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��� $FFRUGLQJ�WR�WKH�LQGLFHV�ZLWK�EDVH�\HDU�������WKH�&3,�URVH�E\������SHUFHQW�DQG�WKH�33,�

E\������SHUFHQW�LQ�0D\�������7KH�DQQXDO�UDWHV�RI�LQFUHDVH�RI�WKH�LQGLFHV�ZHUH������SHUFHQW�

DQG������SHUFHQW��UHVSHFWLYHO\���

��� 7KH� VSHFLDO� &3,� DJJUHJDWH� �)��� ZKLFK� H[FOXGHV� HQHUJ\�� DOFRKROLF� EHYHUDJHV�� WREDFFR�

SURGXFWV��RWKHU�JRRGV�ZLWK�DGPLQLVWHUHG�SULFHV�DQG�LQGLUHFW�WD[HV��LQFUHDVHG�E\������SHUFHQW�

LQ�0D\�������0HDQZKLOH��DQRWKHU�VSHFLDO�&3,�DJJUHJDWH��*���ZKLFK�LV�REWDLQHG�E\�H[FOXGLQJ�

XQSURFHVVHG� IRRG� IURP� �)��� LQFUHDVHG� E\� ����� SHUFHQW� LQ� WKH� VDPH�PRQWK� �7DEOH� ���� 7KH�

DQQXDO� UDWHV� RI� LQFUHDVH� LQ� WKH�PHQWLRQHG� DJJUHJDWHV�ZHUH� UHFRUGHG�DV������SHUFHQW�DQG�

�����SHUFHQW��UHVSHFWLYHO\��)LJXUH������

��� 7KH� 33,� H[FOXGLQJ� DJULFXOWXUH� �LQGXVWULDO� VHFWRU��� GHFUHDVHG� E\� ����� LQ�0D\� ������ 7KH�

DQQXDO�LQFUHDVH�LQ�WKH�33,��H[FOXGLQJ�DJULFXOWXUH��ZDV������SHUFHQW��)LJXUH������
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'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV�

�

��� 3ULFH� GHYHORSPHQWV� LQ� FORWKLQJ�IRRWZHDU� DQG� HQWHUWDLQPHQW�FXOWXUH� JURXSV� KDYH� EHHQ�

HIIHFWLYH�RQ�WKH�&3,�LQIODWLRQ�LQ�0D\���

��� ,Q� 0D\� ������ WKH� PRQWKO\� LQFUHDVH� LQ� WKH� FORWKLQJ� DQG� IRRWZHDU� SULFHV� URVH� E\� �����

SHUFHQW�DQG�ZDV�UHDOL]HG�EH\RQG�H[SHFWDWLRQV�������SRLQWV�RI�WKH������SHUFHQW�&3,�LQIODWLRQ�

FDPH�IURP�WKLV�JURXS��$OWKRXJK��LW�LV�\HW�HDUO\�WR�FRQVLGHU�WKLV�GHYHORSPHQW�DV�DQ�LQGLFDWRU�

RI�D�GHPDQG�SXVK�SUHVVXUH�RQ�SULFHV��GHYHORSPHQWV�LQ�WKLV�VHFWRU�ZLOO�EH�IROORZHG�FORVHO\�LQ�

WKH�XSFRPLQJ�PRQWKV���

��� 7KH������SHUFHQW�ULVH�LQ�HQWHUWDLQPHQW�FXOWXUH�SULFHV�ZDV�GHULYHG�PDLQO\�IURP�WKH�SULFHV�

RI�VKRUW�DQG�ORQJ�WRXUV�DQG�ERRNV��QRYHOV���7KH�KLNH�LQ�WRXU�SULFHV�LV�GHHPHG�WR�EH�UHODWHG�

WR�WKH�GHPDQG�RQ�WKH�ORFDO�WRXUV�LQ�WKH�ZHHN�FRUUHVSRQGLQJ�WR�WKH�QDWLRQDO�KROLGD\�RQ�0D\�

����L�H��Atatürk Commemoration and Youth and Sport Day. �

��� 0RQWKO\� LQIODWLRQ�LQ�IRRG��QRQ�DOFRKROLF�DOFRKROLF�EHYHUDJHV�DQG�WREDFFR�JURXSV�UHDOL]HG�

DV�]HUR��:KHQ�DQDO\]HG�LQ�GHWDLO��VHDVRQDO�GURSV�LQ�WKH�SULFHV�RI�IUHVK�YHJHWDEOHV�OLPLWHG�WKH�

ULVH�LQ�IRRG�SULFHV��� �

��� 7KH�SULFH�LQFUHDVH�LQ�WKH�KRXVHKROG�DSSOLDQFHV�JURXS�UHDOL]HG�EHORZ�WKH�JHQHUDO�OHYHO�RI�

LQIODWLRQ�GXH�WR�WKH�OLPLWHG�LQFUHDVH�LQ�GXUDEOHV��+RZHYHU��DV�D�UHVXOW�RI�VHDVRQDO�IDFWRUV��WKH�

SULFHV�RI�GLQLQJ�DQG�RFFDVLRQDO� IXUQLWXUH� LQFOXGHG� LQ� WKH� IXUQLWXUH�JURXS� LQFUHDVHG�E\������

DQG������SHUFHQW��UHVSHFWLYHO\���

&3,�DQG�6SHFLDO�&3,�$JJUHJDWHV��)�DQG�*�� 33,�DQG�0DQXIDFWXULQJ�,QGXVWU\�
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��� +RXVLQJ� SULFHV� GURSSHG� E\� ����� SHUFHQW� FRPSDUHG� WR� $SULO� ������ 7KLV� GHFOLQH�� ZKLFK�

RFFXUUHG� GHVSLWH� WKH� ����� SHUFHQW� ULVH� LQ� UHQWV�� ZDV� GHULYHG� IURP� WKH� GHFOLQH� LQ� KRPH�

KHDWLQJ� SULFHV� �FHQWUDO� KHDWLQJ� RLO�� HWF���� ,Q� RWKHU� ZRUGV�� WKH� IDOO� LQ� RLO� SURGXFWV� SULFHV�

DIIHFWHG�KRXVLQJ�SULFHV����

�����$FFRUGLQJ� WR� WKH� 0D\� LQGLFHV� DQQRXQFHG� E\� WKH� 6,6� RQ� -XQH� ��� ������ VSHFLDO� &3,�

DJJUHJDWHV� �)�� DQG� �*�� RI� $SULO� ����� ZHUH� UHYLVHG�� $V� D� PDWWHU� RI� IDFW�� WKH� ILJXUHV�

PHQWLRQHG�DERYH�LQ�DUWLFOH���DUH�FDOFXODWHG�RQ�WKH�EDVLV�RI�WKH�UHYLVHG�LQGLFHV��$FFRUGLQJO\��

WKH�IROORZLQJ�ILJXUHV�ZHUH�REWDLQHG�IRU�$SULO��������

�

� )� � *�

� ,QGH[� 0RQWKO\� $QQXDO� � ,QGH[� 0RQWKO\� $QQXDO�

%HIRUH�

DGMXVWPHQW�
������� ������ ����� � ������� ����� �����

$IWHU�

DGMXVWPHQW�
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'HYHORSPHQWV�LQ�3URGXFHU�3ULFHV�

�

�����7KH�33,�URVH�E\������SHUFHQW�LQ�0D\�������+HQFH��WKH�LQFUHDVH�LQ�WKH�33,�ZDV�UHDOL]HG�

DV������SHUFHQW�LQ�WKH�ILUVW�ILYH�PRQWKV�RI�WKH�\HDU�DQG�UHPDLQHG�YHU\�OLPLWHG�FRPSDUHG�WR�

SUHYLRXV�\HDUV���,Q�0D\�������DJULFXOWXUDO�SULFHV�LQFUHDVHG�ZKLOH�LQGXVWULDO�SULFHV�GHFUHDVHG��

,Q�WKH�VFRSH�RI�WKH�QHZ�LQGH[��WKH�XSVXUJH�LQ�DJULFXOWXUDO�SULFHV�UHPDLQV�EHORZ�WKH�LQFUHDVH�

$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
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UDWHV�SHUWDLQLQJ�WR�WKH�VDPH�SHULRG�RI�WKH�ODVW� WZR�\HDUV��0RUHRYHU��DJULFXOWXUDO�SULFHV�DUH�

H[SHFWHG�WR�GHFUHDVH�LQ�WKH�XSFRPLQJ�PRQWKV�GXH�WR�VHDVRQDO�IDFWRUV���

�����$ORQJ�ZLWK� WKH� VWDEOH� FRXUVH� RI� H[FKDQJH� UDWHV�� WKH� UHFHQW� GHFOLQH� LQ� LQWHUQDWLRQDO� RLO�

SULFHV� EURXJKW� DERXW� D� ����� SHUFHQW� GHFOLQH� LQ� FRNH� FRDO� DQG� UHILQHG� RLO� SURGXFWV�� 7KLV�

GHYHORSPHQW� LV� WKH� PDLQ� GHWHUPLQDQW� RI� WKH� GHFOLQH� REVHUYHG� LQ� WKH� SULFHV� RI� WKH�

PDQXIDFWXULQJ�VHFWRU�LQ�0D\��������

�����0HDQZKLOH�� SULPDU\� PHWDO� LQGXVWU\� SULFHV� GHFUHDVHG� LQ� 0D\� ������ ,Q� WKLV� FRQWH[W�� LW�

VKRXOG�EH�XQGHUOLQHG�WKDW�WKH�PDQXIDFWXULQJ�LQGXVWU\�DQG�WKHUHIRUH�WKH�33,�ZLOO�FRQWLQXH�WR�

GLVSOD\�D�YRODWLOH�WUHQG�EDVHG�SULPDULO\�RQ�RLO�SULFHV��UDZ�PDWHULDO�SULFHV�DQG�WKH�YRODWLOLW\�RI�

H[FKDQJH�UDWHV��,Q�IDFW��LQ� OLJKW�RI�WKH�QHZ�LQGH[�� LW� LV�VHHQ�WKDW�H[FKDQJH�UDWHV��RLO�SULFHV�

DQG�UDZ�PDWHULDO�SULFHV�DUH�LQIOXHQWLDO�RQ�WKH�33,���

�����$QRWKHU�SRLQW�LQ�WKH�ILJXUHV�SHUWDLQLQJ�WR�33,�LQ�0D\������WKDW�DWWUDFWV�DWWHQWLRQ�LV�WKH�

ULVH� LQ� WKH�SULFHV�RI� FORWKLQJ�DQG� OHDWKHU� SURGXFWV�PDQXIDFWXULQJ� VHFWRUV��ZKLFK�DIIHFW� WKH�

FORWKLQJ� VHFWRU� SULFHV� LQ� WKH� &3,�� ,W� VKRXOG� EH� QRWHG� WKDW� WKH� UDWHV� RI� LQFUHDVH� LQ� WKHVH�

VHFWRUV�VLQFH� WKH�EHJLQQLQJ�RI� WKH�\HDU��KDYH�EHHQ�DPRQJ�WKH�KLJKHVW�UDWHV�RI� LQFUHDVH� LQ�

WKH�PDQXIDFWXULQJ�LQGXVWU\�VHFWRU��,Q�WKLV�FRQWH[W�RI�WKHVH�GHYHORSPHQWV��FRVW�IDFWRUV�FDQ�EH�

FRQVLGHUHG�UHVSRQVLEOH�IRU�WKH�ULVH�LQ�FORWKLQJ�DQG�IRRWZHDU�SULFHV�XQGHU�WKH�&3,��

�����7R�FRQFOXGH��LQSXW�SULFHV�DQG�H[FKDQJH�UDWHV�DUH�FRQVLGHUHG�WR�EH�WKH�PDMRU�ULVN�IDFWRUV�

ZLWK�UHVSHFW�WR�WKH�FRXUVH�RI� WKH�33,�IRU�WKH�FRPLQJ�SHULRG��0HDQZKLOH��RQ�DFFRXQW�RI�WKH�

H[LVWLQJ�GHPDQG�FRQGLWLRQV�DQG�WKH�QRQ�WD[�FDOFXODWLRQ�RI�WKH�33,��LW�VKRXOG�EH�HPSKDVL]HG�

RQFH�PRUH�WKDW�WKH�UHIOHFWLRQ�RI�WKH�IOXFWXDWLRQV�LQ�WKH�33,�WR�WKH�&3,�LV�RQO\�OLPLWHG���

�

)LJXUH����33,�DQG�0DQXIDFWXULQJ�,QGXVWU\�3ULFHV�

$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
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,QIODWLRQ�7HQGHQF\�LQ�WKH�6KRUW�7HUP��

�����6HDVRQDO� LQFUHDVHV� LQ� FORWKLQJ� DQG� VKRHV� JURXS� SULFHV� FRQWULEXWHG� VLJQLILFDQWO\� WR� WKH�

ULVH� LQ�WKH�DQQXDO�LQIODWLRQ�ILJXUHV� LQ�WKH�PRQWKV�RI�$SULO�DQG�0D\��$V�D�PDWWHU�RI�IDFW��WKH�

LQIODWLRQ�ILJXUH�IRU�0D\�H[FOXGLQJ�WKH�FORWKLQJ�DQG�VKRHV�JURXS�ZDV������SHUFHQW��7KH�IDFW�

WKDW� WKH� SULFH� LQGLFHV� ZLWK� EDVH� \HDU� ����� ZHUH� DGRSWHG� RQO\� UHFHQWO\� FRPSOLFDWHV� WKH�

IRUHFDVW�RI�VHDVRQDO�PRYHPHQWV�LQ�WKH�FORWKLQJ�JURXS��:KLOH�WKH�ZHLJKW�RI�VRPH�LWHPV�XQGHU�

FORWKLQJ� SULFHV� FKDQJH� VHDVRQDOO\�� VRPH� LWHPV� GR� QRW� VKRZ�XS� LQ� WKH� LQGH[� �ZKLFK�KDV� D�

weight of zero in the index) in certain months. The latter type of products is called “seasonal 

goods”. These goods appear under the food�DQG�FORWKLQJ�VKRHV�VHFWRUV�LQ�WKH�&3,�ZLWK�EDVH�

\HDU� ������ WKH� VDPH� DV� WKH� &3,� ZLWK� EDVH� \HDU� ������ +RZHYHU�� WRJHWKHU� ZLWK� WKH� QHZ�

LQGLFHV��WKH�ZHLJKW�DQG�FRQWHQW�RI�WKHVH�JRRGV�FKDQJHG��ZKLFK�LQ�WXUQ�OHG�WR�DQ�LQFUHDVH�LQ�

WKH� YRODWLOLW\� FDXVHG�E\� VHDVRQDOLW\�� ,Q� WKH� OLJKW�RI� WKHVH�H[SODQDWLRQV��DOWKRXJK� WKHUH� LV�D�

SUREDELOLW\�WKDW�VKDUS�GURSV�PLJKW�RFFXU�LQ�FORWKLQJ�SULFHV�LQ�-XO\�DQG�$XJXVW��WKH�XQFHUWDLQW\�

FDXVHG� E\� WKH� FKDQJH� LQ� WKH� FRQWH[W� DQG� PHWKRG� RI� WKH� LQGLFHV�� DFFRPSDQLHG� E\� WKH�

GLIILFXOW\�LQ�PDNLQJ�D�FOHDU�EUHDNGRZQ�RI�FRVW�IDFWRUV�FDOO�IRU�FDXWLRQ�LQ�PDNLQJ�IRUHFDVWV�IRU�

WKLV�DUHD���

����7RJHWKHU� ZLWK� WKH� QHZ� LQGLFHV�� WKH� 6WDWH� ,QVWLWXWH� RI� 6WDWLVWLFV� DOVR� EHJDQ� WR� SXEOLVK�

FHUWDLQ� VSHFLDO� &3,� DJJUHJDWHV�� 7KHVH� DJJUHJDWHV� ZHUH� GHYHORSHG� WR� IDFLOLWDWH� D� PRUH�

WUDQVSDUHQW� DQDO\VLV� RI� LQIODWLRQ� GHYHORSPHQWV�� &RUUHFW� LQWHUSUHWDWLRQ� RI� WKHVH� VSHFLDO� &3,�

DJJUHJDWHV� LV� H[WUHPHO\� LPSRUWDQW� LQ� SURYLGLQJ� D� KHDOWK\� IRUZDUG�ORRNLQJ� DVVHVVPHQW� RI�

LQIODWLRQ�ILJXUHV��,W�LV�QRW�SRVVLEOH�WR�VWDWLVWLFDOO\�DGMXVW�LQIODWLRQ��FDOFXODWHG�IURP�WKH�LQGLFHV�

ZLWK� EDVH� \HDU� ������ IRU� VHDVRQDOLW\�� 7KHUHIRUH�� WKH� VSHFLDO� &3,� DJJUHJDWH� H[FOXGLQJ�

VHDVRQDO� JRRGV�� �$��� JLYHV� VRPHZKDW�PRUH� DFFXUDWH� LQIRUPDWLRQ�� GXULQJ� WKH�SHULRGV�ZKHQ�

WKH�VXE�LWHPV�UHFRUG�VKDUS�VHDVRQDO�PRYHPHQWV��DV�ZDV�WKH�FDVH�LQ�WKH�ODVW�WZR�PRQWKV���

7KH�VSHFLDO�&3,�DJJUHJDWH�H[FOXGLQJ�VHDVRQDO�JRRGV���$���URVH�E\������SHUFHQW�LQ�0D\���

����7KH�&HQWUDO�%DQN�DWWDFKHV�JUHDW�LPSRUWDQFH�WR�WKRVH�DJJUHJDWHV��ZKLFK�H[FOXGH�PRVW�RI�

WKH�LWHPV�WKDW�DUH�EH\RQG�WKH�FRQWURO�RI�PRQHWDU\�SROLF\�DQG�ZKLFK�SURYLGH�LQIRUPDWLRQ�ZLWK�

UHVSHFW�WR�LQIODWLRQ�LQ�WKH�FRPLQJ�SHULRG��7KHVH�DJJUHJDWHV�FRXOG�EH�UHIHUUHG�WR��DV�D�NLQG�RI�

“core inflation”. Namely, they are the VSHFLDO� &3,� DJJUHJDWH� �)�� WKDW� H[FOXGHV� HQHUJ\��

DOFRKROLF� EHYHUDJHV�� WREDFFR� SURGXFWV�� RWKHU� JRRGV�ZLWK� DGPLQLVWHUHG� SULFHV�� DQG� LQGLUHFW�

WD[HV� DQG� WKH� VSHFLDO� &3,� DJJUHJDWH� �*�� WKDW� LV� REWDLQHG�E\� WKH� H[FOXVLRQ�RI� XQSURFHVVHG�

IRRG�IURP�WKH�LQGH[��)���+RZHYHU��LW�VKRXOG�EH�NHSW�LQ�PLQG�WKDW�WKHVH�DJJUHJDWHV�DOVR�KDYH�
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VRPH� VHDVRQDOLW\� DQG� WKDW� WKH� LQWHUSUHWDWLRQ� RI� WKH� XQILOWHUHG� PRQWKO\� ILJXUHV� PD\� \LHOG�

XQIDYRUDEOH� UHVXOWV�� )RU� LQVWDQFH�� VHDVRQDO� IOXFWXDWLRQV� LQ� FORWKLQJ� SULFHV� FDXVH� VLPLODU�

IOXFWXDWLRQV�LQ�WKH�VSHFLDO�&3,�DJJUHJDWHV��7KDW�LV�ZK\�WKH�VSHFLDO�&3,�DJJUHJDWHV��)�DQG�*��

ZKLFK�DUH�FORVHU�WR�WKH�GHILQLWLRQ�RI�FRUH�LQIODWLRQ��VKRXOG�EH�HYDOXDWHG�QRW�LQ�PRQWKO\�WHUPV�

EXW�DQQXDOO\��RU�EDVHG�RQ�WKH�WHQGHQF\��$FFRUGLQJO\��WKH�FXPXODWLYH�ILJXUHV�IRU�WKH�ILUVW�ILYH�

PRQWKV�RI�WKLV�\HDU�DUH�EHWWHU�LQGLFDWRUV��7KH�IDFW�WKDW��LQ�WKH�IDFH�RI�DQ�HQG�\HDU�WDUJHW�RI���

SHUFHQW��WKH�)�DQG�*�DJJUHJDWHV�URVH�RQO\�E\������DQG������SHUFHQW�UHVSHFWLYHO\�LQ�WKH�ILUVW�

ILYH�PRQWKV� RI� WKH� \HDU� VKRZV� WKDW� WKH� LQIODWLRQ� WHQGHQF\� LV� FRQVLVWHQW�ZLWK� WKH� HQG�\HDU�

WDUJHW��<HW��WKH�ULVH�LQ�WKH�DQQXDO�LQFUHDVHV�RI�WKHVH�DJJUHJDWHV�IRU�WKH�ODVW�WZR�PRQWKV�WKDW�

FDPH�DERXW�ZLWK�WKH�UHYLVLRQ�RI�WKH�ILJXUHV�DQQRXQFHG�ODVW�PRQWK�FDOOV�IRU�FDXWLRQ���

�����,Q�FRQFOXVLRQ��DV�RI�WKH�PRQWK�RI�0D\��WKH�LQIODWLRQ�WHQGHQF\�LV�FRKHUHQW�ZLWK�WKH�HQG�

\HDU�WDUJHW��+RZHYHU��DQ�DVVHVVPHQW�RI�WKH�VXE�LWHPV�VKRZV�WKDW�WKHUH�DUH�VRPH�ULVNV� IRU�

WKH�XSFRPLQJ�SHULRG��)RU�H[DPSOH��WKH�9$7�UHGXFWLRQ�LQ�HDUO\�������LQ�WKH�FORWKLQJ��KHDOWK�

DQG� HGXFDWLRQ� VHFWRUV� OLPLWHG� SULFH� LQFUHDVHV� LQ� WKHVH� VHFWRUV� FRQVLGHUDEO\�� +RZHYHU�� LW�

VKRXOG� EH� NHSW� LQ� PLQG� WKDW� WKHVH� DUH� RQH�WLPH� FRQVHTXHQFHV� DQG� WKDW� WKH\� KDYH� QR�

LQIRUPDWLYH�YDOXH�ZLWK�UHVSHFW�WR�LQIODWLRQ�IRUHFDVWV�IRU�WKH�FRPLQJ�SHULRG��)XUWKHUPRUH��WKH�

RQJRLQJ�KLJK�WHQGHQF\�RI�SULFH�LQFUHDVHV�LQ�WKH�VHUYLFHV�VHFWRU�FRQWLQXHV�WR�EH�D�ULVN�IDFWRU�

IRU�LQIODWLRQ�LQ�WKH�FRPLQJ�SHULRG���

�

2XWORRN�RI�WKH�)DFWRUV�$IIHFWLQJ�,QIODWLRQ�LQ�WKH�0HGLXP�7HUP��

�����7KH� HYDOXDWLRQ� RI� VXSSO\�GHPDQG� GHYHORSPHQWV�� DV�ZHOO� DV� WKH� XQLW� FRVWV� LV� RI� JUHDW�

LPSRUWDQFH� IRU� WKH�FRXUVH�RI� LQIODWLRQ� LQ� WKH�PHGLXP�WHUP��7KH� LQIODWLRQ� ILJXUHV�RI� WKH� ODVW�

WZR� PRQWKV� JLYH� ULVH� WR� WKH� SHUFHSWLRQ� WKDW� WKH� GLVLQIODWLRQ� SURFHVV� PLJKW� KDYH� EHHQ�

LQWHUUXSWHG�� $FFXUDWH� DQDO\VLV� RI� VXSSO\�GHPDQG� IDFWRUV� LV� FUXFLDO� WR� EH� DEOH� WR� DVVHVV�

ZKHWKHU� RU� QRW� WKLV� LQWHUUXSWLRQ� LV� D� WHPSRUDU\� RQH��2QH� RI� WKH� IDFWRUV� WKDW� FRPH� WR� WKH�

IRUHIURQW� LQ� WKLV� UHVSHFW� LV� WKH� UDWH� RI� FDSDFLW\� XWLOL]DWLRQ�� ,Q� ������ WKH� UDWH� RI� FDSDFLW\�

utilization is at lower levels compared to last year’s averages. This stems from the increase in 

WKH�WRWDO�FDSDFLW\�IROORZLQJ�UREXVW�LQYHVWPHQWV�LQ�PDFKLQHU\�DQG�HTXLSPHQW�LQ�������'HVSLWH�

WKH�IDFW�WKDW�FDSDFLW\�XWLOL]DWLRQ�UDWLRV�DUH�ORZHU�RQ�DYHUDJH�FRPSDUHG�WR�WKRVH�RI�ODVW�\HDU��

LQGXVWULDO� SURGXFWLRQ�FRQWLQXHG� LQ�D�EDODQFHG�PDQQHU� LQ� WKH� ILUVW� IRXU�PRQWKV�RI� WKH�\HDU��

1DWXUDOO\�� WKH� FRXUVH� RI� LQYHVWPHQWV� LQ� WKH� FRPLQJ� SHULRG� LV� DOVR� VLJQLILFDQW� IRU� WKH�

SURGXFWLRQ� LQFUHDVHV� VR� DV� QRW� WR� SXW� SUHVVXUH� RQ� WKH� FDSDFLW\�� 7KH� DQDO\VLV� RI� WKH�

PDQXIDFWXULQJ� VHFWRU� ZLWK� UHVSHFW� WR� WKH� VXE�VHFWRUV� SRLQWV� WR� RQJRLQJ� GHPDQG� IRU�

LQYHVWPHQW�JRRGV��%HVLGHV��WKH�VWURQJ�WHQGHQF\�LQ�WKH�LPSRUW�RI�FDSLWDO�JRRGV�FRQWLQXHG�LQ�



� �

WKH� ILUVW� IRXU� PRQWKV� RI� WKH� \HDU�� $OO� WKHVH� GHYHORSPHQWV� VKRZ� WKDW� WKH� DYHUDJH� UDWH� RI�

capacity utilization for the private sector for 2005 might remain below last year’s, and that 

WKH�FDSDFLW\�XWLOL]DWLRQ�UDWLRV�ZLOO�QRW�EH�SXWWLQJ�SUHVVXUH�RQ�WKH�SULFHV��

�����$QRWKHU�LPSRUWDQW�IDFWRU�WKDW�LQIOXHQFHV�SULFLQJ�EHKDYLRU�LV�WKH�XQLW�ODERU�FRVW��7KH�XQLW�

ODERU�FRVWV�KDYH�UHPDLQHG�ORZ�DV�RI�WKH�ODVW�TXDUWHU�RI�������8QIRUWXQDWHO\��LW�LV�QRW�SRVVLEOH�

WR� FRPPHQW�RQ� WKH�FXUUHQW�VLWXDWLRQ��DV� WKH�GDWD� LV�DQQRXQFHG�ZLWK�D� WLPH� ODJ��+RZHYHU��

GHYHORSPHQWV� LQ�WKH�ODERU�PDUNHW�SURYLGH�VRPH�KLQWV�DERXW�LW��,QYHVWPHQWV�LQ�WKH�ODVW�WZR�

\HDUV�PDLQO\� FRQFHQWUDWHG�RQ� H[SDQVLRQ� RI� WKH� H[LVWLQJ� FDSDFLW\��ZKLFK� LQ� UHWXUQ� OHG� WR�D�

UDSLG�ULVH� LQ�ODERU�SURGXFWLYLW\��+RZHYHU��WKLV�EHFDPH�OHVV�FRPPRQ�LQ������DV�LQYHVWPHQWV�

VKLIWHG�IURP�WKH�H[SDQVLRQ�RI�H[LVWLQJ�FDSDFLW\�WR�WKH�FRQVWUXFWLRQ�RI�QHZ�SUHPLVHV�DQG�WKH�

HVWDEOLVKPHQW� RI� QHZ� SURGXFWLRQ� XQLWV�� ZKLFK� IXHOV� WKH� ULVH� LQ� HPSOR\PHQW� LQ� UHWXUQ��

$FWXDOO\�� WRWDO� HPSOR\PHQW� LQFUHDVHG� E\� ���� SHUFHQW� LQ� 4������� FRPSDUHG� WR� WKH� VDPH�

SHULRG� ODVW�\HDU��,Q� OLJKW�RI�WKHVH�GHYHORSPHQWV�� LW� LV�SUHGLFWHG�WKDW�XQLW� ODERU�FRVWV��ZKLFK�

KDYH�EHHQ�GHFUHDVLQJ� IRU� WKH� ODVW� IRXU�\HDUV��ZRXOG�VWDUW� WR� LQFUHDVH� LQ������DQG� WKH� ULVH�

ZRXOG�EHFRPH�PRUH�HYLGHQW�E\�������

�����'RPHVWLF�GHPDQG�GHYHORSPHQWV�DUH�EHOLHYHG�WR�EH�LPSRUWDQW�IDFWRUV�WKDW�ZRXOG�DIIHFW�

WKH� IXWXUH� WUHQG� RI� LQIODWLRQ�� $OWKRXJK� FXUUHQW� GDWD� IDOOV� VKRUW� RI� JLYLQJ� D� FOHDU� VLJQDO�

SHUWDLQLQJ�WR�GHPDQG�� LW� LV�EHOLHYHG�WKDW�PRGHUDWH�JURZWK�LQ�GRPHVWLF�GHPDQG�SHUVLVWV��,Q�

-DQXDU\�$SULO� ������ GRPHVWLF� DXWRPRELOH� VDOHV� GURSSHG�E\� ����� SHUFHQW�� FRPSDUHG� WR� WKH�

VDPH�SHULRG�ODVW�\HDU��,Q�WKH�VDPH�SHULRG�DJDLQ��GRPHVWLF�FRQVXPHU�GXUDEOHV�VDOHV� LQFKHG�

XS� E\� D�PHUH� ���� SHUFHQW��0HDQZKLOH�� WKH� VXVWDLQHG� GHFOLQH� LQ� WKH� VKDUH� RI� FRQVXPSWLRQ�

JRRGV�LQ�RYHUDOO�LPSRUWV�DIILUPV�WKDW�WKH�UHODWLYH�VORZGRZQ�LQ�WKH�UDWH�RI�LQFUHDVH�LQ�SULYDWH�

FRQVXPSWLRQ�H[SHQGLWXUH�FRQWLQXHV��+RZHYHU��WKHVH�GHYHORSPHQWV�VKRXOG�QRW�EH�LQWHUSUHWHG�

DV�D�ODFN�RI�GHPDQG�LQ�WKHVH�VHFWRUV��DQG�WKH�EDVH�HIIHFW�FUHDWHG�E\�GHIHUUHG�GHPDQG�ODVW�

year should be kept in mind. When last year’s historic highs are taken into account, it can be 

DVVHUWHG�WKDW��DOEHLW�D�UHODWLYH�VORZGRZQ��GRPHVWLF�GHPDQG�IRU�FRQVXPHU�GXUDEOHV�LV�VWDEOH�

LQ�������0RUHRYHU��ZKHQ�WKH�UHDVRQV�IRU�ZRUNLQJ�XQGHU�FDSDFLW\�VWDWHG�LQ�WKH�PDQXIDFWXULQJ�

LQGXVWU\� H[SHFWDWLRQV� VXUYH\�SHUWDLQLQJ� WR�$SULO� �����DUH� DQDO\]HG�� LW� LV� REVHUYHG� WKDW� WKH�

VKDUH�RI� WKH�GHILFLHQW�GRPHVWLF�GHPDQG�KDV�GHFUHDVHG�VXEVWDQWLDOO\�FRPSDUHG�WR�WKH�VDPH�

PRQWK�ODVW�\HDU��

�����&UHGLW� GHYHORSPHQWV� SURYLGH� LPSRUWDQW� KLQWV� DERXW� GRPHVWLF� GHPDQG�� $OWKRXJK� WKH�

VORZGRZQ�LQ�WKH�DQQXDO�UDWH�RI�LQFUHDVH�LQ�YHKLFOH�FUHGLWV�SHUVLVWHG�LQ�WKH�ILUVW�ILYH�PRQWKV�RI�

������JURZWK�VWLOO�FRQWLQXHV��0HDQZKLOH�KRXVLQJ�FUHGLWV�UHWDLQ�WKHLU�KLJK�UDWHV�RI�JURZWK��7KH�

liquidity that exceeded the expected level due to the Central Bank’s foreign exchange 
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SXUFKDVHV��FRXSOHG�ZLWK�UHDO�LQWHUHVW�UDWHV��ZKLFK�DUH�ORZHU�WKDQ�WKH�UDWHV�RI�SUHYLRXV�\HDUV��

VXJJHVW� WKDW� WKH�JURZWK� WUHQG� LQ�FUHGLWV�ZRXOG�FRQWLQXH��0HDQZKLOH�� LW�VKRXOG�EH�ERUQH� LQ�

PLQG�WKDW�WKH�SHULRG�DKHDG��ZKLFK�ZLOO�EH�PDUNHG�E\�ILQDQFLDO�GHHSHQLQJ�DQG�FRQYHUJHQFH�

ZLWK�(XURSHDQ�8QLRQ�HFRQRP\��ZLOO� EULQJ�D�JUDGXDO� LQFUHDVH� LQ� WKH� UDWLR�RI� WRWDO�GRPHVWLF�

FUHGLWV� WR�QDWLRQDO� LQFRPH��$OO� WKHVH� IDFWRUV�SRLQW� WR�WKH� IDFW� WKDW�ZH�DUH�QHDULQJ�D�SHULRG�

ZKHUH�D�FDUHIXO� VWDQFH�VKRXOG�EH�WDNHQ�UHJDUGLQJ� WKH�GRPHVWLF�GHPDQG�DQG�FUHGLWV� LQ�WKH�

PHGLXP�WHUP����

�����,QGLFDWRUV�IRU�IRUHLJQ�GHPDQG�GLVSOD\�D�VWDEOH�WUHQG��$OWKRXJK�UDSLG�JURZWK�LQ�WKH�ZRUOG�

HFRQRP\�SHUVLVWV�� JHQHUDO� HYDOXDWLRQV� SRLQW� WR� WKH� IDFW� WKDW� H[SDQVLRQ� LQ�JOREDO�HFRQRPLF�

DFWLYLW\�ZRXOG� VWDUW� VORZLQJ�GRZQ�E\�QH[W� \HDU��+RZHYHU��RXU�HFRQRP\� LV�EHFRPLQJ�PRUH�

LQWHJUDWHG�WR�LQWHUQDWLRQDO�PDUNHWV�HYHU\�GD\�DQG�WKH�PDUNHW�VKDUH�RI�H[SRUWLQJ�FRPSDQLHV�

LV�JURZLQJ�UDSLGO\��ZKLFK�VXJJHVWV�WKDW�IRU�D�ZKLOH�GHPDQG�IRU�JRRGV�SURGXFHG�GRPHVWLFDOO\�

ZRXOG� FRQWLQXH� WR� EH� VXSSRUWHG� E\� IRUHLJQ� GHPDQG�� :KLOH� WKH� GHFOLQH� LQ� WKH� VKDUH� RI�

FRQVXPSWLRQ�JRRGV�LQ�LPSRUWV�FRPSRVLWLRQ�FRQWLQXHV��WKH�LQFUHDVH�LQ�WKH�VKDUH�RI�LPSRUWV�RI�

LQWHUPHGLDU\� JRRGV� SHUVLVWV�� ZKLFK� PHDQV� WKH� ULVH� LQ� SURGXFWLRQ� LV� VXSSRUWHG� E\� IRUHLJQ�

GHPDQG�UDWKHU�WKDQ�GRPHVWLF�GHPDQG��$FFRUGLQJ�WR�GDWD�LVVXHG�E\�WKH�7XUNLVK�$XWRPRWLYH�

0DQXIDFWXUHUV� $VVRFLDWLRQ�� GRPHVWLF� VDOHV� GHFUHDVHG� E\� ����� SHUFHQW� DQQXDOO\� LQ� WKH� ILUVW�

IRXU� PRQWKV� RI� ������ KRZHYHU� WKH� ����� SHUFHQW� ULVH� LQ� H[SRUWV� OHG� WR� DQ� ����� SHUFHQW�

LQFUHDVH�LQ�WRWDO�DXWRPRELOH�PDQXIDFWXULQJ���

�����$V�D�FRQVHTXHQFH�RI�JOREDO�HFRQRPLF�JURZWK�� WKH�UDSLG�ULVH� LQ� LPSRUWV�SULFHV�SHUVLVWV��

0HDQZKLOH��DQ\�VXGGHQ�FKDQJHV�LQ�JOREDO�OLTXLGLW\�RU�SURVSHFWLYH�IOXFWXDWLRQV�LQ�UDZ�PDWHULDO�

SULFHV� VWLOO� SUHVHQW� D� ULVN� IDFWRU� IRU� LQIODWLRQ�� +RZHYHU�� WKH� IDYRUDEOH� FRXUVH� RI� SURGXFHU�

SULFHV�LV�H[SHFWHG�WR�NHHS�FRVW�SXVK�LQIODWLRQ�XQGHU�FRQWURO�LQ�WKH�VKRUW�UXQ��

�����/DVWO\��WKH�DFFRUG�EHWZHHQ�LQIODWLRQ�H[SHFWDWLRQV�DQG�WKH�WDUJHW�LV�H[SHFWHG�WR�FRQWLQXH�

WR�VXSSRUW�WKH�GRZQZDUG�WUHQG�LQ�LQIODWLRQ��+RZHYHU��WDNLQJ�LQWR�DFFRXQW�WKH���SHUFHQW�HQG�

\HDU�WDUJHW�LQ�������LW�LV�HYLGHQW�WKDW�PDQDJLQJ�H[SHFWDWLRQV�ZLOO�EHFRPH�PRUH�LPSRUWDQW�LQ�

WKH�SHULRG�DKHDG��$W� WKLV� SRLQW�� FRQWLQXDQFH�RI� WKH�FRQVLVWHQW�PRQHWDU\�DQG� ILVFDO�SROLFLHV�

LPSOHPHQWHG�LQ�WKH�ODVW�IRXU�\HDUV�ZLOO�EHFRPH�FUXFLDO��,Q�SDUWLFXODU��WKH�LPSOHPHQWDWLRQ�RI�

SXEOLF�SULFLQJ�DQG�LQFRPH�SROLFLHV�FRQFXUUHQW�ZLWK�WKH�LQIODWLRQ�WDUJHW��ZKLFK�FRQWULEXWHV�WR�

PROGLQJ�H[SHFWDWLRQV��ZLOO�EHFRPH�PRUH�LPSRUWDQW�WKDQ�HYHU�IRU�DFKLHYLQJ�SULFH�VWDELOLW\��,W�

VKRXOG�EH�ERUQH�LQ�PLQG�WKDW�LW�LV�QRW�SRVVLEOH�WR�PDNH�LQIODWLRQ�WDUJHWV�FUHGLEOH�XQOHVV�WKH\�

DUH�EDFNHG�E\�ILVFDO�SROLFLHV��
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0RQHWDU\�3ROLF\��

�����,W�ZDV�UHSHDWHGO\�HPSKDVL]HG�LQ�WKH�UHFHQW�LQIODWLRQ�DQG�RXWORRN�UHSRUWV�WKDW�WKH�FULWLFDO�

YDULDEOHV� IRU� LQIODWLRQ� LQ�WKH�PHGLXP�WHUP�DUH�IXQGDPHQWDO�HFRQRPLF�YDULDEOHV�VXFK�DV�WKH�

FRXUVH�RI�GRPHVWLF�GHPDQG�DQG�XQLW�ODERU�FRVWV��UDWKHU�WKDQ�WHPSRUDU\�H[RJHQRXV�VKRFNV��

,QWHUQDWLRQDO� FUXGH� RLO� SULFHV� DQG� WKH� YRODWLOLW\� LQ� H[FKDQJH� UDWHV� XQGRXEWHGO\� LQIOXHQFH��

LQIODWLRQ� YLD� WKHLU� LPSDFWV� RQ� WKH� VXEJURXSV� RI� KRXVLQJ� DQG� WUDQVSRUWDWLRQ�� +RZHYHU��

PRQHWDU\�SROLFLHV�DUH�QRW�VXIILFLHQWO\�HTXLSSHG�ZLWK�WKH�PHDVXUHV�WR�ILJKW�DJDLQVW�WKH�VKRUW�

WHUP��SULPDU\��HIIHFWV�RI�VXFK�DGYHUVH�VKRFNV��6R��WKH�PDLQ�UHVSRQVLELOLW\�RI�WKH�PRQHWDU\�

DXWKRULWLHV� LV�WR�SURYLGH�D�SURSHU�UHVSRQVH�WR�WKH�ODVWLQJ��VHFRQGDU\��HIIHFWV�RI� WKH�DERYH�

PHQWLRQHG�GHYHORSPHQWV�RQ�SULFLQJ�EHKDYLRU�DQG�LQIODWLRQ�H[SHFWDWLRQV��7KH�&HQWUDO�%DQN�RI�

7XUNH\� KDV� FRQFHQWUDWHG� RQ� PHGLXP�WHUP� LQIODWLRQ� WUHQGV� UDWKHU� WKDQ� WHPSRUDU\� IDFWRUV��

ZKLFK� H[SODLQV� WKH� UHDVRQ� IRU� LWV� LQWHUHVW� UDWH� FXWV�GHVSLWH� WKH�RQJRLQJ� LQFUHDVHV� LQ�ZRUOG�

UDZ�PDWHULDO�SULFHV���

�����)ROORZLQJ�WKH�FRQFOXVLRQ�E\�WKH�&HQWUDO�%DQN�WKDW�WKH�SUHVHQFH�RI�ILVFDO�GRPLQDQFH�ZDV�

DOOHYLDWHG�� WKH� UHVLVWDQFH� WR� H[RJHQRXV� VKRFNV� KDV� LQFUHDVHG�� LQ� RWKHU� ZRUGV�� WKH�

QRUPDOL]DWLRQ� SURFHVV� LQ� WKH� HFRQRP\� KDV� JDLQHG� VWUHQJWK� �VHH� WKH� SUHVV� UHOHDVH� RQ�

“Monetary and Exchange Rate Policy in 2005 dated 20 December 2004) the Bank has started 

WR�GUDZ�DWWHQWLRQ�WR�PHGLXP�WHUP�WUHQGV�LQ�LWV�LQIODWLRQ�DQG�PRQHWDU\�SROLF\�UHSRUWV��$W�WKLV�

SRLQW��LQ terms of the monetary policy, the notion of “medium term” needs to be more clearly 

GHILQHG��7KH�PHGLXP�WHUP�UHIHUV�WR�WKH�WLPH�SHULRG�LQ�ZKLFK�WKH�GHOD\HG�HIIHFWV�RI�PRQHWDU\�

SROLF\�RQ�LQIODWLRQ�DUH�PRVW�HYLGHQW��6XFK�D�GHILQLWLRQ�LV�KLJKO\�QHFHVVDU\��VLQFH�WKH�HIIHFWV�RI��

PRQHWDU\�SROLF\�RQ�UHDO�HFRQRP\�DQG�LQIODWLRQ�RFFXU�ZLWK�D�WLPH�ODJ��

�����6WXGLHV�PDGH�E\�WKH�&HQWUDO�%DQN�SRLQW�RXW�WKDW�WKH�HIIHFWV�RI�FKDQJH�LQ�LQWHUHVW�UDWHV�

RQ�WKH�HFRQRPLF�DFWLYLW\�RI�7XUNH\�KDV�VWUHQJWKHQHG��DQG�WKH�VDLG�UHODWLRQVKLS�RFFXUV�ZLWK�D�

ORQJHU�WLPH�ODJ�WKDQ�SUHYLRXVO\��7KLV�UHODWLRQVKLS�KDV�QRW�\HW�EHHQ�IXOO\�HVWDEOLVKHG��GXH�WR�

WKH� FKURQLF� LQIODWLRQ� SHULRG� LQ� WKH� SDVW�� QHYHUWKHOHVV�� LW� LV� PRUH� DSSDUHQW� FRPSDUHG� WR�

SUHYLRXV�SHULRGV��,Q�OLJKW�RI�FXUUHQW�GDWD��LW�FDQ�EH�VDLG�WKDW�LW�WDNHV�WKUHH�WR�QLQH�PRQWKV�IRU�

WKH� HIIHFWV� RI� WKH� FKDQJH� LQ� LQWHUHVW� UDWHV� WR� EHFRPH� DSSDUHQW� RQ� WKH� JHQHUDO� FRXUVH� RI�

HFRQRPLF�DFWLYLW\��ZKLOH�WKH�VDPH�HIIHFWV�RQ�LQIODWLRQ�PDWHULDOL]H�LQ�QLQH�WR�HLJKWHHQ�PRQWKV��

,Q�WKLV�FRQWH[W��DV�RI�WRGD\��WKH�Gefinition of “medium�term” should be interpreted as a time 

SHULRG� H[FHHGLQJ� RQH� \HDU�� +HQFH�� WKH� WLPH� SHULRG� UHIHUUHG� WR� LQ� WKH� PRQHWDU\� SROLF\�

GHFLVLRQ�PDNLQJ� SURFHVV� UHJDUGLQJ� IXWXUH� LQIODWLRQ� FRUUHVSRQGV� WR�PRUH� WKDQ� RQH� \HDU�� LQ�

WUDQVLWLRQ�IURP�WKH�VKRUW�WHUP�WR�WKH�PHGLXP�WHUP�������
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�����7KH� H[WHQVLRQ� RI� WKLV� SHULRG� PD\� FKDQJH� LQ� WLPH�� ,Q� IDFW�� PRQHWDU\� WUDQVPLVVLRQ�

PHFKDQLVPV� DOVR� XQGHUJR� FRQVWDQW� FKDQJHV� GXH� WR� WKH� WUDQVIRUPDWLRQ� REVHUYHG� LQ� WKH�

QRUPDOL]DWLRQ�SURFHVV�RI�RXU�HFRQRP\��$V� ORQJ�DV�HFRQRPLF�VWDELOLW\�FRQWLQXHV�WR� LQFUHDVH��

FKDQJH� LV� LQHYLWDEOH��&RQVLGHULQJ� WKH� IDFW� WKDW� WKH�HIIHFWV�RI� WKH� LQWHUHVW� UDWHV�RQ� LQIODWLRQ�

occurred only in three months in the 1990’s leads to a better understanding of the changes 

REVHUYHG� LQ� WKH� WUDQVPLVVLRQ�PHFKDQLVPV� WKURXJKRXW� WLPH�� 7KLV� SURFHVV� KDV� QRZ� WDNHQ�D�

\HDU�� ZKLFK� VKRZV� WKDW� WKH� UHDFWLRQ� WLPH� RI� HFRQRPLF� DJHQWV� WR� PDFURHFRQRPLF�

GHYHORSPHQWV�KDV�LQFUHDVHG��7KLV�H[WHQVLRQ�LV�DQ�LQKHUHQW�SDUW�RI�WKH�QRUPDOL]DWLRQ�SURFHVV�

LQ�WKH�7XUNLVK�HFRQRP\��DQG�VKRXOG�EH�SHUFHLYHG�DV�D�IDYRUDEOH�GHYHORSPHQW��7KH�WUDQVLWLRQ�

WR� LQIODWLRQ� WDUJHWLQJ� LQ� ����� ZLOO� KHOS� PRQHWDU\� WUDQVPLVVLRQ� PHFKDQLVP� EHFRPH� PRUH�

DSSDUHQW��DQG�WKH�&HQWUDO�%DQN�EH�DEOH�WR�DFW�ZLWK�DQ�LPSURYHG�PHGLXP�WHUP�SHUVSHFWLYH���

�����,W�LV�FOHDU�WKDW�PRQHWDU\�SROLF\�ZLOO�KDYH�DQ�LQIOXHQFH�RQ�LQIODWLRQ�DV�ORQJ�DV�LW�FDQ�DIIHFW��

PHGLXP�DQG� ORQJ�WHUP� LQWHUHVW� UDWHV��$V�RI� WRGD\�� WKH� VDLG� UHODWLRQVKLS�KDV�QRW�EHHQ�IXOO\�

HVWDEOLVKHG�\HW��GHVSLWH�WKH�GLVWDQFH�FRYHUHG�LQ�WKH�ODVW�WKUHH�\HDUV��$OWKRXJK�WKH�GRPLQDQFH�

RI� ULVN� SHUFHSWLRQ� FKDQJHV� RQ� WKH� LQWHUHVW� UDWHV� KDV� GHFUHDVHG� VLJQLILFDQWO\�� LW� LV� VWLOO� KLJK�

FRPSDUHG� WR� GHYHORSHG� FRXQWULHV�� $W� WKLV� SRLQW�� LW� VKRXOG� EH� ERUQH� LQ� PLQG� WKDW�

PDFURHFRQRPLF� VWDELOLW\�DQG�VWUXFWXUDO� UHIRUPV�DUH�FULWLFDO� LQ�WHUPV�RI� WKH�FU\VWDOOL]DWLRQ�RI�

WKH�UHODWLRQVKLS�EHWZHHQ�VKRUW�WHUP�DQG�PHGLXP�ORQJ�WHUP�LQWHUHVW�UDWHV���

�

&RQFOXVLRQ��

�����,Q� VXPPDU\��ZLWKLQ� WKH� IUDPHZRUN�RI� WKH�RYHUDOO� VFHQDULR�� LQ�ZKLFK� ILVFDO�GLVFLSOLQH� LV�

VXVWDLQHG��VWUXFWXUDO�UHIRUPV�ZLOO�QRW�ORVH�SDFH�DQG�WKH�HFRQRP\�ZLOO�QRW�EH�H[SRVHG�WR�DQ\�

VLJQLILFDQW� H[RJHQRXV� VKRFNV�� DQQXDO� LQIODWLRQ� LV� H[SHFWHG� WR� GHFUHDVH� LQ� WKH� XSFRPLQJ�

PRQWKV�DQG�HQG�\HDU�ILJXUHV�DUH�DQWLFLSDWHG�WR�EH�FRQVLVWHQW�ZLWK�WKH�WDUJHWV��+RZHYHU��DV�

WKH�GHOD\HG�HIIHFWV�DUH�DQDO\]HG�� LW� LV�D� IDFW� WKDW�ZH�DUH�QHDULQJ�D�SHULRG�ZKHUH�WKH������

LQIODWLRQ�WDUJHW�VKRXOG�DOVR�EH�WDNHQ�LQWR�DFFRXQW�LQ�PRQHWDU\�SROLF\�GHFLVLRQV��$V�D�PDWWHU�RI�

fact, the Central Bank emphasized the necessity of “being cautious in the medium term” in 

its “April Inflation and Outlook” reSRUW� UHOHDVHG� LQ� 0D\�� DQG� KDV� VWDUWHG� WR� XQGHUOLQH� WKH�

VLJQLILFDQFH�RI�WKH�PHGLXP�WHUP�LQ�LWV�UHFHQW�DQQRXQFHPHQWV���

�����,Q� FRQFOXVLRQ�� IDFWRUV� DIIHFWLQJ� WKH� LQIODWLRQ� RXWORRN� SRLQW� WR� WKH� DGRSWLRQ� RI� DQ�

RSWLPLVWLF�VWDQFH�LQ�WKH�VKRUW�WHUP�DQG�D�FDXWLRXV�VWDQFH�LQ�WKH�PHGLXP�WHUP��,Q�DFFRUGDQFH�

ZLWK� WKH� DERYH�PHQWLRQHG� DQDO\VHV� ZKLFK� WDNH� LQWR� DFFRXQW� WKH� HYDOXDWLRQV� PDGH� DW� WKH�

0RQHWDU\�3ROLF\�&RPPLWWHH�PHHWLQJ�KHOG�RQ�-XQH����������WKH�&HQWUDO�%DQN�GHFLGHG�WR�FXW�



� ��

VKRUW�WHUP� LQWHUHVW� UDWHV�DSSOLFDEOH� WR� WKH�&%57� ,QWHUEDQN�0RQH\�0DUNHW�DQG� WKH�,VWDQEXO�

6WRFN� ([FKDQJH� 5HSR�5HYHUVH� 5HSR�0DUNHW� E\� ����� SRLQW�� 7KH� FXUUHQW� VHW� RI� LQIRUPDWLRQ�

KLJKOLJKWV�WKH�EHOLHI�WKDW�WKH�JHQHUDO�WUHQG�RI�VKRUW�WHUP�LQWHUHVW�UDWHV�LV�PRUH�OLNHO\�WR�IROORZ�

D� GRZQZDUG� FRXUVH� WKDQ� DQ� XSZDUG� RQH� LQ� WKH� XSFRPLQJ� PRQWKV�� $Q\� GDWD� FRQWDLQLQJ�

LQIRUPDWLRQ�UHJDUGLQJ�WKH�PHGLXP�WHUP�FRXUVH�RI�LQIODWLRQ�DQG�VLJQDOV�DERXW�WKH�IXWXUH�ZLOO�

DIIHFW� DERYH� SUREDELOLWLHV�� DQG� WKHUHIRUH� ZLOO� EH� WDNHQ� LQWR� DFFRXQW� LQ� PRQHWDU\� SROLF\�

GHFLVLRQV��,Q�WKLV�IUDPHZRUN��WKH�FRXUVH�RI�GRPHVWLF�GHPDQG��XQLW�FRVWV��VHFRQGDU\�HIIHFWV�

RI� UDZ�PDWHULDO�SULFH� LQFUHDVHV�� VHUYLFHV� VHFWRU� SULFHV�DQG� LQWHUQDWLRQDO� OLTXLGLW\� FRQGLWLRQV�

ZLOO�EHFRPH�LQFUHDVLQJO\�LPSRUWDQW�LQ�WKH�FRPLQJ�SHULRG����

�

�
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