2025. On the other
hand, growth in external FX loans surged to 18% in the December 2024-September 2025 period from 3% in
the December 2023-December 2024 period. Thus, the increase in the FX short position observed despite the
FX loan growth restrictions is thought to be driven by external FX loan utilization.

Chart 111.2.9: FX Position of the Corporate Sector Chart 111.2.10: Change in the Corporate
(Billion USD, %) Sector's FX Position (Billion USD)
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the calculation. “Change in 2024” and “Change in 2025”
show the differences in the December 2023-December
2024 and December 2024-September 2025 periods,
respectively. Derivatives are not included.

The corporate sector's short-term net FX position continued to decline, falling below its historical average to
less than USD 10 billion (Chart 111.2.11). This decline was driven by the short-term FX loan utilization by firms
despite the limited increase in the sector’s FX deposits. Moreover, the ratio of short-term FX assets/short-
term FX debt and the ratio of FX deposits/short-term FX debt, which show the corporate sector firms' capacity
to cover their short-term FX debt with their available FX liquid assets, dropped below their historical averages
in 2024 and followed a flat course in 2025 (Chart 111.2.12). Yet, with the Resource Utilization Support Fund levy
on new uses of FX loans raised to 1% in July, short-term FX loan utilization by firms decelerated. Corporate
sector firms' FX loan utilization with a maturity of 0-to-1 month decreased to a monthly amount of USD 1.2
billion, which also supports their resilience to exchange rate shocks during short-term fluctuations (Chart
[11.2.13). A significant portion of the decline in firms' short-term FX long position resulted from the termination
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of KKM renewals in early 2025 and the termination of the KKM practice altogether in August 2025 (Chart
111.2.14).

Chart 111.2.11: Corporate Sector’s Short-Term FX Chart 111.2.12: Indicators of Corporate Sector’s
Position (Billion USD) Exchange Rate Risk (Ratio)
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Chart 111.2.13: FX Loan Amounts with a Maturity Chart 111.2.14: Breakdown of Short-Term FX
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Note: The “S.T. Net FX Pos. (excluding KKM)" item denotes
the corporate sector’s short-term net FX position
excluding KKM accounts of legal entities.

The increase in the corporate sector’'s FX indebtedness is predominantly driven by firms with FX
revenue.

The regulation introduced in May 2018 linked access to FX loans for firms with FX loan balance below USD 15
million to their export revenues over the previous three years. The FX loan utilization trends of firms affected
by this regulation (with FX loan balance below USD 15 million) and firms unaffected by it (with FX loan balance
above USD 15 million) have been analyzed using microdata (Chart 111.2.15). Compared to end-2023, FX loan
balances of all of these firms increased by USD 69 billion. Firms with FX loan balance below USD 15 million
(small-loan group) accounted for USD 13.3 billion and firms with FX loan balance above USD 15 million (large-
loan group) accounted for USD 55.8 billion of this increase. Based on export revenues, 75% (USD 9.9 billion)
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of the rise in the FX loan balance of the small-loan group was driven by exporters of goods, while this ratio
was 79% (USD 44.1 billion) for the large-loan group. Thus, firms with FX revenue are assessed to be the

primary driver of increased FX loan utilization after 2023.

Chart 111.2.15: FX Loan Balances of Firms Based on Their FX Revenues (Billion USD)
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Sources: Risk Center, CBRT, Ministry of Trade Last Observation: 08.25

Note: When calculating FX credit risk, loans obtained from abroad via domestic banks are included, while loans obtained
directly from abroad are excluded. Firms' export data represent only the exports of goods. Whether export data for firms
is available was calculated using the 36-month rolling window method for the 2018-2025 period. Firms with no export
revenue records in the database during the covered period are classified as “Other”, while firms with export revenue

records are classified as “Exporters of Goods".

Net exporting firms’ FX and total loan growth diverged positively from other firms.

An analysis of access to financing based on foreign trade reveals that the contribution of net exporting firms
to FX-adjusted total loan growth continued despite the recent moderate slowdown in their FX loan growth
that had reached high levels in the previous periods. On the other hand, total loan growth of net exporting
firms decelerated slightly in the current reporting period due in part to tight financial conditions, yet
remaining above the 2019-2024 average (23.7%) (Chart 111.2.16). In addition, net exporters’ access to loans
remains significantly above the other groups of firms. This improvement in loan distribution is considered a
positive development for Turkiye's foreign trade balance in the medium and long term.

The share of SMEs in TRY commercial loans continued to increase in the current reporting period, reaching
57% as of November 2025. SMEs’ share of FX loans, which are predominantly held by corporate firms, went
up slightly to 13.9% (Chart 111.2.17). Thus, SMEs' share in TRY financing increased after the growth limit for TRY
commercial loans was differentiated’ in January 2025 to support loan growth and loan composition.
Additionally, SME loan growth accelerated markedly starting from August as the upper limit for the net
annual sales revenue and financial balance sheet size under the SME definition was raised to TRY 1 billion
from TRY 500 million on August 7, 2025 and accordingly, many firms that used to be classified as large-scale

started to be classified as SMEs.

" To support harmonization of loan growth and loan composition with the disinflationary path, the growth limit for TRY
commercial loans was differentiated for SME loans and other commercial loans in January 2025, setting the monthly TRY

loan growth limit for SMEs at 2.5%.
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Chart 111.2.16: Loan Growth of Exporting Chart 111.2.17: SME Share of Commercial Loans (%)
Firms (FX-Adjusted, %)
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Note: In the chart on the left, FX-indexed loans are included in FX loans. In the chart on the right, the definitions of exporter and net
exporter are calculated using the 12-month rolling window method. Growth shows the change in the stock loan balance compared to
the same month of the previous year. The net exporter definition covers companies with an X/M (Exports/Imports) ratio above 110,
while the exporter definition covers all companies with X>0, including net exporters. The end-of-month currency basket (50% US
dollar, 50% euro) was used in calculating FX loan growth. Eximbank credits are excluded. The definitions of exporter and net exporter
consider only goods trade. In calculating the SME share of commercial loans, TRY and FX SME loan amounts are proportioned to total
TRY and FX commercial loans, respectively.

While the positive outlook in favor of the Turkish lira was maintained in the corporate sector's
deposits, FX deposits increased slightly.

The corporate sector's financial assets rose by more than 40% on an annual basis, and the ratio of financial
assets to GDP increased by 1.5 points over the last one year to 18.8% (Table 111.2.2). The annual rise was
driven by the closing of KKM accounts and the change in the composition of financial assets in favor of the
TRY due to higher real returns on the Turkish lira. In addition, the gradual increase in fund accounts stood out
as a factor supporting the corporate sector's assets.?

Table 111.2.2: Financial Assets of the Corporate Sector (Billion TRY, %)

09.24 06.25 09.25
3-Month Growth ch %
Billion | .~ Billion = . | Billion | . (Annualized, %) ange (%)
TRY TRY TRY
TRY Commercial Deposits | 3,138.9 8.0 4,726.4 9.3 5,155.8 9.3 41.6 64.3
KKM Accounts 394.3 1.0 12.8 0.03 7.7 0.01 -87.0 -98.1
FX Commercial Deposits 2,200.1 5.6 3,029.8 | 5.95 3,243.7 5.9 31.4 47.4
(Billion USD) 64.5 76.2 78.1 10.3 21.2
Public Debt Instruments 53.3 0.1 86.0 0.2 134.6 0.2 500.4 152.4
Private Sector Debt 1639 | 04 | 2331 04 2912 05 143.6 77.6
Instruments
Fund Accounts 841.9 2.1 1,405.4 2.7 1,604.6 2.9 69.9 90.6
Total Assets 6,792.4 17.3 9,493.5 18.6 10,437.5 18.8 46.1 53.7
Sources: CBRT, BRSA, TAKASBANK Last Observation: 09.25

Note: The “Ratio” column shows the ratio of the relevant item to GDP. Annualized growth is calculated by annualizing the three-
month change between June 2025 and September 2025. The last column shows the change between September 2024 and
September 2025. Total assets consist of the corporate sector’s TRY and FX commercial deposits, public and private sector debt
instruments, and fund accounts.

2 As the fund accounts reported for the corporate sector cannot be decomposed into TRY and FX, their contribution to TRY
and FX assets could not be analyzed separately.
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The corporate sector’s financial assets were shaped by the rise in TRY deposits and funds.

The ratio of the corporate sector's TRY deposits to GDP remained above its historical average (8%) (Chart
[11.2.18). Although the FX deposit balance posted a limited increase following the volatility in financial markets
in March 2025, the ratio of FX deposits to GDP was not affected negatively by this increase. Accordingly, the
ratio of FX deposits to GDP, which decreased below its historical average (12%) due to the closing KKM
accounts, remained flat during the current reporting period. Meanwhile, hovering significantly above its
historical average (41%), the share of Turkish lira commercial deposits in total deposits reached 61% (Chart
111.2.19).

Chart 111.2.18: Commercial Deposits/GDP (%) Chart 111.2.19: Share of TRY Commercial
Deposits (%)
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Note: FX deposits include KKM accounts of legal entities. Dashed lines show the averages of the relevant ratios for the
01.21-12.24 period. The share of TRY commercial deposits refers to the ratio of TRY commercial deposits (excluding
corporate KKM accounts) to total commercial deposits.

While net profitability of publicly traded firms has declined, days payable outstanding and days sales
outstanding remain below their historical averages.

To evaluate how firms' profitability, liquidity, and debt repayment indicators evolved, data for the year-end
balance sheets and income statements, to which inflation accounting has been applied from 2022 onward,
have been examined for firms listed on the Istanbul Stock Exchange (BIST). Generally, the decline in firms' net
profit margins that started in 2024 and continued in the first quarter of 2025 was subdued in the second
quarter, but remained below its long-term average. Meanwhile, the moderate fall in operating profit margins
observed in the first quarter of 2025 recovered in the second quarter, and converged to the long-term
average. While the recovery in firms’ operating profit margins points to continuation of their operational cash
flows, persisting tight financial conditions are assessed to be influential in the delay of the correction in net
profit margins. A similar trend was observed in the ratios that measure the prevalence of changes in
profitability ratios, and the share of firms with a ratio of operating and net profits to assets above 10% fell
below its historical average in the first two quarters of the year. The liquid asset ratio, which measures firms’
liquidity position, remained constant in the second quarter of 2025, staying below its long-term average
across all firms. This trend in the ratio reflects firms’ continued reliance on existing liquid assets rather than
bank loans for an extended period to meet their financing needs amid tight financial conditions.

The financial expenses coverage ratio (FECR), which measures firms' capacity to cover their financial expenses
with their operating income, decreased due to persistently high financing costs under tight financial
conditions and remained below its long-term average. Meanwhile, the number of firms with a FECR above the
threshold value of 1.5 declined in the second quarter of 2025.

The shortening (lengthening) of the cash conversion cycles, calculated using the turnover rates of BIST firms,
shows how long it takes for a firm to turn their inventories or receivables into cash, and indicates an
improvement (worsening) in the cash flow. The cash conversion cycle shortened substantially during the
2022-2023 period, but remained close to the average of past years in 2024 and the first half of 2025. The cash
conversion cycle is affected upward (lengthened) by the days inventory outstanding and the days sales
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outstanding, and downward (shortened) by the days payable outstanding. The days inventory outstanding
and the days sales outstanding remained below the averages of past years, and these indicators showed no
improvement in the second quarter of 2025. The days payable outstanding for BIST firms also continued to
remain below the average of past years, but increased in the second quarter of 2025 and thus, came to play a
more decisive role in the cash conversion cycle dynamics of the final quarter (Table 111.2.3).

Table 111.2.3: Profitability, Liquidity, Indebtedness and Turnover Rate Indicators of BIST Firms Based
on Inflation Accounting

szc‘;g . Indicators "Z':'Ii':g'em 2022 2023 2024 282;5 28225
Profitability EBITDA/Assets (%) 11.5 13.4 1.1 10.5 8.7 10.6
Profitability EBITDA/Net Sales (%) 11.9 1.9 127 109 100 110
ANy Net Profit/Assets (%) 5.2 83 77 29 10 15
Profitability Net Profit/Net Sales (%) 5.0 74 88 30 1.1 15
Profitability | share of Firms with EBITDA/Assets>%10 347 549 440 431 302  37.6
Profitability | share of Firms with Net Profit/Assets>%10 20.5 207 245 126 102 134
Liquidity Liquid Asset Ratio (%) 23.7 221 20.1 18.7 17.8 17.8
Liquidity Share of ':;::;";;2 '(',f/g”id Asset 51.7 573 539 440 429 409
Indebtedness | Financial Expenses Coverage Ratio (FECR) 2.6 2.5 2.0 1.6 1.2 1.1
Indebtedness Share of Firms with FECR>1.5 (%) 55.6 619 584 4738 41.7 34.7
Turnover Rate Average Days Inventory Outstanding 163 89 129 147 153 153
Turnover Rate Average Days Sales Outstanding 93 70 77 73 76 81
Turnover Rate Average Days Payable Outstanding 155 109 144 128 129 135
Turnover Rate Cash Conversion Cycle (Days) 100 50 62 92 101 98
Number of Firms 286 343 334 324 335

Note: The analysis includes firms listed on the BIST that have applied inflation accounting. Financial indicators are median
values of the relevant period. EBITDA=Net Operating Profit/Loss + Amortization Expenses, FECR=EBITDA/Financial
Expenses, Liquid Asset Ratio=(Liquid Assets + Inventories+ Securities)/Assets, Days Inventory Outstanding=Average
Inventory/Cost of Sales*365, Days Sales Outstanding=Accounts Receivable/Net Sales*365, Days Payable
Outstanding=(Accounts Payable/(Change in Inventory Compared to Previous Year + Cost of Sales))*365, Cash Conversion
Cycle=(Days Inventory Outstanding + Days Sales Outstanding - Days Payable Outstanding). The columns for 2022, 2023, and
2024 represent year-end values, while the columns for 2025 represent annualized first and second-quarter values. The
ratios are weighted values. Outliers are not included in the calculation of solo ratios, while all observations have been taken
into account in calculations that show general prevalence. The columns for 2022-2025 represent values to which inflation
accounting was applied. The long-term average covers years 2011-2019, during which inflation accounting was not applied.



