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INDEPENDENT AUDITOR'S REPORT
To the Board of The Central Bank of the Republic of Tiirkiye
Report on Audit of the Financial Statements
Opinion

We have audited the financial statements of The Central Bank of the Republic of Tiirkiye (the “Bank” and
“CBRT"), which comprise the balance sheet as of December 31, 2025, and the statements of profit or loss, the
statement of other comprehensive income, the statement of changes in shareholders’ equity and the statement of
cash flows for the year then ended and, notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Bank as of December 31, 2025, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Bank in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code™), and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

As explained in Note 3.a. to the financial statements, the US Dollar ("USD") amounts presented in the
accompanying financial statements have been calculated over Turkish Lira amounts using the official USD bid
rates announced by the Bank as of December 31, 2025 and 2024 for the statement of financial position and the
average exchange rates calculated from the daily official bid rates announced by the Bank for the years 2025 and
2024 for the statement of profit or loss and are not a part of these financial statements.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Bank Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the IFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless General Assembly either intends to liquidate the Bank or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.

Deloitte, Deloitte Touche Tohmatsu Limited ("DTTL"). onun kuresel uye firma ag ve ilgih kuruluglarindan bir veya daha fazlasini ifade eder. DTTL uye firmalarinin her birt yasal
olarak ayn ve bagimsiz kuruluglardir. DTTL musgterilere hizmet sunmamaktadir. Daha fazla bilg almak igin www.deloitte com/about adresin zryaret ediniz

) 2026. Daha fazla bilgi igin Delottte Turkiye (Deloitte Totche Tohmatsu Limited uye girketl) ile detigime geginiz



Deloitte.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. (The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.)

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Bank’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Bank to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

ENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A S.
UCHE TOHMATSU LIMITED

DRT BAGIMSI
Member

Erdem I as

Partner

rch 27, 2026
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THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of Tl as of December 31, 2025,

unless otherwise stated.)

December 31,  December 31,
December 31, December 31, 2025 2024
2025 2024 Million Million
Notes TL TL  US Dollar (*) _US Dollar (*)
ASSETS
Cash (foreign currency and coin) 31 30,280,126 58,713,298 706 1,667
Due from banks 6 2,274,735,398 2,995,314,698 53,071 85,038
Financial assets at fair value through
profit or loss 7 1,317,944,358 1,324,416,985 30,748 37,601
Loans and advances to customers 8 939,426,628 813,033,737 21917 23,082
Financial assets at fair value through other
comprehensive income 9 19,078,001 16,621,889 445 472
Gold reserves 10 4,833,875,568 2,978,190,756 112,777 84,552
Property and equipment 11 51,931,030 46,986,992 1,212 1,334
Intangible assets 12 272777 136,584 6 4
Other assets 13 40,716,349 41,345431 952 1,174
Deferred tax asset 20 - 183,928.351 - 5,222
Total asscts 9,508,260,235 8.458.,688,721 221,834 240,146
LIABILITIES
Currency in circulation 14 864,590,113 844,563,005 20,171 23,977
Due to banks 15 7,969,768,260 8.341,334,541 185,939 236,813
Other deposits 16 1,387,227,969 1,328,720,312 32,365 37,723
Financial liabilities at fair value through
profit or loss 7 8,010,520 398,859 187 11
Due to international organizations 17 2.205.867 2,653,450 51 75
Other borrowed funds 18 765,182,234 333,515,554 17,852 9,469
Other liabilities 19 24,498 844 30,924,802 572 871
Tax liabilities 20 - - - -
Retirement benefit obligations 21 2,191,876 1.874,867 5t 61
Deferred tax liability 20 321,151,442 - 7.494 -
Total liabilities 11,344,827,125 10,883,985,390 264,682 309,000
EQUITY
Paid-in share capital 29 1,359,821 1,359,821 32 39
Retained profit/(loss) (2,494,058,305) (2,425,934,707) (58,188) (68.873)
Reserves 656,131,594 (721,783) 15,308 (20)
Total equity (1,836,566,890) (2,425,296,669) (42,848) (68,854)
TOTAL LIABILITIES AND EQUITY 9,508,260,235 8,458,688,721 221,834 240,146

(*) US dollar amounts presented above are translated from TL for convenience purposes only,

(Note 3.a.).

at the official US Dollar bid
rates announced by the Bank on December 31, 2025, and 2024 and they do not form part of these financial statements

The accompanying notes form an integral part of these financial statements.



THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

STATEMENT OF PROFIT OR LOSS FOR THE YEAR ENDED DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of TL as of December 31, 2025,
unless otherwise stated.)

2025 2024
2025 2024 Million Million
Notes TL TL US Dollar (*) US Dollar (*)
Interest income 22 499,099,047 764,176.334 12,648 23,299
Interest expense 22 (1,492,754,502)  (1,091,741,123) (37,830) (33,286)
Net interest income/(expense) 22 (993,655,455) (327,564,789) (25,182) (9,987)
Fee and commission income 23 14,033,329 42,050,605 356 1.282
Fee and commission expense 23 (759,732) (621,152) (19) (19)
Net fee and commission income 23 13,273,597 41,429,453 337 1,263
Dividend income 24 255,652 234,362 6 7
Profit/(loss) from financial assets/
liabilities at fair value through
profit or loss 25 (142.867.687) (154,823.670) (3,621) (4,720)
Foreign exchange gain/(loss), net 26 (174.897.867) (556,975,544) (4,432) (16,982)
Other operating income 2.232,026 5,256,365 57 160
Impairment losses on
loans and other assets 8 (14.268.279) (250,600,845) (362) (7.641)
Other operating expenses 27 (26.533,305) (28.276,639) (672) (863)
Monetary gain 1,492.435.232 2,093,449.691 37.822 63,828
Profit/(loss) before tax 155,973,914 822,128,384 3,953 25,065
Tax income/(expense) 20 (224,097.512) (318.997.188) (5.679) (9.726)
Net profit/(loss) for the year (68,123,598) 503,131,196 (1,726) 15,339

(*) US dollar amounts presented above are translated from TL for convenience purposes only, at the official US
Dollar bid rates announced by the Bank on December 31, 2025, and 2024 and they do not form part of these

financial statements (Note 3.a.).

The accompanying notes form an integral part of these financial statements.
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THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of TL as of December 31, 2025,

unless otherwise stated.)

2025 2024
Notes TL TL
Net profit / (loss) for the year (68,123,598) 503,131,196
Other comprehensive income
Items that will not be reclassified subsequently to profit
or loss
- Increase/(decrease) of fair value of gold reserves 935,379,546 -
Deferred tax related to increase/ (decrease) on fair
value of gold reserves 20 (280,613,864) -
- Changes in fair values of financial assets at fair
value through other comprehensive income 9 2,456,112 (2,270,924)
Deferred tax on changes in fair values of financial
assets at fair value through other comprehensive
income 20 (368,417) 681,277
Total comprehensive income for the year 588,729,779 501,541,549

The accompanying notes form an integral part of these financial statements.
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THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira ("TL") on the basis of purchasing power of TL as of December 31, 2025,
unless otherwise stated.)

2025 2024

Notes TL TL
Cash flows (uscd in)/from operating activities
Net profit / (loss) for the year (68,123,598) 503,131,196
Adjustments for:
Depreciation of property and equipment 11 918973 613,404
Amortization of intangible assets 12 94,785 85,496
Provision for rctirement benefit obligations 21 620,392 903,359
Net interest expense / (income) 22 993,655,455 327,564,789
Dividend income 24 (255.652) (234,362)
Net commission income 23 (13,273,597) (41.429,453)
Tax expense/(income) 20 224,097,512 318.997.188
Unrealized foreign exchange loss/(gain) net 26 164,041,352 210,106,218
Monetary gain (2,029,411,893) (3,571,669,983)
Cash flows from opcrating profit before
changes in operating assets and liabilitics (727,636,271) (2,251,932,148)
Changes in operating assets and liabilities:
Net change in gold reserves (1,855,684.,812) (524,014,257)
Net change in financial asscts at fair value through profit or loss 6,472,627 (824,190,738)
Net change in loans and advances to customers (335,798,739) (257,565,545)
Net change in other assets 174,170,357 41,731,683
Net change in currency in circulation 219,353,577 257,089,746
Net change in due to banks 1,597.083.496 2,187,858.378
Net change in other deposits 372,100,756 25,608,496
Net change in other liabilities (111,405,903) 1,374,684,218
Used/ (paid) bank loans, net 582,927,218 (210,424 .271)
Retirement benefits paid 21 (59.156) (25,610)
Interest received 1.219.884,373 2,289.442 954
Interest paid (1,492,754,502) (1,091,741,123)
Commission received 14,033,329 42,050,605
Commission paid (759.732) (621.152)
Cash from operating activities, net (338,073,382) 1,057,951,236
Cash flows related to investing activities
Purchase of property, equipment and intangible assets 11-12 (6,093,989) (1,862.879)
Dividends received 24 255,652 234.362
Cash (used in) investing activities, net (5.838,337) (1,628,517)
Cash flows related to financing activities
Dividends paid - -
Legal reserves paid to the Republic of Tirkive Ministry of Treasury and Finance - -
Cash flows from/(used in) financing activities, net - -
Inflation effect on cash and cash equivalents (37,729,072) (1,215,144,660)
Effects of exchange rate changes on cash and cash equivalents (367,371,681) (1,759,779,457)
Change in cash and cash equivalents (749,012,472) (1,918,601,398)
Cash and cash equivalents at the beginning of the year 31 3,054,027,996 4,972,629,394
Cash and cash equivalents at the end of the year 31 2,305,015,524 3,054,027,996

The accompanying notes form an integral part of these financial statements.
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THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of TL as of December 31, 2025,
unless otherwise stated.)

NOTE 1 - GENERAL INFORMATION

The Central Bank of the Republic of Tiirkiye (the “Bank” or “CBRT"”) was incorporated in Tiirkiye in 1931. It
was established as a joint stock company with the exclusive privilege of issuing banknotes in Tiirkiye and is vested
with the powers and duties set forth in the CBRT Law No. 1211 (the “CBRT Law”). The Head Office of the Bank
is located in Ankara. The Bank’s registered head office is located at the following address: Hacibayram District
Istiklal Street 10 Ulus, 06050 Ankara, Tiirkiye. The Bank now operates a nationwide network of 21 branches and
has no branches abroad. As of December 31, 2025, the number of personnel of the Bank is 4,123 (December 31,
2024: 3,892). The Bank's paid-in capital and shareholding structure are disclosed in Note 29.

The primary objective of the Bank is to achieve and maintain price stability. The Bank shall determine on its own
discretion the monetary policy that it shall implement and the monetary policy instruments that it is going to use
in order to achieve and maintain price stability.

The fundamental duties of the Bank are:

a) to carry out open market operations,

b)to take necessary measures in order to protect the domestic and international value of the Turkish Lira
(*“TL”) and to establish the exchange rate policy in determining the parity of TL against gold and foreign
currencies jointly with the Government of the Republic of Tirkiye (“Turkish Government™); to execute
transactions such as spot and forward purchases and sales of foreign currency and banknotes, foreign
currency swaps and other derivatives transactions in order to determine the value of TL against other
currencies,

c¢) to determine the procedures and conditions of reserve requirements by taking into consideration the
liabilities of banks and other financial institutions to be deemed appropriate by the Bank,

d) to conduct rediscount and advance transactions,

e) to manage the gold and foreign currency reserves of the country,

f) to regulate the volume and circulation of the TL, to establish payment, securities transfer and settlement
systems and to set forth regulations to ensure the uninterrupted operation and supervision of the existing
or future systems, to determine the methods and instruments including electronic environment for
payments,

) to take precautions for enhancing the stability in the financial system and to take regulatory measures with
respect to money and foreign exchange markets,

h) to monitor the financial markets,

i) to determine the terms and types of deposits in banks and the terms of participation funds in special finance
houses.

NOTE 2 — BASIS OF PRESENTATION

(a) Turkish Lira Financial Statements

These financial statements are prepared in accordance with International Financial Reporting Standards (“IFRS”),
including the International Accounting Standards (“IAS”) and Interpretations issued by the International
Accounting Standards Board (“IASB”). The Bank maintains its books of account and prepares its statutory
financial statements in accordance with Turkish Commercial Practice and Tax Legislation and the CBRT Law.
These financial statements have been prepared from those accounting records and adjusted as necessary in order
to comply with IFRS issued by the IASB.

The financial statements are presented in TL, the national currency of the Republic of Tiirkiye.

The accompanying financial statements of the Central Bank of the Republic of Tiirkiye (“the Bank™ or “CBRT")
as of December 31, 2025 have been approved by the Budget and Financial Reporting General Directorate and the
Board and the General Assembly have the authority to modify the financial statements.



THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (*TL") on the basis of purchasing power of TL as of December 31, 20235,
unless otherwise stated.)

NOTE 2 — BASIS OF PRESENTATION (Continued)
(b) Financial Reporting in Hyperinflationary Economies

IAS 29 Financial Reporting in Hyperinflation Economies has been applied to the financial statements of The
Central Bank of The Republic of Tiirkiye, because the functional currency of the bank (Turkish Lira) is the
currency of a hyperinflationary economy as per IAS 29.

As per [AS 29 existence of hyperinflation in Turkish economy is firstly identified in the interim reporting period

ending as of the June 30, 2022. Three-year cumulative increase in Consumer Price Index (CPI) as of June 2022
has been 136% in Tiirkiye according to inflation data published by Tiirkiye Statistical Institute on July 4, 2022. As
of December 31, 2025, the three-year cumulative increase in CPI is 211% (December 31, 2024: 291%).

Accordingly, the financial statements and prior periods amounts have been restated for the changes in the general
purchasing power of the Turkish lira and expressed in terms of the purchasing power of the Turkish lira as of
December 31, 2025.

As of January 1, 2005, the evaluation of Tiirkiye as hyperinflationary ceased. Non-monetary items and equity
items acquired or assumed prior to this date, measured at historical cost, are adjusted by applying the relevant
index from January 1, 2005, to December 31, 2025.

On the application of IAS 29, The Central Bank of The Republic of Tiirkiye used the conversion coefficient derived
from the CPI in the Tiirkiye published by Tiirkiye Statistical Institute. The CPI is for current and previous year
periods and corresponding conversion factors since the time when the Tiirkiye previously ceased to be considered
hyperinflationary, i.e., since January 1, 2005, were as follow:

Year Index Numbers Index, % Conversion Factor
2005 122.65 7.72% 28.65
2006 134.49 9.65% 26.13
2007 145.77 8.39% i4.11
2008 160.44 10.06% 21.90
2009 170.91 6.53% 20.56
2010 181.85 6.40% 19.32
2011 200.85 10.45% 17.49
2012 213.23 6.16% 16.48
2013 229.01 7.40% 15.34
2014 247.72 8.17% 14.18
2015 269.54 8.81% 13.04
2016 292.54 8.53% 12.01
2017 327.41 11.92% 10.73
2018 393.88 20.30% 8.92
2019 440.50 11.84% 7.98
2020 504.81 14.60% 6.96
2021 686.95 36.08% 5.12
2022 1.128.45 64.27% 3.11
2023 1.859.38 64.77% 1.89
2024 2.684.55 44.38% 1.31
2025 3.513.87 30.89% 1.00




THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of TL as of December 31, 2025,
unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION (Continued)
(b) Financial Reporting in Hyperinflationary Economies (continued)

To perform the required restatement of financial statements under [AS 29, assets and liabilities are separated into
those that are monetary and non-monetary, with non-monetary items further divided into those measured on either
a current or historical basis. Monetary items (other than index -linked monetary items) are not restated because
they are already expressed in terms of measuring unit as of December 31, 2025. Non-monetary items (items which
are not expressed in terms of measuring unit as of December 31, 2025) are restated by applying the relevant index.
The restated amount of a non-monectary item is reduced, in accordance with appropriate IFRSs, when it exceeds
its recoverable amount. Components of shareholders’ equity in the statement of financial position, all items in the
statement of profit or loss and other comprehensive income and statements of cash flows also be restated by
applying the relevant index.

The application of IAS 29 results in an adjustment for the loss of purchasing power of the Turkish lira recognized
in the profit or loss section of the statement of profit or loss and statement of comprehensive income. During an
inflation period, a business whose monetary assets exceed its monetary liabilities loses purchasing power, while a
business whose monetary liabilities exceed its monetary assets gains purchasing power to the extent that its assets
and liabilities do not depend on a price level. The gain or loss on the net monetary position is recognized as the
difference arising from the restatement of non-monetary assets, equity and items in the statement of comprehensive
income and the restatement of index-linked assets and liabilities.

Corresponding figures for the year ended December 31, 2024 have been restated so that they are presented in terms
of the purchasing power of the Turkish Lira as of December 31, 2025.

(c) Changes in Accounting Policies

Significant changes in accounting policies are applied retrospectively and prior period financial statements are
restated.

(d) Changes in Accounting Estimates and Errors

If changes in accounting estimates are related to only one period, they are applied in the period when changes in
estimates are made. If the changes are related to future periods, they are applied both in the period when changes
in estimates arec made and future periods prospectively. Principles applied in the preparation of the financial
statements, which include evaluation and complexity, estimations and assumptions are explained in Note 5. There
is no significant change in accounting estimates of Bank in current year.
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NOTE 2 — BASIS OF PRESENTATION (Continued)

(¢)  New and Amended International Financial Reporting Standards

a) Amendments that are mandatorily effective from 2025

Amendments to IAS 21 Lack of Exchangeability

The amendments contain guidance to specify when a currency is exchangeable and how to determine the exchange
rate when it is not. Amendments are effective from annual reporting periods beginning on or after January 1, 2025.

The aforementioned standard, amendments and improvements do not have any significant effect on the Bank’s
financial position and performance.

b) New and revised IFRSs in issue but not yet effective

The Bank has not yet adopted the following standards and amendments and interpretations to the existing
standards:

IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

Amendments to IFRS 9 and IFRS 7 Amendments IFRS 9 and [FRS 7 regarding the
classification and measurement of financial instruments

Amendments to IFRS 9 and IFRS 7 Regarding power purchase arrangements

Annual Improvements Annual Improvements to IFRS Accounting Standards -
Volume 11

Amendments to [FRS 19 Subsidiaries without Public Accountability: Disclosures

Amendments to 1AS 21 Translation to a Hyperinflationary Presentation Currency

Amendments to IFRS S2 Greenhouse Gas Emissions Disclosures

IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 18 includes requirements for all entities applying IFRS for the presentation and disclosure of information in
financial statements. This standard is effective from annual reporting periods beginning on or after January 1,
2027.

1FRS 19 Subsidiaries without Public Accountability: Disclosure

IFRS 19 specifies the disclosure requirements an eligible subsidiary is permitted to apply instead of the disclosure
requirements in other IFRS Accounting Standards. This standard is effective from annual reporting periods
beginning on or after January 1, 2027.

Amendments to IFRS 9 and IFRS 7 Classification and Measurement of Financial Instruments

The amendments address matters identified during the post-implementation review of the classification and

measurement requirements of IFRS 9 Financial Instruments. Amendments are effective from annual reporting
periods beginning on or after January 1, 2026.
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NOTE 2 - BASIS OF PRESENTATION (Continued)
(¢) New and Amended International Financial Reporting Standards (continued)

b) New and revised IFRSs in issue but not yet effective (continued)

Amendments to IFRS 9 and 1FRS 7 Power Purchase Arrangements

The amendments aim at enabling entities to include information in their financial statements that in the [ASB’s
view more faithfully represents contracts referencing nature-dependent electricity. Amendments are effective from
annual reporting periods beginning on or after January 1, 2026.

Annual Improvements to IFRS Accounting Standards — Volume 11
The pronouncement comprises the following amendments:

IFRS 1: Hedge accounting by a first-time adopter

IFRS 7: Gain or loss on derecognition

IFRS 7: Disclosure of deferred difference between fair value and transaction price
IFRS 7: Introduction and credit risk disclosures

IFRS 9: Lessee derecognition of lease liabilities

IFRS 9: Transaction price

IFRS 10: Determination of a ‘de facto agent’

IAS 7: Cost method

Amendments are effective from annual reporting periods beginning on or after January 1, 2026.

Amendments to IFRS 19 Subsidiaries without Public Accountability: Disclosures

The amendments cover new or amended IFRS Accounting Standards issued between February 28, 2021 and May
1, 2024 that were not considered when IFRS 19 was first issued. Amendments are effective from annual reporting
periods beginning on or after January 1, 2027.

Amendments to 1AS 21 Translation to a Hyperinflationary Presentation Currency

The amendments clarify how companies should translate financial statements from a non-hyperinflationary
currency into a hyperinflationary one. Amendments are effective from annual reporting periods beginning on or
after January 1, 2027.

Amendments to IFRS S2 Greenhouse Gas Emissions Disclosures

The amendments to IFRS S2 aim at supporting entities applying IFRS S2 by reducing the complexity, risk of
potential duplication of reporting and related costs of applying specific requirements in IFRS S2. Amendments are
effective from annual reporting periods beginning on or after January 1, 2027,

The Bank evaluates the effects of these standards, amendments and improvements on the financial statements.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Effects of foreign currency change

The currency of the primary economic environment in which the Bank operates is “TL” which is the functional
currency of the Bank. Items included in the financial statements are presented using “TL™.

In preparing the financial statements of the Bank, transactions in currencies other than TL (foreign currencies) are
recorded at the rates of exchange prevailing on the dates of the transactions. At each balance sheet date, monetary
items denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign currencies arc retranslated at the rates
prevailing on the date when the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange rates

Asscts and liabilities denominated in foreign currencies have been translated to TL for reporting purposes using
the exchange rates specified below.

December 31,2025 December 31, 2024

US Dollar (*“USD™) 42.8623 35.2233
Euro (“EUR™) 50.4532 36.7429
Swiss Franc (“CHF™) 54.2141 38.9510
Great Britain Pound (“GBP™) 57.8159 44,2458
Japanese Yen (“JPY™) 0.2742 0.2226
Special Drawing Rights (“SDR™) (*) 58.8136 46.0303

(*)  The SDR is treated in terms of a basket of currencies. Its value is determined as the weighted sum of the
exchange rates of the five major currencies (EUR, JPY, CNY, GBP, USD). In the financial statements, SDR
is expressed in foreign currency.

US Dollar Amounts Presented in Financial Statements

For US Dollar amounts in statement of financial position prepared according to IFRS, the Bank used official
buying exchange rates at December 31, 2025 and 2024 which are USD 1 = TL 42.8623 and USD 1 = TL 35.2233
respectively and for the USD amounts in statement of profit or loss the Bank used daily official buying exchange
rates at 2025 and 2024 which are TL 36.7025 = USD 1 and TL 35.5426 = USD 1| on average, and they are not part
of these financial statements.

(b) Interest income and expense
Interest income and expenses are recognized on an accrual basis, by using effective interest rate method.

Once a financial asset or a group of similar financial assets has been written down as a result of an impairment,
interest income is recognized using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss.

(¢) Fee and commission income
Fee and commission income and expenses and fees and commissions paid to the other financial institutions are

recognized as income or expense over the period of the related transaction or in the period they are paid or collected
depending on their nature.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Income taxes

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from *profit before tax’ as
reported in the statement of profit or loss because of items of income or expense that are taxable or deductible in
other years and it excludes items that are never taxable or deductible. The Bank’s current tax is calculated using
tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax liability or asset is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases which are used in the computation of taxable
profit. Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
are recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognized if the temporary difference arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary differences, except where the Bank is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible temporary differences are only recognized to the
extent that it is probable that there will be sufficient taxable profits against which to utilize the benefits of the
temporary differences and they are expected to reverse in the foreseeable future. The carrying amount of deferred
tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax assets and liabilities
are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Bank expects, at the reporting date, to recover or settle the carrying amount
of its assets and liabilities. Deferred tax assets and liabilities are offset when there is a legally enforceable right to
set off current tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Bank intends to settle its current tax assets and liabilities on a net basis.

Pursuant to the General Communiqué on the Tax Procedure Law (“TPL”) No. 555, published in the Official
Gazette dated December 30, 2023 and numbered 32415, the 2024 statutory financial statements have been
subjected to inflation adjustment. Furthermore, Article 34 of Law No. 7571, dated December 24, 2025 and
published in the Official Gazette dated December 25, 2025 and numbered 33118, stipulates that financial
statements shall not be subject to inflation adjustment during the fiscal periods of 2025, 2026, and 2027, regardless
of whether the conditions for inflation adjustment are met. However, deferred tax has been calculated on the
temporary differences between the inflation-adjusted TPL amounts and the IFRS amounts presented in the
financial statements.

As of December 31, 2025, deferred tax assets have not been recognized for the tax losses of the years 2023, 2024,
and 2025. The utilization periods of these rights will expire in 2028, 2029, and 2030, respectively.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(d) Income taxes (continued)
Current and deferred tax for the period

Current and deferred tax are recognized as in profit or loss, except when they relate to items arising from the initial
recognition of business combinations or that are recognized directly in equity, in which case, the current and
deferred tax are also recognized directly in equity respectively.

Corporate earnings are subject to corporate tax at a rate of 30% for banks. A rate of 30% (December 31, 2024:
30%) has been used for the calculation of deferred tax.

(e) Gold reserves
Gold bullion

Gold bullion consists of the stocks of gold bars of international standard and non-international standard held at the
Bank, at BIST and held with correspondents. Gold is held by the Bank as part of its foreign currency reserves and
constitutes 59.88% (December 31, 2024: 41.46%) of total foreign currency reserves. Related to reserve
management, the Bank performs direct purchase and sales transactions, gold custody accounts, gold depot
transactions with maturity, gold against TL and TL against gold swap transactions, gold against foreign exchange
or foreign exchange against gold swap transactions, location swaps and physical transportation of gold.

Except for the gold held for required reserve establishment and gold kept on behalf of Treasury, gold is initially
recognized at the prevailing prices on the purchase date and subsequently measured at fair value by using
revaluation method according to IAS 16 Property, Plant and Equipment. Fair value, which is the sale price agreed
upon by a willing buyer and seller, assuming both parties enter the transaction freely and knowledgeably, reached
by translating the fixed price in terms of US Dollars determined by London Bullion Market, with nominal exchange
rate of US Dollar. Profit or loss arising from changes in fair value of gold, is recognized in other comprehensive
income and profit or loss.

The gold deposited by banks and financing companies for the reserve requirement is followed by foreign banks
and the BIST. Since there is no clear IFRS standard for the accounting of gold held for reserve requirement and
held in the name of the Treasury in the gold accounts in assets and in liabilities to banks and other deposits in the
financial statements, these transactions are valued at their fair value by the Bank in accordance with their essence
and recognized in the profit or loss and other comprehensive income. As of December 31, 2025, there is no net
effect on profit and loss since the gold held for the required reserve establishment and held on behalf of the
Treasury is equal in assets and liabilities (December 31, 2024: None).

As of December 31, 2025, the exchange rate of gold bullion is TL 184,648.65 full/ounce (December 31, 2024: TL
91,962.75 full/ounce).

Gold coin

Gold coins, which are no longer legal tender typically, have an artistic or collectors’ premium such that they are
bought and sold at prices, which are higher than the intrinsic value of the metal from which they are formed.
However, it is unlikely that such a premium could be realized if the Bank were to release a significant quantity of
the coins it holds. Consequently, coins are valued at the market value of the gold content and included within gold
bullion in the balance sheet. Gains and losses on gold coins are recognized in other comprehensive income,
consistently with those for gold bullion.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

) Financial Assets
Initial recognition of financial instruments

A financial asset or a financial liability is recognized in the statement of financial position only when it is a party
to the contractual provisions of the financial instrument. A regular way purchase or sale of financial assets shall
be recognized and derecognized, as applicable, using trade date accounting or settlement date accounting. Purchase
and sale transactions of securities are accounted at the settlement date.

Initial measurement of financial instrument

The classification of financial instruments at initial recognition depends on the contractual conditions and the
relevant business model. Except for the assets in the scope of IFRS 15 Revenue from contracts with customers, at
initial recognition, the Bank measures financial asset or financial liabilities at fair value plus or minus, in the case
of a financial asset or financial liability not at fair value through profit/loss, transaction costs that are directly
attributable to the acquisition or issue of the financial asset or financial liability.

Classification of financial instruments

On which category a financial instrument shall be classified at initial recognition depends on both the business
model for managing the financial assets and the contractual cash flow characteristics of the financial asset. Thus,
the Bank has classified all financial assets beginning from application of IFRS 9 on January 1, 2018 on the basis
of the business model used for the management of these assets and the contractual cash flows.

In accordance with IFRS 9, financial asset is classified on the basis of its contractual cash flow characteristics if
the financial asset is held within a business model whose objective is to hold assets to collect contractual cash
flows or within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets. In order to assess whether the element provides consideration for only the passage of time, an
entity applies judgment and considers relevant factors such as the currency in which the financial asset is
denominated and the period for which the interest rate is set. When the contractual conditions are exposed to the
risks, which are not consistent with the basic lending arrangement or variability of cash flows, the relevant financial
asset is measured at fair value through profit or loss. The Bank has tested the “Solely Payments of Principal and
Interest™ test for all financial assets within the scope of IFRS 9 transition and evaluated asset classifications within
the business model.

The Bank’s business models are divided into three categories.
A Business Model Whose Objective is to Hold Assets in order to Collect Contractual Cash Flows

The business model which Bank aims to hold financial assets in order to collect contractual cash flows are managed
to realise cash flows by collecting contractual payments over the life of the instrument. The financial assets that
are held within the scope of this business model are measured at amortised cost when the contractual terms of the
financial asset meet the condition of giving rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A Business Model Whose Objective is Achieved by Both Collecting Contractual Cash Flows and Selling
Financial Assets

The business model in which the Bank aims to hold financial assets both for the collection of contractual cash
flows and for the sale of financial assets. Fair value change of the financial assets that are held within the scope of
this business model are accounted under other comprehensive income when the contractual terms of the financial
asset meet the condition of giving rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The Bank does not hold any securities, except for equity shares within
this model as of December 31, 2025 (December 31, 2024: None).
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f) Financial Assets (continued)
Other Business Model

Financial assets are measured at fair value through profit or loss if they are not held within a business model whose
objective is to hold assets to collect contractual cash flows or within a business model whose objective is achieved
by both collecting contractual cash flows and selling financial assets.

Measurement categories of financial assets
The Bank’s financial assets are classified as listed below:

- Financial assets measured at amortized cost
- Financial assets measured at fair value through other comprehensive income and
- Financial assets measured at fair value through profit/loss

Financial Assets Measured at Fair Value through Profit/Loss

Financial assets measured at fair value through profit/loss, are assets acquired for liquidity and reserve
management. They reflect the changes in prices and other elements in the market. Financial assets at the fair value
through profit or loss are initially recognized at fair value and remeasured at their fair value after recognition. All
gains and losses arising from these valuations are reflected in profit /loss. Interest income and interest discounts
are recorded in interest income while trading profit and fair value measurement surplus are carried at profit or loss
from financial assets measured at fair value through profit/loss.

Financial Assets Measured at Fair Value Through Other Comprehensive Income

In addition to financial assets within a business model that aims to hold to collect contractual cash flows and aims
to hold to sell, financial asset with contractual terms that lead to cash flows are solely payments of principal and
interest at certain dates, they are classified as fair value through other comprehensive income. Financial assets at
fair value through other comprehensive income are recognized by adding transaction cost to acquisition cost
reflecting the fair value of the financial asset. After the recognition, financial assets at fair value through other
comprehensive income are remeasured at fair value. Interest income calculated with effective interest rate method
arising from financial assets at fair value through other comprehensive income and dividend income from equity
securities are recorded to income statement. “Unrealized gains and losses™ arising from the difference between the
amortized cost and the fair value of financial assets at fair value through other comprehensive income are not
reflected in the income statement of the period until the acquisition of the asset, sale of the asset, the disposal of
the asset, and impairment of the asset and they are accounted under the “Accumulated Other Comprehensive
Income or Expense to be Reclassified through Profit or Loss” under sharecholders’ equity. When these securities
are collected or disposed of, the accumulated fair value differences reflected in the equity are reflected to the
income statement.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

N Financial Assets (continued)
Financial Assets Measured at Fair Value Through Other Comprehensive Income (Continued)

At initial recognition, the Bank may make an irrevocable election to present subsequent changes in the fair value
of an equity investment within the scope of IFRS 9 that is not held for trading, nor contingent consideration
recognized by an acquirer in a business combination to which IFRS 3 Business Combinations applies, in other
comprehensive income, with only dividend income generally recognized in profit or loss. Such election is made
on an instrument-by-instrument basis.

Changes in fair value recognized in other comprehensive income, may be transferred to retained earnings but not
profit or loss in the future periods. Dividends from these kinds of investments, may be carried at financial
statements as profit or loss unless the dividend clearly represents a recovery of part of the cost of the investment.
Equity instruments at fair value through other comprehensive income is not subjected to impairment.

Financial Assets Measured at Amortized Cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are classified as financial assets measured at amortized cost. Financial assets
measured at amortized cost are initially recognized at acquisition cost including the transaction costs which reflect
the fair value of those instruments and subsequently recognized at “amortized cost™ by using “effective interest
rate method™. Interest income obtained from financial assets measured at amortized cost is accounted in statement
of profit or loss.

Loans

Loans granted by the Bank, are financial assets generated by lending money to the borrower. At the initial
recognition, they are measured at cost. After the initial recognition, they are measured at amortized cost using the
“effective interest rate” method. All loans and advances given, are recognized when cash is transferred to the
debtor.

Loans are classified as financial assets measured at amortized cost if they are held within a business model whose
objective is to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Interest income from loans measured at amortized cost is recognized in the statement of income.
TL Settled Forward Foreign Exchange Sales

At transaction date, TL receivables and foreign exchange sales commitment is recognized under the off-balance
sheet items and at the end of months, appreciation and depreciation are recorded in the statement of profit or loss.

For Turkish Lira settled forward foreign exchange buy-sell transactions at BIST VIOP, appreciation and
depreciation of contracts are reflected daily in the statement of income.

Swap Transactions

The purchase / sale of the relevant assets (TL, foreign exchange, gold) is carried out on the date of swap
transactions made at the CBRT and BIST. At value date, foreign currency buy/sell commitments and
liabilities/receivables are recognized under the off-balance sheet items. The fair value increases/decrease are
followed in balance sheet and in the statement of profit or loss at the end of each month and the of profit/loss and
interest, arising from the transaction are reflected to the statement of income at the maturity.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H Financial Assets (continued)
Impairment

The Bank applies expected credit loss model in the calculation of provision for impairment. Expected credit loss
model is probability-weighted and includes reasonable and supportable information on past events, current
conditions and forecast of future economic conditions.

The expected credit loss model includes instruments that are recorded financial assets measured at amortized cost
or financial assets measured at fair value through other comprehensive income and, debt securities, contract assets,
credit commitments and financial guarantee contracts.

Expected credit loss is an estimate of the expected credit losses over the life of a financial instrument also the
following aspects are important for the measurement:

1)  Probability-weighted and neutral amount determined by taking into account possible outcomes,

2) Time value of money,

3) Reasonable and supportable information on past events, current conditions and forecast of future
economic conditions, at the time of reporting, without excessive cost and effort.

12 month expected loss values (within 12 months after the reporting date or within a shorter period if the life of a
financial instrument is shorter than 12 months) are part of the estimation of loss of life expectancy.

The main principle of the expected credit loss model is to reflect the general outlook of deterioration or
improvement in the credit quality of financial instruments. The amount of expected credit losses known as loss
provision or provision varies according to the degree of increase in credit risk. There are two measurements
according to the general approach:

-12 Month Expected Credit Losses (Stage 1), applies to all assets unless there is a significant deterioration in credit
quality.
-Lifetime Expected Credit Losses (Stage 2 and 3), is applied when a significant increase in credit risk.

In the calculation of the expected credit loss, parameters used are presented below:

Probability of Default: It refers to the likelihood that a loan will default at the related maturity. In the calculation
of probability of default, transition matrix data of credit rating agencies are used.

Loss Given Default: Loss given default expresses the economic loss to be caused by the loan in case of default in
proportion.

Exposure at Default: It represents amount of risk for cash loans
Definition of Default

The Bank considers a debt as default on the conditions stated below (Stage 3), and defaulted loans are subjected
to lifetime impairment and classified as Stage 3 by the Bank.

1)  Deterioration of financial position of counterparty and economic conditions
2)  Other objective criteria approved by management
3) Loans are more than 90 days past due.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
()  Financial Assets (continued)

Impairment (continued)

Definition of Significant Increase in Credit Risk

Loans that are not expected to have default risk in the future and that do not have a significant increase in credit
risk are subject to 12 month expected credit loss and classified as Stage 1.

Loans which debtors have deterioration in their solvency and cash flows, problems in fulfilling the contract
conditions (principal and/or interest payments delaying more than 30 days) and there is significant increase in
credit risk of the debtor, are subjected to lifetime credit loss and classified as Stage 2.

Provision provided in a period are recorded in statement of income of the related period. At the date when legal
actions are completed and receivables are identified as uncollectible, loans are removed from financial statements.
If loans and advances, which provision had been provided in the prior periods, are collected, the amount of
collection is recognized by decreasing provision provided in the period.

(g) Financial liabilities

Financial liabilities and equity instruments issued by the Bank are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument. An equity
instrument is any contract that evidences a residual interest in the assets of the Bank after deducting all of its
liabilities. The accounting policies adopted for specific financial liabilities and equity instruments are set out
below.

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or other financial
liabilities.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through income are initially recognized at fair value and re-valued at the date of
statement every reporting period. Change in fair values is recognized at income statement. The net profit or loss
recognized in income statement includes amount of interest paid for the financial liability.

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method, with
interest expense recognized on an effective yield basis.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability, or, where appropriate, a shorter period to
the net present value on initial recognition.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(h)  Sale and repurchase agreements

Securities sold under agrecments to repurchase are reclassified in the financial statements as financial assets at fair
value through profit or loss and liabilities are included in *‘due to banks”. Securities purchased under agreements
to resell are recorded as due from banks. The difference between sale and repurchase price is treated as interest
and accrued over the life of the agreements using the effective interest rate method.

Securities lent to counterparties are also retained in the financial statements. Securities borrowed and securities
received as collateral for securities purchased under agreements to resell transactions are not recognized in the
financial statements, unless these are sold to third parties, in which case the purchase and sale are recorded with
the gain or loss included in trading income. The obligation to return them is recorded at fair value as a trading
liability.

(i) Money issuance

The Bank has the exclusive privilege of issuing banknotes. Stocks of banknotes in issuance, which are in process
at the Bank’s own printing facilities, are stated at cost and included in “Other Assets”. Expenses associated with
the banknotes are initially capitalized and are charged to the income statement upon transfer of the banknotes to
reserve banknotes depot of the Bank. Costs of printed banknotes and banknotes in issuance include direct costs,
depreciation, staff costs, costs for transportation of banknotes and other issuance costs. The unit cost of raw
materials is determined on the moving weighted average basis.

When banknotes are returned to the Bank by the commercial banks via collection transactions, they are deducted
from notes in circulation and depending on their condition or legal tender status, are either sent for destruction or
included in the reserve banknotes depot of the Bank.

(j)  Banknotes in circulation

Currency in Circulation - Turkish Lira

Currency issued by the Bank represents a claim on the Bank in favor of the holders. The liability for currency in
circulation is recorded at face value in these financial statements.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Property and equipment

Land and buildings comprise mainly branches of the Bank.

Property and equipment are carried at cost less accumulated depreciation and any accumulated impairment losses.

Properties in the course of construction are carried at cost, less any recognized impairment loss. Cost includes
professional fees. Depreciation of these assets, on the same basis as other property assets, commences when the
assets are ready for their intended use.

Depreciation is charged so as to write off the cost or valuation of assets, other than land and properties under
construction, over their estimated useful lives, using the straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at each year end, with the effect of any changes in estimate accounted
for on a prospective basis.

The gain or loss arising on the disposal or retirement of an item of property and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

The useful lives of the property and equipment are as follows:

Buildings 16-50 years
Equipment and motor vehicles 1-50 years

() Intangible assets
Intangible assets acquired

Intangible assets acquired are reported at cost less accumulated amortization and accumulated impairment losses.
Amortization is charged on a straight-line basis over their estimated useful lives. The estimated useful life and
amortization method are reviewed at the end of each annual reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Trademarks and licenses

Acquired trademarks and licenses are shown at historical cost. Trademarks and licenses have a finite useful life
and are carried at cost less accumulated amortization, Amortization is calculated using the straight-line method to
allocate the cost of trademarks and licenses over their estimated useful lives.

Computer software

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use
the specific software. These costs are amortized over their estimated useful lives (3-15 years).

Costs associated with developing or maintaining computer software programmes are recognized as an expense as
incurred. Costs that are directly associated with the development of identifiable and unique software products
controlled by the Bank, and that will probably generate economic benefits exceeding costs beyond one year, are
recognized as intangible assets. Costs include the software development employee costs and an appropriate portion
of relevant overheads. Computer software development costs recognized as assets are amortized over their
estimated useful lives.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Lease transactions

Leases in Accordance with IFRS 16

The Bank measures the operational lease liabilities based on the present value of the lease payments that have not
been paid at the date of lease is actually started, in accordance with IFRS 16. Lease payments are discounted by
using the Bank’s incremental borrowing rate. After the date of lease actually started, the Bank increases book value
to reflect the interest on lease liability, decreases book value to reflect lease payments that is made and remeasures
to reflect the changes made in lease or revised fixed lease payments. The interest on the lease liability for each
period of the lease term, is the amount calculated by charging a fixed periodic interest rate on remaining balance
of lease liability. After the date of lease actually started, the Bank remeasures the lease liability to reflect the
changes in lease payments. The Bank reflects the remeasurement part of the lease liability, in financial statements
as adjustments in right to use assets. The Bank applies a discount rate that reflects the changes in the interest rate
in a scenario where the Bank used purchase option at the initial lease term. The Bank remeasures the lease liability
by discounting the revised lease payments using a revised discount rate for a lease modification that is not
accounted for as a separate lease, at the effective date of the lease modification. The revised discount rate is
determined as the alternative borrowing interest rate at the effective date of the modification. The Bank decreases
carrying amount of the right-of-use asset to reflect the partial or full termination of the lease for lease modifications
that decrease the scope of the lease. Any gain or loss relating to the partial or full termination of the lease is
recognized in profit or loss. A corresponding adjustment to the right-of-use asset is made for all other lease
modifications.

(n) Provisions

Provisions are recognized when the Bank has a present obligation as a result of a past event, and it is probable that
the Bank will be required to settle that obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is
the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

(0) Retirement benefit obligations

Under Turkish law and union agreements, lump sum payments are made to employees retiring or involuntarily
leaving the Bank. Such payments are considered as being part of defined retirement benefit plan as per
International Accounting Standard No. 19 (revised) “Employee Benefits” (*1AS 197).

Allowance for retirement benefit obligation, which is carried at statement of financial position, is calculated according
to the present value of the expected liability arising from all employees’ retirement and reflected to financial
statements. All the actuarial gains and losses are accounted for as other comprehensive income / (expense) that will
not be subsequently reclassified to profit or loss.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(p) Related parties

For the purpose of these financial statements the shareholders of the Bank together with state-controlled entities
are considered and referred to as related parties.

(r)  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid investments
which their maturities are three months or less from date of acquisition and that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value.

(s) Profit distribution

In accordance with the Article 60 of the CBRT Law, the distribution of the statutory net annual profit of the Bank
is as follows:

i) 6% of the Bank's annual net profit is transferred to the shareholders as the first sharcholder share,

i) 5% of the remaining amount is transferred to the employees on condition that it does not exceed the two-
month salary amount, and 10% to the reserve fund,

iii)  With the decision of the General Assembly over the nominal amount of the shares, the second dividend of
maximum 6% is distributed.

The remaining amount is transferred to the Republic of Tiirkiye Ministry of Treasury and Finance (“Treasury™).
Except for the reserve fund that has been separated from the profit of the last year, accumulated reserve funds can
be distributed cach year by making a profit.

As the Bank maintains its books of account and prepares its statutory financial statements in accordance with
Turkish Commercial Code, tax legislation and the CBRT Law; according to the CBRT Law the profit of the Bank
which is subject to the profit distribution is the net period profit in the statutory books of the Bank.

(t) Fiduciary activities

The Bank commonly acts as trustees and in other fiduciary capacities that result in the holding or placing of assets
on behalf of individuals and financial institutions. These assets and income arising thereon are excluded from these
financial statements, as they are not assets or income of the Bank. Fiduciary capacity at December 31, 2025 and
2024 is as follows:

December 31,2025 December 31, 2024
Securities held in custody 2,634,325,073 1,790,297,904
Total 2,634,325,073 1,790,297,904
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NOTE 4 - FINANCIAL RISK MANAGEMENT
(a)  Strategy in using financial instruments

By nature, the Bank’s activities require the use of financial instruments. The Bank accepts deposits from other
banks and public institutions; the required reserves from banks and financial institutions operating in Tiirkiye; and
foreign currency deposits from Turkish citizens resident abroad (Workers' Remittances Accounts). The Bank also
accepts or places short-term funds/securities through open market operations in order to influence short-term
interest rate, which is the primary tool of monetary policy to achieve the inflation target and establish price
stability.

Foreign currency deposits placed with the Bank and foreign currency acquired by the Bank through regular
auctions and direct purchases constitute the sources of foreign currency reserves of the Bank. The Bank holds
foreign currency reserves both for meeting its own foreign currency liabilities and for the purposes of rendering
foreign debt service with the capacity of the financial agent of the Turkish Government, maintaining foreign
exchange liquidity against external shocks, underpinning implementations of monetary and exchange rate policies,
and providing confidence to the markets. In view of the Bank’s priorities of safe investment, liquidity and return,
respectively, as stipulated by the CBRT Law, the Bank directs its foreign currency reserves to investments in
international markets with a prudent approach.

In this framework, almost all the financial risks to which the Bank is exposed arise while fulfilling its legal duties,
such as implementing monetary and exchange rate policies, managing foreign currency reserves and rendering
certain banking services to the banking sector and the Turkish Government. The Bank is exposed to credit, market
and liquidity risks due to the aforementioned operations. The financial risks to which the Bank, as a monetary
authority, is exposed in the process of the implementation of monetary and exchange rate policies are the
consequences of the selected policy targets. On the other hand, financial risks that arise during the management of
foreign currency reserves are the outcome of an investment choice. Nevertheless, the Bank endeavors to minimize
such risks by managing them with a conservative approach. Foreign currency reserves are managed by observing
the investment criteria defined in the Foreign Currency Reserve Management Guideline (“the Guideline™)
approved by the Board of the Bank and in compliance with the targets and limits stipulated in the Benchmark
Portfolio (“BP™), which is set at the end of each year and put into force the following year upon the approval of
the Executive Committee.
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NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk

During its financial operations, the Bank is exposed to credit risk, defined as the probability of complete or partial
failure of counterparty to fulfil its obligations arising from a financial transaction. The credit risk basically
originates from the open market operations, interbank money market transactions, foreign exchange sales
transactions carried out in order to provide short-term liquidity to banks within the framework of monetary policy
implementations, the funds extended to banks under the Intraday Liquidity Facility in order to ensure the proper
functioning of payment systems, and the investments made during foreign currency reserve management.
Although the credit risk faced during the implementation of monetary policy and Intraday Liquidity Facility
transactions is an inevitable risk, such risks are managed by securing the entire transaction amount, also including
a certain amount of ratio, by assets that have high credit quality such as foreign currency deposits, foreign currency
banknotes and gold and are tradable in secondary markets (government securities and securities issued by the
treasuries of developed countries), and through monitoring the existing risks regularly and requesting additional
collateral, when necessary.

The management of the credit risk that the Bank is exposed to during the foreign currency reserve management is
based on the principle of minimizing the default probabilities of the counterparties and the financial loss in case of
default. In this framework, the Bank implements a three essential management process in order to minimize the credit
risk arising from foreign currency reserve management operations. First, the Bank confines its investments to the
leading international financial institutions and debtors that meet the minimum credit rating criteria specified in the
Guideline based on the credit ratings given by the international credit rating agencies. Accordingly, the Bank can take
on exposure to banks having at least A2 or an equivalent credit rating, with a maturity of up to one year; while it can
invest in securities issued or directly guaranteed by foreign governments which have at least A1 or an equivalent
credit rating. The Bank can also invest in securities issued by the Bank for International Settlements (“BIS”),
International Monetary Fund (“IMF™) and International Islamic Liquidity Management Corporation (“[ILM™),
regardless of the credit rating criteria. In the second stage, the total transaction limit, expressed as a percentage of
total reserves, is specified in order to control overall credit risk including settlement risk arising from transactions
with financial institutions. By setting this overall credit risk limit within the scope of the BP set each year, the Bank
aims to prevent non-sovereign credit risk from exceeding its risk tolerance. In the third stage, the institutions cligible
for transactions are chosen among those institutions meeting the minimum credit rating criteria set in the Guideline,
using the fundamental analysis and the financial analysis methods each institution is granted a certain credit risk limit
in view of their capital size and credit quality. With this respect, credit risk exposures of all counterparties are
monitored regularly and reported to top management.

In conclusion, the credit risk taken during reserve management remains very low due to the central banks and
international organizations which are kept in their deposit accounts or managed by securities issued by the
country's treasures or directly deposited in assets issued by international institutions.

The maximum credit risk exposure of the Bank as of December 31, 2025 and 2024 are presented in the table below

according to different asset classes (classification according to external credit ratings is done based on the credit
ratings published by Moody’s):
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NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk (continued)

December 31, 2025 December 31, 2024
Share Share
TL (%) TL (%)
Due from banks 2,274,735,398 50 2,995,314,698 58
- Demand deposits 1,667,929,523 37 2,154,607,567 42
Central Banks 1,126,995,152 25 1,654,777,789 32
International Institutions 324,289,972 7 332,120,015 6
Foreign Commercial Banks 216.644.399 5 167,709.763 3
- Time deposits 303,426,007 7 835,445,226 16
Central Banks 211,273,117 5 656,381,976 13
International Institutions 29,399,542 1 103,542,181 2
Foreign Commercial Banks 58.004,068 1 69.687,468 1
Adaa - - - -
Aal - - - -
Aa2 23,396,321 I 7,703,270 <
Aa3 32,089,482 I 36,007,698 !
Al 2,518,265 <1 19,921,221 <!
A3 - - 6,053,279 <1
Domestic Commercial Banks 4,749,280 <] 5.833.601 <1
- Foreign Exchange Deposits against Turkish Lira
Deposits - - - -
- Securities purchased under agreements to resell(*) 303,379,868 7 3,899,459 <1
Domestic Commercial Banks 303.379.868 7 3,899,459 <]
- Due from interbank money markets - - 1,362,446 <1
Financial assets at fair value through profit/loss 1,317,944,358 29 1,324,416,985 29
Foreign Country Treasuries 1.039.599,110 22 1.135.286.958 25
Aaa 113,457,649 2 747,731,949 16
Aal 600,928,183 13 46,938,284 1
Aa2 - - - -
A3 57,256,920 1 - -
Aa3 245,787,800 5 239,133,882 5
Al 22,168,558 <1 52,602,194 !
Baal - - 48,880,649 1
International Institutions 20,264,280 <1 7,785,384 <l
Republic of Tiirkiye Ministry of Treasury and Finance 245,737,422 5 181,344,643 4
Government Guaranteed Institutions 12,343,546 <l - -
Loans and advances to customers 939,426,628 20 813,033,737 18
L.oans and advances to customers 939.426.628 20 813.033.737 18
Financial assets at fair value through other
comprehensive income 19,078,001 <1 16,621,889 <1
International Institutions 18,983,678 </ 16,500,282 <1
Foreign Financial Institutions 3,780 =1 3,093 <l
Domestic Financial Institutions 90.543 < 118514 <l
Total 4,551,184,385 5,149,387,309

(*) As of December 31, 2025, the Bank has reccivables amounting to TL 303,379,868 (December 31, 2024: TL 3,899.459)
placed with domestic commercial banks as part of securities purchased under agreements to resell. The fair value of the sccurity
collaterals obtained for the deposits placed under securities purchased under agreements to resell as of December 31, 2025 is
TL 306.060.203 (December 31, 2024: TL 3.930,048).
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NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)
(b)  Credit risk (continued)

As of December 31, 2025 and 2024, all of the securities collaterals are bonds issued by the Republic of Tiirkiye
Ministry of Treasury and Finance.

The sectorial classifications of the Bank’s credit exposure as of December 31, 2025 and 2024 are as follows:

December 31, 2025
Forcign Foreign  International Domestic Foreign
Country Central Financial Financial Financial
Treasury Banks Institutions Institutions Institutions Treasury Total
Due from banks - 1,338,268,269 353,689,514 308,129,148 274,648,467 - 2,274,735,398
Financial assets at fair value
through profit or loss 1,051,942,656 - 20,264,280 - - 245737422 1,317,944,358
l.oans and advances to customer - 186,404 - 939,240,224 - - 939,426,628
Financial assets at fair value
through other comprehensive
income - - 18,983.678 90,543 3,780 - 19,078,001
Total 1,051,942,656 1,338,454,673 392,937,472 1,247,459,915 274,652,247 245,737,422 4,551,184,385
December 31, 2024
Foreign Foreign  International Domestic Foreign
Country Central Financial Financial Financial
Treasury Banks Institutions Institutions Institutions Treasury Total
Due from banks - 2.311,159,765 435,662,196 11,095,506 237,397 231 - 2,995,314,698
Financial assets at fair value
through profit or loss 1,135,286,958 - 7,785,384 - - 181,344,643 1,324,416,985
{.oans and advances to customer - 200,504 - 812,833,233 - - 813,033,737
Financial assets at fair value
through other comprehensive
income - - 16,500,282 118,514 3,093 - 16,621,889
Total 1,135,286,958 2,311,360,269 459,947,862 824,047,253 237,400,324 181,344,643  5,149,387,309

As indicated above, the credit risk is mainly concentrated on foreign country treasury and central banks and
domestic financial institutions as of December 31, 2025 and 2024.
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NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk (continued)
Geographical concentrations of assets and liabilities of the Bank as of December 31, 2025 and 2024 are as follows:
December 31, 2025
European Canada and  South - East Other

Tiirkiye Countries Us Asia Countrics Total
Cash 30,280,126 - - - - 30,280,126
Due from banks 308,129,148 596,232,883 593,539,008 205,904,451 570,929,908  2,274,735,398
Financial assets at fair value through
profit or loss 245,737,422 500,930,804 549,107,574 22,168,558 - 1,317,944 358
Loans and advances to customers 939,240,224 - - - 186,404 939 426,628
Financial assets at fair value through
other comprehensive income 90,543 18,403,202 - 584,256 - 19,078,001
Gold reserves 3,618651,092 1,215,224,476 - - - 4,833,875,568
Property and equipment 51,931,030 - - - - 51,931,030
Intangible assets 272,777 - - - - 272,777
Deferred tax asset - - - - - -
Other assets 40,714,993 286 - 351 719 40,716,349
Total assets 5,235,047,355  2,330,791,651  1,142,646,582 228,657,616 571,117,031 9,508,260,235
Currency in circulation 864,590,113 - - - - 864,590,113
Duc to banks 6,908,193,138 483 1 207492762 854,081,876  7,969,768,260
Other deposits 1,382,358,296 4,465,383 5,192 - 399,098  1,387,227,969
Financial liabilities at fair value
through profit or loss 8.010,520 8,010,520
Due to international organizations - - 2,097,296 - 108,571 2,205,867
Other borrowed funds 765,182,234 - - - - 765,182,234
Other liabilities 12,072,973 11,000,331 1,382,172 18,281 25,087 24,498,844
Tax liabilities - -
Deferred tax liability 321,151,442 - - - - 321,151,442
Retirement benefit obligations 2,191,876 2,191,876
Equity (1,836,566,890) - - - (1,836,566,890)
"Total liabilities and equity 8,427,183,702 15,466,197 3,484,661 207,511,043 854,614,632 9,508,260,235

December 31, 2024
European Canada and  South - East Other

Tiirkiye Countries us Asia Countries Total
Cash 58,713,298 - - - - 58,713,298
Due from banks 11,095,506 874,127.313  1,034909,873 345,514,683 729,667,323  2,995314,698
Financial assets at fair value through
profit or loss 181,344,643 503,369,749 587,100,398 52,602,195 - 1,324,416,985
L.oans and advances to customers 812,833,233 - - - 200,504 813,033,737
Financial assets at fair value through
other comprehensive income 118,514 15,971,128 - 532247 - 16,621,889
Gold reserves 2.306,072,360 672,118,396 - - - 2978,190,756
Property and equipment 46,986,992 - - - - 46,986,992
Intangible assets 136,584 - - - - 136,584
Deferred tax asset 183,928,351 - - - - 183,928,351
Other assets 41,344,071 254 - 242 864 41,345,431
Total assets 3,642,573,552  2,065,586,840  1,622,010,271 398,649,367 729,868,691  8,458,688,721
Currency in circulation 844,563,005 - - - - 844,563,005
Due to banks 6,752,288,352 726 1 221,340,886 1,367,704, 576 8,341,334,541
Other deposits 1,323,804,233 4909317 6,018 482 262 1,328,720312
Financial liabilities at fair value
through profit or loss 398,859 - - - - 398,859
Due to international organizations - - 2,653,450 - - 2,653,450
Other borrowed funds 333,515,554 - - - - 333,515,554
Other liabilities 20,823,613 7,036,588 2951942 69,326 43333 30,924,802
Tax liabilities - - - - - -
Deferred tax liability - - - - - -
Retirement benefit obligations 1,874,867 - - - - 1,874,867
Equity (2,425,296,669) - - - - (2,425,296,669)
Total liabilities and equity 6,851,971,814 11,946,631 5,611,411 221,410,694 1,367,748,171  8,458,688,721
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NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk (continued)

The Bank provides specific allowances for possible loan losses on a case-by-case basis as explained in accounting
policy numbered 3.f and actual allowances established take into account the value of any collateral or third-party
guarantees. Allowances for possible loan losses are defined as the difference between the carrying amounts and
the present value of expected future cash flows, including amounts recoverable from guarantees and assessed
collateral, discounted at the original effective interest rate of the loan.

Restructuring activities mainly include extended and/or rescheduled payment arrangements or arrangements of
terms of loans such as modification and deferral of payments. Restructuring arrangements signed between the
Bank and the counterparties are regulated by the Board of the Bank.

There are no financial assets that are past due but not impaired at December 31, 2025 and 2024; therefore, there
are no collaterals held against such past due financial assets.

As of December 31, 2025 and 2024, the Bank has no assets held for resale.
(¢) Market risk

Market risk signifies the probability of incurring a loss as a result of fluctuations in financial market prices. The
most significant sources of the market risk, from the Bank’s perspective are interest rates pertaining to TL and
reserve currencies, foreign exchange rates and gold prices. The Bank, in its capacity as the monetary authority of
Tiirkiye, does actively manage TL interest rate risk stemming from government domestic borrowing securities,
which the Bank utilizes mainly for open market operations. Putting aside this TL interest rate risk, it is possible to
say that the remaining market risk faced by the Bank arises essentially from the foreign currency assets and
liabilities on its balance sheet.

For the purpose of managing the market risk, the Bank has adopted the “*Asset/Liability Consistence” approach in
view of its policy targets and its objectives for holding reserves. Nevertheless, unlike the commercial banks, the
liabilities addressed within the context of this approach contain estimated off-balance sheet cash flows such as
foreign debt payments to be affected on behalf of the Treasury, in addition to the foreign currency liabilities on
the Bank’s balance sheet. Within the framework of this approach, the BP is set each year to reflect the Bank’s risk
tolerance. The Bank strives to minimize the market risk by setting targets for currency composition and duration
which are the basic variables of the BP and by setting limits to control deviations from these targets.

(d) Currency risk

The Bank is exposed to currency risk as it holds a foreign currency position for the purpose of implementing
exchange rate policy and achieving other policy targets. Exchange rate risk, which arises from the volatility of
exchange rates between TL and foreign currencies on the balance sheet, is directly related to the size of the net
position in foreign currency. Moreover, the overall net foreign currency position on the balance sheet is the
consequence of monetary and exchange rate polices implemented. However, the distribution of net positions in
terms of currencies also affects the foreign exchange rate risk exposure of the Bank as a result of the volatilities in
currency parties.

Within this framework, the Bank controls currency risk through foreign currency composition targets and limits
of deviation from these targets set for foreign currency reserves within the scope of the BP.
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NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)
(d) Currency risk (continued)
The net foreign currency position of the Bank as of December 31, 2025 and 2024 is summarized at table below.

The table presented below provides the Bank'’s assets, liabilities, and equity at carrying amounts, categorized by
currency:

December 31, 2025
Forcign currency
US Dollar ELR a8e CRF SDR JPY Other Total TL TOTAL
Cash 10,430,016 16018765 1,580,540 1,313,647 - 105,234 645893 30,094,098 186,031 30,280,126
Duc from banks 332.776.492 533114962 624,173 162,117 328753731 8207310 730,208.511 1.969.847.296 304,888,102 2,274.735,398
Financial assets at fair value
through profit or loss 569,371,854 480,666,524 - - - - 22,168,558 1.072.206,936 245737422 1.317.944.358
Loans and advances
10 customers 38851310 87.222.830 - - - - 22.408.841 148,182,981 191,243,647 939,426 628
Financial assets at fir value
through other comprehensive
ome 84250 3,780 - . 18,399,422 - - 18,987 458 90,443 19.078.00]
Gold resenes 1833875508 - - - B - . 3.833875.568 - 1KIIRTSS08
Property and cquipment - - - - - - - - $1.931,030 $1.931.030
Intangible assets - - - - - - - - 212,117 272777
Deferred tax assct - - - - - - - - - -
Other asscts 6222 7,184 2.107 63 - 2.167 1.360 19.103 40.697.246 40.716.349
Total asscts 5,785595,718  1,117,034045 41206820 1475827 344,153,153 8314711 775,433,163 8473213437 1,435,046.798 9.508.260,238
Cumercy mcirculation - - - - - - - - 864,590,113 864,590,113
Dugc to banks 299195485 1312295572 24286699 - - - - 1.641.261,133 7.969,768.260)
Other deposits 411504347 67.8760,462 161,109 143,113 319,009,749 422194 S3.408 SK8.087,627 1.387.227,969
Financial lubibties at far value
through profit or loss 8,010,520 - - - - - - 8.010,520 - 8010520
Duc to intermaticnal
Organizalicrs - - - - - - - - 2.205.867
Other bormowed funds - - - - - - - - 765.182.234 768,182,234
Other habilities 1,362,795 DN3R2H 1.872.497 42804 - 8044 B1.488 12425872 12072972 24,498,844
Tax liabilies = - . - . - - - - -
Deferred tax lubility - - - - - - - - 201151442 321,151,432
Retirenxent benefit obhigations - - - - - - - - 2,191,876 2191876
Equiny - - - - - . - - (LRGS0 RN (1836 $66.80)
Total liabilitics and equity 3412832518 1,389.230.278 26,290,208 1854917 319,419,749 430,238 134,9% S.148.113.861 4.360,146374 9.508,26,235
Net halance sheet position 2,372,763 200 (272.196.233) 14916615 1,289,910 25,143,404 T 884473 775.298,207 2925099576 (2.925.4199,576) -
Net off-halance sheet position 188,557,671 (1,917.222) (3.526,770) - - - (749,588,194) {566474,515) £22,667,714 (43,806 801}
Net fllrtign currency position 2561320871 (274,113,455) 11,389.848 1,289.910 25,143,404 T 884473 25,710,013 2358625061 (2,402,431,862) (43806 301)
December 31, 2024
Forcign currency
US Doltar EUR CHE SDR : Other Total T TOTAL
Cash 22731976 31700658 1187946 - £63.341 SR.496.467 216831 58,713,298
Duc from banks 848,559.270 752453456 249.80% 333,946,169 LU20,171,650 2,988 962,205 6352413 2995314698
Financial assets at fair value
through profitor loss 394 885782 495 584 365 - - - - 52,602,194 1.143.072.341 IR1344.644 1324416985
Loans and advances
10 customers 38517910 69535337 - - - - 13,380,238 121433485 691,614,252 813,033,737
Financial asscts at far valoe
through other comprebensive
income 832247 193 - - 15968035 - - 16,503,375 118514 16,621,889
Gold resenves 2.978.190.756 - - - - - - 2.978,190,756 - 2.978,190.75%6
Property and cquipmeit - - - - - - - - 46,986,992 46,986,992
Intangible assets - - - - - - - - 136,584 136,584
Deferred tax asset - - N - - - - - 183,928,351 183,928,351
Other assets 6330 6873 1918 - - 2304 1.3l 18.783 41326648 41345431
Tatal assets 4483424271 1,349.283,782 31,734,276 1,437,749 349914204 4,164346 1,086,718,784 736,677,412 1,152,011309 8458688721
Currency in crrculation - - - - - - - - 344,563,008 844,563,005
Duc 10 banks 2,366.281 639 1174482148 44,589,474 - - - - 3785323858 4556010683 R341.334.841
Other deposits 249415667 24606018 D659 150 418 326,800,792 1,888,692 6,767 903,069,011 $25.651.299 1328720312
Duc 10 intcrmational
organizations - - - - - - - - 2,653,450 2653450
Other borrowed funds - - - - - - - - 333,515,554 3331515554
Financial Labilitics at far value
through profit or loss 398,859 - - - - - - 98,859 - 39K 859
Other habilities 2932341 6663347 249716 99.299 - 56,210 100,27, 10,101,187 20823615 30,924.802
Tax habihtics - - - - - - - - - -
Retirement benefit obhigations - - - - - . - - 1.R74867 1,874 867
Equity - - - - - - - - (2.425.296.669)  (2.425.296.66Y)
Total lizhilitics and cquity 3.119.028.506 1.205,782,110 44979849 249,717 326800,792 1944902 107,041 4,698%92917 3,759,795 804 B.458,688,721
Nct balance sheet position 1.364 395,765 143,501,672 (13.245573)  1.188.032 23,113,412 2219444 186,611,743 2,607,784495 (2607,784,495) -
Net off-balance sheet position 65867,235 - - - - - (1.031305,005) (965,437,770) 921,225,692 (44,212.078)
Net foreign currency position 1,430,263 000 143,501,672 (13,245573) 1188032 23.113,412 221944 55,306,738 1,642,346,725 (1,686.558.803) (44.212,078)
L TOER TNy e atiaas
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THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of TL as of December 31, 2025,
unless otherwise stated.)

NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)
(d) Currency risk (continued)

In order to measure the sensitivity of the foreign exchange gain/loss against volatility in exchange rates, foreign
currency net position values were re-calculated under the assumption of the appreciation of the TL by 10% against
all foreign currencies. The hypothetic gain that would occur in the total market value of the net foreign currency
positions of the Bank as of December 31, 2025 and 2024 under such an assumption is presented in the tables
below:

Sensitivity of the net foreign currency position:

December 31, 2025
Foreign currency

usD EUR GBe CHF SDR Jry Other Total
Total assets £7RS. 595718 1LI17034048 41,206,820 1475827 144,183,183 314,710 775,433,163 8,073.213.437
Total liabilities 3.412.832.518 1.389.230.278 26.290.205 185.917 319,009,749 430.238 134,956 S.148.113.861
Net balance sheet positi 2,372,763200 (272,196,233) 14916615 1289910 25,143,404 7 884,473 775,298,207 29254995876
Net off-halance sheet positi 188,557,671 (1917,222) (3526,770) - - - (749,888,194) (566,474,515)
Net foreign currency position 2561320871 (274,113,455) 11389848 1289910 25,143,404 7884473 25,710,013 2,388,625,061
Scenario of 10% appreciation of
TL (2%6.132,087) 27411346 (1,138.985) (128,991) (2.514,340) (T8R.$47) (2571.02) (235.862.506)

December 31, 2024
Foreign currency

USD EUR GBP CHF SDR JPY Other Total
Total assets 4483424271 1.349.283,782 373427 1,437,749 149,914,204 1164346 1,086,718, 784 7,306.677,412
Total liabilities 3.119.02%.506 1.205,782.110 43.979.849 249717 326,800,792 1,944,902 107,041 4698892917
Net bal sheet positi 1.364.395,768 143501672 (13,245.573) 1,188,032 23,113,412 2,219,444 186,611,743 2607784498
Net off-halance sheet position 65%67,235 - - - - - (1.031,305,008) (965.437,770)
Net foreign currency position 1,430,263 00 143.501,672 (13,245573) 1,188,032 23013412 2219444 55.306,738 1,642,346,728
Scenario of 10% appreciation of
TL (143,026,300) (14,350,167 1,324,557 (118.503) (2311341) (221.944) (5530,675) (164.234.673)

(e) Interest rate risk

Bank is exposed to the interest rate risk, which is the probability of incurring losses due to the fluctuations in the
interest rates in the market. Such an exposure can result from a variety of factors, including differences in the
timing between the maturities or re-pricing of assets, liabilities, and off-balance sheet instruments. Changes in the
level and shape of yield curves may also create interest rate risk.
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THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of TL as of December 31, 2025,
unless otherwise stated.)

NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)
(e) Interest rate risk (continued)

As the Bank is the monetary authority in Tiirkiye, the interest rate sensitive balance sheet positions in the tables
should be interpreted carefully. Required reserves are calculated over total domestic liabilities of banks according
to the banking legislation effective in Tiirkiye, after deductions determined in the Communiqué, No. 2013/15 on
Required Reserves and deposit/participation funds accepted by banks in Tiirkiye on behalf of foreign branches and
loan amounts provided by banks and followed up in foreign branches and are deposited to the Bank. On the other
hand, financing companies were included in the regulations on reserve requirements in addition to banks as part
of its efforts to better control loan growth beginning from December 20, 2013. Similar to other central banks, the
Bank, which uses short-term interest rates as its main monetary policy tool, actively manage the interest rate risk
stemming from TL assets and liabilities considering that it will be in line with the monetary policy implementations
of the Bank. Nevertheless, the tables are prepared using all assets and liabilities including asset and liabilities
denominated in TL to show the overall interest rate risk that the Bank is exposed to regardless of whether such
risk is actively managed or not.

The Bank controls the interest rate risk arising from foreign currency assets by setting maturity targets for the
major reserve currencies within the scope of the BP. While setting targets for maturities, the Bank makes use of
the “duration” values that are considered to be an important indicator of the level of interest rate risk. Meanwhile,
the BP duration targets, which show the Bank’s overall tolerance level to interest rate risk, are determined based
on the maturity composition of the on-balance sheet liabilities and the off-balance sheet estimated cash flows, and
some limits are specified for deviations from these duration targets.

For measuring the sensitivity of the Bank’s foreign currency and TL assets to interest rate risk, it is possible to
forecast the effect of changes in the related interest rates on the market value of assets by using the average
modified durations of assets denominated in major foreign reserve currencies.

Within this framework, based on the average modified durations of foreign currency and TL assets as of December
31, 2025 and 2024, the prospective decline in the market values of the assets in case of a 1% rise in the related
interest rates are presented below. The 1% increase scenario is based on the assumption that the yield curves for
the related currencies shift 1% upwards in all maturities simultaneously.

Sensitivity of the market value of assets to interest rates;

December 31, 2025

Us l)o(l.llz_ilr CNY EUR ("((} Il) ((.lli:" ;\(II:)
Equivalent) (TL Equivalent)  (TL Equivalent) Equivalent) Equivalent) Equivalent) I Total
Market value of the foreign
currency assets 569,371,854 22,168,558 480,666,524 - - - 245,737,422 1,317,944,358
Effect of the scenario of 1%
increase in interest rates (6,969,207) {355,193) (3,964,205) - - - (3,587,736) (14,876,341)

December 31, 2024

US Doltar ONY EUR CAD GBP AUD

(TL . . TL (TL (TL .
Equivalent) (TL Equivalent)  (TL Equivalent) Equiv nl(cnl) Equivalent) Equivalent) L Total
Market value of the foreign
currency assets 504,885,782 §2,602,194 495,584,365 - - ) 181,344,644 1,324,416,985
Effect of the scenario of 1%
increase in interest rates (8,068,106) (1,050,749) (4,022,559) - - - (2,798,925) (15,940,339
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(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of TL as of December 31, 2025,
unless otherwise stated.)

NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)
(e) Interest rate risk (continued)

The tables below set out the average effective interest rates by major currencies for monetary financial instruments

at December 31, 2025 and 2024:
December 31, 2025(*)

Canadian Australian GBP

US Dollar (%) Dollar (%)  EUR (%) Dollar (%) (%) CNY (%) QAR (%)  TL (%)
Assets
Due from banks 394 - 220 - 391 - - 3800
Financial assets at fair
value through profit or loss 3.56 - 213 - - 1.27 - 29.87
Loans and advances to - -
customers - - - - - -
Liabilities
Due to banks - - - - - - - 3797
Other deposits 3.08 1.96 - 403 - - -

December 31, 2024(*)
Canadian Australian GRBP

US Dollar (%) Dollar (%)  EUR (%) Dollar (%) (%) CNY (%) QAR (%) TL (%)
Assets
Due from banks 4.62 - 246 - - - - 48.39
Financial assets at fair
value through profit or loss 428 - 335 - - 1.17 - 1427
[.oans and advances to -
customers - - - - - -
Liabilities
Due to banks - - - - - - - 4748
Other deposits 4.88 - 352 - 491 - -

(*) Weighted average cost of the CBRT funding as of December 31, 2025 and 2024.
()  Liquidity risk

Liquidity risk is defined as having difficulty in finding sufficient cash to meet the commitments that are due or
being compelled to convert assets into cash at prices lower than their fair value. Since the Bank functions as the
lender of last resort of the Turkish banking system, it is not relevant to mention TL liquidity risk. In order to
manage the liquidity risk arising from asscts and liabilities denominated in foreign currencies, the Bank tries to
match its cash flows in currencies and invests only in highly liquid assets in order to avoid any problems meeting
unexpected payments.

34



S¢

ST 1E 43q1a3

- _
(og'ous'ct) FIL'L99'2LS - - N [V (REL'BRG'161) N (S1S'$L8°998) - - - (F61'8RY'6PL) - GLI'ELI'ERI - wopeod 1ays 2urjEg-Lo 1IN
- (OLS'660'STOT) _ FICIRISS' RITRGGTE]  TONTIRSEL  GOIEIRTSS  COM6LETEl  (0RF999ZREE)  (FFIESY'SLOT) LS HOISIOT {s91°2¢£°s) 95 1T19°1 STRGLONLE  6LLEITTLS FI6'6068E 1 (COCRRT 56 1) OFLHEFOER'E
SCZ09TROS'6 FLOSTIO9ET (LISoR6ZIS) - o - 0LFLT9 CITERURIL'E R6USELRINT 19K EIISTI'S SIS - - - 601 ISGLT ERE LTV 9RT € FOTR6TEIN
(ORI DLR 1) M6R 995 9LR 1) - - - - - - - - g - - - - -
LR 9LR'I6I'T - - - - - -
TSI s - - - - - - - - - - - -
TERBOTET SSOLFT = - - 0LELOTY - LEFTTS TRSIrTI SOy - - - - 0IRTLL LYK 01
FLTTRISIL - - - - - TLTIRISYL - - - - - - - - -
- - - - = - LIRSOT'T - - - - - - - -
- - - - - BOOELE'SRS 619488°T - - - - - FOTSL 8RE RLO'SGEOTE
- - - - - IR6LTUNOL'T TSIl - - - 6OUTSO'TE OLLEILTRLT GLTTOIE
L11°068" TR 1] 98 - - - - - - L1068 T9R - - - - - - - A1 G 425N )
STTUITROS'6 RGLINSEF L LOZ'E0L'TS SFTRGGIEL  TORTIRSTL  GOIEINTSS  ELPIRSOFL  EFL°L1N99E SO IR - 91T | SERGLIRLE  6LLEIMTTS CE0' 19K IR ORIEEHSEC T THOIENESY'S NN RI0)
9T LOYOF - = e - - - GETLOYOF - - - - - L =T
LLLTUT LL'ut LTUT -
OLO'TE6'1S 0L0'1L6°1S VIE6' 1S - - - - - - - - - - - - - -
RUS'SLRLER'Y - - - - - - - - KOy SLREER'T - - - B - TLOOSE R 908" LL6'E
TO0'8LL £E506 - - - - - L1506 RSELEO'R] - - - - - RSP'LRO'RL
KTYILE6LO LELET 6L - BRO'ESET06 LOR'SST TN TSERPLOTS ORISR0l SLRLLLTY - - - - RELI LIR6IR YT
RSt tHO'LIL ] TTELLL'STT - (91'sty’0f 1L6'RRS el LSGOITTE LC AR A - - - 9SUTHl SERGLORLL 06 soT'estorl KTEOL LI
aajea EOf 12 KPRT jrIv
ROCSLLTLTT TOURRRFOL - - - - - RIR6LLLOL FLTROST - - - - It6'185°8 LHTERTOT sy
9TUORT 0L - - - - - - 10081 - - - - - -
[ [ [ZLITICCR] umaly umty FEIYEC] sqiuow Quow oy 4y [TITET] PARQUB|PE Y Rty ey ol BT yuow
11 uwg) Moy o | squuow ¢ €My ury) oy oy syiuouw ¢ £l fmdy
L ~Ousuns ufpaag
N

:AjLInjeWl [2njoeuod 0] duwiy Juiurewsl sy uo paseq ‘diep
199ys aoue[eq 3y} Je sSurdnoid Ajunieu JUBAS[AL JISY) JO SULID} UL jueq dY) JO SALL[IR!] PUB SJ3SSE pIjeuwousp KouaLing uS1a10§ pue 1 Yiog JO UMOPYBII]G Y1 SMOYS mMO[3q 2[qe] YL

(panunuod) ysu Anpinbiy ()

(panunuo)) INFWIDVNVIA MSIY TVIONVNIA - ¥ ALON

(PaIDIS 2SIMaYJO SSIUN "7 '] € 42quuada Jo sv | fo 4amod Buisoiaund fo sisuq ay) uo ([ L,.) DA YSHpn] o spupsnoy} ui passaadxa sjunowy’)
ST0T ‘1€ YAIINIDAA 40 SV
SINTFNALV.LS TVIONVNIA HHL OL S4LON

HADNAL A0 21T90NdTd FHL 40 JINVE TVHLNIO JHL




9¢

(RLOTIT'TS) 169'STT1L6 = - - £R6'016'L86 - (162°569'99) 3 OLL'LET'S96) - - - (S00'SOE° 100 1) - SET'LIN'SI - uogipvod 123y IWEIRG-[o 1IN
N (S6PTRCLI9 ) SLTHIELOTT OIGOTRIL __ Ess LIPS 1Ll LLCGSCEIT  TICTOUGH  (OLTEORLELE)  (KIFLGUTFG0TT) SOPTRLCLNT (679°09.°5) 1LE'SET 1FE°RT6'905 LH'LEEIRT 6STT0TLS (oerRsLor’)  styoorsLi’s uoyed 130gs dUERY PN
TTLSRI'RSTR FORSOL65LE _ (669'061°01°7) - - B [ SIFSITSSK'E 665 TLLOTE'T L16'T6XB6'T 629°09L'S i - 61 90K SET R06'KIC0EL (RIS LTSSy Cuinha pus sxigey [RI105
Co6TsTr ) | (W oeTsir  (6999%TsIrd) - B - - - - B - - - - - - - winba
LIRELR] LYRELR'L LW ELR] - - - - - - - - - - - . - - SUOLIAIGO 1JIDG KIDWADY
- . - - - - . - - - - - - - - - - SNIqEI Ne Y,
TOR'TT60L SIYLIR0T LSULLS - - - BREREO'L - FLELOTY Kriotal 6Z99L's - - - - RER'BTL'E oren SABPGAINBO
et TSSSIS e - - - - - TSSSIS L - - - - - - - - - Spunj panauoq IO
Ost'E89'T OstEsy'Z OsEESYT - - . - - - - - - - - - - - suonE/ Mo [rIonEudm 01 9n(]
65886t - - - - - - - - (SRROL - - - - - 0S8'BOL - 550} 10 1josd yiinang
DTN LTE) Qe SHRPGE [EUTL]
TILOTLRIL'L 66T 1895 TT - - - - - LTTLORRIE TLOBIR'Y LH6U L0 - - - - - DA RTNI) LER'SOL'TOT sisodop 10
IFSTEEIFL'S LBIHIO98' T - - - - - SEYIFATOL'E HTES L BSRLTL'SRLE - - - HOLOOR'SET BO6'RTE 01 BSTOYL 1T 96T 6T I syueq 01 3(]
SOO'LYS' TR SON'EYS TR . - - - - - SO0'LYS TR - - - - - - - - HONT[NAND UE AN
TZLBRIRSFR GMCLIOTSIL 9Ly fTILE 9TEOERTL G35 IS IL1  LLEGSEEIT  OORTIOEST  oriTorsso 166°089°97 TAFLLONEL [0 1LEs6T IFERT6°HS OTILLIY L0 1Ty LB1 0TI 1 KOPLFLOEL'Y SIRE [FI0L
[N 8E9UTLIY - - - - - - REPOTLIT RN = 3 E - 5 - [T SINSE IO
[SLRT6'LRT ISE'RI6'ERT - - - - - - 158'RT6'LR] - - - - - - - - 19558 A¥1 PR
Ry 981 RS9 8s'9¢l - - - - - - - - - - - - - - SISSE QeI
669869k T66'986°9% 66°9R6°9F - - - - - - - - - - - - - - wudinba pue susdaig
YSLOGI'RLE'T - - - - - - - - 9SLOGURLE'T - - - - - RO16L19LE ResTI0T0S'T SIS pior)
GRR'ITY'91 TIs8IN - - - - - - HISRIT HASTR] - - - - - - SLEL0S 9L duioxul
avsuxpudwos 1210 ydnong
OR[EA J1EJ 1€ SIISST (LRI
LELLEO'RIR BT 169 - SLIRGSTE  EBEROLSY  RIVEIS6LL LERTESEIRD OFT00TYY - SRELLE 1T - - 1SL'69L TRRU60'H) 9RESRO'LE TIFORLTI 08007 SISW0ISNA 0} SINEAPE PUE UL
SROVIFETL] ORI - RELTLT 0L OLUSELSOT 6SL'StR'tL L96LTs - - IFLTLoerl’l - 1Lesed [C NPT 18RS LOULL6'TEL TOR'FIF' TS - ssof 20 wyoid gdnasyy
INEN TS IC SISSE [FIUrUg
ROEITIL'S66'T LTS - - - - - Y06 19Ts L857000°L SOTTH'RRO'T - - - - £86'L95T1 OFT'LL6TTR 186918 51T syuEg woug 9n(g
ROZEILNHS 1£R'91Z = - - - - - 18917 LOF96E RS - - - - - - L9E'96E RS use)

®I0L 1®10] paiaquisipun T4 urailg FLELETE] syjuow yuow [ 0y dp purwaq [T pAingusipuy CLEIeY FLIIS KT} SOy Yuow purwq

1L urgi ol 0l sypuow ¢ g0t 24 ury) u0jg syuow ¢ g0y 1o3dy
‘1L uasany udiuog
FZ0Z 1€ 43quadg

(panupuod) st Appinbiy

)

(panunuo)) INFWIADVNVIA MSIY TVIONVNIA - ¥ ALON

(PoIDIS 2SIMABYIO SSAUN CZO7 [ € 42qMuada(] fo sp [ fo 1amod Suisoyoand fo sisoq ayi uo (7 L,.) DAV YSIY4R] JO SpUnsnoty) ul passaudxa sjunowy’)
ST0T ‘1€ YAIINADIAA A0 SV
SINAWHALV.LS TVIDNVNIA FHL OL SHLON

AADIAL A0 OI'TdNdAY THL 40 JINVE TVILINID dHL



THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of TL as of December 31, 2023,
unless otherwise stated.)

NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)
(0] Liquidity risk (continued)
The gross contractual cash flows of non-derivative financial liabilities are presented in the table below. The

payments include amounts of both principal and interest on an undiscounted basis and therefore the totals will not
agree to the totals presented in the balance sheet.

December 31, 2025
Upto1l 1to3 3 months to 1to  Morcthan§
Demand meonth manths 1 year S years years  Undistributed ‘Total
Currency in circulation 864,590.113 - - - - - - 864,590,113
Duc to banks 2.746,325,391 5,180,491,760 42951109 - - - - 7.969.768,260
Other deposits 313,078,697 1,074,149.272 - - - - - 1,387,227,969
Due to intemational 2,205,867 - - - - - - 2,205,867
organizations
Other borrowed funds - 765,182,234 - - - - - 765,182,234
Total financial liabilities 3.926,200,068 7,019,823,266 42,951,109 - - - - 10,988,974,443
Net off balance sheet
position - (8,875,059) - (34,931,742) - - - (43,806,801)
December 31, 2024
Uptol 1to3 3 months to 1to Morcthan$
Demand month months 1year Syears vears _ Undistributed Total
Currency in circulation 844,563,005 - - - - - - 844,563,005
Due to banks 2.717,393.544 5257715893 130,328,908 235,896,196 - - - 8341334541
Other deposits 298,153,909 1.030,566,403 - - - - - 1,328,720.312
Due to intemational
organizations 2,653,450 - - - - - - 2,653,450
Other borrowed funds - 333.515,554 - - - - - 333,515,554
‘T'otal financial liabilities 3,862,763,908 6,621,797,850 130,328,908 235,896,196 - - - 10,850,786,862
Net off balance sheet position - (828,056) - (43.384,023) - - - (44,212,078)

(g)  Operational risk

Operational risk is the risk of loss due to human or system errors, incompatibility or failure of internal business
processes, or external events.

The Bank seeks to minimize losses from operational risk by establishing effective internal control systems which
prevent or detect all errors and situations which might cause losses through failure of people or processes in such
a way that losses are avoided or reduced to the minimum extent possible.

The Bank has left primary management of operational risk to the departments’ own responsibility. However, for
the purpose of management of operational and regulatory compliance risks with an institutional scale and
integrative point of view, Operational Risk and Process Management Division (*ORPMD™), operates in
coordination with other departments. ORPMD compiles risk calculations analysis of departments and reports by
following operations of departments and action plans that department have prepared in order to reduce their risks
in this framework. The assessment of risks in terms of their effects and probabilities (including operational risk)
and the adequacy, effectiveness and efficiency of the controls established to mitigate the risks are made via audits
conducted by the Audit Department (*AD”) of the Bank that reports directly to the Governor.
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THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (“TL") on the basis of purchasing power of TL as of December 31, 2025,
unless otherwise stated.)

NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)
(g) Operational risk (continued)

AD performs risk assessment in two phases. The first phase is to prepare the Annual Audit Plan. AD reviews the
fundamental business processes throughout the Bank at the end of each year. Business processes to be audited are
ranked on a risk-basis. Each business process is evaluated in terms of financial risk, operational risk, legal risk and
reputation risk. Business processes with the highest-ranking risks are included in the following year’s Annual
Audit Plan.

In the second phase, in all audit assignment processes with higher risk are examined in more detail in terms of
risks and controls. Risks that may arise due to human error, system failure, insufficient/ineffective procedures
and/or sub-processes are determined. The audited business process is assessed with regard to business continuity
procedures, physical safety, system safety, conformity to legal arrangements and written rules, sufficiency of
human resources and information safety. In addition, the financial risk and reputation risk of business processes
are also determined. Controls that are designed to reduce these risks to acceptable levels are assessed in terms of
sufficiency and effectiveness; additional controls are proposed in order to increase effectiveness.

After the audits, the findings including the significant risks and recommended controls are presented to the
Executive Committee, Board of the Bank and Auditing Committee every six months, respectively, as a Findings
Follow-Up Presentation, and the efforts to reduce the risks to a reasonable level are followed by the Audit
Monitoring (Findings Tracking) System.

(h)  Fair value of financial instruments

Fair value is the amount at which a financial instrument could be exchanged in a current transaction between
willing parties, other than in a forced sale or liquidation, and is best evidenced by a quoted market price, if one
exists.

The estimated fair values of financial instruments have been determined by the Bank using available market
information and appropriate valuation methodologies. However, judgment is necessarily required to interpret
market data to develop the estimated fair value. Accordingly, the estimates presented herein are not necessarily
indicative of the amounts the Bank could realize in a current market exchange.

The following table summarizes the carrying amounts and fair values of those financial assets and liabilities not
presented on the Bank’s balance sheet at their fair value.

Carrying value Fair value
December 31, December 31, December 31, December 31,
2025 2024 2025 2024
Financial assets (*)
Cash and gold reserves 4,864,155.694 3,036,904,054  4.864,155.694  3,036,904,054
Due from banks 2.274,735.398 2.995314,698 2277415734  2.995,345,287
[.oans and advances 939,426,628 813.033,737 934,905,671 649,058,091
Financial liabilities (*)
Currency in circulation 864,590.113 844,563.005 864.590,113 844.563.005
Due to banks 7.969,768.260 8.341.334.541  7.969,768,260  8.341,334,541
Other deposits 1.387,227.969 1,328,720.312  1,387,227.969  1,328,720.312
Other borrowed funds 765,182.234 333,515,554 765,182,234 333,515,554

(*) The financial assets and liabilities listed above are classified as level 1 and 2.
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THE CENTRAL BANK OF THE REPUBLIC OF TURKIYE

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2025

(Amounts expressed in thousands of Turkish Lira (*TL") on the basis of purchasing power of TL as of December 31, 2025,
unless otherwise stated.)

NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)

(h)  Fair value of financial instruments (continued)

The following methods and assumptions were used to estimate the fair value of the Bank’s financial instruments:
(i) Financial assets

The fair values of certain financial assets carried at amortized cost, including cash and due from banks are
considered to approximate their respective carrying values due to their short-term nature.

The fair value of loans and advances to customers, along with the related allowances for uncollectibility, is based
on discounted cash flows using interest rates prevailing at the balance sheet date with similar assets.

(ii)  Financial liabilities
The fair value of currency in circulation represents the face value of the notes in issue.

The fair values of certain financial liabilities carried at amortized cost, including due to banks, other borrowed
funds and other deposits are considered to approximate their respective carrying values due to their short-term
nature.

The following table summarizes the fair values of those financial assets presented on the Bank’s balance sheet based
on the hierarchy of valuation technique as of December 31, 2025 and 2024:

December 31, 2025 Level 1 (*) Level 2 (*%) Level 3 (**%) Total
Financial assets at fair value through
profit and loss

- Debt securities 1,317,944,358 - - 1,317,944,358
Financial assets at fair value through
other comprehensive income

- Equity securities - - 19,078,001 19,078,001
Total assets 1,317,944,358 - 19,078,001 1,337,022,359

Financial liabilities at fair value
through profit and loss

- Not designated hedging instrument - 8,010,520 - 8,010,520
Total liabilities - 8,010,520 - 8,010,520
*) Financial assets and liabilitics are carried at quoted prices in an active market which are used for similar financial assets

and liabilities.

(**)  Other than quoted prices specitied in Level 1, inputs which are used to determining fair valuc of financial assets and
liabilities, are based on directly or indirectly observable market prices.

(***) Inputs, which are used in determining fair value of financial assets and liabilities are not based on observable market
data.
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NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)

(h)  Fair value of financial instruments (continued)

December 31, 2024 Level 1 (*) Level 2 (**) Level 3 (*¥**) Total
Financial assets at fair value through
profit and loss

- Debt securities 1,324,416,985 - - 1,324,416,985
Financial assets at fair value through
other comprehensive income

- Equity securities - - 16,621,889 16,621,889
Total assets 1,324,416,985 - 16,621,889 1,341,038,874

Financial liabilities at fair value

through profit and loss

- Not designated hedging instrument - 398.859 - 398,859
Total liabilities - 398,859 - 398,859

(*) Financial assets and liabilitics arc carried at quoted prices in an active market which arc used for similar financial assets
and liabilities.

(**) Other than quoted prices specified in Level 1. inputs which are used to determining fair value of financial assets and
liabilities, are based on directly or indirectly observable market prices.

(***) Inputs, which arc used in determining fair value of financial asscts and liabilities, are not based on observable market
data.

The movement of financial assets in Level 3

2025 2024
Opening balance, January 1 16,621,889 18,892,813
Changes in fair value 2,456,112 (2,270,924)
Closing balance, December 31 19,078,001 16,621,889

i) Capital management
The Bank’s shareholders’ equity as of December 31, 2025 and 2024 comprises:

December 31,2025 December 31, 2024

Paid-in share capital 1,359,821 1,359,821
Retained profit/(loss) (2,494,058,305) (2,425,934,707)
Reserves 656,131,594 (721,783)
Total Equity (1,836,566,890) (2,425,296,669)

Movements in shareholders’ equity during the year are explained in the statement of changes in equity in the
financial statements.

The Bank is not subject to any regulatory requirements concerning the level of capital it must maintain, however
the CBRT Law sets out how the statutory annual net profit for the year shall be allocated. The main source of
capital increase is through retention of the undistributed element of the profit.

Being a non-profit organization, the Bank does not seek profit maximization. Instead, it seeks to make a profit
commensurate with normal market returns in areas where it conducts normal commercial operations. Whether
central banks make profits or losses does not hinder their ability to fulfill their basic duties and is not accepted as
an indicator in measuring the performance of monetary policy.
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NOTE 4 - FINANCIAL RISK MANAGEMENT (Continued)

The Bank’s primary capital management objective is to maintain sufficient capital to absorb unexpected losses
arising from the fulfilment of the responsibilities assigned to the Bank by the CBRT Law. The most significant
unexpected losses are likely to arise from support operations and the Bank’s role as the lender of last resort or from
losses on the foreign currency reserves, should the TL appreciate significantly against other foreign currencies.

In order to maintain sufficient capital and to obtain the necessary liquidity the Bank focuses on low-risk
investments prudently to earn an appropriate return taking into consideration the credit risk of the counterparty.
Additionally, the Bank, in the employment of strategic assets, takes into consideration the risk tolerance of the
Bank and gives importance to the protection of the capital and national reserves.

NOTE 5 - CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS IN APPLYING ACCOUNTING
POLICIES

Preparation of financial statements according to IAS/IFRS requires management to make estimations,
assumptions and decisions that affect amounts of assets liabilities, income and expenses and application of
policies. Realized results may differ from these estimations. Estimations and assumptions underlying estimations,
are considered continuously. Updates in accounting estimations, are recorded at the period which estimation is
made and following periods which are affected from these updates.

Information on estimations and significant decisions applied to accounting policies which has the significant
effects financial statements are explained in notes indicated below: Note 3 (f), Note 3 (¢) and 8 - Classification of
loans and advances and impairment.

NOTE 6 - DUE FROM BANKS

December 31,2025 December 31, 2024

Funds lent under securities purchased under agreements to resell 303,379,868 3,899,459
Time deposits 298,676,727 829,611,625
Due from interbank money market operations - 1,362,446
Demand deposits 1,667,929,523 2.154,607,567
Conversation to Turkish Lira time deposit operations 4,749,280 5,833,601
Total 2,274,735,398 2,995,314,698

Securities purchased under agreements to resell transactions are performed as part of the open market operations
of the Bank.

As of December 31, 2025 and 2024, analysis of quality of due from banks is below:

December 31, 2025 Stage 1 Stage 2 Stage 3
Stage 1 - low credit risk 2,274,735,398 - -
Stage 2 - under close monitoring - - -
Stage 3 — non-performing -
Total 2,274,735,398 - -

December 31, 2024 Stage 1 Stage 2 Stage 3
Stage 1 - low credit risk 2,995,314,698 - -

Stage 2 - under close monitoring - - -
Stage 3 — non-performing -
Total 2,995,314,698 - -
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