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1. Current Account

As of March 2017, the 12-month current account balance slightly deteriorated compared to end-
2016 and materialized at USD 32.7 billion. Meanwhile, the improvement trend in the current
account balance excluding gold and in the current account balance excluding gold and energy, which
are deemed core indicators, continued from the last quarter of 2016 through the first quarter of
2017 (Chart 1). According to seasonally adjusted data, the current account balance, with all its sub-
indicators, remained on the recovery track during this period (Chart 2).

Chart 1. Current Account Balance Chart 2. Current Account Balance
(annualized, billion USD ) ( seasonally adjusted , billion USD)
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Current Account (excluding gold and
energy)

The contraction in the current account deficit mainly stemmed from the improvement in the
foreign trade balance (Chart 3). In the recent years, exports grew at a higher rate than imports in
gold-excluded terms, which was instrumental in the contraction of the foreign trade deficit (Chart 4).
In the first quarter of 2017, exports excluding gold surged by 12.6 percent on an annual basis, while
imports excluding gold posted a moderate increase of 3.4 percent.

Chart 3. Foreign Trade Balance Chart 4. Nominal Exports and Imports
(quarterly, billion USD) (nominal, annual percentage change)
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It is believed that the recent strong course of foreign demand and the flexibility of exporters in
shifting between markets have played a significant role in the export performance. The global
growth has been flat since early 2016, while export-weighted growth has increased (Chart 5). In
addition, exports have also accelerated due to the final domestic demand-driven growth in European
Union (EU) countries that account for almost half of Turkey's export partners and to the fact that
approximately 60 percent of Turkey's exports to the EU are composed of investment and
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consumption goods (Chart 6). The normalized relationships with peripheral countries also
contributed to the sharp increase in exports in the first quarter of 2017.

Chart 5. Foreign Demand Index for Turkey Chart 6. EU-28 Final Domestic Demand and Turkey's
(annual percentage change) Exports (quarterly, seasonally adjusted)
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In the first quarter of 2017, the nominal imports escalated due to the rise in import prices triggered
by the surge in oil and commodity prices, whereas the moderate course of domestic demand and
the fall in the real exchange rate contained this escalation. In this period, the CPl-based real
exchange rate index reached the lowest value since 2003 (Chart 7). Import prices and the real
imports increased by 6.8 percent and approximately 1 percent year-on-year, respectively.
Meanwhile, imports of gold maintained the previous quarter's trend and materialized at USD 2.7
billion in the January-March period. Hence, imports excluding gold rose modestly while total imports
grew by 7.7 percent on an annual basis.

Chart 7. Real Effective Exchange Rate Chart 8. Travel Revenues and Expenditures

(CPI-Based, 2003=100) (annualized, billion USD)
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Travel revenues, which have a dampening effect on the current account deficit, had declined in
2016 and maintained this downtrend also in the January-March 2017 period. The number of
tourists coming from peripheral countries rose, whereas the decline in the number of tourists,
particularly from Europe, continued. Yet, as travel expenditures fell more rapidly than revenues in
this period, net travel revenues posted a year-on-year increase and had a downward effect on the
current account deficit (Chart 8).
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2. Financial Account

The fluctuation in global markets triggered by the uncertainties after the US elections halted in the
first quarter of 2017. There was a recovery in global markets, particularly in the US, due to the
expectations that the supportive fiscal policy will accelerate growth in the US and the Fed will
extend the monetary policy tightening over a longer term. On the other hand, the persistence of
geopolitical developments in the region and the constitutional referendum process stood as Turkey-
specific factors that negatively affected portfolio investment and other investment inflows to Turkey
in this period.

A breakdown of the balance of payments financial account by main headings reveals that the
direct investment inflows that had been on a downtrend for some time assumed a flat course.
Meanwhile, as a reflection of capital inflows to emerging markets, there were portfolio investment
inflows via the liabilities item. The other investment inflows decreased due to the exchange rate
movements during this period, and both the banking and the other sectors were net payers of
credits.

Chart 16. Financial Account and Sub-Iltems (Liabilities)
(annualized, billion USD)
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Source: CBRT.

2.1 Direct Investment

Non-residents' direct investments in Turkey are mainly composed of capital and real estate
investments. Inward direct capital investments that had been declining for some time turned flat in
the first quarter of 2017. The negative impact of geopolitical developments on the risk perception
towards the region was the main reason for the low-level, flat trend in direct investment inflows in
this period.

In the first quarter of 2017, Europe continued to be the primary region making capital investments
in Turkey, while the services sector attracted the majority of investments. Meanwhile, real estate
investments, which is another key component of inward direct investments, have posted a rapid
increase since 2013 on the back of the amendment made in 2012 to the law facilitating acquisition of
real estate by foreigners in Turkey, followed soon by the issue of the communiqué drawing up the
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application guidelines of this law. In the first quarter of 2017, real estate investments remained the
same in year-on-year terms at USD 1,061 million.

Chart 10: Inward Direct Investments Chart 11: Geographical Distribution Chart 12: Sectoral Distribution
(annualized, billion USD) (annualized, billion USD) (annualized, billion USD)
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Source: CBRT. Source: CBRT. Source: CBRT.

2.2 Portfolio Investment

The main trend of portfolio investments is determined by non-residents' investments in Turkey.
Portfolio investments are composed of the sum of residents' investments abroad (portfolio
investment net acquisition of financial assets) and non-residents' investments in Turkey (portfolio
investment net incurrence of liabilities). Residents' portfolio investments abroad, composed of the
sum of banks and other sectors, dropped in the first quarter as banks reduced their portfolios abroad
as a result of their liquidity decisions.

Chart 13: Portfolio Investment — Net Acquisition of Financial Assets
(annualized, billion USD)
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Source: CBRT.

The expectation that the Fed will extend its monetary policy tightening over a longer term caused
a high amount of portfolio inflows to emerging economies and a relatively lower amount of
portfolio inflows to Turkey. An analysis by instruments suggests that the debt securities issued by
the general government in Turkey and abroad registered strong inflows, while the banking sector
intensified its transactions in foreign markets, which it had ceased for a while due to unfavorable
market conditions, with its bond issues abroad in March. On the other hand, equity securities also
posted inflows in total during this period (Box).
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Chart 14. Non-Residents' Net
Acquisition of Portfolio in Turkey
(annualized, billion USD

Chart 15. Sectoral Distribution of Debt

Security Net Issues
(annualized, billion USD)

Chart 16: Domestic and International
Distribution of Debt Security Net
Issues (annualized, billion USD)
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“ Foreign Creditor Profile in Government Domestic Debt Securities

The presence of a deep and advanced government domestic debt securities (GDDS) market

in Turkey has had a positive effect on foreign participation as well. Accordingly, non-residents’
holdings of GDSS have increased in time and foreigners' GDDS portfolios have become an important
item within the financial account in the balance of payments. This box presents an analysis of the

profile of foreigners investing in GDDS.

Non-residents hold a 19-percent portion of the total GDDS stock, amounting to USD 26.3

billion as of the first quarter of 2017. This ratio has hovered around 20 percent in the recent
periods after it hit a peak of 29 percent in 2013 (Chart 1).

Chart 1: GDDS Stock and the Share of Foreign Creditors (billion USD, percent)
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Source: CBRT.
* Annualized data in billion US dollars. Positive values refer to a decline and negative values refer to
an increase in deposits abroad.

The maturity structure of non-residents' GDDS portfolio suggests that foreigners generally

prefer to invest in long-term securities. The shift by non-residents to long-term securities has
accelerated starting from 2012 when Turkey’s credit rating was upgraded to investment grade. As
of the first quarter of 2017, 83 percent of foreigners' GDDS portfolio is composed of securities with

a maturity of more than two years (Chart 2).
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Chart 2: Maturity Distribution of Non-Residents' GDDS Portfolio (billion USD)
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Source: CBRT.

As for the sectors of GDDS-holding non-residents, corporate creditors make up the majority.
Accordingly, foreign banks and the non-bank financial sector lead the list with a share of 48 percent
and 47 percent, respectively. Domestic banks' branches abroad, which are regarded as non-
residents according to the balance of payments methodology, have a share of 5 percent. On the
other hand, the amount of GDDS held by non-resident real persons and real sector firms is
negligible. Meanwhile, when compared to 2012, the share of the non-resident non-bank financial

sector has increased to some extent and converged to that of non-resident banks (Chart 3).

Chart 3: Non-Residents' GDDS Portfolio by Sectors (percent)
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Source: IMF-International Financial Statistics.

A regional distribution of foreigners holding GDDS shows that Europe has the lead. The

European region accounts for 69 percent of non-residents' GDDS stock as of 2017Q1, while the

continent of America has a share of 23 percent. As for the breakdown of non-residents' GDDS stock
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by creditor countries, the largest shares belong to the UK, the US and Belgium, respectively. In
addition, the country distribution has diversified since 2012 (Chart 4).

Chart 4: Regional Distribution of Non-Residents' GDDS Portfolio (percent)
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2.3 Other Investment-Loans

As for the other investment inflows item, other investments showed outflows as a result of the
decline in firms' utilization of FX loans due to the fluctuations in exchange rates. In the first quarter

of 2017, banks were net payers of USD 542 million and other sectors were net payers of USD 603
million.

Chart 17. Banks' Net Borrowings Chart 18. Other Sectors’' Net Borrowings
(annualized, billion USD) (annualized, billion USD
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2.4 Reserves

Central Bank reserves decreased by USD 4.0 billion in the first quarter of 2017. The decrease was
mainly driven by outflows from other investments.

Chart 19: Reserve Assets
(annualized, billion USD)
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As for the quality of financing sources, the maturity structure of capital and portfolio, the banking
sector's debt rollover ratio, and direct investments remained the same while other components
decreased year-on-year.
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Chart 20. Current Account Deficit Financing*
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The Net Errors and Omissions (NEO) item materialized at negative USD 2.3 billion in the first

quarter of 2017. In annual terms, the 12-month cumulative NEO stood at USD 6.1 billion and its ratio
to total FX inflows was 3.1 percent.

Chart 21. NEO and Total Foreign Exchange Inflows
(annualized, percent)
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3. International Investment Position

The net International Investment Position (IIP), defined as the difference between Turkey’s assets
abroad and the liabilities to non-residents, decreased by USD 28 billion compared to 2016Q4 to
USD 386 billion in the first quarter of 2017. In this period, external assets and liabilities increased by
0.9 percent ad 5.2 percent, respectively.

An analysis of the reconciliation calculations based on the comparison between flow transactions
of the balance of payments and stock IIP data reveals that the improvement was mainly driven by
price and exchange rate changes rather than movements triggered by balance of payments. In the
first quarter of the year, the BIST National 100 Index increased by 13.8 percent quarter-on-quarter,
whereas the appreciation by 2.9 percent in the Turkish lira against the USD was the main driver of
the changes in exchange rates and prices.

Chart 22. Net IIP, Assets and Liabilities Chart 23. Balance of Payments and IIP
(billion USD) (billion USD)
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The other sectors, which include non-financial companies, had the highest net liability position
with USD 248 billion, followed by the banking sector with USD 165 billion. On the other hand, while
the Central Bank conventionally has a net asset position, the general government has a net liability
position.

Table 1. lIP by Sectors (billion USD)

2016 2017-1
Sector Assets Liabilities Net Assets Liabilities Net
General Government 2 -91 -89 2 -92 -95
Central Bank 108 -1 107 108 -1 115
Banks 43 -196 -154 43 -201 -165
Other Sectors 63 -282 -220 63 -303 -248
Total 215 -573 -358 217 -603 -386

Source: CBRT.
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An analysis by investment instruments revealed that the reserve assets at the Central Bank - the
largest asset item of the net IIP did not indicate a significant change compared to 2016Q4. Net
direct investment recorded an increase, mostly because of price and exchange rate changes in
equity securities.

Chart 24. Contribution of Investment Instruments to Net IIP
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An instrument and sector-based analysis of portfolio inflows having a 25 percent weight on the
liabilities side of the IIP reveals that while there was not a major equity securities-driven change,
debt securities posted GDDS outflows and Eurobond inflows in the first quarter of 2017. In this
period, the equity securities stock increased by USD 5.1 billion, USD 1.9 billion of which stemmed
from banks and USD 3.2 billion from other sectors. Almost all of this drop was driven by exchange
rate movements.

Chart 25. Liabilities: Portfolio Investments

(billion USD)

200

150 -

100 ~
R

50_\/"'}

O T+ 1+ 1T 1T "1 "1 "1 "1 "1 "1 "1 7T
> >2>2>2>2>2>2>22>73 3 =27
[ T L R B I L | O T
N O 68 O — N O ¥ 1 = — 9V o =
ooo-—-—-—-—-—-—Oog-—O
© O O O O © © O O N 8 g o A
N N d N N N N N N N

Liabilities/Portfolio Investment
== Fquity securities
Debt securities

Source: CBRT.

CENTRAL BANK OF THE REPUBLIC OF TURKEY 15



20171 « BALANCE OF PAYMENTS AND INTERNATIONAL INVESTMENT POSITION REPORT

Table 2. Liabilities: Sources of Change in Portfolio Investments

(million USD)
Flow-Stock Relation 201604 Ba'a:::n::t?znm:"ts Pri;ea::z::::::ge 2017Q1 c:?:gi::“ % Change
Liabilities/Portfolio Investment 142.947 4.240 2.996 150.183 7.236 51
Equity Securities 35.505 931 4.128 40.564 5.059 14,2
General Government/Debt Securities/GDDS 26.739 392 -877 26.254 -485 -1,8
General Government/Debt Securities/Eurobond 38.592 1.665 -351 39.906 1.314 3,4
Banks/Debt Securities 31.589 1.355 105 33.049 1.460 4,6
Other Sectors/Debt Securities 10.522 -103 -9 10.410 -112 -1,1

Source: CBRT.

Long-term items still have weight on the liabilities side of the IIP. Approximately 72 percent of IIP
liabilities across all sectors were long-term in this period. In terms of sectors, 87 percent of the
Central Bank's liabilities, 72 percent of the General Government's liabilities and 77 percent of other
sectors' liabilities were long-term liabilities by the first quarter of 2017. The share of long-term
maturities in the maturity structure of the banking sector liabilities had progressively increased since
2015 in tandem with the Central Bank's decisions, recorded at around 64 percent by 2017Q1.

Chart 26. Total Liabilities: Maturity Distribution
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Basically, liability items of the IIP make up the main components of external debt stock. An
analysis of the external debt stock data with respect to the related liability items indicates that the
external debt stock posted a limited decline in 2016Q4 and materialized as USD 404 billion. By type
of borrower, the private sector has the largest weight in gross external debt stock with a share of 70
percent. In terms of maturity distribution, the share of short-term debt has been decreasing over the
last few years against a rise in the share of long-term debt. By 2016Q4, the share of long-term debt
was 76 percent.

Chart 27. External Debt Stock: Distribution by Borrower Chart 28. External Debt Stock: Distribution by Maturity
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In 2017Q1, the CBRT's gross international reserves dropped by USD 0.6 billion quarter-on-quarter
to USD 105.7 billion. Banks' reserves that constitute the other component of Turkey's international
reserves decreased by USD 0.5 billion to USD 23 billion. Meanwhile, the short-term external debt
stock on a remaining maturity basis (STED), which is calculated based on the external debt maturing
within 1 year or less, increased by 2.4 percent quarter-on-quarter to USD 163.7 billion. As a result,
the ratio of total international reserves to STED, which is monitored as a reserve adequacy indicator,
was recorded as 78.6 percent. This ratio becomes 90.1 percent when branches and affiliates abroad
are excluded. The IMF Reserve Adequacy Ratio’ was calculated as 87.6 percent.

Chart 29. Reserve Adequacy Indicators (percent)
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Source: CBRT.

! This is an indicator defined by the IMF for emerging markets implementing a floating exchange rate regime as the ratio to
the total of official reserves (30%* short-term debt stock + 15%*portfolio liabilities + 5%*broad money supply +
5%*revenues from exports of goods and services) and the IMF deems such reserves kept at around 100-150 percent as
"adequate".
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4. Annex Tables

Balance of Payments (billion USD)

January-March March (Annualized)
2016 2017 % change 2016 2017 % change
Current Account -7.9 -8,0 1.2 -29.,4 -32,7 1.1
Goods -8.3 -84 2,0 -44.,9 -41,0 -8.7
Exports 36.5 40,0 9.6 149.8 153,7 2,6
Exports (fob) 34,7 37.8 141,5 145,7
Shuttle Trade 1.2 1,6 5,6 5,5
Imports 44,8 48,5 8,2 194,7 194,7 0,0
Imports (cif) 46,8 50,4 201,7 202,2
Adjustment: Classification -2,1 -2,4 -9.2 -9.2
Services 1.8 2,1 21,0 23,0 15.8 -31.1
Travel (net) 1.9 2,0 20,3 141
Credit 3.4 2,8 25,9 18,2
Debit 1.5 0.8 5,6 4,1
Other Services (net) -0,2 0.1 2,7 1.8
Primary Income -1.9 -2,2 12,9 -92.1 -9.2 2,1
Compensation of Employees -0,2 -0,2 -0,5 -0,7
Direct Investment (net) -0.3 -0,5 -2,8 -2,9
Portfolio Investment (net) -0,7 -0.8 -2,4 2,1
Other Investment (net) -0.7 -0,7 -3.4 -3.5
Interest Income 0.4 0.5 1.8 2,2
Interest Expenditure 1.1 1.2 52 57
Secondary Income 0,5 0,5 -10,7 1.6 1.7 10,4
W orkers Remittances 0.1 0.1 0.7 0.6
Capital Account 0.0 0.0 0,0 0,0
Financial Account -5,5 -10.3 88.6 -21.0 -26,6 26,5
Direct Investment (net) -2,0 -2,0 0,9 -11,2 -9.2 -18.3
Net Acquisition of Financial Assets 0.8 0.8 4,8 3.2
Net Incurrence of Liabilities 2,8 2.8 16,0 12,4
Portfolio Investment (net) -2,8 -4,4 57.7 11,2 -7.9 -170.,8
Net Acquisition of Financial Assets 0,5 -0,1 579 1.0
Net Incurrence of Liabilities 3.3 4,3 -5.3 8,9
Equity Securities 1,2 0.9 0.4 0,6
Debt Securities 2.1 3.4 -4,9 8.3
GDDS 1.1 0.4 -5.8 0.1
Eurobond Issues of Treasury 0.7 1.7 2,2 3,7
Borrowing 1.5 3.3 3.0 7.3
Repayment 0,8 1.6 0.8 3.6
Banks (net) -0,6 1.4 -3.1 4,1
Other Sectors (net) 0.9 -0,1 1.8 0.4
Other Investment (net) -2,8 0.1 -103.3 -14.9 -4,2 -71.8
Currency and Deposits -2,2 -0.2 1.2 3.8
Net Acquisition of Financial Assets 3.0 1.6 12,1 3.9
Banks 3.8 0.9 12,0 4,1
Foreign Exchange 2,6 -0.8 772 1.8
Turkish Lira 1.2 1.7 4,8 2,2
Other Sectors -0.8 0.7 0.0 -0.1
Net Incurrence of Liabilities 5.3 1.8 10.9 0.1
Central Bank -0,1 0.0 -0.9 -0.4
Banks 5.3 1.8 11,7 0.6
Loans -1,0 0.2 -12,2 -3.8
Net Acquisition of Financial Assets 0.6 -0,1 1.3 -0.4
Net Incurrence of Liabilities 1,5 -0.9 13.4 3.4
Banks -1,2 -0,5 2,4 -2,0
Short-term -2,2 0.6 -21,6 -3.3
Long-term 1.0 -1,1 24,0 1,2
General Government -0,6 0.2 -1,5 -0.1
Long-term -0,6 0,2 -1.5 -0.1
Other sectors 3.3 -0,6 12,5 5.6
Short-term 0.7 0.3 0.6 0.3
Long-term 2,6 -0.9 12,0 53
Trade Credit and Advances 0.3 -0,5 -3.8 -4,2
Net Acquisition of Financial Assets 0.0 0.6 -0.3 0.9
Net Incurrence of Liabilities 04 1.1 3.5 5.1
Other Assets and Liabilities 0.1 0.0 -0,1 0.0
Change in Official Reserves 2,1 -4,0 -6,1 -5.3
Net Errors and Omissions 2,4 2,3 8.4 6,1

Source: CBRT.
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International Investment Position (billion USD)

17Q1/16Q4
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016Q1 2016Q2 2016Q3 2016Q4 2017Q1 % Change
NetIIP -313,6 -199,6 -2758 -361,2 -3145 -423,6 -3950 -4428 -3779 -402,1 -390,6 -389,1 -357.9 -385,7 78
Assets 1701 1864 1821 1859 1797 2144 2262 2300 2114 220,9 2261 222,0 2154 2173 09
Direct Investment 12,2 17.8 233 24,0 28,3 31,4 33,7 39.9 36,2 37,0 37.9 38,5 39.5 40,3 2,1
Equity capital 12,2 17.8 19.9 208 239 27.5 29.9 33.9 27.7 28,5 293 299 31.0 318 2,6
Other capital 00 0.0 3.4 32 4,4 3.9 3.7 6,0 8.6 8.5 8.6 8.6 8.5 8.5 02
Portfolio Investment 20 1.9 1.9 22 1.8 1.3 1.0 1.5 1.6 1.4 1.4 1.5 1.3 1.4 7.9
Equity securities 0,1 0.1 0.2 0.4 0.3 0.3 0.4 0.5 0.6 0.6 0.5 0.5 0.5 0.5 82
Debt securities 1.9 1.9 1.7 1.9 1.5 1.0 06 1.0 1.0 0.8 0.9 1.0 038 038 7.6
Banks 1.4 1.5 1.0 1.2 1.0 0,5 0,5 08 0.8 0,7 038 08 0.6 0,7 20
Other Sectors 0.5 0.4 0.6 0.7 0.5 0.5 0.2 0.2 0,1 0.1 0.1 0.1 0.1 0.2 33,1
Other Investment 79.5 92,4 820 73,7 61,3 62,6 60,5 61,3 63,1 67.9 65,0 64,1 68,4 69,9 22
Other Equity and Parficipation Shares 0.8 0.8 0,9 1,0 1,0 11 1.4 1.3 1.3 14 1.4 1.4 1.5 1.5 21
Currency and deposits 65,1 792 67,7 58,1 45,0 44,7 40,3 40,6 42,2 46,4 43,4 44,2 46,9 47.9 21
Banks 34,6 46,0 40,1 26,6 26,0 24 233 222 233 27.9 252 26,5 29,9 30,9 3.4
Foreign exchange 34,6 42,7 37.4 24,0 22,2 18,4 16,9 14,6 17,6 20,8 19,1 20,5 23,5 23,0 -2,0
Turkish Lira 0,0 34 27 25 39 58 6,4 7.6 57 7.1 6,1 6,0 6,4 7.9 23,5
Other Sectors 30,5 332 27.5 31.6 19.0 20,6 17.0 18.4 18,9 18.4 18.2 17.7 17.0 17.0 -0.1
Loans 1.9 2,4 2,6 2,6 28 3.6 4,1 57 6,2 6,8 6,4 6,5 6,3 6,2 -1.0
Central Bank 0.0 0.0 0,0 0.0 0,0 0.0 0,0 0,0 0.0 0.0 0.0 0.0 0,0 0,0 0.0
Banks 1.8 23 2,6 2,5 2,6 3.1 3.0 4,4 51 57 56 57 57 56 -1.1
Short-term 1.1 1.5 1.5 1.3 1.0 1.3 1.0 08 0,8 11 1.0 1.0 09 08 -13,4
Long-term 0.7 08 1.1 1.2 1.5 1.7 20 3.5 4.3 4,6 4,7 4,7 4,7 4.8 1.4
General Government 00 0.0 0.0 0,0 02 0.5 1.1 1.3 1,0 1.0 0.8 0.8 0.6 06 -02
Trade credit and advances 10,3 8,6 9.3 10,5 10,9 11,7 13,2 12,2 11,8 1.8 12,2 10,4 12,2 12,7 4,6
Other Sectors 10.3 8,6 9.3 10,5 10,9 1.7 13.2 12,2 1.8 11,8 12,2 10,4 12,2 12,7 4,6
Other assets 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 0,1
Central Bank 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 0,1
Reserve Assets 764 742 748 86,0 883 1192 1310 1273 1105 114,6 121.8 117.8 1063 105.7 -0.5
Monetary gold 3.1 32 41 53 9.9 19.2 20,1 20,4 17.6 18,9 20,1 18.8 14,1 171 21,7
Special drawing rights 0.1 0,0 1.5 1.5 1.5 1.5 1.5 1.4 1.3 1.4 1.3 1.4 1.3 1.3 1.2
Reserve positionin the IMF 0.2 0.2 02 0.2 0.2 02 0.2 0.2 02 02 0.2 0.2 0.2 0.2 0.7
Oftherreserve assets 73,1 70,8 69,0 791 76,8 983 1092 1053 91.4 942 100,2 97.5 90,8 87.1 -4,0
Liabiliies 4837 3860 4579 5471 4942 6381 6212 6728 5893 623,0 616,7 611,1 5733 603,0 52
Direct Investment 155.4 80,9 1454 1891 1379 1916 1516 1825 1512 162,0 150.,6 1511 136.6 1551 13.5
Equity capital 151,9 754 1380 181,2 1309 1838 1435 1748 1423 152,4 140,5 140,1 1259 1447 14,9
Other capital 3.4 55 74 8.0 7.0 78 8,1 7.7 89 9.6 10,1 11,0 10,7 10,4 28
Portfolio Investment 120,6 68,7 91,0 1182 1095 1795 1685 1926 1463 157.7 158.4 1559 1429 150,2 5.1
Equity securities 64,2 23,1 471 61,3 39.1 70,5 52,2 619 40,2 48,3 43,2 41,1 35,5 40,6 14,2
Banks 0.0 0,0 0,0 0.0 13,5 299 17.6 21,4 11,6 14,0 12,9 12,9 10,7 12,7 17.9
Other Sectors 0,0 0.0 0.0 0,0 25,5 40,6 34,6 40,5 28.6 343 30,3 282 24,8 279 12,7
Debt securities 56,4 45,6 43,9 56,9 70,5 1090 1162 1307 106,1 109.4 1152 1148 107.4 109.6 2,0
Banks 0.0 0,0 0,0 1.1 42 133 21,4 31.4 299 29,4 31,5 31.0 31,6 33,0 4,6
In Turkey 0,0 0.0 0.0 0.1 0.4 1.1 12 1.2 0.8 0.7 0.7 0.6 0.6 0.6 7.3
Abroad 0,0 0,0 0,0 1.0 37 12,3 20,2 30,2 292 28,7 30,8 30,4 31,0 32,5 49
General Government 56,4 45,6 43,9 55,5 66,1 941 89.9 91,0 66.9 69,8 73.6 73,6 653 66,2 13
In Turkey 322 20,4 211 327 37.5 62,7 52,1 52,2 31.8 34,5 36,4 36,4 26,7 26,3 -1.8
Abroad 243 252 229 2238 28,5 31.5 37.8 38,7 35,1 353 37,1 37,2 38,6 39,9 3.4
Other Sectors 0.0 0,0 0,0 0.2 0.2 1.5 4,9 8.3 9.3 10,2 10,2 10,1 10,5 10,4 -1
In Turkey 0,0 0.0 0.0 00 0.0 0.1 0.1 0.1 0.1 03 0.3 0.3 03 02 -14.5
Abroad 0,0 0,0 0,0 0.2 02 1.4 48 8,1 9.2 9.9 9.9 9.8 10,2 10,2 -0,7
Other Investment 207,7 2363 2214 2397 2468 2670 301,1 2978 2918 303,3 3077 304,1 2938 297.8 1.4
Currency and deposits 26,6 31,4 320 443 37.6 46,1 532 491 43,1 49.7 482 472 43,5 45,4 4.5
Central Bank 158 141 13,2 11,6 9.3 7.1 52 2,5 1.3 1.3 1.2 1.0 08 08 -1.5
Banks 108 17.3 18,9 328 283 39.0 48,0 46,6 418 48,4 47,0 46,3 42,6 44,6 4,6
Foreign exchange 7,0 9.4 10,1 152 19,9 27,4 36,9 332 32,2 34,3 33,0 31.8 30,5 31,5 3.3
Turkish Lira 38 7.9 8,8 17,6 8,4 11,6 11,1 13,4 9,6 14,1 14,0 14,5 12,2 13,1 7,9
Loans 159,6 1823 1663 1706 1820 1927 2138 2152 2138 2189 222,4 220,7 2122 2129 03
Central Bank 00 0.0 0.0 00 0.0 0.0 00 00 0.0 0.0 0.0 0.0 0.0 0,0 0.0
Banks 39.3 40,4 35,6 47,6 58,0 64,9 86,6 94,4 92,8 92,7 93,5 90,6 88,3 88,4 0,1
Short-term 7.5 9.5 63 18,1 23,9 294 42,8 44,0 20,9 18,9 17.9 16,1 14,5 152 4,7
Long-term 31.8 30,9 29.3 29.5 34,1 355 439 50,4 719 73.8 756 74,5 73,8 732 -0.8
General Government 30.1 33,5 34,8 36,1 350 32,8 322 28,7 257 259 254 257 242 24,8 23
Short-term 0.0 0.0 0.0 0.0 0,0 0.0 0,0 0,0 0.0 0.0 0.0 0.0 0,0 0,0 0.0
Long-term 30.1 33,5 348 36,1 350 328 322 28,7 257 259 254 257 242 24,8 23
Other Sectors 903 108,5 95,9 86,9 89,0 95,0 95,0 921 95,3 100,3 103.5 104,3 99.6 99.7 0,1
Short-term 1.4 1.8 0.9 20 2,7 4,2 4,9 4,6 3.8 4,6 5,1 4,8 4,0 4,2 4,6
Long-term 888 1067 950 84,9 86,3 90.8 90,1 87.5 921.5 957 98,4 99.5 957 95,6 -0.1
Trade credit and advances 21,5 22,6 21,6 234 257 26,8 32,7 32,2 33,6 33,4 358 34,9 36,9 38,2 3.6
Other Sectors 21,5 22,6 21,6 23,4 257 26,8 32,7 322 33,6 334 358 34,9 36,9 38,2 3.6
Short-term 211 220 211 228 25,4 26,4 323 31,9 33.1 330 353 34,5 36,4 37,8 3.7
Long-term 0.4 0.6 0,5 0.6 03 0,4 0.3 03 0,4 0,4 0.4 0.4 0.4 0.4 -7.6
SDRs (Net inc. of liabilities) 0.0 0,0 1.5 1.5 1.5 1.5 1.5 1.4 1.3 1.3 1.3 1.3 1.3 1.3 1.4
Source: CBRT.
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Boxes in Balance of Payments and International Investment Position Reports

2016-1V

Box 1. Net Errors and Omissions

2016-llI

Box 1. Latest Developments in Exports

Box 2. Foreign Capital Inflows and Growth: A Graphical Analysis

Box 3. Long-Term Loan Developments of Other Sectors

2016-11

Box 1. Integrated International Investment Position Statement (Reconciliation Table)

2016-I

Box 1. Effects of Parity Developments on the Current Account

Box 2. Real Estate Statistics on the Balance of Payments Table

Box 3. Recent Developments in Securities Held by Nonresidents

2015-1VvV

Box 1. Year-End Revisions in Balance of Payments Statistics

Box 2. Compensation of Employees and Its Implications on Balance of Payments Statistics

Box 3. Foreign Direct Investments in Turkey and a Comparison with Emerging Economies

Box 4. Average Maturity of Outstanding Loans Received From Abroad by Non-Financial Private Sector
Corporations

2015-111

Box 1. Developments in Travel Revenues

Box 2. Assessment of the Economic Relations Between Turkey and Russia from the Perspective of Balance of
Payments

Box 3. Key Factors of the Change in International Reserves

Box 4. Net Errors and Omissions: 2008 and After

2015-11

Box 1. Recent Developments Regarding Turkey's Energy Imports

Box 2. The New Framework of the Reserve Requirements and the External Borrowing of the Banking Sector

Box 3. Currency Composition of Loans that the Private Sector Receives from Abroad

Box 4. Impact of Resource Utilization Support Fund (RUSF) Deductions on Commercial Loans

2015-I

Box 1. Revisions Made in the Current Account in 2014

Box 2. Updating Real Effective Exchange Rate Indices of Turkey

Box 3.  An Analysis of the International Investment Position by Sectors

Box 4. Integrated International Investment Position Statement

2014-IV

Box 1. Potential Risk Factors for Current Account Balance in the Near Future

Box 2. Adjustments in the Goods Item in the Balance of Payments Statistics

Box 3. Shuttle Trade

Box 4. Reserve Adequacy with Respect to the Gross External Financing Requirement

2014-111

Box 1. Impact of Conversion to the Sixth Edition of the Balance of Payments and International Investment
Position Manual (BPM6) on Balance of Payments Statistics

Box 2. Foreign Currency Composition of the Corporate Sector External Debt

Box 3. The Net Errors and Omissions Item and Comparison Across Selected Countries

CENTRAL BANK OF THE REPUBLIC OF TURKEY 20



20171 « BALANCE OF PAYMENTS AND INTERNATIONAL INVESTMENT POSITION REPORT

201411

Box 1. Turkey's Practice in the Changeover to the 6th Edition of the Balance of Payments and International
Investment Position Manual

Box 2. Impact of the Geopolitical Tension in Iraq on Exports

Box 3. Bonds and Bills Issued Abroad by the Banking Sector

20141

Box 1.  Evaluation of the Developments in Russia and Ukraine with Respect to the Balance of Payments
Statistics

Box 2. The Impact of Expectations Regarding the Quantitative Easing Program on Portfolio Investments in
Turkey

Box 3. Revisionsin the Net Errors and Omissions Item

2013-IV

Box 1. Impact of Economic Developments in the Euro Area on Foreign Direct Investments in Turkey
Box 2. The Effect of Rediscount Credits on International Reserves
Box 3.  An Analysis on the External Debt Service in 2014

20131l

Box 1. Recent Developments in Exports to EU Countries

Box 2. A Correction in Tourism Statistics about Syrian Refugees and its Impact on the Balance of Payments
Statistics

Box 3. International Investment Position: An Analysis of Turkey

Box 4. Corporate Sector External Debt Stock

2013-l1

Box 1. Turkey's Energy Imports for Electricity Generation

Box 2. The Impact of Turkey’s Gold Trade on the Current Account Deficit and Recent Developments
Box 3. Investment Income and International Money Market Rates

Box 4. The ROM Facility and Structural Change in International Reserves

2013-I

Box 1. Technological Structure of Foreign Trade in Turkey: 1990-2012
Box 2. Maturity Structure of Non-Residents’ Holdings of Securities
Box 3. Outflows From the Net Errors and Omissions Item

2012-1V

Box 1. Macro Display of the Quality of Current Account Deficit Financing

Box 2. Domestic and Foreign Value Added Ratios in Exports

Box 3. Methodological Revision in Tourism Statistics and Its Impact on Balance of Payments Statistics
Box 4. IMF Lending Arrangements and Balance of Payments Statistics

Box 5. A New Approach to Assessing Reserve Adequacy

2012-111

Box 1. Latest Developments in Exports to the European Union and Middle East and North Africa Countries
Box 2. FX Deposit Accounts with Letters of Credit and Super FX Accounts Flows and Net Errors and Omissions
Box 3. Outstanding Loans Received From Abroad by Private Sector

2012-11

Box 1. Latest Developments in the European Union and Exports by Sectors

Box 2.  Profile of Tourists Visiting Turkey and a General Analysis of Travel Revenues by Nationality
Box 3. Composition of Non-Residents’ Government Domestic Debt Securities

2012-1

Box 1. Turkey’s Export Performance with Respect to the Diversification of Product and Country Groups
Box 2. Turkish Residents’ Deposits Abroad and Net Errors and Omissions

Box 3. Repo Transactions with Non-Residents

Box 4. Net International Reserves

CENTRAL BANK OF THE REPUBLIC OF TURKEY 21



20171 « BALANCE OF PAYMENTS AND INTERNATIONAL INVESTMENT POSITION REPORT

2011-1vV

Box 1. Loan Expansion and Current Account Balance

Box 2. Repercussions of the Developments in Syria on Turkey’s Exports

Box 3. Current Account Deficit and Financing Items

Box 4. The Impact of European Debt Crisis on Capital Flows To Turkey

Box 5. Foreign Direct Investments in Turkey

Box 6. Revisions Made in the Scope of the Revision Policy for Balance of Payments Statistics

2011-11

Box 1. Rise in Imports of Gold and Its Impact on Total Imports

Box 2. International Reserves and FX Liquidity

Box 3. Turkey’s Financial Assets In Troubled Peripheral Euro Area Countries

2011-1

Box 1. The Impact of Terms of Trade on the Widening Current Account Deficit

Box 2. The Impact of Residents On Capital Flows

Box 3.  Analysis of the Net Errors and Omissions Item in the Context of Residents’ Deposit Accounts Against Net
Foreign Currency

20111

Box 1. Impacts of the Political Unrest in North Africa on Turkey’s Foreign Trade by Sectors

Box 2. Implications of the Unrest in the Gulf Region on the Balance of Payments Financial Accounts

Box 3. Recording of Swap Transactions in Balance of Payments Statistics in the Context of the Off Balance
Sheet Foreign Exchange Net General Position

Box 4. International Reserves and Short-Term External Debt

2010-1vV

Box 1. The Trend of Capital Flows to Emerging Markets During and After the Crisis and Turkey

Box 2. The Effect of Foreign Branches of Resident Banks (Foreign Branches) on Balance of Payments Statistics
in 2010

Box 3. Short-Term External Debt - Developments in 2010

CENTRAL BANK OF THE REPUBLIC OF TURKEY 22



