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1.2. G20 Data Gaps Initiative: Phase 2

Recommendation 1L18: Commercial Property Prices

The IAG in collaboration with the Inter-Secretariat Working Group on Price Statistics to enhance the
methodological guidance on the compilation of Commercial Property Price Indices (CPPI) and
encourage dissemination of data on commercial property prices via the BIS website.

The Target 1s that by 2021 G-20 economies are:

e [Encouraged to provide nationally available CPPI data to BIS, be it from private
sources or sourced from official statistics, the latter obviously being the preferred
option.

But G20 DGI: is only the starting point

Aim: to cover as many countries as possible, similarly to Residential Property Price
Indicators, where the BIS publishes data for 60 countries.
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1.3 BIS activities with CPPIs

e To monitor national developments in the compilation and

publication of CPPIs

e To collect data and metadata from all sources but always

through the national central bank

e To publish data based on a common metadata template
e To conduct research by using CPPIs
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2. Country coverage of the BIS statistics




2. Data availability varies across countries

5 various dimensions
e Geographical area: whole country, capital, major cities
e Property: Land, also structure: industrial, retail, office, logistics

e Compiler: statistical office, central bank, ministry, private
source

e Source of data: transactions, appraisals, financial market
e Frequency: annual, half-yearly, quarterly, monthly

Consequently data are not easily comparable across
countries




2. Country coverage: only 8 of the G20s*

http://www.bis.org/statistics/pp commercial.ntm

* The quarterly series for Germany, Japan, and the annual series for Portugal will be first published on 30 May 2018
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Elnventury of commercial property price data published by the BIS
Countries :fusr;r:::; Gic;ir:r:;:al Source of price information Property type St?r:;?;i;r;l
All Cities Capital ::.ir:r; Appraisal ECL frff;; i:g BU::_:;M
Brazil 2 v ¥ ¥ + ¥ 2000, quarterly
Denmark 3 ud ud v v 1992; quarterly
Euro area 1 v v * 2000; quarterly
Germany 5 o * o * - 1995; annual
2013; quarterly
Greece 4 < i v v 2006; half-yearly
Hong Kong SAR 2 < v 15993: monthly
?[cela”ld 2 v 1995, quarterly
E:lndunesia 1 < - 2002; quarterly
Japan 6 v v o v o v v 1955; half-
yearly,
2008; quarterly
Korea 1 < " 1987; monthly
Philippines 1 < < 2008; quarterly
Poland 3 v < v 2000; annual
Portugal 1 - - v 2009, annual
Saudi Arabia 2 o < o - 2014; quarterly
Singapore 3 - - v 1998: quarterly
United States : 1 < < : " + 1945; quarterly
= Earliest, in case of more than one series.  2_Fgr example: industrial, office or retail.
Sources: BIS property prices statistics, based on nationzal data GZOS hig h I ig hted

BANK FOR
INTERNATIONAL
SETTLEMENTS

%y

P



http://www.bis.org/statistics/pp_commercial.htm

2. Example

https://www.bis.org/publ/qtrpdf/r qt1609c.htm

Commercial and residential property price developments and real GDP growth in
the United States

Annual growth, in per cent Graph 2
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' Year-on-year growth rates. ’ Seasonally adjusted annual rate.

Source: Board of Governors of the Federal Reserve System.

© Bank for International Settlements
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https://www.bis.org/publ/qtrpdf/r_qt1609c.htm

2. Publication on the BIS website

Mowe ( Savsioy / Frogers pocry | Commercisd

Commercial property prices

Updoted 35 Aors 2078

Property prices

Thiz data zet contans norminal commercial property prices for 15 countres, and 1z updated manthly. Commercal

AboGR Broptitly brice ttatisses prepertes inchida properties rented out 3t market prices, built for future sake. ar used for the production of markst
g00d5 3Ne services. Commencial property price Indicators [CPRIZ) have long teen seen 35 3 useful ool for monitoring
finanoal stabilty and MaLroeconomic develcoments. Yer ther availability and intematonal comparability was |imited

et YLl revoeyitiat before the Grest Firancl Crisis. The Dats Gaps initistive (DG endorsed by the G20 asked the members of the nter
Agency Group on Sconoac and Ainancial Statistics (ING) ta iImprove the dissermination of CCPis and to start

Selected resigentia methacological work for ther compiation, The second phass of the DGL, Initiated In 2015, bulids an this preparatary
WOk 3n0 reComments that Nternational 0rgansatons annance Methodogica! gudante on the complation of

Long rasigentia CPPIL and encowrages diasemnatan of dsta on cormnmercial property prices «wa the 8IS website,

: Our data

D commarcs! propanty prce BatEucs - manthly, quarterly, hayearty and yearly data collected from nationa! central

Darks (xisx, 72 kb, updaad 25 Apeti 2015)

Research and analysis

In the September 2016 aiue of the BIS Quoarterly Rewew. "Bucent enhpndements 10 the BS SIAISUCS” summarised the
charscteristics of the commercial property price serfes

Publication dates

Wew our reicase calandar for advance notice of publication dates

Contact

For queres regarding Property Price STathncs. please writs to property aricessbr.org (whare *$” cenctes "3}

Related information
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3.1 Looking ahead: targeted indicators

1. Aggregate CPPI for the whole country:
Why: to capture the entire market

2. Aggregate CPPI for capital city/financial centre or major cities:
Why: to “catch” regional bubbles

3 & 4 CPPI excluding rented flats* for the whole country and for capital
city/financial centre or major cities:

Why: by excluding the overlap between residential and commercial
segments, a more complementary picture can be taken

*CPPI excluding rented flats will be compiled on a best effort basis as:
* Flats rented out by households may not be registered

* Rented flats, shops and offices may co-exist in the same building
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3.2 Sources to be considered

e Transactions

e Appraisals of banks

e Appraisals of property price information vendors
e Financial market indicators

e Combination of several sources




3.2 Transactions

To be collected from
e Land registries

e Tax records
Advantages:

e Cover all transactions, ideally with detailed qualitative and
quantitative data

e Data collection, compilation and publication can be coordinated
between public institutions

Disadvantage:

Number of transactions may be insufficient for the compilation of
(constant-quality) price indices




3.2 Bank appraisals

To be collected from banks:

e Providing mortgage loan for commercial property purchase
e Financing the construction of commercial properties
Advantages:

e More data available as appraisals may be repeated regularly
e Some authorities may oblige banks to provide data
Disadvantages:

e May cover only a segment of the market

e Possible downward bias due to risk averse evaluation




3.2 Appraisals of property price information vendors

To be collected from

e Companies expert in property market evaluations
Advantages:

e (Can be available also for non-transacted properties while...
e ..transaction records are used to re-evaluate properties

e Some providers may happily provide data to authorities for better
publicity

Disadvantages:

e Other providers are reluctant to provide even aggregate data for
publication of public institutions

e May cover only (the prime) segment of the market
e Methodology may be a ‘black box’




3.2 Sources to be considered: financial market data

To be collected from

e Real Estate Investment Trusts (REITSs)
Advantages:
e Almost real time information

Disadvantages:

e Decomposition of asset- and non-asset related change in value is
challenging

e May cover only premium segments




3.2 Pragmatic approach: to combine sources
(ECB's, and MLIT Japan approach)

Source;
ECB

e Appraisals
e Transactions

Japan, the Ministry of Land, Infrastructure, Transport and
Tourism (MLIT)

e Survey

e REITs
Advantage:

e Best possible coverage from complementary information
Challenge:

e Heavy workload




3.3 How to support BIS efforts to collect and publish CPPIs

As a researcher or as a private source:

e By cooperating with national authorities to compile and publish
CPPlIs

e By informing the national central bank on ongoing projects

As a central bank:

e To inform BIS on any developments: new publications, improved
methodology, breakdown

e To transmit data to the BIS




Thank you!!

BIS CPPI statistics:

https://www.bis.org/statistics/pp commercial.htm

property.prices@bis.org
robert.szemere@bis.org



https://www.bis.org/statistics/pp_commercial.htm?m=6|288|646
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