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1.1  Financial stability issues: during price increase… 

…and decrease 



1.2. G20 Data Gaps Initiative: Phase 2
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But G20 DGI: is only the starting point

Aim: to cover as many countries as possible, similarly to Residential Property Price 

Indicators, where the BIS publishes data for 60 countries.
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1.3 BIS activities with CPPIs

● To monitor national developments in the compilation and 

publication of CPPIs

● To collect data and metadata from all sources but always

through the national central bank

● To publish data based on a common metadata template 

● To conduct research by using CPPIs
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2. Country coverage of the BIS statistics
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2. Data availability varies across countries

5 various dimensions

● Geographical area: whole country, capital, major cities

● Property: Land, also structure: industrial, retail, office, logistics

● Compiler: statistical office, central bank, ministry, private 

source

● Source of data: transactions, appraisals, financial market

● Frequency: annual, half-yearly, quarterly, monthly

Consequently data are not easily comparable across

countries
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2.  Country coverage: only 8 of the G20s*

http://www.bis.org/statistics/pp_commercial.htm

G20s highlighted

* The quarterly series for Germany, Japan, and the annual series for Portugal will be first published on 30 May 2018 

http://www.bis.org/statistics/pp_commercial.htm
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2.  Example

https://www.bis.org/publ/qtrpdf/r_qt1609c.htm

https://www.bis.org/publ/qtrpdf/r_qt1609c.htm
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2.  Publication on the BIS website
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3.1 Looking ahead: targeted indicators

1. Aggregate CPPI for the whole country: 

Why: to capture the entire market

2. Aggregate CPPI for capital city/financial centre or major cities: 

Why: to “catch” regional bubbles

3 & 4 CPPI excluding rented flats* for the whole country and for capital 

city/financial centre or major cities: 

Why: by excluding the overlap  between residential and commercial 

segments, a more complementary picture can be taken

*CPPI excluding rented flats will be compiled on a best effort basis as:

• Flats rented out by households may not be registered

• Rented flats, shops and offices may co-exist in the same building
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3.2 Sources to be considered

● Transactions

● Appraisals of banks

● Appraisals of property price information vendors

● Financial market indicators

● Combination of several sources
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3.2 Transactions

To be collected from

● Land registries

● Tax records

Advantages: 

● Cover all transactions, ideally with detailed qualitative and 

quantitative data

● Data collection, compilation and publication can be coordinated

between public institutions

Disadvantage:

Number of transactions may be insufficient for the compilation of

(constant-quality) price indices
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3.2 Bank appraisals

To be collected from banks:

● Providing mortgage loan for commercial property purchase

● Financing the construction of commercial properties

Advantages: 

● More data available as appraisals may be repeated regularly

● Some authorities may oblige banks to provide data

Disadvantages:

● May cover only a segment of the market

● Possible downward bias due to risk averse evaluation
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3.2 Appraisals of property price information vendors

To be collected from

● Companies expert in property market evaluations

Advantages: 

● Can be available also for non-transacted properties while...

● …transaction records are used to re-evaluate properties

● Some providers may happily provide data to authorities for better

publicity

Disadvantages:

● Other providers are reluctant to provide even aggregate data for

publication of public institutions

● May cover only (the prime) segment of the market

● Methodology may be a ‘black box’
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3.2 Sources to be considered: financial market data

To be collected from

● Real Estate Investment Trusts (REITs)

Advantages: 

● Almost real time information

Disadvantages:

● Decomposition of asset- and non-asset related change in value is

challenging

● May cover only premium segments
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3.2 Pragmatic approach: to combine sources

(ECB’s, and MLIT Japan approach) 
Source:

ECB

● Appraisals

● Transactions

Japan, the Ministry of Land, Infrastructure, Transport and 

Tourism (MLIT) 

● Survey

● REITs

Advantage: 

● Best possible coverage from complementary information

Challenge:

● Heavy workload
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3.3 How to support BIS efforts to collect and publish CPPIs

As a researcher or as a private source:

● By cooperating with national authorities to compile and publish

CPPIs

● By informing the national central bank on ongoing projects

As a central bank:

● To inform BIS on any developments: new publications, improved

methodology, breakdown

● To transmit data to the BIS 
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Thank you!!

BIS CPPI statistics:
https://www.bis.org/statistics/pp_commercial.htm

property.prices@bis.org

robert.szemere@bis.org

https://www.bis.org/statistics/pp_commercial.htm?m=6|288|646
mailto:property.prices@bis.org
mailto:mailtoRobert.Szemere@bis.org

